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FOREWORD 


House of Representatives, 
Committee on Foreign Affairs, 
Washington, D,C,, February 23, 1981, 

This chronology of events in Iran, from January 1, 1978, through 
January 25, 1981 — the day the 52 U.S. personnel held hostage in Iran 
returned to the United States — was requested from the Congression- 
al Research Service of the Library of Congress by the Honorable Lee 
H. Hamilton, chairman of the Subcommittee on Europe and the 
Middle East. The compilation* was directed by Clyde R. Mark, 
Specialist in Middle Eastern Affairs in the Foreign Affairs and 
National Defense Division. 

As noted in the preface, the information in the chronology is 
drawn from unclassified public sources and has not been verified. It 
is published by the committee for use by the Congress and the public 
for review and analysis of this 14-month ordeal that was endured by 
the hostages, by the U.S. Government, and by the American people. 

Clement J. Zablocki, Chairman, 


(III) 



PREFACE 


Shortly after the November 4, 1979, seizure of the American 
Embassy and 66 hostages in Tehran, Iran, it became apparent that 
the Congress of the United States needed a consistent and concise 
summary of events in Iran. Members of Congress received periodic 
administration briefings on U.S. Government actions relating to the 
crisis and could avail themselves of public news sources^ reporting of 
events, but lacked a continuing record of the hostage crisis in its 
Iranian context. To complement other sources of information the 
Foreign Affairs and National Defense Division of the Congressional 
Research Service created issue brief 79281, Iran Crisis: A Summary 
of Daily Developments, to provide Members of Congress with a 
written record of events in Iran. Information for the chronology was 
drawn from unclassified news sources and foreign broadcasts consid- 
ered sufficiently reliable to merit attention. CRS made no attempt to 
verify each report included in the chronology and has not edited the 
chronology to remove items later proven false or inconsequential. 
The chronology remains as it was presented to the Congress each 
day, either in printed form or on computer terminals accessible to 
congressional offices. A chronology covering major events for the 2 
years prior to the embassy and hostage seizure has been added to 
provide a frame of reference for the crisis. 

(V) 




THE IRAN CRISIS: A CHRONOLOGY OF DAILY 
DEVELOPMENTS 


JANUARY 1, 1978 — SUNDAY 

The Shah of Iran entertained President Carter and Jordan's King Husayn in Tehran. 


JANUARY 9, 1978 — MONDAY 

Police fired on a crowd of religious demonstrators, killing between 6 and 100 people, 
depending on which side was offering the estimates. 


FEBRUARY 21, 1978 — TUESDAY 

Police patrolled the streets of Tabriz after a weekend of rioting killed nine persons 
and injured hundreds. The demonstrations spread to other cities. 


MARCH 7, 1978 -- TUESDAY 

The government announced that several SAVAK and police officials would be disciplined 
for allowing the February disturbances to get out of hand. 


MARCH 29, 1978 -- WEDNESDAY 

Hundreds were arrested in Tabriz for demonstrating against the Shah. 


APRIL 6, 1978 — THURSDAY 

The Iranian government announced that it had discovered a Soviet spy ring that included 
an Iranian army general. 


MAY 11, 1978 -- THURSDAY 

The Shah personally led Iranian troops against demonstrators in Tehran. 


MAY 15, 1978 -- MONDAY 

A general strike called by religious leaders closed shops and kept motorists off the 
streets of Tehran. Troops patrolled the streets to stop demonstrations. 


( 1 ) 
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MAY 31, 1978 — WEDNESDAY 

About 2,500 students at Tehran University rioted over the issue of coeducation. The 
next day, women students rioted when guards were placed in their dormitories. 


JUNE 6, 1978 — TUESDAY 

General Nematullah Nassiri was removed as head of SAVAK, the Iranian secret police. 


AUGUST 11, 1978 — FRIDAY 

Isfahan was placed under a dusk-to-dawn curfew after two days of rioting. By the 
next day, Shiraz, Ahwaz, and Tabriz were also under curfew. 


AUGUST 20, 1978 — SUNDAY 

In Abadan, a theatre fire killed 377 people. Muslim extremists were blamed for the 
arson. It was the sixth theatre fire since August 8, the start of Ramadan, the holy month 
of dawn-to dusk fasting. 


AUGUST 27, 1978 — Sunday 

Jamshid Amuzagar resigned as Prime Minister. The Shah appointed Jaafar Sharif-Emarai 
to form a new government. 


AUGUST 31, 1978 -- THURSDAY 

Two persons were killed by police in Mashhad. 


SEPTEMBER 2, 1978 -- SATURDAY 

In Qum, Ayatollah Kazam Shariat-Madari said the government had three months to insti- 
tute reforms demanded by the religious leaders to ensure that elections scheduled for June 
1979 would be free. 
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SEPTEMBER 8, 1978 -- FRIDAY 

In Tehran, the army killed an estimated 86 people as demonstrators violated the 
martial law ban on street demonstrations. Martial law had been instituted the day before 
when hundreds of thousands marched through the streets of several cities calling for 
the overthrow of the Shah. 


SEPTEMBER 10, 1978 ~ SUNDAY 

President Carter telephoned the Shah to reaffirm the close ties between the United 
States and Iran and to encourage the continued political liberalization in the country. 


SEPTEMBER 17, 1978 — SUNDAY 

Sharif-Emami received a vote of confidence from the Majlis (parliament), and pledged 
political and social reforms, reconciliation with opposition groups, and efforts to end 
martial law. 


SEPTEMBER 26, 1978 — TUESDAY 

The government announced that henceforth members of the royal family would be barred 
from financial dealings with government agencies. 


OCTOBER 6, 1978 — FRIDAY 

Ayatollah Ruhallah Khomeini arrived in Paris from Iraq, where he had been in exile 
since 1963 for opposing the Shah. 


OCTOBER 10, 1978 — TUESDAY 

President Carter said Iran was strategically important to the United States, and that 
the Shah was establishing democratic principles in Iran. 


OCTOBER 11, 1978 -- WEDNESDAY 

A government worker strike entered its fifth day, as student demonstrators continued 
their protests in the streets of Tehran. Newspapers went on strike but resumed publica- 
tion on October 15, after Prime Minister Sharif-Emami promised to end censorship. 
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OCTOBER 16, 1978 -- MONDAY 

Religious leaders called a 1-day strike to commemorate "black Friday," September 8. 


OCTOBER 24, 1978 ~ TUESDAY 

The Shah told Le Figaro that he would not abdicate. Demonstrators burned banks, 
theatres, restaurants, and government buildings in several cities. 


October 26, 1978 ~ THURSDAY 

The Shah granted amnesty to 1,400 political prisioners. 


OCTOBER 31, 1978 ~ TUESDAY 

The government released the name^ of 34 SAVAK officials (Sazeman Ettelaat va Araniyat 
Kashvar - the National Intelligence and Security Organization) recently relieved from duty. 

Iran's oil workers went on strike, reducing oil production from 5.8 million barrels per 
day (MM b/d) to 1.1 MM b/d in one week. 


NOVEMBER 1, 1978 ~ WEDNESDAY 

Troops were deployed in the oil fields to prevent sabotage by striking oil workers and 

to protect workers not on strike. 


NOVEMBER 2, 1978 ~ THURSDAY 

National Front leader Daryush Foruhar called for a referendum on a new government. 

(Over the next three days, violent demonstrations and strikes swept through the major cities 
of Iran.) 


NOVEMBER 6, 1978 ~ MONDAY 

The Shah appointed General Ghulam Reza Azharl as Prime Minister of a predominantly 
military government. Sharif-Emami resigned the day before during the worst wave of violence 
in the continuing Iranian crisis. The State Department announced U.S. support for the new 
military government. 
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NOVEMBER 7, 1978 — TUESDAY 

Ayatollah Khomeini said in Paris that an Islamic republic would be formed, by force if 
necessary . 


NOVEMBER 8, 1978 — WEDNESDAY 

Amir Abas Hoveyda, former Prime Minister, was arrested. The day before, other govern- 
ment officials, including SAVAK head General Nassiri, were arrested. The government estab- 
lished a special court to try corruption cases. 


NOVEMBER 9, 1978 — THURSDAY 


In Paris, Khomeini told Bild Zeitung that all contracts with ' foreigners would be re- 
negotiated and that foreign Interests caused Iran's problems. 

The United States shipped riot control gear to Iran — tear gas, batons, protective 
vests, and the like. 

Karim Sanjabl, National Front leader, vowed to use strikes to bring down the 
government . 

The Shah ordered an investigation Into the imperial family wealth and the Pahlavl 
Foundation, the multi-billion dollar charitable enterprise established by the Shah in 1961. 
The day before, the government stopped foreign currency exchanges to halt the flow of money 
out of Iran into foreign bank accounts. 


NOVEMBER 11, 1980 ~ SATURDAY 

Daryush Foruhar and Karim Sanjabi of the National Front were arrested for holding an 
Illegal press conference, at which they said the Shah's government was Illegal. 


NOVEMBER 12, 1980 — SUNDAY 

The government ordered striking oil workers to return to their jobs. Eight people 
were killed in demonstrations at the oil centers of Ahwaz and Khorramshahr. 


NOVEMBER 13, 1978 — MONDAY 

President Carter said a strong and independent Iran was a stabilizing factor in the 
region, that the Shah was a loyal ally of the United States and the West, that the people 
of Iran would decide their nation's future, and that there was no evidence that the Soviet 
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Union was behind the disturbances In Iran. In a separate Interview, White House assistant 
Hamilton Jordan said the United States had contingency plans to intervene in Iran if the 
military government failed to restore law and order. 


NOVEMBER 14, 1978 — TUESDAY 

Iranian oil production climbed to 3 million b/d as the 2-week oil worker strike ended. 


NOVEMBER 19, 1978 — SUNDAY 

In a statement published in Pravda, Soviet Chairman Leonid Brezhnev warned that any 
foreign interference in Iran would be regarded as a threat to the security interests of the 
Soviet Union. The State Department said the next day that the United States had no plans 
to Intervene. Later, a White House spokesman called the Soviet leader's statement "inappro- 
priate.” The Kremlin responded by saying the United States had denied satisfactorily that 
it had contingency plans to intervene in Iran. 

The government released 210 political prisoners. 


NOVEMBER 20, 1978 — MONDAY 

Khomeini denied to Der Splegle that he was cooperating with Marxists, and that the 
Soviet Union could not portray itself as a friend to the oppressed because it oppressed 
Muslims. Ayatollah Shariat-Madari said in Qum that the military government must be replaced 
by a civilian government to avoid violence. 


NOVEMBER 21, 1978 ~ TUESDAY 

General Azhari said he was running Iran, not the Shah. 


NOVEMBER 22, 1978 -- WEDNESDAY 

The Iranian government announced that 267 political prisoners would be released. 

The Shah said the armed forces would split, a civil war ensue, and communists would 
take over Iran if he did not remain on the throne. 
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NOVEMBER 25, 1978 — SATURDAY 

Oil production reached 5. A million b/d. Meanwhile in Paris, Ayatollah Khomeini called 
for an oil workers strike to begin on December 2. 


NOVEMBER 26, 1978 -- SUNDAY 

The Iran-Soviet Union gas pipeline resumed operation. 

According to press reports in Washington, President Carter criticized the U.S. intel- 
ligence agencies for their failure to forecast the crisis in Iran. 

An estimated one million people marched to protest against the Shah in a 1-day general 
strike called by religious leaders. Twelve died in clashes between the demonstrators and 
the police. 


NOVEMBER 27, 1978 ~ MONDAY 

The Washington Post reported that the U.S. Government had opened secret contacts with 
the Iranian opposition forces. 

Following a meeting with the Shah, Senate Majority leader Robert Byrd said the United 
States would not interfere in Iranian affairs and would view "with utmost gravity and 

concern" any other nation’s interference. The Senator's visit to Iran was seen as a reaf- 

firmation of U.S. support for the Shah. 


NOVEMBER 28, 1978 — TUESDAY 

The military government announced that public gatherings would be banned, except in 
mosques, during Muharram, the traditional mourning period for Husayn, the son of All, the 
first Shiite Imam. The government also announced that the nations 's laws would be revised 
to conform to Islamic principles, an apparent concession to the religious community. 


NOVEMBER 30, 1978 — THURSDAY 

President Carter reaffirmed his full confidence in the Shah and said the United States 
would not intervene in Iranian affairs. The President denied reports that he had ordered a 
review of the intelligence community evaluations of Iran. 


DECEMBER 2, 1978 — SATURDAY 

Khomeini said in an interview that when his forces took over Iran, oil shipments to 
Israel would stop and the military ties to the United States would be re-examined. 



8 


DECEMBER A, 1978 -- MONDAY 

In Paris, Ayatollah Khomeini urged Iranian soldiers to desert, politicians not to 

cooperate with the Shah or his government, and workers to go on strike and paralyze the 

country. Oil workers began a strike which forced oil production down to 1.1. million b/d. 

The Iranian government denied rumors that the Shah would leave the country in favor 
of a regency council. Meanwhile, other reports stated that All Amlni, the National Front 
Prime Minister in 1961-1962, and National Front leader Abdullah Entazam were forming a 
regency council. 


DECEMBER 5, 1978 — TUESDAY 

Ayatollah Talaghanl appealed for peaceful processions during Ashura, the 2-day relig- 
ious observance beginning December 10. 

As the Shiite mourning celebration of Muharram began. Prime Minister Azhari warned that 
the military would not tolerate violence or sabotage. He denied reports that Tehran would 
be under a strict curfew for the religious holiday. 


DECEMBER 6, 1978 -- WEDNESDAY 

National Front leaders Daryush Foruhar and Karim Sanjabi were released from prison. 
They had been arrested on November 11. 

U.S. companies in Iran began evacuating their personnel and dependents in anticipation 
of violence during Ashura. 


DECEMBER 8, 1978 — FRIDAY 

President Carter told reporters that the United States would not intervene in the 
affairs of Iran, and when asked if he thought the Shah would remain, the President said "I 
don't know. I hope ao." 


DECEMBER 11, 1978 — MONDAY 

Ashura, the 2-day religious holiday, ended without violence as thousands paraded through 
the streets of Tehran. The Azhari government relaxed the curfew and kept troops out of the 
city during the 2-day observance. 
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DECEMBER lA, 1978 — THURSDAY 

The Shah met with All Amlni and Karim Sanjabi to persuade them to join a coalition 
government. Both refused. 


DECEMBER 18, 1978 -- MONDAY 

The general strike called by Khomeini closed down all business in Iran. 


DECEMBER 19, 1978 — TUESDAY 

It was reported from Iran that Ghulam Husayn Sadighi of the National Front was unable 
to form a government to replace the military government. 


DECEMBER 21, 1978 ~ THURSDAY 

According to reports in Washington, State 
the failure to recognize the growing crisis in 
dential aides refused to hear criticism of the 


Department and CIA officials were saying that 
Iran was in the White House, that key Presi- 
Shah. 


DECEMBER 25, 1978 -- MONDAY 

National Front leader Sanjabi told a rally in Tehran that the violence would end only 
when the Shah abdicated. 


DECEMBER 27, 1978 — WEDNESDAY 

Iranian oil production dropped to 300,000 b/d, according to the National Iranian Oil 
Company. All exports of gas and oil were stopped. 

Under Secretary of State David D. Newsom was named to head an interagency task force 
on Iran. 


DECEMBER 28, 1978 — THURSDAY 

It was reported in Washington that the United States was considering sending a naval 
task force to the Persian Gulf in a show of force. 
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DECEMBER 29, 1978 — FRIDAY 

Oil production fell below 300,000 barrels per day. Iran's domestic consumption is about 
900,000 barrels per day (b/d), which meant either shortages or importing oil products from 
other nations. 

People were killed in demonstrations in Tehran, Ramadan, and Maragheh, and many 
were wounded in Ahwaz, Shiraz, Nahavand, Khorramabad, Isfahan, Tabriz, Resht, and other 
cities . 

The Shah appointed Shahpur Bakhtiar, a National Front leader, to form a government to 
replace General Azhari's military government. 


DECEMBER 30, 1978 — SATURDAY 

The National Front expelled Shahpur Bakhtiar because he agreed to establish a cabinet 
under the Shah. 

General Azhari returned to office after a 10-day rest for his heart ailment. 


DECEMBER 31, 1978 ~ SUNDAY 

General Azhari resigned as demonstrations against the Shah continued in most Iranian 
cities . 


JANUARY 1, 1979 ~ MONDAY 

Canada and West Germany told their nationals to leave Iran. 

Bakhtiar told a French interviewer that he would form a cabinet under four conditions: 
that the Shah left Iran; that SAVAK was disbanded; that police and military personnel respon- 
sible for shooting demonstrators would be tried; and that civilians would be in charge of 
Iran's foreign affairs. 


JANUARY 2, 1979 — TUESDAY 

According to press reports, about 200 people were killed in demonstrations during the 
previous two days. 

Textron announced that it had cancelled its $575 million contract to assemble helicop- 
ters in Iran. 
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JANUARY 3, 1979 — WEDNESDAY 

General Abbas Karim Qarabaghl was appointed Chief of the armed forces. The Majlis 
approved the appointment of Shahpur Bakhtiar as Prime Minister. Bakhtiar began forming a 
cabinet and a government program to present to the Majlis for a vote of confidence. 


JANUARY 4, 1979 — THURSDAY 

Eraj Iskanari was removed as head of the Tudeh (Communist) party because he would not 
support Khomeini, and was replaced by Nuridln Kismuri. 


JANUARY 6, 1979 -- SATURDAY 

Bakhtiar named his cabinet. General Fereydun Jam, named as Defense Minister, later said 
he would not serve. 


JANUARY 8, 1979 ~ MONDAY 

General Mulawi of the Tehran police. General Azhari, the former Chief of the armed 
forces and Prime Minister during November-December 1978, and General Oveysl, former head 
of the army, retired and left Iran. 


JANUARY 12, 1979 -- FRIDAY 

Khomeini told a German television interviewer that Iran's economic problems would be 
solved by economic experts who would decide which industrialization programs to continue and 
which to drop. Khomeini stressed that agriculture would be given top priority, and that oil 
production would continue although oil could be used for political purposes. Beirut's Monday 
Morning quoted Khomeini as saying that President Carter was an "enemy of Iran," that Presi- 
dent al-Sadat was working against the Interests of Muslims, that Chinese Communist party 
Chairman Hua Kuo-feng had "walked over the bodies of our people." and that Yasir Arafat had 
the support of the Iranian people. He also condemned the Soviet Union and Iraq for helping 
the Shah. 


JANUARY 13, 1979 — SATURDAY 

Ayatollah Khomeini formed a national revolutionary council, but kept the names of the 
members secret. 
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JANUARY 14, 1979 — SUNDAY 

A nine-member regency council was named to rule Iran in the absence of the Shah. 


JANUARY 16, 1979 — TUESDAY 

The Shah of Iran left Tehran for Aswan, Egypt. Hundreds of thousands celebrated the 
Shah's leaving, while several thousands gathered outside the royal palace and a few govern- 
ment buildings to show their support for the Shah. The Shah flew his own plane out of Tehran 
airport a few minutes after hearing that the Majlis had given the Bakhtiar government a vote 
of confidence. Several members of the Majlis resigned. 

Khomeini said in Paris that he would name a provisional government to take over Iran as 
soon as the Shah left. 


JANUARY 17, 1979 — WEDNESDAY 

There were reports of a mutiny among army units near Ahwaz . 

The Iranian foreign ministry announced that the ambassadors to Britain, Italy, France, 
Brazil, India, Syria, the United States, Australia, and United Nations had been dismissed. 
On January 21, ambassadors to Saudi Arabia and the U.S.S.R., and several consular officers 
were recalled. 


JANUARY 18, 1979 — THURSDAY 

Khomeini told a Danish newspaper that people should not obey man's laws, only God's 
laws as interpreted by religious leaders. The newspaper also quoted Khomeini as saying 
that Jews and their foreign masters were trying to corrupt Islam and take over the world. 

Bakhtiar said he would free all political prisoners. 


JANUARY 20, 1979 ~ SATURDAY 

The government freed 162 political prisoners. 


JANUARY 21, 1979 ~ SUNDAY 

Fifty people were killed in a clash between pro-Shah and anti-Shah demonstrators north 
of Tehran. 
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JANUARY 22, 1979 — MONDAY 

General Qarabaghl appealed to the armed forces to remain loyal to the Bakhtlar govern- 
ment . 

Hamaladdln Tehran!, a regency council member sent to Paris to negotiate with Khomeini, 
resigned and pledged his loyalty to Khomeini. 


JANUARY 23, 1979 ~ TUESDAY 

Khomeini said in Paris that he would not have any Tudeh party members in his government 
and that Iran would not maintain relations with Israel. 


JANUARY 24, 1979 — WEDNESDAY 

Tehran airport was closed because of a plot to kill Khomeini, according to the police. 
The airport reopened the next day. 

In an interview with Le Figaro, Mehdi Bazargan said the Islamic republic would be 
modeled after Muhammad's rule in Medina in the first 10 years of Islam, which he described 
as a form of concensus democracy. Bazargan said the provisional government to be appointed 
by Khomeini would hold a referendum to gain the Iranian people's approval of the Islamic 
republic, and a constituent assembly would be named to write a constitution. 


JANUARY 25, 1979 — THURSDAY 

An estimated 100,000 people marched through the streets of Tehran in support of Bakhtlar 
and the constitution. 


JANUARY 27, 1979 — SATURDAY 

All airports in Iran were closed. 


JANUARY 28, 1979 — SUNDAY 

Thirty people were killed in Tehran as the Bakhtlar, Shah, and Khomeini forces continued 
their demonstrations. 


JANUARY 29, 1979 ~ MONDAY 


In Paris, Ayatollah Khomeini postponed his return to Iran until the airports reopen. 
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JANUARY 30, 1979 -- TUESDAY 

Iran's airports reopened after being closed for three days. 


JANUARY 31, 1979 -- WEDNESDAY 

Columns of Iranian military personnel and equipment criss-crossed Tehren in an apparent 
show of force the day before Khomeini's scheduled return. 


FEBRUARY 1, 1979 ~ THURSDAY 

Ayatollah Khomeini returned to Tehran from Paris to tumultuous welcome by 2 million 

supporters. In a statement, Khomeini said he hoped God would cut off the hands of all the 
foreigners. Khomeini aide Ibrahim Yazdi said Bakhtlar should surrender the government to 
Khomeini . 

CBS news affiliate KNXT in Los Angeles broadcast a tape recording purported be to the 
voice of the Shah of Iran telling his aides prior to his departure from Tehran that the 
army should shoot demonstrators to encite a civil war and that SAVAK should not be lenient 
with the opposition leaders. Supposedly, CIA representatives were present at the meeting. 
The Shah called the tape a forgery. 

Reportedly, Iran cancelled British arms orders worth $4 billion, including 1350 Chief- 
tan tanks and Rapier anti-aircraft missiles. 


FEBRUARY 2, 1979 — FRIDAY 

U.S. Air Force planes flew to Tehran to evacute the remaining 8,500 Americans in Iran. 
Bakhtiar offered to include Khomeini supporters in the government. 


FEBRUARY 5, 1979 — MONDAY 

U.S. Ambassador to the U.N. Andrew Young told Der Spiegle that the reason the United 

States was surprised by the Iranian crisis was because the United States had ignored the 

opposition groups and chose to listen only to the Shah. 

The U.S. Department of Defense announced that $7 billion of the $12 billion in arms 
schelduled for delivery to Iran had been cancelled, including 160 F-16 fighters, 7 E-3 
AWACS, 16 RF-4 reconnaissance planes, and 2 of 4 Spruance class destroyers. 

Khomeini named Mehdi Bazargan as the provisional Prime Minister. Bakhtiar said Iran 
could not have two governments and threatened to arrest members of the provisional govern- 
ment if they tried to interfere in government affairs. 
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FEBRUARY 7, 1979 -- WESNESDAY 

The Majlis approved a law abolishing SAVAK. 

Two more members of the Majlis resigned, bringing the total to date to 44. 

According to reports, Khomeini supporters controlled the cities of Isfahan, Shiraz, 
and Qum, as well as several smaller towns . 


FEBRUARY 9, 1979 — FRIDAY 

About 11 p.m. (7:30 p.m. GMT), army tank units attacked an air force base near Tehran, 
apparently after reports that members of the air force had joined the demonstrators against 
the Bakhtlar government. The Incident appeared to trigger fighting throughout Tehran between 
government supporters and Khomeini supporters. 


FEBRUARY 10, 1979 -- SATURDAY 

Hundreds died during open fighting between pro-Khomeini and pro-Bakhtiar factions across 
Iran. Citizens stormed military bases, police stations, and government buildings. Members 
of the armed forces, and in some cases whole units, joined the Khomeini forces. 


FEBRUARY 11, 1979 — SUNDAY 

Prime Minister Shahpur Bakhtlar resigned to Mehdi Bazargan, the Khomeini-appointed Prime 
Minister. The Majlis resigned. General Qarabaghi, armed forces chief of staff, declared the 
armed forces to be neutral in the near civil war, and ordered all military units to stop 
fighting and return to their bases. Bazargan ordered deputy ministers in the government to 
continue operating their ministries until the new ministers could take over. 


FEBRUARY 13, 1979 ~ TUESDAY 

In a television appeal. Ayatollah Khomeini told the people to give up their arms, except 
for the Islamic National Guard, and to stop the fighting in the streets. 

Bazargan named Karim Sanjabl to be the Foreign Minister, Daryush Foruhar to be the Min- 
ister of Labor and Social Welfare, and Ahmad Sadr Haj Sayyid Javadi to be the Minister of 
Interior (police). The day before, Bazargan named General Muhamnad Vali Qarni to replace 
General Qarabaghi as armed forces chief of staff. 
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FEBRUARY 14, 1979 — WEDNESDAY 

An armed group attacked the U.S. embassy in Tehran, killing one Iranian employee 
and wounding two U.S. Marine guards before U.S. Ambassador William Sullivan surrendered to 
avoid further bloodshed. About 70 Americans were taken captive by the group, but released 
later on orders from Khomeini headquarters. One of the Marines was later kidnapped from a 
hospital but released later unharmed. The attacking group was described as members of the 
"People's Sacrifice Guerrillas" (cherikha-ya fad'i-ye khalq, popularly called the Fedayin), 
a newly formed coalition of various leftist factions. 


FEBRUARY 15, 1979 — THURSDAY 

Armed gangs roaming the streets of Tehran began looting stores and homes. One group 
later identified by the government as "Afghans" shot at the U.S. embassy. 


FEBRUARY 16, 1969 — FRIDAY 

Four generals were tried and executed by a military tribunal. Among those killed were 
Generals Nassiri, former head of SAVAK, and Rahlmi, former commander of the paratroopers 
and head of the military district of Tehran. 


FEBRUARY 17, 1979 — SATURDAY 

Yaslr Arafat, Chairman of the Palestine Liberation Organization, arrived in Tehran to 
offer his support to the Khomeini government. While in Tehran, Arafat took over the Israeli 
embassy, abandoned some days before, as the PLO headquarters. 

The Iranian workers ended their strike and reported back to their jobs. A government 
official said oil production would resume in 7 to 10 days. Later, the estimate was raised 
to 15 days. 


FEBRUARY 20, 1979 — TUESDAY 

Bazargan appointed Hasan Nazih to be the managing director of the National Iran Oil 
Company . 

Ayatollah Khomeini prohibited a Fedayin march from Tehran University to the Khomeini 
headquarters, but did allow the leftists to hold a rally at the University on February 23. 


FEBRUARY 21, 1979 — WEDNESDAY 

The new Iranian armed forces chief of staff. General Qarni, said the U.S. would no 
longer be allowed to use intelligence-gathering bases in Iran. 
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FEBRUARY 22, 1979 — THURSDAY 

In Washington, a representative of the Khomeini government told Congressman Michael 
Barnes that the Shah had bribed U.S. Government officials and members of Congress. 

Kurdish separatists battled pro-Khomeini supporters near Kermanshah. 


FEBRUARY 23, 1979 — FRIDAY 

Khomeini forces clashed with leftists near Tehran University at a rally of the "People's 
Sacrifice Guerrillas." A Khomenini spokesman said the next day that only 20,000 of the 80,000 
people present at the rally were leftists and the remainder were just curious bystanders. 


FEBRUARY 24, 1979 ~ SATURDAY 

Fighting among various factions continued in Tabriz and Kurdistan province. The day 
before, Kurdish independence proponents seized an army base near Mahabad. 


FEBRUARY 25, 1979 ~ SUNDAY 

The government announced lists of military officers, mostly colonels, assigned to duties 
to replace "retired" generals. The Foreign Ministry announced the recall of 26 ambassadors 
and 114 other members of the Iranian diplomatic corps accused of being SAVAK agents. 


FEBRUARY 26, 1979 -- MONDAY 

The government announced that the first oil exports would leave Iran on Mar. 5, but did 
not name the destination or the carrier. 


FEBRUARY 27, 1979 ~ TUESDAY 

Prime Minister Bazargan said 29 SAVAK agents had been extradited from Pakistan to stand 
trial in Iran. 


FEBRUARY 28, 1979 ~ WEDNESDAY 

Hasan Nazih, National Iran Oil Company director, said Iran would negotiate new oil export 
contacts with the oil companies, that the price would be determined by the market, and that 
he expected a production of 3 million b/d within two weeks. 
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MARCH 1, 1979 -- THURSDAY 

Ayatollah Khomeini moved from Tehran to the holy city of Qura, as he had previously 
announced when he returned to Iran. Khomeini said he would continue to guide the revolution 
from Qum, surrounded by other religious leaders. 

In Washington, Congressman Albert Gore released figures that indicated that the Iranian 
oil shortfall had been adequately covered by increased production from other oil exporting 
nations, thus challenging statements by the Department of Energy that there was a 2 million 
b/d shortage in the United States. 


MARCH 3, 1979 -- SATURDAY 

An NIOC spokesman said the production level had been set at A million b/d. 


MARCH A, 1979 — SUNDAY 

Interior Minister Javadi said the referendum on the Islamic republic would be held 
March. 30. 


MARCH 5, 1979 -- MONDAY 

Seven more former government officials were executed, bringing the total to date to 2A 
such executions after trials by Khomeini committee courts. 

The first oil shipment in 69 days left Kharg Island for Japan. 


MARCH 6, 1979 — TUESDAY 

The revolutionary government announced plans to try the Shah in absentia. Other govern- 

ment spokesmen had said that if Morocco would not extradite the Shah, he would be kidnapped 

and returned to Iran for trial. 


MARCH 7, 1979 — WEDNESDAY 

A Tehran newspaper reported that Prime Minister Mehdi Bazargan had resigned because 
Khomeini's advisors were interferring with his government. Bazargan's office denied the 
story. 
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MARCH 8, 1979 — THURSDAY 

NIOC director Nazih said Iran's future oil production had been set at 3 million b/d. 

It was reported in Iran that the so-called Khomeini committees, which have been running 
several cities and have controlled the courts trying and executing former government 
officials, were to be abolished and their duties assumed by the central government in Tehran. 


MARCH 9, 1979 -- FRIDAY 

The Middle East Economic Digest reported that large U.S. oil companies, allegedly with 
the support of the U.S. Department of Energy, had agreed to boycott Iranian oil offered for 

sale on the open market. 


MARCH 12, 1979 — MONDAY 

Crown Prince Reza completed his flight training in Texas and flew to Morocco to join 
his family. It was reported that his father, the Shah, had suffered a "nervous collapse." 


MARCH 14, 1979 -- WEDNESDAY 

It was reported in Tehran that Karim Sanjabi had resigned as foreign minister because 
of ill health, but the report was denied by Sanjabi 's office. 

Turkey stated that since Pakistan and Iran had denounced the Central Treaty Organization 
(CENTO), it too would withdraw from the organization, leaving the United Kingdom as the only 
full member of CENTO and the United States as an observer. 


MARCH 15, 1979 — THURSDAY 

The Tudeh party announced that it would support the referendum on March 30. Previously, 
The Fedayin had stated that they would boycott the referendum. 


MARCH 22, 1979 — THURSDAY 

After three days of heavy fighting around Sanandaj, and an estimated 500 killed, Kurdish 
forces still held the town and the Khomeini forces remained trapped in the army barracks. 
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MARCH 27, 1979 — TUESDAY 

Armed Turkoman tribesmen captured a police headquarters in Gondar-e Qabus near the Soviet 
border. The Turkoman, allegedly with the encouragement of the Fedayin, were seeking autonomy 
or independence similar to the Kurds. 

General Muhamnad Vali Qarni was fired as Army Chief of Staff and replaced by General 
Nasser Forbad. 


MARCH 30, 1979 -- FRIDAY 

The 2-day referendum on the Islamic republic began. 

The Shah and his family flew from Morocco to Paradise Island, Bahamas. 

APRIL 1, 1979 ~ SUNDAY 

The government announced that 97% of the 20 million votes cast in the referendum 
approved the Islamic republic and the end of the monarchy. 


APRIL 2, 1979 — MONDAY 

Turkoman tribesmen holding the army barracks at Gondar-e Qabus surrended to the Army 
just before the Army launched an attack with tanks and armored personnel carriers. 


APRIL 4, 1979 ~ WEDNESDAY 

Bazargan reversed his earlier position and said that the tribes and ethnic groups 
should not be granted autonomy within the Iranian Islamic Republic. 

APRIL 5, 1979 ~ THURSDAY 

Prime Minister Bazargan blamed "Trotskyites, Maoists, and Marxists” for the unrest in 
Iran since the Shah's departure. 

The summary trials and executions by the "Khomeini Committees" resumed. The next day, 

three SAVAK agents were shot, bringing the total number killed by the "Committees" to 71. 

The government announced that all pending arms deals had been cancelled. 
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APRIL 9, 1979 -- TUESDAY 


•Khomeini 


warned merchants to lower their prices or face "Islamic justice." 


APRIL 12, 1979 — THURSDAY 

According to reports from Tehran, 3 million people had lost their jobs because of the 
turmoil in Iran since the Shah's departure. 

Two sons and a daughter of Ayatollah Talaghani were arrested. Talaghani went into 
hiding, but reappeared in Qum one week later to swear allegiance to Khomeini. 


APRIL 16, 1979 ~ MONDAY 

Karim Sanjabi resigned his post as Foreign Minister because the "Committees" were 
uncontrolled and the militias have not been disbanded. 


APRIL 17, 1979 ~ TUESDAY 

A government spokesman announced that the constitutent assembly elections scheduled 
for the end of May had been postponed indefinitely. 


APRIL 17, 1979 — TUESDAY 

The new Islamic constitution, 10 days overdue, was still being revised. 


APRIL 18, 1979 -- WEDNESDAY 

The army marched through Tehran in a show of strength to convince the militias to 
surrender their arms. 


APRIL 19, 1979 ~ THURSDAY 

The government banned Importing automobiles, bananas, cookies, "exotic” fruits, and 
other luxury items, and reconfirmed its ban on importing liquor, pork, and frozen meat. 
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APRIL 20, 1979 -- FRIDAY 

In Nagadeh, Kurdish factions began fighting among themselves over the autonomy pro- 

posals. In Abadan, rightists and leftists battled over control of oil installations and local 

government . 


APRIL 23, 1979 -- MONDAY 

General Muhammad Vali Qarni was assassinated in Tehran. Qarni served briefly as Array 
chief of staff for Khomeini and, according to reports, was a member of Khoemini ' s ruling 
council . 


APRIL 30, 1979 — TUESDAY 

For the first time since resuming oil exports on March 5, Iran announced its crude oil 
price: $16.04 for heavy and $16.57 for light. The NIOC also announced that exports were 
running close to 3 million b/d. 

Ayatollah Mutahhari was assassinated by an anti-cleric religious group who opposed his 
support for Khomeini. Reportedly, Mutahhari was a member of Khomeini's secret ruling council 
and in charge of the ’■Committee" trials. 


MAY 2, 1979 — WEDNESDAY 

An ultra right wing group calling itself "Forgan " (Arabic word for the "distinction 
between truth and falsehood") claimed credit for the assassinations of Ayatollah Mortezal 
Mutahhari and General Muhammad Vali Qarni. 


MAY 7, 1979 — MONDAY 

All Foreign Ministry personnel appointed during the reign of the Shah were recalled to 

Iran. 

Ayatollah Sayid Javad Gharavi, Deputy Chief of the Central Revolutionary Organization, 
stated that the "Khomeini Committees" were to be purged and reorganized and that anyone 
committing "Improper acts" in the name of the "Committees" would be "dealt with strongly." 


MAY 13, 1979 — SUNDAY 

Khomeini ordered that only people guilty of murder, instigating a massacre, or tor- 
turing someone to death should be executed, and that other enemies of the state should 
be imprisoned. 
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For the second day, Arab nationalists seeking autonomy fought against militiamen and 
local authorities in Khuzistan Province. 

Foreign Minister Ibrahim Yazdi said that Iran would not be the "policeman" of the 
Persian Gulf region and would not cooperate with the United States or the U.S.S.R. in main- 
taining order in the area. 


MAY 14, 1979 -- MONDAY 

For the first two weeks in May, oil production averaged 4.1 million b/d and exports 

averaged 3.4 million b/d. NIOC announced new prices to take effect on May 15 of $17.17 
per barrel for light and $16.16 for heavy. 


MAY 15, 1979 ~ TUESDAY 

The government ordered the Arabs of Khuzistan to surrender their arms and ordered the 
Khomeini militiamen to disband and relinquish local government to the Iranian army. 


MAY 18, 1979 — FRIDAY 

Shooting between Khomeini militiamen and local Arabs and oil field workers spread 
to Masjid-e Sulayman in the midst of the oil producing area. 


MAY 20, 1979 — SUNDAY 

Iran told the United States to postpone the arrival of newly appointed Ambassador 
Walter Cutler. 


MAY 25, 1979 ~ FRIDAY 

For the second day, thousands of Anti-American demonstrators paraded past the U.S. 
embassy in Tehran. 


MAY 29, 1979 ~ TUESDAY 

Seven more were executed, bringing the total number executed by the "Committees" to 252. 
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MAY 31, 1978 -- THURSDAY 

Iran declared a state of emergency in Khorramshahr after 100 died in 5 days of street 
fighting between right and left forces. 


JUNE 4, 1979 — MONDAY 

Iran asked the United States to withdraw Walter Cutler as Ambassador to Iran. 

The seven-member board of the NIOC resigned to protest the criticism of Hasan Nazih 
because he had criticized "Islamic solutions" as impractical. 

Iraqi planes strafed Iranian border posts in the continuing series of incidents between 
the two countries. Earlier, Iran accused Iraq of supplying arms to the Arabs in Iran's 
Khuzistan province. 


JUNE 8, 1979 — FRIDAY 

Iran nationalized all banks. 


JUNE 10, 1979 — SUNDAY 

The Shah, his wife, and oldest sons arrived in Mexico from the Bahamas. The rest of 
the Shah's family went to the United States. 


JUNE 14, 1979 ~ THURSDAY 

Baluchi tribesman attacked a police station in Baluchistan. 


JUNE 15, 1979 — FRIDAY 

The new constitution was published in a Tehran newspaper. The constitution provides 
for a republic with a strong president and an influential clergy. 


JUNE 22, 1979 — FRIDAY 

The National Democratic Front held a protest rally in Tehran against Khomeini's proposal 
to appoint a 75-member committee to approve the new constitution, after which the constitution 
would be presented to the people in a referendum. The National Front wants an elected con- 
stituent assembly to approve the constitution before a referendum. 
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JUNE 25, 1979 -- MONDAY 

Iran nationalized all insurance companies. 


JUNE 27, 1979 -- WEDNESDAY 

There were reports in Iran that the Shah was wounded in a helicopter attack on his 
residence in Mexico. Mexican authorities and a spokesman for the Shah denied the report. 


JULY 5, 1979 — THURSDAY 

Iran nationalized the steel, copper, aluminium, aircraft, shipbuilding, automobile, and 
mining industries. 


JULY 8, 1979 — THURSDAY 

Pipelines carrying oil and gas from the oil fields to Che Abadan refinery were sabotaged. 
Three days later, after repairs were completed, the pipelines were sabotaged again. Hassan 

Nazih, head of the NIOC, asked for 1,000 troops to patrol pipelines and protect the Abadan 

refinery . 


JULY 12, 1979 -- THURSDAY 

A radar station, police headquarters, a rail bridge, and a rail station were sabotaged in 
Khuzlstan province, as fighting between local Arabs and "Guardians of the Revolution" govern- 
ment forces continued. In the northwestern part of Iran, fighting between Kurds and Iranians 
was reported heavy by Turkish observers. One report from Turkey said 1,000 had died in the 
previous week's fighting. 


JULY 16, 1979 — MONDAY 

According to the NIOC, oil exports averaged 3.4 million b/d for June on a production of 
3.9. Current reports coming out of Iran and other Persian Gulf states suggested that Iranian 
production had dropped to around 3.2 or 3.3 million b/d because of the unrest in Khuzlstan. 


JULY 17, 1979 ~ TUESDAY 

Nine more people were executed, bringing the total to 350. Four prostitutes were among 
recent executions, the first women to be put to death by the "Committees." 
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JULY 23, 1979 — MONDAY 

Khomeini banned popular music from Iranian television and radio because the youth of 
the country became "addicted” to such music. The music bann followed bans on mixed male- 
female swininlng, nightclubs. Western movies, and all forms of liquor. 

Deputy Minister of Economic Affairs Cyrus Ibrahlmzadeh announced the the Government's 
intention to issue new currency within a month and stated that foreign shareholders of 
nationalized industries would be compensated at the "book value, " rather than the market 
value, of their assets at the time of the fall of the Shah's regime in February. 


JULY 24, 1979 — TUESDAY 

In an interview published in Le Monde, Khuzistan Governor General Admiral Madani con- 
firmed that some 300 arrests of Arab dissidents had taken place in the province some 14 
"ringleaders" had been executed. 


JULY 26, 1979 — THURSDAY 

The 30,000 residents of Marivan in Kurdistan were reported to have abandoned their town 
the previous week, after the Government had sent revolutionary militia to take over security 
duties . 


JULY 28, 1979 ~ SATURDAY 

West German police arrested 20 suspects on charges stemming from a wave of extortion 
and beatings in the Iranian community reportedly by supporters of the Islamic revolutionary 
government . 


JULY 30, 1979 ~ MONDAY 

In Paris, a spokesman for former Prime Minister Bakhtlar announced that Bakhtiar will 
lead a non-religious front in Iran's elections for a constituent assembly on August 3. 

In an interview published in Time, Foreign Minister Yazdi stated the United States, 
at the Iranian Government's request, was assisting in investigating the transfer of several 
million dollars from Tehran to the Iranian Embassy in Washington to finance the activities 
of SAVAK in the United States. And he confirmed that his Government had begun negotiations 
with the United States to sell back F-14 aircraft purchased by the Shah. 

A spokesman for the Ministry of Foreign Affairs denied reports of Iran's role in the 
coup attempt against Iraqi President Saddam Husayn. 
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JULY 31, 1979 -- TUESDAY 

Kraftwerk Union of West Germany formally terminated its contract to build a twin-reactor 
nuclear powerplant at Bushehr. 


AUGUST 2, 1979 — THURSDAY 

The Muslim People's Republic Party, comprising followers of Ayatollah Shariat-Madari, 
and the National Front, together with some 18 other political groups, announced they will 
boycott elections for a constituent assembly in order to protest voting arrangements. 


AUGUST 3, 1979 — FRIDAY 

In Qum, Ayatollah Khomeini declared that political groups, boycotting the constituent 
assembly elections were "enemies of the revolution and Islam." 


AUGUST 6, 1979 — MONDAY 

Foreign Minister Yazdi said in Qum, following a meeting with a Cuban delegation, that 
Iran will reestablish diplomatic relations with Cuba, broken by the Shah in 1976. 

Foreign Minister Yazdi said that in January 1978, President Carter had warned Ayatollah 
Khomeini he should support Prime Minister Bakhtiar if he wanted to avoid a military coup or 
a bloodbath in Iran. Yazdi reportedly said Khomeini had replied that even if he had agreed 
to remain silent and support Bakhtiar, "my nation would not do likewise." 

Vice Prime Minister for Executive Affairs Sadeq Tabatabal announced that a new intel- 
ligence-gathering agency, to be know as the Iranian National Information and Security Organ- 
ization, will be set up in the Prime Minister's office and will be headed by Mustafa Shamran. 


AUGUST 7, 1979 -- TUESDAY 

Leaders of 17 political groups complained that vote-rigging in the constituent assembly 
elections had led to sweeping victories for religious candidates backed by Ayatollah Khomeini. 

Armed revolutionary guards occupied the offices of the Tehran newspaper Ayandegan, and a 
government official announced its publishers and editors would be prosecuted tor "counter- 
revolutionary policies and acts." 


AUGUST 8, 1979 ~ WEDNESDAY 

In Urmiyeh, in northwestern Iran, array troops protesting the execution of a colonel and a 
sergeant clashed with revolutionary guards. Pars reported a number of persons were wounded. 
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AUGUST 9, 1979 -- THURSDAY 

Supporters of Ayatollah Khomeini clashed with thousands of demonstrators opposed to 
the Government's new press law as revolutionary guards fired into the air to disperse them. 

Three Americans and 14 other foreigners working for an American construction firm near 
Tehran were released by Iranian workers after having been held hostage for some 12 hours in 
a dispute over severance pay. 


AUGUST 10, 1979 — FRIDAY 

Government Spokesman Sadeq Tabatabal announced the cancellation of $9 billion in U.S. 
arms agreements made during the Shah's regime, and said that Iran had demanded $1 billion 
from West Germany to compensate for losses from a half-completed nuclear plant. 


AUGUST 11, 1979 — SATURDAY 

The Government released the offical results of the constituent assembly elections and, 
while no overall totals were announced, they indicated that at least 60 of the 73 places in 
the assembly had been won by Muslim clergymen and Islamic conservatives. 


AUGUST 12, 1979 — SUNDAY 

Several Hundred persons were reported injured when Islamic militants clashed with left- 
ists protesting suppression of the press in the most serious rioting in Tehran since the 
overthrow of the Shah's regime. 

Revolutionary guards, acting under government orders, forcibly took over protection of 
the U.S. embassy in Tehran from an allegedly independent militia group. 


AUGUST 13, 1979 — MONDAY 

Iran's press law was extended to foreign correspondents in a new 14-article code issued 
by the Deputy Minister of National Guidance. (One article holds a resident correspondent 
responsible for any report his organization published that is deemed "false, distorted 
or motivated against Iran's Islamic revolution, government or nation," and states the corre- 
spondent would be prosecuted "according to the relevant laws.") 

Militant Muslims, seeking retribution for clashes with leftists the previous day, ran- 
sacked the headquarters of Fedayin-e Khalq, stormed the Tehran University law school and a 
campus library, and attacked several offices of leftist groups. Attacks on the headquarters 
of the progressive Muslim guerrilla group, Mujahidun-e Khalq, were repulsed. 
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Militant Muslims supporters of Ayatollah Khomeini fought with leftist opponents in 
Tehran for the third straight day as the authorities ordered revolutionary guards to halt 
all unauthorized demonstrations. 


AUGUST 14, 1979 ~ TUESDAY 

In an interview with Agence France-Presse, former Prime Minister Bakhtlar declared 
that Ayatollah Khomeini's regime would last no more than 6 months "because of Government 
policies that are leading to an explosion," and he stated: "I will deliver the coup de 
grace . " 


The International Commission of Jurists issued a statement deploring Iran's new press 
code, saying that Iranian political life would suffer a "severe setback" because of the 
curbs on the opposition press. 

The Iranian news agency Pars reported that agreement had been reached with the Soviet 
Union to triple capacity at the Isfahan steel mill, built by the Soviets in the 1960's. 


AUGUST 15, 1979 ~ WEDNESDAY 

Canadian Defense Minister Allen McKinnon said that his Government was Interested In 
purchasing the 78 U.S. built F-14 aircraft which Iran had stated it desires to resell to 
the United States. 

Following 3 days of street clashes between leftist elements and supporters of Ayatollah 
Khomeini, the Government warned that unauthorized demonstrations would be broken up. 


AUGUST 16, 1979 -- THURSDAY 

Kurdish rebels were reported to have seized the town of Paveh, near the Iraqi border, 
after 2 days of fighting with revolutionary guards and national police units. 

Ayatollah Khomeini, in a nationwide broadcast, called on Iranians to mark August 17 
as a day of solidarity with the Palestinian people, branding Israel and the United States 
as "enemies of Islam." And he warned Iranian leftists: "unless you stop your follies, I 
shall give the final word." 


AUGUST 17, 1979 ■— FRIDAY 

The U.S. Consulate in Tehran was slightly damaged by a rifle grenade attack. No 
injuries were reported. 
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AUGUST 20, 1979 — MONDAY 

Ayatollah Khomeini, after having banned the Kurdish Democratic party the previous 
day, urged Kurds to arrest and hand over their "treacherous" leaders to Islamic authorities. 


AUGUST 21, 1979 — TUESDAY 

The Government proscribed 22 newspapers and magazines belonging to left-wing or secular 
political groups. 

A Swedish Foreign Ministry spokesman announced that the exiled Shah had privately 
requested the Swedish Government for political asylum. 


AUGUST 22, 1979 — WEDNESDAY 

Iranian air force F-4 aircraft were brought into action against Kurdish rebel tanks 
amidst new outbreaks of fighting near the Iraqi border. 

The Kurdish Democratic party, in a letter to the Government, stated it did not object 
to the presence of the Iranian army in Kurdistan, but it demanded the immediate withdrawal 
of all revolutionary guards. 


AUGUST 23, 1979 — THURSDAY 

The news agency Pars reported that Foreign Minister Yazdi had invited U.S. Ambassador 
to the United Nations, Andrew Young, to visit Iran. 

Rebellious Kurdish elements battled Government forces in Saqqez and vowed they would 
execute one prisoner for every Kurd lined up before Islamic firing squads. 


AUGUST 24, 1979 ~ FRIDAY 

Iranian Air force F-4s and array helicopter gunships attacked rebellious Kurdish posi- 
tions at Saqqez in renewed fighting; and in Sanandaj, Kurds sympathetic to the banned 
Kurdish Democratic Party clashed with a crowd loyal to Ayatollah Khomeini following demon- 
strations by both groups. 


AUGUST 28, 1979 ~ TUESDAY 

Ayatollah Khomeini rejected negotiations with Kurdish leaders aimed at bringing about 
a cease-fire. Talks between Government officials and the Kurds had begun the previous day 
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amidst concern of a major battle provoked by Government attempts to restore authority in 
Mahabad. (Firing squads executed 20 Kurds accused of involvement in the revolt.) 


AUGUST 30, 1979 — THURSDAY 

Two Kurdish rebels were executed in Zanjan and 2 persons were executed in Bushehr, 
bringing the total number of persons officially put to death since the revolution in 
February to 546 . 


AUGUST 31, 1979 -- FRIDAY 

Prime Minister Bazargan offered his resignation to Ayatollah Khomeini, but subsequently 
withdrew it, stating that "the Government has been a knife without a blade. ***I plead with 
the people to request Ayatollah Khomeini to come to Tehran and take over. 


SEPTEMBER 1, 1979 — SATURDAY 

The Tehran newspaper Keyhan International quoted NIOC Chairman Hassan Nazih as having 
warned that Iran might be forced to revise its agreement to sell oil to the United States 
because of controversy in Washington over the sale of U.S. diesel fuel and kerosene to Iran. 


SEPTEMBER 3, 1979 — MONDAY 

Government forces seized the Kurdish stronghold of Mahabad following the evacuation of 
some 100,000 persons from the city and intense bombardment of Kurdish rebel positions. 

NIOC Chairman Nazih said that oil production was averaging 4 million barrels 
per day, and that there was no labor unrest in the oilfields. 


SEPTEMBER 4, 1979 -- TUESDAY 

The Soviet Union denied allegations by Ayatollah Taleghani of having assisted Kurdish 
guerrillas . 


SEPTEMBER 7, 1979 — FRIDAY 

Ayatollah Khomeini declared that the Kurdish rebel leadership had been crushed, and 
he called upon rank and file guerrilla forces to come out of hiding. Prime Minister 
Bazargan visited the Kurdish region and promised help for reconstruction and development. 
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SEPTEMBER 8, 1979 -- SATURDAY 

A commentary by foreign affairs specialist Aleksandr Bovin in the weekend supplement 
to Izvestia accused Ayatollah Khomenini of arousing ’’religious fanatics, anti-Communist 
hysteria and attempting to show the policies and intentions of a friendly country (the 
Soviet Union) in a false light”; and he criticized the suppression of freedom of expression 
and the denial of equal rights and autonomy to ethnic minorities in Iran. 


SEPTEMBER 10, 1979 — MONDAY 

Tehran radio announced the death of Ayatollah Taleghani, the Shi'ite spiritual leader 
of Tehran. Subsequently, Ayatollah Khomeini appointed Ayatollah Montazeri as his Tehran 
representative . 

Prime Minister Bazargan, attending Ayatollah Taleghani 's funeral, criticized ’’reac- 
tionary” Shi'ite clergy as having deceived the public by changing the draft constitution, 
and he defended some Western values as being of benefit to Iran. 


SEPTEMBER 11, 1979 — TUESDAY 

Japanese Prime Minister Masayoshi Ohira announced that Japan will underwrite the 
$3.1 billion petrochemical project, presently 85 percent completed, at Bandar Khomeini 
(formerly Bandar Shapur). 


SEPTEMBER 12, 1979 — WEDNESDAY 

By a 53-8 vote, with four abstentions; the Assembly of Experts, charged with amending 
a draft constitution for an Islamic republic, approved a constitutional clause giving 
supreme spiritual and political power in Iran to a trusted religious leader, or in his 
absence, to a council of theologians. 

Iranian press reports indicated that oil exports from Iran had averaged less than 2.1 

million barrels per day (b/d) during the previous week — down the recent average of 3.3 

million b/d ~ stating that the decline may have stemmed from a slowdown by oilfield workers 

in Khuzlstan. 


SEPTEMBER 14, 1979 — FRIDAY 

Ayatollah Khomeini reportedly declared that all candidates for parliamentary elections 
should be clergymen. 

The Middle East Economic Digest reported that, according to Foreign Minister Yazdi, 
U.S. Government officials had assured the Iranian government that the exiled Shah would not 
be granted asylum in the United States. 
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SEPTEMBER 15, 1979 — SATURDAY 

Tehran radio reported the repeal of the 1947 law authorizing the presence in Iran of 
a U.S. military mission. 


SEPTEMBER 19, 1979 — WEDNESDAY 

Deputy Economy and Finance Minister Cyrus Ibrahimzadeh said that expected price 
Increases in 1980 and Iran's inability to handle "such enormous oil revenues" may lead to 
a reduction in oil exports during the coming year. 


SEPTEMBER 30, 1979 SUNDAY 

Foreign Minister Yazdi declared that his government had rejected a proposal by Oman 
for the joint defense of the Strait of Hormuz together with the United States and other 
Western Powers. 


OCTOBER 2, 1979 — TUESDAY 

Firing squads executed two men, bringing to 613 the number of official executed 
since February. 


OCTOBER 5, 1979 -- SATURDAY 

The Department of Defense announced that the United States had resumed delivery of 
spare parts for Iran's U.S. -built military aircraft. 


OCTOBER 7, 1979 — SUNDAY 

It was announced in Tehran that the United States and Iran had agreed on the appoint- 
ment of a new U.S. Ambassador, Bruce Lalngen, currently charge d'affaires in Iran. 


OCTOBER 9, 1979 -- TUESDAY 

Iranian Vice Prime Minister Tabatabal said in Beirut there were now five main author- 
ities in Iran: the revolutionary committees, the revolutionary guards, the Revolutionary 
Council, the government, and the revolutionary courts; and he praised the Iranian revolu- 
tion's accomplishments, claiming that Iranian reserves presently amounted to about $11 
billion. 
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OCTOBER 10, 1979 — WEDNESDAY 

On his return to Tehran, Foreign Minister Yazdi said his talks with Secretary of 
State Vance had resulted in no change in Iran's relations with the United States. 


OCTOBER 18, 1979 -- THURSDAY 

A review of bank records in Paris indicated that Iran had withdrawn all its deposits — 
a total of $300 million — from the Bank of France the previous week. 


OCTOBER 22, 1979 -- MONDAY 

The exiled Shah arrived unannounced in New York from Mexico to undergo medical examin- 
ations at the New York Hospital-Cornell Medical Center. 


OCTOBER 23, 1979 -- TUESDAY 

State Department spokesman Hodding Carter said that United States had notified the 
the Iranian government that the Shah would be admitted to the United States strictly for 
medical reasons and that he would return to Mexico after American and European doctors 

had finished treating him. 


OCTOBER 24, 1979 — WEDNESDAY 

The exiled Shah underwent an operation at the New York Hospital-Cornell Medical Center 
to remove several gallstones that had blocked a bile duct and had caused jaundice and to 
remove his gallbladder. At the same time, a team of surgeons removed and enlarged lymph 
node and took a small piece of the Shah's liver for tests to determine the extent of the 
cancer cell presence. 

In Qum, Ayatollah Khalkhali called on "all Iranians, Arabs, Palestinians and other 
Muslims" to demonstrate at the New York hospital where the exiled Shah was undergoing treat- 
ment, stating: "I warn the U.S. Government not to give him permanent residence. If it 
does, the consequences for the internal situation in the United States will be quite 
adverse .” 

The House Ethics Committee accepted a staff report which stated there was no evidence 
to support charges by spokesman for the present Iranian regime that, during the reign of the 
Shah, some Congressmen had received payoffs or had engaged in improper activities involving 
drugs and sex at the Iranian Embassy in Washington. 



OCTOBER 25, 1979 


THURSDAY 


In a broadcast speech. Ayatollah Khomeini said the exiled Shah had gone to the United 
States under the pretext that he was suffering with terminal cancer. Khomeini declared he 
hoped the Shah would die, but expressed concern over the return to Iran of money taken by 
the Shah. 


OCTOBER 28, 1979 -- MONDAY 

The oil workers 's union issued a statement threatening to impose an embargo on oil 
exports to the United States unless Washington extradited the exiled Shah to Iran. 

Ayatollah Khomeini declared in a speech that Iran's current problems were caused by the 
United States, and he warned westernized Iranians to "either leave the country or reform 
themselves, stating; "These American-loving rotten brains must be purged from the nation.... 
This department must be cleaned of these traitors." 


OCTOBER 31, 1979 — WEDNESDAY 

The Islamic Republic Party — inspired by Ayatollah Khomeini — called for a march 
on the U.S. Embassy in Tehran for the following day to protest U.S. imperialism. 

Foreign Minister Yazdi announced that the government planned to terminate the 1959 
U.S. -Iranian mutual assistance agreement and clauses in the 1921 Soviet-Iranian treaty. 


NOVEMBER 1, 1979 — THURSDAY 

Khomeini's office in Qum issued a statment saying, "it is therefore up to the dear 
pupils, students and theological students to expand their attacks against the United States 
and Israel, so that they may force the U.S. to return the deposed and criminal Shah." 


NOVEMBER 3, 1979 — SATURDAY 

The Iranian Foreign Minister formally protested the U.S. decision to admit the Shah to 
the U.S. and the American refusal to allow Iranian doctors to examine him. 


NOVEMBER 4, 1979 — SUNDAY 

Iranian students staged a peaceful sit-in at the U.S. Embassy in Tehran. Later, 
demonstrators stormed the embassy and took approximately 100 hostages, demanding that 
the United States extradite the deposed Shah. 
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An Iranian spokesman Inside the embassy claimed that Ayatollah Khomeini telephoned 
the embassy to express his agreement with the students’ takeover. 

NOVEMBER 5, 1979 — MONDAY 

Khomeini's son warned Premier Bazargan that If his government opposed the occupation 
of the U.S. embassy, they would be opposing the Iranian People. 

It was estimated that of the 100 hostages being held, approximately 60 were Americans. 

Iranian intruders occupied the British Embassy in Tehran, but departed several hours 
later. 

Iranian Intruders occupied the American consulates in Shiraz and Tabriz. 

Iran abrogated the 1959 Cooperation Treaty with the United States and the 1921 Friend- 
ship Treaty with the Soviet Union. 

Ayatollah Khomeini condoned the takeover of the American and British embassies saying 
that, "if they do not give up the criminals (the Shah and Bakhtiar) . . . then we shall do 
whatever is necessary...." 

Khomeini's son, Ahmad Khomeini, arrived at the U.S. Embassy at the invitation of the 
"students" and endorsed the takeover. 


NOVEMBER 6, 1979 — TUESDAY 

Khomeini's office asked students to refrain from marching so as not to escalate 
tensions . 

The Iranian domestic news service noted that a wide spectrum of Iranian society 
(including clergy, government and private employees) supported the taking of the American 
Embassy. 

Premier Bazargan and his government offered their resignations. Khomeini accepted the 

resignations and gave power to the Revolutionary Council. He directed the Council to manage 
the transition and prepare for new elections. 

President Carter sent former Attorney General Ramsey Clark, and Senate Intelligence 
Committee staff chief William Miller, on a mission to Iran to negotiate for the release 
of the hostages. 


NOVEMBER 7, 1979 ~ WEDNESDAY 

Ayatollah Khomeini refused to meet a U.S. delegation that included Ramsey Clark and 
William Miller and ordered the Revolutionary Council not to receive the U.S. emmisaries, 
who were on a stop-over in Turkey. 
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Brigadier General Sa'd Sayil and Abu al-Walid of the PLO led a delegation to Tehran 
with a message for Khomeini from PLO leader Yasir Arafat. They denied that the PLO was 
mediating between Iran and the U.S. concerning the hostages. 

President Carter convened the National Security Council to discuss the situation in 

Iran. 


The U.S. reaffirmed that the Shah could remain in the U.S. until his medical treat- 
ments were completed. 

Khomeini's son refused a request from U.S. Secretary of State Cyrus Vance to inter- 
vene on behalf of the hostages. 

The U.S. State Department advised all Americans to leave Iran as the State Department 
could no longer guarantee their protection. 

An Iranian spokesman in the embassy said that all U.S. moves aimed at negotiations 
"cannot weaken the determination of the Iranian people." 

Ayatollah Khomeini said that the U.S. was "far too Impotent" to Intervene militarily 
in his country. 

The Mexican government affirmed that the Shah could return to Mexico at any point in 
the future. 

U.N. Secretary-General Kurt Waldheim expressed grave concern over the situation in 
Tehran to the Iranian charge d'affaires in New York. 

The U.S. charge d'affaires, Bruce Lalngen, was granted asylum in the Iranian Foreign 
Ministry. His security was called by the ministry "... a legal and religious responsibility 
of the government." Lalngen had been on an official call at the ministry when the Embassy 
compound was seized. 

Ayatollah Khomeini said that the U.S. was totally responsible for the "tense situation 
in Iran". "" 

The U.S. House of Representatives drafted a letter to Khomeini urging prompt release 
of the hostages. 


NOVEMBER 8, 1979 ~ THURSDAY 

A "responsible Palestinian source" denied a PLO mission to Tehran would negotiate for 
release of the hostages. 

Iranian "students" paraded an American hostage before chanting demonstrators because 
he "refused to give his name." Reliable information on the hostages was reported hard to 
find. The embassy intruders claimed they would "accept no negotiations with the PLO, 
Yasir Arafat or anyone else..." 

Iran's Revolutionary Court ordered the serving of an arrest warrant for the deposed 

Shah. 
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U.S. Representative Paul Findley (R-Ill.) asked the PLO for help In mediating the 
release of the hostages. 

Iranlan"students" demanded that the Foreign Ministry hand over U.S. charge d'affaires 
Bruce Lalngen. The "students" sent a special team to the Foreign Ministry to guard Laingen. 

U.S. halted shipment of military spare parts previously ordered by Iran. 

Iranian students In India picketed the U.S. embassy there. 

Iranian's newly appointed Foreign Minister, Abol Hassan Banl Sadr, visited the 
U.S. embassy. 


NOVEMBER 10, 1979 — SATURDAY 

President Carter asked the U.S. Attorney General to inform the 50,000 Iranian stu- 
dents in the U.S. to report to the nearest immigration office. Any students found to be 
in violation of the terms of their visas would be deported. President Carter also asked 
Americans to be calm and refrain from any words or deeds that might endanger the lives 
of the hostages. 


NOVEMBER 11, 1979 -- SUNDAY 

Iranians occupying the U.S. Embassy initiated a 5-day hunger strike to "prove the 
Iranian's willingness to endure all possible sacrifice to achieve their purpose." 

A spokesman for the Iranians holding the U.S. Embassy in Tehran said that if the Shah 
"dies in the U.S., we will keep the hostages, because we want him alive." 


NOVEMBER 12, 1979 — MONDAY 

President Carter announced that the U.S. would stop importing oil from Iran. 

Iran officials announced that Iran had suspended all oil sales to U.S. companies. They 
added that they would continue to produce and export their present level and sell to other 
clients . 


NOVEMBER 13, 1979 — TUESDAY 

Iran urged Arab countries to cut off oil suuplies to the U.S. 

Iranians holding the U.S. Embassy continued to reject conciliatory measures, and 
urged Iranian students in the U.S. to continue their protests. 
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In a letter to U.N. Secretary-General Waldheim, Iranian Foreign Minister Bani Sadr 
called for a U.N. Security Council meeting. He accused the U.S. of creating an "atmosphere 
of war". 

A Revolutionary Council member unofficially suggested a reduction in the demands for 
the release of the hostages might be possible. He suggested that an announcement by the 
U.S. that the Shah is a criminal, and that an international team was being created for inves- 
tigating his crimes, would be sufficient to initiate negotiations. 

The U.S. House of Representatives voted 379 to 0 to prohibit foreign aid and military 
assistance to Iran. 


NOVEMBER 14, 1979 — WEDNESDAY 

Iran announced it would withdraw its financial reserves from American banks and transfer 
them to banks in countries more sympathetic to the Iranian regime. 

President Carter froze assets in U.S. banks and their foreign branches. 

Following President Carter's directive, the Justice Department issued new regulations 
which required all Iranian students to report to the Immigration and Naturalization Service 
within 30 days and prove they had not violated the terms of their visa. 

On orders from the Revolutionary Council, telephone communications with U.S. were 
restored . 

Tehran press announced that Iran closed its airspace and territorial waters to U.S. 
aircraft and shipping. 


NOVEMBER 15, 1979 — THURSDAY 

Two members of the Iranian Revolutionary Council, Foreign Minister Adol Hassan Bani Sadr, 
and head of state television, Sadegh Ghotbzadeh, hinted to Western reporters that women and 
blacks among the hostages would be freed soon. The Islamic students holding the embassy 
"strongly rejected" such a possibility. The Revolutionary Council asked students not take 
over other embassies. 

Iran announced formation of a new cabinet to replace the government of former Prime 
Minister Bazargan which resigned on November 6. A new prime minister was not named. 

Kenya's President Daniel arap Moi Issued a statement saying that his government was 
deeply concerned by the situation in Iran and that Kenya could not accept the taking of 
hostages as a legitimate means of exerting pressure for any purpose. Moi urgently appealed 
to Iran for the immediate release of the hostages. 

Three members of an NBC television crew in Tehran were taken hostage, but later 
released . 
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NOVEMBER 17, 1979 — SATURDAY 

Khomeini ordered the release and Immediate deportation of blacks and females among the 
hostages. Iran state radio said the students holding the embassy had accepted Khomeini's 
directive . 

President Carter said he was "thankful" for the announcement and said he would continue 
pressing for the release of the remaining hostages. 

Ayatollah Khomeini announced he would begin a religious seclusion for three weeks. 


NOVEMBER 18, 1979 — SUNDAY 

Three hostages, two black Marines and a female embassy employee were released from the 
U.S. Embassy in Tehran. Iranian "students" holding the embassy said that others would be 
released shortly. The Ayatollah warned, however, that many of the remaining hostages might 
be put on trial for espionage if the Shah is not returned to Iran. 

Ayatollah Muhammad Beheshti, member of the Revolutionary Council, said that plans have 
been made to break diplomatic relations with the U.S. 


NOVEMBER 19, 1979 — MONDAY 

Iran released 10 more hostages — four women and six black men. The three hostages 
released earlier were flown to West Germany. 

Khomeini reiterated that the remaining hostages would be tried for espionage if the Shah 
is not returned to Iran. 

Carter Administration officials estimated the value of Iranian assets in the United 
States at more than $8 billion, including the following: (1) $1.8 billion held at the 
Federal Reserve Bank of New York, including $1.2 billion in Treasury securities and about 
$600 million in gold valued at current market prices; (2) $400 million on deposit at the 
U.S. Treasury against U.S. defense equipment orders; (3) more than $1 billion in deposits 
in domestic U.S. commercial banks; (4) more than $500 million on deposit in domestic non-bank 
U.S. companies; and (5) $4 billion on deposit in foreign branches of U.S. banks. 


NOVEMBER 20, 1979 — TUESDAY 

President Carter ordered a naval task force, headed by the aircraft carrier Kitty Hawk, 
into the Indian Ocean south of Iran. The Kitty Hawk, with 85 aircraft aboard, was ordered to 
sail from Subic Bay in the Phillipines with five escort vessels, including a guided missile 
cruiser and three destroyers. Officials in Washington were reported to have said that no 
Marine landing forces were included in the task force. 

In a statement Issued by the White House, the U.S. suggested the possibility of taking 
military action should Iran decide to try the remaining American hostages. The statement 
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said that a peaceful solution is "preferable to the other remedies available" but that such 
remedies are explicitly recognized in the Charter of the United Nations. 


NOVEMBER 21, 1979 — WEDNESDAY 

A group of armed persons took over the Grand Mosque in Mecca, Saudi Arabia. The 
attackers, at first identified as members of a Shi'ite faction, were later identified as 
a conservative Muslim group led by a "Mahdl" (Messiah) opposed to Saudi modernization. 

The U.S. Embassy in Islamabad, Pakistan, was partially burned after being stormed 
by thousands of Muslim demonstrators. Pakistani troops rescued over 100 people inside 
the embassy; a Marine guard and an Army warrant officer and four Pakistanis were killed 
during the seige. Other Muslim crowds attacked the U.S. Consulate General in Lahore. 

Various reports suggested that the demonstrators were reacting to assertions that the 
U.S. had staged the attack on the Grand Mosque in Mecca. 

A White House source officially warned Iran that the potential for American military 
moves should be taken seriously and said that Iran would be held "strictly accountable" if 
the hostages in the embassy were physically harmed. 

On the beginning of Muharram, the Shl'te Muslim period of mourning, millions of Iran- 
ians took to the streets of Tehran shouting "Death to Carter" and "God is great." 

According to the New York Times, U.N. officials offered Iran two forums in which 
to state their case against the ex-Shah in return for the release of the American hostages. 
Under the scheme, U.N. Secretary-General Waldheim would appoint a group of international 
legal experts to examine the regime's charges that the Shah stole billions of dollars 
from the Iranian people. Concurrently, the Security Council would also grant Iran the 
opportunity to air its grievances against the ex-Shah and the U.S. Government. 

Cairo Radio reported that the Soviet-controlled National Voice of Iran, operating 
out of Baku in Soviet Azerbaijan, had called upon Iranian officials to release the Americans 
on humanitarian and political grounds. 

Iranians occupying the U.S. Embassy in Tehran reportedly stated that if they felt 
that U.S. threats to employ military force were becoming a reality, all the hostages 
would be killed at once. 

Soviet Foreign Minister Gromyko said: "We have always advocated, and we advocate, 
maintaining good relations with Iran. The Soviet Union has a positive attitude toward 
the revolution that took place in Iran. But this is an internal matter. Nobody should 
Intervene from outside in the internal affairs of Iran." When asked about the takeover 
of the U.S. Embassy, Gromyko said "Let us hope that this problem is going to have a 
satisfactory solution, but I would prefer not to comment on what kind of solution." 

Foreign Ministers of the 21 members of the Council of Europe approved a document 
calling on Iran to put a halt to the occupation of the U.S. Embassy in Tehran. 

The Commander of the Iranian Navy put his forces on alert but reportedly said he 
did not think the U.S. would launch a military action against Iran. 
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An East German diplomat reportedly promised that the socialist states would meet 
Iran's food needs should Iran become the target of an economic blockade. 

Conflicting reports from world news agencies claimed that Iranian Central Bank 
officials were refusing to accept U.S. dollars in return for oil and would only accept 
French francs, Swiss francs, and German marks. The reports were not confirmed. 


NOVEMBER 22, 1979 — THURSDAY 

A statement by a high ranking PLO official said the Ayatollah Khomeini would release 
the hostages if the ex-Shah left the U.S. This statement was contradicted in Tehran by 
"students" holding the embassy, who insisted the hostages would go on trial regardless of 
the fate of the ex-Shah. 

ABC news said the Empress Farah, the ex-Shah's wife, told Barbara Walters her husband 
wanted to leave the U.S. for Mexico as soon as his radiation treatment was completed and 
his gallbladder condition had improved. 

Thirteen hostages freed from the U.S. Embassy in Tehran were met by Secretary of State 
Vance on their arrival at Andrews Air Force Base. 

Five more non-American hostages were released from the U.S. Embassy in Tehran. 

Representatives of Ayatollah Khomeini began talks with leaders of the Iranian Kurdish 
Democratic Party on Kurdish demands for autonomy. 

Congressman George Hansen of Idaho was turned back by Iranian guards at the gate of 
the U.S. Embassy when he tried to discuss the forced occupation by militant Muslim students. 


NOVEMBER 23, 1979 — FRIDAY 

About two dozen Americans living in Iran joined thousands of militant Iranians in a 
pro-Khomeini march. 

The People's Daily In Beijing expressed its fears that the Soviet Union might benefit 
from the current crisis between the U.S. and Iran. The Chinese demanded the immediate 
release of the American diplomats; expressed their hope for an end of the crisis to ensure 
both regional and worldwide stability; and cited the positions of the United Nations Secur- 
ity Council and the European Economic Community on the inviolability of diplomatic immunity. 

Foreign Minister Abol Hassan Bani Sadr announced that Iran was repudiating all foreign 
debts. The amounts of foreign debts owed by Iran was put at $15 billion by the Iranians; 
the Washington Post reported, however, that the amount is closer to $7 billion. 

Over 400 Americans, mostly dependents or embassy personnel and including U.S. govern- 
ment employees, were evacuated from Pakistan, on orders from Secretary of State Vance. 

Opposition Indian politicians, including supporter of former Prime Minister Indira 
Gandhi, organized an attack on the U.S. consulate in Calcutta and 10,000 marched in an anti- 
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American and anti-Zionist protest in Dacca, Bangladesh. In New Delhi, the U.S. Embassy and 
American center were closed without notice as a security precaution. 

Chinese Communist Party Chairman Hua Guofeng expressed concern over events in Iran, 

Saudi Arabia, and Pakistan, and said he feared a boost in Soviet influence in the Middle 
East if the crisis between Iran and the U.S. was not resolved. 

Soviet Foreign Minister Gromyko, at a news conference in Bonn, expressed the view that 
the Iranian situation was an "Internal problem" of that country and said the Soviet policy 
was not to "interfere." He added that the Soviet Union always stands by international con- 
ventions, particularly respect for the status of foreign diplomats, and that the Soviet pos- 
ition has been made clear to the U.S. and in the United Nations Security Council. 

The Defense Department cancelled all flight training for the approximately 273 Iranian 
military personnel receiving instruction at various Air Force and Navy bases around the 
country. 

President Carter met with his diplomatic and military advisors at Camp David to discuss 
the Iranian situation and said the consequences would be "extremely grave" for Iran if even 
one of the remaining American hostages in Iran were harmed. 

U.S. Treasury Secretary Miller expressed confidence that OPEC would postpone next year's 
proposed oil cutbacks to make up for the Iranian oil cutoff. He also expected Saudi Arabia 
to continue its stepped-up production of 9.5 million b/d. 

Ayatollah Khomeini repeated the threat of the "students" holding the American embassy 
to blow it up and "destroy" their hostages if attacked. In a harshly worded speech, he 
called the sacking of the U.S. Embassy in Pakistan "a great joy" and said the Iranian nation 
would gladly suffer "martyrdom" if the U.S. attacks it. "This is not a struggle between the 
U.S. and Iran; it is a struggle between Islam and blasphemy," he said. 

The new Turkish government leader, Sulayman Demirel, made a strong statement of disap- 
proval of the holding of the hostages. When asked about the use of Turkish bases in the 
event of U.S. military action in Iran, he said; "There is no such demand. When such a 
demand is made, Turkey will adopt its attitude." 

Reuters quoted Iranian Foreign Minister Abol Hassan Bani Sadr as saying Iran would 
not pay its foreign debts, estimated by the Central Bank of Iran at more than $15 billion. 


NOVEMBER 24, 1979 — SATURDAY 

Portuguese newspapers reported that American forces at the Lajes air base in the Azores 
had been placed on alert to support potential U.S. military operations in the Persian Gulf 
region. Earlier, a report on Portuguese radio quoted Prime Minister Maria Plntasllgo as 
saying, in informal remarks to the press on November 22, "We would not consider the possi- 
bility of the [Lajes] base being used by the United States in an indiscriminate manner." 

General Mujid ur-Rahman, Pakistan Secretary of Information, expressed regret over the 
attack on the U.S. Embassy in Islamabad and stated that Pakistan would pay damages in line 



with "International conventions." He urged the U.N. Security Council to meet on the sit- 
uation in Tehran, saying Pakistan was "deeply disturbed over the possibility of the use 
of force against Iran.” 

President Kountche of Niger urged the immediate release of the American hostages in 
Iran, and noted that the taking of hostages "represents a grave strain on a universally 
respected principle." 


NOVEMBER 25, 1979 — SUNDAY 

Iranian Air Force and Naval Support Bases were reportedly put on alert for any possible 
action by the U.S. 

United Nations Secretary-General Kurt Waldheim called for a Security Council meeting 
to deal with the escalating tension and the "serious threat to international peace and 
security. " 

U.S. Congressman George Hansen (R-Idaho) on a "self-appointed peace mission" was per- 
mitted to enter the U.S. Embassy in Tehran and talk with some of the remaining hostages. 


NOVEMBER 26, 1979 — MONDAY 

According to the New York Times, Iranian Oil Minister All Akbar Muinfar indicated 
that Iran would decrease its daily oil production starting next year, although he declined 
to say by how much. He also warned countries that had adopted "politically hostile" 
attitudes towards Iran of cutbacks or cutoffs of oil supplies from Iran. 

It was reported that the United States had asked the Spanish government not to Increase 
its purchases of Iranian oil when Spanish officials meet with Iranian representative in 
London to negotiate next year's oil deliveries. 

Jody Powell, Carter Administration spokesman, and Thomas O'Neill, Speaker of the House, 
criticized Representative George Hansen (R-Idaho) for his "self-appointed peace mission" 
to Iran. 

The U.S. State Department began a "precautionary evacuation" of non-essential personnel 
and dependents in 8 to 10 Muslim countries in preparation for the high emotional level that 
is expected to accompany Muslim holy days, beginning on November 30. 

A declaration approved by the Organization of African States urged the Iranian govern- 
ment to end the occupation of the U.S. Embassy in Tehran and to release the hostages. 

It was reported that the British assured the Government of Cyprus that British bases 
on Cyprus would not be used in any possible U.S. military operations against Iran. 
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NOVEMBER 27, 1979 -- TUESDAY 

Following 2-1/2 days of Informal discussion, the U.N. Security Council postponed debate 
on the situation In Tehran until Dec. 1, giving the Iranian Foreign Minister time to 
arrive in New York after the Muslim holy days. Ayatollah Khomeini, however, criticized 
initiatives by the U.N. saying the "debate has been predetermined" and was "under direct 
influence by the U.S." 

President Carter stated that the release of American hostages would not "wipe the slate 

clean" at the end of the current crisis situation in Tehran. 

Iranian Foreign Minister Bani Sadr praised Representative Henry Reuss (D-Wisconsin) for 
holding the possibility open of a House Banking Committee investigation of the Shah if the 
hostages are released, but Khomeini dismissed the idea. According to Khomeini, "It is 
not possible to study the cases of the ousted Shah and the hostages at the espionage center 
except in Iran because the evidence for the crime exists in Iran and can not be transferred 
abroad. " 

U.S. attorney General Benjamin Clvilettl urged Americans not to discriminate against 
Iranians in the U.S. "despite our justifiable anger." Clvilettl hinted that the Justice 
Department might seek court orders to block instances of discrimination. 

The State Department urged Americans to avoid private travel to 11 Muslim countries 
because of the Iranian situation. It listed the countries as Libya, Iraq, Syria, Lebanon, 
Kuwait, UAA, Qatar, North Yemen, Bangladesh, Oman and Bahrain. 

Iranians holding the U.S. Embassy reportedly said that the compound had been mined and 
that people should stay away from the walls. 

According to Iran radio, the airspace around Qom has been closed in precaution against 
a possible attack against Khomeini. 

Dr. Muhammad Mukri, Iranian Ambassador to Moscow, said that in case of U.S. attack on 
Iran, "we do not want any friendly countries, including the U.S.S.R., to send troops...." 


NOVEMBER 28, 1979 -- WEDNESDAY 

Abol Hassan Bani Sadr was dismissed as "supervisor" of the Iranian Foreign Ministry 
and Sadegh Ghotbzadeh was appointed the new Foreign Minister of Iran. Ghotbzadeh said 
that he had "not yet decided whether or not he would fly to New York to attend the U.N. 
Security Council meeting." 

The U.S. naval task force led by the carrier Kitty Hawk joined other U.S. naval forces 
in the Arabian Sea . 

President Carter held a news conference and reiterated his earlier warnings to Iran 
concerning resolution of the hostage situation. "Any claims raised by Iran will ring hollow 
while innocent people are bound, abused and threatened, "he stated, and added that Iran would 
face "grave consequences" should the American hostages be harmed. 
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December 2 was set as a national holiday so that Iranians can vote on a constitutional 
referendum drafted by the Revolutionary Council. 

Marine insurance companies in London declared the Persian Gulf a war zone and accord- 
ingly increased insurance premiums. 

Muhammed Ali Hadi, head of an Iranian delegation sent abroad to explain Iran's position, 
claimed Iran "had the names of 15 Iranian students who were killed in U.S. during the last 
three weeks." 

The Senate and the House unanimously approved resolutions demanding "an immediate, safe 
and unconditional release" of all the hostages and called on the United Nations Security 
Council to take "all measures necessary" to achieve that end. 


NOVEMBER 29, 1979 — THURSDAY 

Foreign Minister Jorge Castaneda announced that Mexico would not renew the Shah's 
tourist visa and would not allow him to return to exile there. Egyptian ambassador to the 
U.S., Ashraf Ghorbal, reiterated that Egypt's invitation to the Shah still stands. 

Iranian "students' warned that "if the Shah leaves the U.S. and goes to a country other 
than Iran, we will put the hostages on trial much sooner than the date we have discussed." 

The U.S. petitioned the International Court of Justice at the Hague for a speedy legal 
judgment that Iran must release the hostages immediately. 

Replying to statements made during President Carter's news conference, Khomeini called 
for trials to pass judgment on Carter and former President Nixon, as well as the Shah. At 
the same time, Khomeini warned leaders of Arab oil-producing countries to "use their oil 
weapon against the U.S. or their people will make them suffer the same fate as the deposed 
Shah." 

The New York Times reported that the aircraft carrier Forrestal left Norfolk for the 
Mediterranean. With two aircraft carriers already in the Mediterranean, and two in the 
Arabian Sea, the U.S. will have five carriers in the region of the crisis, with a collective 
complement of about 350 planes. 


NOVEMBER 30, 1979 — FRIDAY 

Iran' s Foreign Minister Ghotbzadeh stated that he would not attend the December 1 
U.N. Security Council meeting. Ghotbzadeh stated that "we feel we cannot attend the meeting 
unless our legitimate demand for the return of the Shah is considered." 

Ghotbzadeh said there is "no room for negotiation at present" in the crisis between the 
U.S. and Iran. 

A Paris newspaper reported that while some 30 hostages are still being held in the 
embassy compound, some 20 others have apparently been taken to various locations around 
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Tehran. The ''students" had announced some days before that some of the hostages would be 
moved to a nearby Jail. 

Former Turkish Deputy Prime Minister Erbakan said that in the event Iran is subjected 
to a U.S. invasion, the Turkish government should adopt a neutral stand. Erbakan told Prime 
Minister Demirel that he would join his government on the condition Demirel does not allow 
the U.S. to use its military bases in Turkey against Iran. 


Th biggest mass demonstration since the January revolution converged on the American 
Embassy in Tehran. The Increase in the crowd was due to the beginning of the religious 
celebration of Ashura. 

The Bank of Tokyo and 12 other Japanese foreign exchange banks sent a cable to Chase 
Manhattan Bank indicating that they would not join Chase in declaring Iranian governmental 
corporations in default on their loans. Japanese export shipments to Iran have resumed 
following Iranian partial payments for goods already delivered. 

In his first press conference since becoming Foreign Minister, Sadegh Ghotbzadeh said 
that three senior American officials being held at the Iranian Foreign Ministry were free 
to leave at any time. The three are Bruce Lalngen, charge d'affaires, and two embassy 
officials, Michael Howland and Victor Tomseth. 
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DECBMBBB 1, 1979 — SATOBDII 


Iranian Foreign Binister Sadag Ghotbzadeh '•clarified'* his stateaent of the 
day before that the three haericans in protective custody at the Foreign 
Ministry — Bruce Laingen, Richael Holland, and Victor Toaseth — were free 
to leave Iran. Ghotbzadeh said their safety could not be guaranteed once 
they left the Hinistry, which, in effect, aeant that they were not free to 
go. k spohesaan for the intruders at the eabassy denied that Ghotbzadeh ever 
had said that the three Aaericans could leave, despite listening to a 
recording of Ghotbzadeh *s words, and reaffiraed that it was the intruders 
intention to try the three with the other 50 hostages. 

In another sign of the lack of cohesion wxthin the Iranian ruling circle, 
Bconoaics and Finance Rinister Abolhassah Bani Sadr, who was disaissed as 
acting Foreign Rinister, criticized Khoaeini, the Revoluticmary Council, and 
the eabassy attacAers for adhering to their '•unfruitful" deaand that the Shah 
be extradited to Iran, and for claiaing that the United States controlled the 
United Nations and the International Court of Justice. 

The Shi*lte population of Iran celebrated Ashura, the religious holiday 
coaaeaorating the death of the third laaa Husayn, with processions and 
passion plays. Many observers feared that the religious fervor always 
present during Ashura night present an added danger to the hostages, but the 
celebrations passed without serious incident. 

At the enbassy, the "students" released a docunent purported to be a cable 
naming Hillian Daugherty and Halcoln Kalp (two of the hostages) as CIA 
agents. The enbassy attacAers said Daugherty had "confessed" that he was a 
CIA agent. The U.S. State Departnent refused to consent on the cable or the 
Daugherty allegations, but reminded journalists that the eabassy attacAers 
had forged other docunents. 

The United Nations Security Council began a late-night debate cn the 
U.S.-Iranian crisis. Ghotbzadeh had announced on Nov. 30 that Iran would not 
attend the session. It was expected that the Security Council would approve 
a stateaent or a resolution condenning Iran for retaining the hostages and 
for ignoring treaties and agreenents on the protection of diplomats. 

Reports in Washington suggested that the United States was concentrating 
on South Africa as a pernanent hone for the Shah; the Shah's father lived in 
exile in South Africa between 1941 and his death in 1944. South Africa, it 
was believed, had nothing to lose by the Shah's presence since the Khoneini 
regine had severed all relations shortly after the Shah left Iran. 


DECEMBER 2, 1979 SUNDAY 


The Shah left the New TorA hospital for LacAland Air Force base, near San 
Antonio, Texas, for "recuperation." Runors circulated in the Middle Bast 
that the Shah actually had flown to Egypt, and that the Texas story was a 
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ruse. In HashJJtgton, the State Departnent and the White House denied that 
the Shah would be given pecnenent asylun in the Onited States anld reports 
that O.S. officials were having a difficult tine trying to find a nation that 
would take the Shah. 

It was reported fron Tehran that about one-half of- the hostages had been 
renoved iron the embassy and taJcen to another location. The embassy 
attachers had stated previously that some, and perhaps all, the hostages 
would be moved to a nearby jail for safekeeping in preparation for the trial. 
When news of the Shan's move to Texas was received in Tehran, the attackers 
repeated their intenrion to try the hostages immediately if the Shah left the 
Onited States. There was no date fixed for the trial, which the attackers 
stated would be held under an Islamic judge and Islamic law. Islamic grists 
in the United States and elsewhere repeated their contenticm that diplomats 
were immune from such Islamic trials, that Islamic law forbade the violation 
of treaties such as the diplomatic treaty between the Onited States and Iran, 
and that there was no contemporary Islamic precedent for trying "spies.** 

Voting on the referendum to accept the Islamic constitution was described 
as "light" and the polling place hours were extended. Reports from Ireui 
stated that some religious groups not in sympathy with Khomeini's Shi'ite 
fundamen tell ism or with his intention to become President for life with near 
dictatorial powers, were boycotting the election. Ethnic minority groups, 
such as the Kurds, Azeris, and Turkomans in the north, and Baluchis and Arabs 
in the south, also boycotted the referendum because the constitution does not 
grant them autonomy, which they believe will institutionalize discrimination 
against then . 

The United Rations Security Council debated the Iranxan crisis for the 
second day. About 30 nations, including all 15 members of the Security 
Council, stated their disapproval of Iran's holding the diplomatic mission as 
hostages. 

In Tripoli, Libya, a crowd of 2,000 marched on the U.S. Embassy and burned 
embassy automobiles and part of the embassy building. The fourteen Americans 
in the embassy escaped without injury. 


DECBBBER 3, 1979 — HONDAl 


In a California interview. Senator Edward Kennedy said the Shah ran a 
"violent" regime and that O.S. concern for the hostages should not result in 
the United States supporting the Shah. Other Presidential candidates 
criticized Kennedy for his "ill advised" or "ill timed" remarks, suggesting 
that Kennedy favored abandoning the Shah. Kennedy responded that his 
rejection of the Shah's tactics while ruler of Iran did not diminish his 
concern for the hostages or his demand that they be returned to the United 
States, but that the two issues, the Shah and the hostages, should be kept 
separate . 

At the Onited Rations Security Council, a "draft" resolution calling for 
release of the hostages circulated among the representatives, but approval of 
the resolution was not expected for at least another day. One point at issue 
was a Kuwaiti proposal that the resolution contain a denunciation of the use 
of force, a point rejected by the United States, which held that under the 
U.R. Charter, the use of force in self-defense is permissible. Kuwait was 
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reflecting a general fear in the Arab world that the United States' use of 
force in Iran would set a precedent for the use of force in any other 
political or economic dispute, such as rising oil prices or an oil embargo. 
Iraq, for example, warned Iran that retaining the hostages would give the 
United States a "justification" for military action. 

Beuters news service reported from Tehran that eight of the hostages were 
being subjected to intense interrogation, the implication being that the 
eight were "spies" or CIA agents discovered by the embassy attacJcers. 

Iranians approved the new constitution in the second day of the 
referendum. According to reports, there were demonstrations against the 
constitution and some violence at polling places in Kurdish, Turkoman, and 
Baluchi areas of Iran. Some political activists also boycotted the 
referendum because they believed the constitution gave too much power to the 
religious community in general and to Khomeini in particular. 

Libyan President Huamar al-Qadhdhafi said in an interview that be was 
trying to persuade the Iranians to release the hostages in an attempt to 
avert a world war. Libya apologized for the attack on the U.S. Embassy in 
Tripoli of Dec. 2, but the United States rejected the apology as inadequate. 
The State Department said U.S.*Libyan relations were "under review." 

There were demonstrations against the United States in Khartum, Sudan, and 
Damascus, Syria. 

The government of Panama denied reports in Panamanxan newspapers that the 
government was negotxating with the United States over the possibility of the 
Shah receiving asylum on a Panamanian island. 


DECEMBBB 4, 1979 — TUESDAY 


According to the Hashington Post, the Carter Administration formulated a 
diplomatic-political-economic plan to secure release of the hostages in a 
two-hour session of the National Security Council, chaired by the President. 
The plan will be implemented "step-by-step" over the next two weeks and nay 
involve behind-the-scenes or secret contacts as well as public actions. The 
Post reported that the religious holidays and constitutional referendum in 
Iran made diplomatic contacts difficult over the past few days, but that the 
way was now clear for a concentrated U.S. effort. 

The aircraft carrier Kitty Hawk joined the Midway on-station in the 
Arabian Sea. The United States now has 14 combat vessels, four support 
ships, and one command ship in the area. One news report said that Iranian 
and Soviet surveillance planes |on separate occasions) had approached the 
U.S. fleet but had been driven off by carrier-launched planes. 

The United Nations Security council unanimously passed a resolution (457) 
which called for the release of the hostages, a peaceful settlement of 
U.S. -Iranian differences, and participation by the Secretary-General to 
implement the resolution. The Security Council previously had issued two 
appeals through the President of the Council for release of the hostages, but 
this was the first resolution. Third World countries that had supported the 
Kuwaiti attempt to forbid use of force in the resolution settled for 
compromise language that reminded the United States and Iran of their 
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obligations to settle differences peaceably, thus leaving open for the Onited 
States the option of future action under the self-defense article of the 
Onited Nations Charter. 

In Iran, the people holding the eabassy rejected the Security Oouncil 
resolution. Foreign Hinister Ghotbzadeh said the "peaceful settleient" 
clause of the Security Council resolution ueant extraditing the Shah. 
Ghotbzadeh said in another interview that the "students" definitely would try 
the hostages on espionage charges, and that the Soviet Onion would not 
interfere in Iran, even if the Onited States launched a wilitary attack 
against Iran. Bani Sadr, the Bconowics Hinister, said Senator Kennedy "s 
reaarks on the Shah were a reflection of a changing wood in the Onited States 
that would wake cowprowise easier. Tehran radio reported that a growing 
nuwber of Awericans, led by Senator Kennedy, realized that the Shah was 
corrupt, that the Onited States was wrong for supporting the Shah, and that 
the Shah should be returned to Iran for trial. 

Hardoa, the newspaper of the CoMunist Tudeh party in Iran, reported that 
the khoneini— led fievolutionary Council was divided, that it had no foreign 
policy, and that it was not giving the country any direction. The Tudeh 
party had supported Khoieini <m nost issues in the past, raising the 
possibility that Tudeh, and perhaps other leftist eleaents, wight be drawing 
away fron Khoieini. 

An article in Pravda, the official Soviet daily, appeared to be lecturing 
the Onited States to consider carefully the consequences of using ailitary 
force. After noting a growing support for ailitary action, both in the O.S. 
Governaent and aaong the Aaerican public, the author of the article suggested 
that O.S. "intentions" to use force in Iran could turn the crisis into one of 
the "serious international conflicts since iorld War U." The article 
repeated the Soviet position that holding diploaats as hostages was against 
international practice, but said the Onited States brought on the crisis 
through its support of the Shah. The author repeated Brezhnevas stateaent of 
one year ago, in which he cautioned against foreign intervention in Iran, but 
the article did not cite the rest of the Brezhnev stateaent that the Soviet 
Onion considered events in Iran as affecting Soviet security interests. In 
all, the article appeared to reflect a low-level or seal -off icial word of 
caution to the Onited States. 

Saudi Oil Hinister Taaani walked out of an Organization of Arab Petroleua 
Exporting Countries (OAPEC, not to be confused with OPEC) neeting in Kuwait 
when Syria and Libya offered a resolution of support for Iran. Taaani said 
OAPEC was an econoiic, not a political, organization. 

Hexlcoin President Lopez Portillo said the O.S. decision to freeze Iranian 
assets was "hasty" and caused an international nonet ary problea. Lopez 
Portillo also said that Hexico had denied the Shah a return visa to avoid 
beconing entangled in soaeone else*s trouble. 


DBCBHBBB 5, 1979 — NEDN8SDAT 


The Onited States "suspended" aost of its diplonatic operations in Libya, 
and warned that further steps, presuiably including teraination of diplonatic 
relations, would be taken if the Libyan governaent did not assune full 
responsibility for the attack on the O.S. Eabassy on Dec. 2. Libya currently 
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provides about 650,000 barrels of crude oil per day for the United States, 
the third aost iaportant supplier after Saudi Arabia and Nigeria, and just 
ahead of Algeria and fenezuela. Libya is the second aost important Riddle 
Eastern custoaer for Aaerican exports. 

The Treasury and State Departaents announced that a '*teaB'* is being sent 
to Europe to aarshall support for the new O.S. econoaic and political 
initiatives against Iran. Secretary Vance is expected to expand his 
scheduled trip to the NATO aeeting in Brussels next veeh to include other 
European capitals to discuss Iran with European leaders. It is not clear 
what the "initiatives" are or what other action the United States aay take 
beyond encouraging the renewed appeals for negotiations by the U.H. 
Secretary-General. Vice President Hondale, repeating charges previously nade 
by President Carter, told a white House audience that the hostages were being 
held in "inhuman" conditions. 

In Qon and Tabriz, supporters of Ayatollah Shariat-Hadari d^onstrated 
against the constitutional referendum. Two of Shariat-Hadari*s supporters 
were killed in a clash with supporters of Ayatollah Khomeini. A Khomeini 
spokesman said elections would be held on Feb. 10 and 11, 1980, and that the 
Bevolutionary Council would disband after the elections. 

Tehran radio said the U.H. Security Council resolution was not mandatory, 
did not condemn Iran's seizure of the U.S. Embassy, and provided an opening 
for further negotiations, a statement viewed by observers as conciliatory. 

Ayatollah Beheshti, a leader of the Revolutionary Council, said the trial 
of the hostages would be conducted by a "revolutionary" Islamic court, not by 
the "students" holding the embassy as Foreign Rinister Ghotbzadeh had said on 
Dec. 4. A "student" interviewed by the Japanese daily Asahi Shimbun seiid the 
"students" did not have the legal competence to hold the trial. 

Eric Rouleau, a respected Riddle Bast correspondent of the Paris daily, Le 
Honde, reported a meeting between the embassy attackers and Economic Rinister 
Bani Sadr in which Bani Sadr said it was wrong to try the hostages because 
they were protected as diplomats under international agreements, that for 
Iran to ignore the international treaties protecting diplomats debased Iran's 
honor, and that it was against the Koran to violate treaties. According to 
Rouleau, Bani Sadr criticized the Iranian governnen-t radio for lying to the 
Iranian people about the crisis and said Iran should attend the U.H. meetings 
to present its case and take advantage of the support of Iran's many friends 
in the international community. Bani Sadr also reportedly said that he hoped 
there would not be a trial of the hostages. 

Islamic leaders in South Africa said the Shah should be sent to Iran and 
should not be allowed into South Africa. Paraguayan government sources could 
not confirm reports that the Shah would move to Asuncion. The Washington 
Post reported that Aaerican Islamic leaders had met with President Carter, 
but would not agree with the President's stand condemning Iran for holding 
the hostages; a few of the leaders suggested sending the Shah back to Iran. 

The Cairo weekly magazine Akhir Saah reported that Tasir Arafat of the PLO 
had convinced Irag authorities not to invade the islands of Abu Rusa and the 
two Tunbs in the Persian Gulf; Iran seized the three islands from the United 
Arab Emirates in 1971. 
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DECEMBER 6 , 1979 — THOBSDAT 


According to news reports, sone of the actions the United States hopes the 
European nations will take against Iran are to ban Iran Air, the Iranian 

state airline, iron landing; to eabargo ans or nilitary egnipnent shipnents; 
and to refuse Iranian banking transactions. The news sources also said the 
United States would rely on U.N. Secretar y -Goner al Valdhein to encourage 
other nations to offer lore diplomatic support for the American demand that 
the hostages be released and to increase his direct contacts with J^anian 
authorities, fihite House spokesman said the United States was also using 
"secret,** as well as public, contacts with Iran. 

Followers of Ayatollah Shari at -Hadari seized the radio station and 

gowernment offices in Tabriz, the provincial capital of Azarbayjan province, 
in what appeared to be an open revolt against Khomeini. Khomeini met with 
Shariat-Hadari, who is in Qom, to appeal for unity against the United States 
and for an end of the inter-Iranian strife. Azarbayjan province, populated 
primarily by Turkish— speaking Azaris, has been the site of a separatist 
movement in the past, and a problem area for Iranian governments centered in 
Tehran. Other news reports said Khomeini's Revolutionary Guards were moving 
into the Kurdish areas near Azarbayjan. The Kurds had been in open revolt 

against Khomeini prior to the embassy takeover, but had sxgned a cease-fire 
with the Bazargan government after promises of Kurdish autonomy. 

Intruders at the American Embassy in Tehran released what they called 

proof that Thomas Ahern, one of the captives, was a CIA agent; the proof was 
a **fake*» Belgian passport with Ahern's picture but a different name. 

Foreign Minister Ghotbzadeh said the U.N. Security Council resolution was 
a "step forward" in the negotiations. 

Libya offered to pay for damages to the U.S. Embassy attacked in Tripoli 
on Dec. 2. 

Three legislators in Guam submitted a bill to allow the Shah to move to 

Guam . 


DBCBBBBB 7, 1979 — FBlbAY 


President Carter told a gathering of the families of the hostages at the 
State Department that he would not order any military action against Iran 
that would endanger the hostages. State Department officials said the 
President's comments did not represent a change from earlier statements in 
which it had been suggested that military options might be appropriate. 

Foreign Minister Ghotbzadeh said at a news conference that a trial date 
for the hostages would be set within 24 hours. He also said that there were 
two kinds of hostages, "spies" and non-spies. In answer to a question 
whether the non-spies would be released and not tried, Ghotbzadeh said those 
who were not guilty of espionage would be released. The intruders at the 
embassy disagreed with the Foreign Minister and said none of the hostages 
would be released. The "students" also released another "document" 
purportedly proving that the embassy was involved in espionage. The 
intruders identified it as a memo from U.S. Air Force Colonel Thomas E. 
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Schaefer which suggested that wisas could be given to Iranians in exchange 
for intelligence infonation. Presuaably, Schaefer is one of the eight 
singled out for intensive interrogation and is one of the suspected **spies'* 
along with Daugherty, Kalp, and hhern. 

The Shah*s nephew, Shahriar Rustafa Shafiq, was assassinated by a lone 
gunman outside his mother's home in a Paris suburb. Shafiq, son of the 
Shah's twin sister Ashraf, was an Iranian naval officer before he fled with 
the rest of the family last January. Ayatollah Sadig Khalkhali told the 
Beuters news service that one of his "Islamic fedayeen" (self-sacrificing 
guerrillas) kjilled Shafiq. Khalkhali was the head of the Islamic 
"revolutionary court" that has executed over 600 Shah supporters during the 
past year, and was personally responsible for sentencing at least 300 of the 
"guilty" to death. Based on his "revolutionary court" experience, Khalkhali 
would be a likely "^udge" to try the hostages, which might not bode well for 
their fate. 

Followers of Ayatollah Shar iat- Radar! , most of whom also support the 
Muslim People's Republican Party led by Haj Husayn Parshi, continued to hold 
the city of Tabriz in defiance of Ayatollah Khomeini. Shariat-fladari 
appealed to the people of Azarbayjan for calm and an end to the anti-Khomeini 
demonstrations. Former Prime Hinister Bazargan was mentioned as a possible 
negotiator between the Azerbaijanis and the Khomeini forces, but the 
Azerbaijanis reportedly rejected Bazargan. Former Oil Minister Hassan Nazih, 
an Azarbayjani, said in a radio broadcast from T 2 d>riz that the people should 
continue their "struggle" against Khomeini. Kurds from the nearby cities of 
Sanandaj and Mahabad sent a delegation to Tabriz in support of the 
Azerbaijanis. A Kurdish rebellion against Khomeini was temporarily halted by 
a 20-day cease-fire on Mov. tO, after the government promised the Kurds more 
autonomy . 

Commentators in Paris doubted that European bankers would accept any O.S. 
suggestions to suspend financial transactions with Iran. According to 

reports from Europe, the United States will ask for the ban as part of the 
American initiatives to pressure Iran into releasing the hostages. 

Iranian Oil Minister Muinfar left for Kuwait, Algeria, and Libya where he 
will appeal for oil production restrictions in support of Iran against the 
united States. Huinlar is on his way to the OPEC meeting in Caracas, 

fenezuela, scheduled for Dec. 17. 


DECEMBER 8, 1979 — SATORDAY 


Spokesmen for the D.S. Embassy intruders in Tehran said on Iranian state 
television that all the hostages would be tried, and that no more hostages 
would be released until the Shah was returned to Iran. Foreign Minister 
Ghotbzadeh said an "international tribunal" would be formed to review the 
"crimes" of the United States Government against Iran, the tribunal to be 
composed of "anti— imperialists and anti-Zionists." Ghotbzadeh appeared to 
change his position from the day before when he implied that the "innocent" 
hostages would not be tried and would be released. Economics Minister Ban! 
Sadr told a Greek newspaper that all the hostages should be released and that 
Iran should take its case against the United States and the Shah to the U.N. 
Security Council. 
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Ayatollah Khalkhali said, according to the Washington Post, that the 
assassination of the Shah*s nephev was a warning to the United States to 
extradite the Shah or "these assassinations say extend to the area of the 
White House." 


There were reports that "revolutionary guards" Cthe ailitia loyal to 
Khoweinl) were advancing into Kurdish areas in the north. The Kurds S 2 d.d the 
appearance of the revolutionary guards violated the cease-fire of Rov. 19. 
Other reports stated that a revolutionary guard contingent tried to land at 
the Tabriz airport but was turned away by the Huslia People's Bepublican 
Party holding the city. Another report stated that the Khoaeini-appointed 
Governor of Azax^ayjan tried to return to the govemaent offices in Tabriz 
but was turned away. Ayatollah Shariat-Had ari vas reported to have said that 
the Governor's atteapted return broke an agreeaent with Khoaeini not to 
interfer in Azarbayjan. Baghdad radio reported that Shariat-Hadari said the 
Bevolutionary Council should stop insulting the people of Azarbay;)an or the 
province would turn into another Kurdistan, a hint that the Azerbaijanis, 
like the Kurds, would start an araed rebellion against the Khoaeini 
govemaent in Tehran. 


Kayhan, a Tehran newspaper, said Adairal Ahaad Hadani, head of the Iranian 
navy and governor of Khuzestan province, would use his naval forces to oppose 
any D.S. atteapt to enter Iranian territorial waters. 

The Kuwaiti Foreign Hinistry denied reports that it was aediating between 
the United States and Iran. 


DECBHBBH 9, 1979 — SORDAI 


Secretary of State fance left for Paris, Bonn, London, Bone, and Brussels 
where he will try to convince Anerican allies to cooperate with U.S. eoonoaic 
and financial aeasures against Iran. Attorney General Benjanin Civiletti 
left for The Hague where he will present the Aaerican case to the 
International Court of Justice. Iran announced that it would not take part 
in the Court's proceedings. 

Sri Lankan Foreign Sinister Said Haaeed arrived in Tehran to negotiate 
with the Iranian authorities on behalf of O.H. Secretary-General Waldheia. 
Zuhair Tawwin, a Lebanese aeaber of the U.N. Developnent Prograa, also 
arrived in Tehran to act as Waldheia 's spokesaan and coa a unications link. 

In Tabriz, Khoaeini supporters seized control of the radio/television 
station emd the Governors *s offices, which had been controlled by 
Shariat-Hadari forces for the past three days. Later in the day, 
pro-Shariat-Hadari supporters recaptured the radio/television station and the 
govemaent offices froa the Khoaeini forces. Late at night, Iranian aray 
units arrived in Tabriz and seized both the station and the offices, but it 
was not clear which side the aray was on. Both sides claiaed the aray was 
loyal to its cause. An unconfiraed report stated that a Kurdish fighting 
unit had arrived to support the Shariat-Hadari forces. 

The Revolutionary Council announced in Qoa that a three-aan delegation 
would go to Tabriz on Dec. 10 to negotiate a resolution of the dispute. The 
Huslia People's Bepublican Party had rejected talks with foraer Priae 
Rinister Bazargan, hiaself an Azarbayjani, because Bazar gan had said the 
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rebellion in Tabriz was led by Coanonists. In a speech broadcast over Tehran 
radio, Khomeini said the Azerbaijanis were talcing orders froa the United 
States **or someone else.** 

Bconoaics Minister Ban! Sadr, who will be a neaber of the Tabriz 
negotiating team, said aost aeabers of the Bevolut ionary Council believed the 
Aaerican hostages should be released. 


DBCBMBBB 10, 1979 — MOHDAT 


Secretary Vance conferred with British Prise Minister Thatcher and Foreign 
Minister Lord Carrington in London before going on to Paris to aeet with 
French President Giscard d'Bstaing and Foreign Minister Prancois-Poncet. In 
Paris, Vance also aet with Japanese Foreign Minister Sabnro Olcita. According 
to nevs reports, Vance voiced American displeasure to the Japanese Foreign 
Minister for the uncooperative attitude of Japan toward the Iranian hostage 
crisis; Japanese bants supposedly are helping Iranian banks and Japanese oil 
coapanies allegedly are purchasing Iranian oil on the spot market. In The 
Hague, Netherlands, Attorney General Civiletti presented the Aaerican case to 
the International Court of Justice, claiming that Iran violated international 
treaties in seizing and holding the embassy and the hostages and asking the 
Court for a guick decision condeaning Iran. Iran did not attend the Court 
session. 

state Department spokesman Thomas Boston said the United States would not 
consider participating in an international investigation of the Shah until 
after the hostages were released. Heston *s comment led to further 
speculation that the United States night consider participating in such an 
investigation after the hostages were released. 

NBC televised an interview with one of the hostages. Marine Corporal 
Nillian Gallegos, who said he was not being "mistreated** but was under some 
mental strain. Gallegos said he did not know the whereabouts or condition of 
20 of the hostages. The interview was conducted under rules set by the 
embassy xntrnders who demanded **priae time," no editing, and an opportunity 
to make a statement at the end of the interview. White House spokesaan 
Powell said Gallegos was under duress, and that the intruders* staging of the 
interview was a "cynical attempt to divert public attention" away from 
demands to see all the hostages. 

The situation in Tabriz remained unclear, with both Khoaeini and 
Shariat-Madari supporters claiaing control over the city. The allegiance of 
the Iranian army in control of the radio station and the government offices 
remained unknown. Khomeini said on state television thar the United States 
was to blame for the uprising in Azarbayjan. Shariat-Madari reportedly 
criticized Khomeini for blaming the United States and for assuming too much 
authority under the new constitution. 

Foreign Minister Ghotbzadeh repeated a statement made the day before that 
the international tribunal would convene within 10 days. 

In an interview with a Beirut newspaper. Economic Minister Ban! Sadr said 
that the Iranian attempts to get the Shah extradited had failed, that it 
would be a mistake to kill the hostages, and that putting the hostages in 
jail would only provoke further action by the United States. In a separate 
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interTiev with a Japanese newspaper. Ban! Sadr said Iran would cut its oil 
production to 40X of its pre-rewolationary level of 6 Billion barrels per 
day. 

A news report fron Portugal stated that American cargo planes, C<-41s and 
C-5s, filled with Aaerican con bat troops, had stopped at Lajes air base in 
the Azores to refuel. 


DECEMBER 11, 1979 — TOESDAI 


Secretary Vance continued his consultations with European govemnents in 
Bose and Bonn. Reports froB Paris and London stated that Vance was 
"disappointed** at the response to the Aaerican requests for support of the 
econoaic measures to be taken against Iran, while Aaerican sources said the 
talks had produced soae **enconra ging signs** of European willingness to 
cooperate. Italy and Best Geraany supposedly offered support. Japanese 
Prime Minister Ohira rejected Vance's criticisa of Japan and said that Japan 
had to ensure its supplies of oil and that if the Iranian-Aaerican crisis 
worsened, Japan would consider what measures it would take. 

DPI and ABC reported that the Adainistration had set a 10-day deadline for 
the release of the hostages, but the State Departaent denied that any 
deadline or ultimatum had been established. Even so, the story of the 10-day 
deadline appeared to coincide with Ghotbzadeh's statement of the day before 
that the **intemational tribunal** would aeet in 10 days. 

A Federal judge held that the regulation requiring Iranian students to 
report to O.S. iaaigration authorities is unconstitutional and enjoined the 
United States froa further deportations. Soae 4,000 out of a total of about 
50,000 Iranian students in the United States were found to be in violation of 
their visas and subject to deportation. 

The Canadian Ambassador in Tehran visited O.S. diplomat Bruce Laingen at 
the Iranian Foreign Ministry and reported that he was well but under strain. 
Iranian Foreign Minister Ghotbzadeh said international observers would be 
allowed to visit the hostages, but did not say when. 

A Kuwaiti newpaper reported a ruaor froa Iran that the hostages would be 
released on Christaas eve as a humanitarian gesture and a deaonstration of 
Islaaic religious tolerance. The newspaper said that President Carter had 
agreed, through secret contacts between Iran and the United States, to aake a 
statement on Christaas eve praising islaa and the Iranian people and 
condemning the Shah, and that in response to the Carter stateaent Khomeini 
would release the hostages. Another Kuwaiti newspaper reported another ruaor 
that the United States intended to launch an attack on Iran on Christaas eve. 

The conflict between pro-Khoaeini and pro-Shari at-Madari forces in Tabriz 
continued, but without the bloodshed of previous days. Sharia t-Madari issued 
a stateaent froa Qoa that if **the executive** [meaning Khoaeini? 3 did not 
grant more self-determination to Iran's ethnic ainorities, there would be a 
civil war. The three-aan delegation froa the Revolutionary Council eurrived 
in Tabriz to begin negotiations with the Huslia Peoples Republican Party. 

(Ban! Sadr, Ayatollah Hahdavi Kani, and Ezzatollah Sahabi represented the 
Revolutionary Council.) New clashes were reported in the near-by city of 
Draiah. 
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Another Revolutionary Council three-man delegation, led by Daryush 
Pornhar, began its second day of negotiations with the Kurds in the city hall 
of riahbad. The Kurd-Khoieini cease-fire, signed on Nov. 19, expired today. 

Ibrahil Tazdi, Foreign Hinister in the Bazaigan governnent and a confident 

of Khomeini, was named by the Revolutionary Council as an envoy to Iran's 
ethnic minorities to hear their complaints and to act as liaison between the 
governnent and the minority groups . 

Observers trying to determine just who does run Iran (Khomeini, the 
Revolutionary Council, or the governnent, which still does not have a Prime 
Minister) were provided further conflicting signals by the re-emergency of 
aehdx Bazargan, Daryush Poruhar, and Ibrahim Tazdi. Bazargan, Prime Hinister 
of the government "discredited** on Nov. 6, was neuned to negotiate with the 
Azerbaijanis on Dec. 7 (the Azerbaijanis rejected him) and was involved in 
the Khomeini -Shariat-Hadari tallcs. Poruhar was Bazargan *s Labor Minister and 
a leader of the anti-Shah National Pront during the Shah's rule. Tazdi was 
close to Khomeini during the Paris exile, became Khomeini's spokesman after 
the revolution, and was named Foreign Hinister in Bazargan *s government. 
Before leaving for his tour of the minority areas, Tazdi issued a statement 
on the upcoming trial of the hostages, a subject apparently not related to 

his primary duty. And, Bani Sadr, current Economics Hinister and acting 

Foreign Hinister until Ghotbzadeh's appointment, continues to speak against 
governnent actions with apparent impunity (Bani Sadr says he resigned his 
foreign ministry post, others say he was fired). 

The Tehran newspaper Xayhan reported civil unrest in Bandar Abbeis, a port 
on the Persian Gulf. 

Ali fieza Nobari, governor of the Iranian central bank, filed a lawsuit in 

the Iranian court to claim $600 million allegedly stolen by the Shah. The 

Iranian court supposedly will tile a suit in American courts to claim the 
money. Nobari said other such suits will be filed and the amounts claimed by 
Iran from the Shah could go as high as $10 billion. 


DBCBHBBR 12, 1979 — WEDNBSDAT 


The State Department requested Iran to reduce the number of diplomats 
assigned to the United States from 218 down to 35 (15 at the Washington 

embassy and 5 each at Iranian consulates in San Francisco, Chicago, New Tork, 
and Houston) . 

Harvin Kalb of CBS news reported a CIA finding that Palestinians were 
inside the Tehran embassy compound and were guarding the building. Kalb said 
that the presence of the Palestinians was suspected when the "students** were 
overheard speaking Arabic rather than Farsi, the primary language of Iran. 
(It should be noted, however, that many Muslims pray or recite passages of 
the Koran in Arabic.) 

The Iranian Foreign flinistry announced that it had received a telegram, 
supposedly sent by Senator Kennedy, requesting permission for Kennedy to meet 
with Ayatollah Khomeini. After Kennedy denied that such a telegram had been 
sent, the Iranian Foreign Hinister agreed that the telegram was probably a 
fake. 
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There were peaceful deu oust rat ions in Tabriz in support of Shariat-Hadari 
and the Rusliii People's Republican Party. Baghdad radio reported that there 
were aore violent deaonstrations in Bandar Abbas, and Tehran radio reported 
unrest in Ham, near the Iraqi border in central Iran. Negotiations between 
the Kurds and the government were postponed to allow both sides further time 
to study their viewpoints. Ayatollah Beheshti said that Iran would consider 
regional self-rule for the minorities. 

Beheshtx also said that the international tribunal was approved by the 
Revolutionary Council, and was not Ghotbzadeh's idea alone. Beheshti 
commented that some of the hostages might be released. Ayatollah Khalkhali 
was quoted as saying that even after the international tribunal and the 
trials of the hostages, no hoszages found guilty would be executed. Ibrahim 
Tazdi stated in an interview that holding the trials of the Americans was an 
opportunity to mobilize the Iranian people to rebuild the society. Yazdi 
called the trial a "strong motivating force** in the government's plan to gain 
support among the masses. The Beheshti, Khalkhali, and Yazdi comments 
appeared to suggest that the tribunal and trials might be staged for 
government propaganda purposes rather than for the purpose of punishing 
"guilty" hostages, which night offer some additional hope that the hostages 
would be returned safely. But, if the government is going to use the trials 
to "mobilize" the Iranian people, the trials could last a long time. 

A French court ruled that the Paris branch of Citibank had to release an 
Iranian time deposit of $50 million on Dec. 19. 

The Bangkok Post reported that Iran purchased 40,000 to 50,000 tons of 
rice from Thailand, due for delivery by February 1980. 

Reports from Tokyo stated that Japanese oil trading companies had 
purchased some 20 million barrels of Iranian crude since the O.S. oil 
boycott, but that most of the oil was resold on the Rotterdam and London spot 
markets rather than being shipped to Japan. In general, the Japanese were 
upset by a resolution introduced by Senator Both on Dec. 11, which urged the 
Japanese to offer more support to the United States by halting purchases of 
Iranian oil. Prime Binister Ohira began a review of Japanese oil purchases 
and trading. 


DECEMBER 13, 1979 — THURSDAY 


The NATO Foreign and Defense Ministers meeting in Brussels issued a 
statement condemning the embassy seizure and demanding the release of the 
hostages. American sources in Brussels said the European nations would 
support a U.S. move to seek economic sanctions against Iran in the U.N. 
Security Council. European sources said banking and financial circles in 
Europe were not enthusiastic about the sanctions. A decision on whether to 
go to the Security Council will be made in Washington after Vance meets with 
Carter on Friday. According to journalists covering the State Department, 
the United States believes the Soviet Union would not veto a Security Council 
resolution calling for sanctions against Iran because a veto would endanger 
the SALT II ratification in the Senate. One report from the U.B. said the 
Soviets would veto a sanctions resolution. 

Members of the House Ways and Means Committee introduced legislation that 
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would allow the President to raise tariffs by as luch as 50% on goods fron 
countries which did not support D.S. efforts to free the hostages. Although 
the legislation did not specify countries, it was believed to be directed 
prinarily at Japan. The Jpaanese news service Kyodo reported that Japanese 
coapanies stopped trading Iranian oil. 

Khoneini sent Ghotbzadeh a wessage, broadcast over Tehran radio, to 
proceed with the foraatxon of the international tribunal and to fora a group 
of international observers to visit the hostages. Both the State Departaent 
and the White House cautiously wel coned Khoneini *s stateaent, but added that 
the international observers should be ''neutral, iapartial, and gualified,'* 
that a doctor should be anong then, that the visits should be regular, and 
that the observers should see and speah with all the hostages. President 
Carter coanented that he was encouraged by a changing attitude in Iran, 
citing as examples the recent tendency anong Iranian officials to drop calls 
for the Shah's extradition and to end deaands for the execution of the 

hostages . 

Pro— Shariat-Had ari deaonstrations continued in Tabriz, and ^Journalists 
reporting fron the scene said Iranian soldiers and airnen in uniform had 
joined the larches, which suggested a further erosion of Khoneini support. 
Baghdad radio reported unrest in Ahwaz between unemployed oil woricers and 
Khomeini's Revolutionary Guards. Tehran radio reported that Khoneini sent an 
envoy, Abdorrahin Babbani, to Pars province to speah with dissidents and stop 
the disturbances. Ayatollah Beheshti of the Revolutionary Council said the 
Council would consider giving nore self-government to the provinces "as soon 
as possible." beheshti also said the extradition of the Shah was of 

•secondary" inportance. 

CBS news followed its story of yesterday that Ealestinians were guarding 
the Tehran enbassy with an interview with one of the "students" who said that 
Palestinians were not involved and a statement fron the PLO representative in 
Tehran that there were no Palestinians in the embassy. A separate report 
fron Beirut quoted Faruk Qaddumi, the PLO political chairman, as saying the 
PLO was not involved in the enbassy takeover or in any embassy action since. 

In a speech broadcast over Tehran radio. Ayatollah Khomeini made a plea 
for independence from "colonialism," saying that Iranians must cast out all 
"bad" vestiges of alien cultures, such as inported consumer goods, foreign 
political and economic systems. Western languages, and the desire to be 
involved in world trade and world power politics. Khoneini said Iranians 
should look to their own history and traditions and to Islam for their 

salvation. Be blaned the Shah for diverting Iran away from Islam toward the 

West. 

Fiji invited the Shah to go into exile on one of its islands as a 
"humanitarian" gesture. 


DECEMBER 14, 1979 — FRIDAY 


A U.S. Court of Appeals ruled that the United States could continue its 
screening of Iranian student visas, but could not deport any students found 
not in compliance with visa regulations. The Appeals Court issued the 
temporary ruling pending a full heairing on Dec. 20 of the o.s. Government 
appeal of the Dec. 11 federal court ruling declaring the screening and 
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deportations illegal. 

Doctors attending the Shah in Texas said his health was failing, but that 
he would not need further surgery. 

The "students'* in control of the D.S. Bnbassy in Tehran released a 
15-Binute taped telephone conversation between Jerry Plothin, one of the 
hostages, and his wife in California. Plotkin is a businessman who h^pened 
to be in the eabassy at the tiae of the seizure. 

Tehran radio and television reported an Iraqi "incursion" across the 
Iran-Iraq border near the city of Korraashahr in Khuzestan province. The 
Iranians said the Iraqis attacked the oil fields with "artillery and heavy 
weapons" and aoved 5 kilometers (3 miles) inside Iran before Bevolntionary 
Guards drove them back. Iraqi news sources did not report the incident, 
which appeared similar to many such border clashes between the two countries 
over the years. Iranian news reports of the Iraqi incident demonstrated the 
level of distortion in the go vernment-con trolled news media. Iranian 
newscasters said the Iraqi government was a "client" and a "poppet regime" of 
the Onited States and that the Iraqis were "agents" and "mercenaries" acting 
on orders from President Carter. 

Spanish news sources reported from Tehran that Ambassadors from Spain, 
Australia, Austria, Canada, Denmark, Finalnd, Greece, New Zealand, Portugal, 
Sweden, Switzerland, and Norwaj would act as the neutral observers sent to 
visit the hostages. 

Japan announced that it would limit purchases of Iranian oil to 602,000 
barrels per day (b/d) , the level that prevailed prior to the O.S. Embassy 
takeover on Hov. 4. The Japan Times of Tokyo quoted Foreign flinister Okita 
as saying that the Onited States did not fully understand Japan *s need to 
purchase Iranian oil since the major international oil companies, most of 
which are American, had cut back their oil shipments to Japan from 1.4 
million b/d at this time last year to 400,000 b/d now. Japan, he said, was 
forced by the major oil companies to buy Iranian oil on the spot market. 

aeports from Beirut said PLO leaders were "embarrassed" by the appearance 
in Lebanon and Syria of Iranian "volunteers" to fight with the Palestinians 
in southern Lebanon. PLO officials said the Iranians were neither wanted nor 
needed. Other Iranian volunteers — estimates varied between 1,000 and 
10,000 — marched on the Iranian Foreign Hinistry in Tehran demanding 
passports, visas, and transportation to take them to Lebanon, and another 
group reportedly tried to seize the Tehran airport in an attempt to get to 
Lebanon. 


DECfcHBEP. 15, 1979 — SATOBDAY 


The Hhite House announced that the Shah left Texas for Panama where he 
will establish "residence." After landing at Howard Air Force Base near 
Panama City, the Shah flew 35 miles to the Pacific Ocean island of Contadora 
to the home of former Panamanian Ambassador to the Onited States Gabriel 
Lewis Galindo. The Panamanian government issued a statement that it offered 
the Shah "residence" on humanitarian grounds and that it was a neutral and 
independent country seeking a peaceful soluticm to the American-lranian 
crisis. 
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The International Court of Justice unaninously ruled in favor of the 
Onited States and ordered Iran to release the hostages and restore the o.S. 
property . 

ht the O.S. Eabassy in Tehran, the captors said the trial of the hostages 
would begin "as soon as possible." The "students" rejected the International 
Court of Justice decision. 

In Tabriz, the Huslia People *s Republican Party announced that it was 
closing all its offices in Iran and would cease operating in the open because 
of the attacks against it. 

h spokesnan for the "Iran International Exhibition for Preedon from 
Industrial Domination by America" said at the close of a 3-day meeting that 
Iran could manufacture 75% of the spare parts needed by the Iranian military. 

Japanese news sources reported that snipers fired on the Japanese embassy 
in Tehran on Dec. 13 after the Japanese government issued a statement calling 
for the release of the hostages. The embassy did not report the incident 
until today. 

News reports from Caracas said that Iran will ask the OPEC meeting, due to 
convene on Dec. 17, for a total oil embargo against the United States. 


DECEMBER 16, 1979 — SUNDAY 


The Shah and Panamanian President Royo met reporters during the 
President's visit to Contadora island. The Shah said he mxght stay in Panama 
or he might move somewhere else in the future. He said he had offered to 
leave New York just after the embassy was seized on Nov. 4. President Boyo 
repeated the government statement that Panama offered the Shah a home for 
humanitarian reasons and that Panama was a neutral nation not taking sides in 
the O.S. -Iranian dispute. 

Khomeini said over Tehran radio that President Carter allowed the Shah to 
enter the Onited States in order to assure his re-election, but that the ploy 
failed and Carter would not be re-elected. Khomeini said the world's 
"scholars and thinkers" condemned the United States for violating 
international law by refusing to extradite the Shah. Admiral Madani said 
Iran would ask Panama to extradite the Shah. Intruders at the embassy said 
the United States sent the Shah to Panama because it is a "puppet state" of 
the United States. The hostage "spies" will be put on trial etnyway, 
according to the "students." 

Khomeini's son Ahmad said the U.S. Embassy grounds and buildings were 
mined and would be blown up if the Onited States attacked Iran. Ahmad 
Khomeini said only Ayatollah Khomeini can free the hostages and that the 
"spies* will stand trial. 

Foreign Minister Ghotbazdeh said some of the hostages might be released by 
Christmas and that the international observers would visit the hostages 
within one week. 

Tehran radio reported an overnight attack by Iraqi troops on four border 



63 


posts and another attack on two note posts Sunday afternoon. Iraqi sources 
did not nention any border incidents. 

The Iranian Oil Hinistry said it was trying to find out if Panawa used 
Iranian oil; if it does, Iran will ewbargo oil to Panawa. Panaaanian 
authorities said the country's oil supplies case froa Ecuador and Venezuela. 
Iran raised the price of its oil by $5 per barrel, effective Dec. 1. 


DBCEHBEB 17, 1979 — ROND AT 


President Carter said he was "not displeased" with the coanents of Iranian 
Foreign Hinister Ghotbzadeh that soae of the hostages aight be released 
before Christaas. The intruders holding the D.S. Eabassy disavowed 
Ghotbzadeh's coaaents and said no hostages would be released and all would 
stand trial. Ghotbzadeh said that soae of the hostages would appear before 
the international tribunal as witnesses, nor as accused, and claiaed that 
Sean HcBride of Ireland and jurist Louis-Bdaond Petti ti of Prance would be 
two of the aeabers of the international tribunal. HcBride, foraer chairaan 
of Aanesty International and a Mobel Peace Prize winner, said he had not 
received an invitation to serve on the tribunal. 

The Shah said he was "vacationing" and that he aight aove soaewhere else 
after the first of the year. Pcinaaanian students deaonstrated against the 
Panaaanian govemaent for allowing the shah to take up residence there. 

Iran announced that it was cancelling a contract to furnish oil to Panaaa 
and was instituting an eabargo against the country. Panaaanian officials 
said there was no contract. 

In an interview with a French television correspondent, Adairal Hadani, 
Governor of Khuzestan province and head of the Iranian ailitary forces, said 
the Soviet Onion would not "remain aloof" froa a conflict if the United 
States attacked Iran. 

Sevolutionary Council delegations sent to Azerbaijem and Kurdestan 
returned to Tehran to report to the Council on the coaplaints of Iran's 
ethnic ainorities. According to Iranian news sources, the Bevolutionary 
Council would consider changing the constitution to accoaaodate the 
ainorities. 

Kyodo news service of Tokyo reported that Iran was inquiring about 
bilateral arrangeaents with Japanese firas to supply aachinery and spare 
parts for the state railway and electrical systea. Iran criticized Japan for 
not welcoaing such deals. 


DECEHBEB 18, 1979 — TOESDAT 


Presidential press secretary Powell reiterated the White House stateaent 
of Nov. 20 that the United States had "other remedies available" if Iran did 
not releetse the hostages. U.S. Aabassador to the United Nations Donald 
HcHenry began contacting delegates at the U.N. to discuss possible econoaic 
sanctions against Iran. Foreign Hinisters of the nine aeabers of the 
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European CoBBunity asked the EC CobbIssIod to consider ways in which the EC 
could help the United States put econoBic pressure on Iran. 

The 0-S. Treasury pernitted two Iranian banks to transfer frozen funds to 
actiwo accounts to allow Iranian students in the United States to pay their 
expenses. Treasury previously freed funds for student pay Bents and for 
Iranian enbassy expenses. 

In Panana, protests against the govemnent decision to allow the Shah 
"residence" continued. There was soBe rock -throwing at the hBerican Enbassy. 

In Tehran, Ayatollah RuhaBBad Hofatteh was assassinated by three Ben. 
Hofatteh was the head of the Tehran theological seninary, a Benber of the 
Tehran Revolutionary Council, and had been an intiaate of Khoaeini and the 
Revolutionary Council in Qob. Bofaiteh was the third Khoaeini associate 
killed in recent Bonths. h previously unknown group calling itself "F.H." 
called Pars, the Iranian news agency, to claiB responsibility for killing 
Hofatteh. Tehran radio said the assassination was the work of the CIA and 
SAVAK; the Hhite House denied the charge. 

According to a French news agency. Ayatollah Khalkhali issued a 
"declaration" to the "Islanic Fedayin CoBBandoes" to go to Panawa and kill 
the Shah . 

The "students" at the U.S. Eubassy in Tehran said Foreign Sinister 
Ghotbzadeh was "irresponsible" for saying sone of the hostages wight be 
released and that only KhoBeini could decide the fate of the hostages. 
KhoBeini said no hostages would be released before Christnas. Ghotbzadeh 
said that the "spy" trials would begin after ChristBas and that the Shah's 
departure for Panaaa was a "victory" for Iran in that the United States had 
been forced to send the Shah out of the country. 

The Iranian Foreign Ministry announced that 42 Anbassadors and three 
Consuls— General had been disBissed froB the foreign service. In Hay 1979, 
the Foreign Hinistry went through a siailar purge, clearing out all the 
Shah's appointees. 

Tehran radio reported that a boBb blast ruptured oil pipelines near 
Dezful, In Khuzestan province. 

A Kuwaiti newspaper reported that HuhaBsad Hasanayn Haykal, the Egyptian 
journalist and a confidant of forner President Nasser, had visited the 
hostages and interviewed the intruders in the embassy. 

The London Arabic language newspaper al-Hawadith reported that PLO head 
Tasir Arafat had convinced the GovernBent of Spain to supply spare parts for 
Iran's Bilitary. 


DECBRBER 19, 1979 — WEDNESDAY 


U.N. Secret ary -General Kurt Waldheia asked the United States to delay its 
appeal to the U.N. Security Council for econoBic sanctions against Iran 
because he was in the Bidst of "intensive discussions" with the Iranians. 
President Carter agreed to the Security Council delay, but said the United 
States would go ahead with other econoaic efforts. Hodding Carter, III, the 
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State Departaent spokesaan, said an Iranian suggestion that the O.S. 
Governaent hold an inaestigation ot Iran -O.S. relations was a fora of 
"blachaail." Carter added that it was probable that Congress would hold 
hearings on the Iranian crisis, but not until after the hostages were 
released . 

The suggestion for the Rashington investigation was aade in Tehran by 
Foreign Minister Ghotb 2 :adeh and was iaaediately rejected by the intruders 
holding the eabassy. Later, Ayatollah Beheshti, the spohesaan fc»c the 
Bevolutionary Council, was reported to have said that Ghotbzadeh did not 
offer just personal opinions, as charged by the '*students,** but that the 
Foreign Minister spoke for the Bevolutionary Council, and that the ultiaate 
authority within the Council was Ayatollah Khoaeini. Beheshti *s coaaent 
appeared to strengthen Ghotbzadeh *s position and disaiss the ruaors that 
Ghotbzadeh was a aaverick or rebel within the Council. It also appeared that 
there was a confrontation brewing between the "students'* and the 
Bevolutionary Council over who would control the hostages in the future. 

The Qoa funeral of Ayatollah Hofatteh, assassinated yesterday, turned into 
an anti-Aaerican rally as thousands of aourners chanted slogans condeaning 
the United States and supporting Khoaeini. 

In an interview after his visit with Khoaeini, Egyptian journalist 
Huhaanad Rassanayn Baykal said the hostages problea would not be resolved for 
6 weeks or 2 aonths, but Baykal would not say why he offered that estiaate. 
Baykal also said that he did not believe there would be a trial. Meanwhile, 
a Rest Geraan newspaper speculated that the hostage situation would not be 
resolved until after the Iranian presidential elections scheduled for Jan. 
25, 1980, and the parliaaentary elections scheduled for aid-Febrnary . 

The Kurds rejected the Revolutionary Council's offer of 

"self-adainistration" for Kurdestan and said that they wanted full autonoay. 
There were violent clashes in Zahadan, the capital of Baluchistan, between 
rival Baluchi factions arguing over the new constitution which named Shia as 
the state religion. (The Baluchis are Sunni.) Oneaployed workers in Keraan 
staged a sit-in at governaent offices. In Tehran, 65 workers seized a 
factory aanager as a hostage until the order for their firing had been 
rescinded and until they received 3-aonth*s back pay. 

Interior Minister Hasheai Rafsanjani said aaybe the faailies of the 
hostages could visit the hostages in the embassy for Christaas. 

A Kuwaiti newspsper said Khoaeini would announce the fate of the hostages 
on Dec. 20. 


DBCBHBJ8R 20, 1979 — TBOBSDAI 


The O.S. Government filed suit in the O.S. Circuit Court of Appeals in 
Washington to overturn the District Court decision of Dec. 11, which said the 
Governaent 's review of Iranian student visas and deportations was 
discriminatory. The Appeals Court had issued a temporary ruling on Dec. 14 
to allow the Governaent to continue screening visas, although not to deport 
visa violators, until the formal appeal. 

The state Department criticized Iran for offering false hopes for family 
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visits to the hostages over Christ aas. The "students" in the eabassy had 
rejected the Iranian Interior Hinrster's proposal of yesterday to pern it such 
visits. 

Anti-Shah denonstrations continued in Panana. 

k spoicesnan for the Revolutionary Council said the Council had reached a 
decision on what to do with the hostages and would announce the decision 
later, but no such announcenent was forthcoiing. 

In an interview wxth the London Tines (published on Dec. 21) , Ayatollah 
Khalhhali said that since the United States refused to return the Shah to 
Iran for trial, he had "no other choice" but to send his "fedayin" to Panana 
to kill the Shah. Khalkhali also listed other Iranians he was "looking for," 
including forner Prine Ministers Bakhtiar, Sharif-Inani, and Anuzegar, and 
several other forner governnent officials and army officers. On the 
hostages, Khalkhali said they were "innocent” and were being treated as 
"guests" of Iran, that they should be released even if they were "spies" 
because Islamic law prohibited executing "spies", and that the real reason 
for the trial of the hostages wcis to "condenn" President Carter and the 
Anerican Governnent. 

The Tehran daily newspaper Ettela'at received a nessage fron a group 
calling itself "the great serpent" which clained responsibility for Ayatollah 
nofatteh*s death. Another group called "P.M." also claimed credit for the 
assassination . 

Clashes between Revolutionary Guards and Baluchis and anong the Baluchis 
themselves, continued in Zahadan. There were civil disturbances in the 
Persian Gulf port of Bandar Abbas. An explosion dciaaged an oil pipeline near 
Abadan. Baadad newspaper reported that a group of Armenians seized an 
Arnenxan church in Tehran to protest the constitution, but other Armenians 
retook the church and proclaimed their support for the constitution. 


DECEMBER 21, 1979 — FRIDAY 


President Carrer said the United States would seek economic sanctions 
against Iran in the O.M. Security Council sometime next week. There is some 
doubt how the Security Council night vote; nine votes are needed in the 

15— nation body, a "no" vote fron one of the five permanent members (China, 

France, Britain, the Soviet Union, and the United States) will stc^ the 
resolution. The Soviet Union has not said how it would vote on a sanctions 
resolution. The three African countries, Nigeria, Zambia, and Gabon, may 

reflect their dissatisfaction with U.S. failure in the past to support 

economic sanctions against South Africa and Rhodesia. Kuwait, the only Arab 
country on the Council, may reflect Arab dissatisfaction with U.S. refusal to 
support economic sanctions against Israel. It is not known how Jamaica, 
Bolivia, and Bangladesh, a Muslim nation, night vote. Norway and Portugal, 
along with France and Britain, are expected to vote for a U.S. resolution. 
China will probably abstain. Some U.S. Senators suggested that a Soviet veto 
would have negative implications for the SALT treaty before the Senate. 

In Qom, Khomeini said Christian priests and clergymen would be allowed to 
visit the hostages for Christmas services. Khomeini said Black clergymen 
would be given preference. "Students" at the embassy accepted Khomeini's 



67 


stateient. The State Departient "welcoied” the proposal - 

In a speech broadcast oTer Tehran radio, Khoaeini said that the "spies” 
night not be executed. Despite the fa.ct that the Shah is now out of O.S. 

jurisdiction, intruders at the enbassy issued a statenent that said the 
hostages would be placed on trial if President Carter did not extradite the 
Shah. The Tehran newspaper Bttila 'at published an interview with Ayatollah 
Huhannad Gilani, head of the Tehran Sharia (Quranic law) Magistrates, in 
which he said that the trial would be conducted by a Sharia court under the 
supervision of the Magistrates and the Bevolutionary Council. Gilani said at 
one point that the hostages would defend thenselves, neaning there would be 
no defense lawyers, and at another point said that the hostages would be 
defended by Islawic lawyers. Gilani said, according to Bttil*at, that once 
the "spies" were found guilty (which appeared to predispose the verdict), 
that Khoneini could take one of three actions: (1) sentence then to death; 
(2) sentence then to slavery; or (3) pardon then. 

Civil unrest continued in Baluchistan. Baghdad radio said a fire 

destroyed the oil reservoir at Kernanshahr. 

Den on St rations against the govemnent continued in Panana. 

A French court rejected an Iranian suit to tree $50 nillion held by the 

O.S. bank "Citibank" in its Paris branch. The Bssen Municipal Court in Nest 

Germany issued a provisional order to attach Iranian stock shares in the 
Krupp industrial conglonerate to cover a Citibank clain ageiinst Ireun for $91 
nillion. The same court earlier issued two provisional orders attaching 
iran*s Krupp shares to cover Morgan Guarantee claiis against Iran for $40 
nillion and $24 nillion. 


DBCBHBBB 22, 1979 — SATOBDAT 


The O.S. Govemnent fornally reguested the O.N. Security Council to neet 
at an early date "to consider measures which should be taken to induce Iran 
to conply with its international obligations." The request was nade by O.S. 
Ambassador Donald McHenry to the President of the Security Council for 
Decenber, Chen Chu of China. 

The Pope called for the release of the hostages and criticized Iran for 
violating international standards of conduct. The Vatican appointed Cardinal 
Duval, the Archbishop of Algiers, to conduct Christmas services for the 
hostages in Tehran. In the Onited States, Beverend William Sloane Coffin of 
New fork. Catholic Bxshop Thomas Guwbleton of Detroit, and Beverend Hilliam 
H. Howard, Jr., president of the National Council of Churches, were named as 
an Awerican delegation to visit the hostages for Christmas. 

Nobel Peace Prize winner Sean MacBride, former Irish Foreign Minister and 
former head of Amnesty International, arrived in Tehran for meetings with 
Foreign Minister Ghotbzadeh, supposedly to discuss MacBride *s serving on the 
international tribunal. Ghotbzadeh told Mexican and Cuban newsmen that the 
trials of the Americans would begin in January. Khoneini told a three— nan 
French parliamentary delegation that all the "spies" would be tried, but did 
not say when the trials would begin. Ayatollah Khalkhali said in an 
interview that the "spies" would he sentenced to death if they were found 
guilty, which contradicted Rhalkhali's previous statements that no one would 
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be executed. 

In Isfahan, the Sharia (Quranic law) Hagistrate, the state prosecutor, 
several nenbers of the local clergy, and a nniber of local lawyers staged a 
"sit-in" at the governient offices to protest the actions of the "konitahs," 
the Khoneini-supported groups that have acted as Iran's legal systen since 
last February. The protestors, with the support of nayors of surrounding 
towns, called for the "konitahs" to be disbanded and for a return to the 
Sharia courts. 

Khoieini's representative Ibrahin lazdi announced in Zahadan, the capital 
of Baluchistan province, that the arny would restore order. The fighting 
which began as a clash between pro- and anti -const! tut ion Baluchis spread 
into a near civil war between Sunni Baluchis and Shia Sistanis with both 
sides also shooting at the Revolutionary Guards. 

Iranian Oil Sinister Huinfar said Iran was willing to sell oil to Panana 
since both countries were "waging a war against inperialisn" and because 
Panana *s oil supplies had been "rationed" (supposedly by the United States) . 
In Panana, the denonstrations against the Govemnent continued. 


DECEMBER 23, 1979 — SOMDAI 


Nobel Peace Prize winner Sean HacBride net with Iranian Foreign Minister 
Ghotbzadeh about the hostages and about MacBride's participation in a 
proposed tribunal. After the neeting, HacBride told reporters that he was 
not optinistic about an early solution to the hostage crisis. HacBride, who 
did not expect to neet with the hostages before returning to Ireland, said 

that he saw an entrenchnent of views on both sides in the 4 weeks since his 

last visit to Iran . 

The Sunday Tines of London quoted proninent Egyptian journalist Huhanned 
Hasanayn Baykal as aaying the proposed trial in Iran would conclude with a 
political verdict, finding the Anericans and the Shah "guilty". He suggested 
that in his recent talks with Khoneini, it was inplied that the hostages 
could be released after the trial, which he estinated would begin in 6 to 8 
weeks. 

An Interpol spokesnan reported from Mexico City that the International 
Police are looking for six nen and two wonen in Panana and Mexico who are 
believed to be nenbers of an Islanic connando group ordered to kill the 
deposed Shah . 

Soviet News Agency Tass reported that "by resorting to rhe U.N., the O.S. 

aggravates the Anerican-Iranian conflict since Washington is drawing other 

countries into it." Tass did not indicate what the Soviet position will be 
should the Security Council vote on econonic sanctions against Iran. 

Iranian troops entered Zahedan, the capital of Baluchistan, where 
disturbances between pro- and anti -Constitution Baluchis and between Baluchis 
and Sistanis had occurred last week. Khoweini's wission to the province 
reported that all was caln since the 8d5th arwored division had entered the 
city and established order. 

According to a report froi Tehran, Khoneini *s office recieved a scroll 
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froi the people of Kerianshah region expressing support for the Islamic 
Republic and the Constitution. (Kernanshah province has a large Kurdish 
population and was the site of border clashes between Iran and Iraq earlier 
this month.) 

Ban! Sadr, Iranian Hinister of Finance and Economic Affairs, announced 
major changes in Iran*s banking and fxnancial system, including the 
abolishing of interest on financial transactions effective March 21. 

Disturbances were reported in Bandar— B—Leng eh , a coastal town near the 
Straits of Hormuz, and in Tabriz, site of recent clashes bewteen supporters 
of Khomeini and Shariat-Hadari . Iraqi news sources reported that Kurdish 
citizens have begun to reinforce their military position in Western 
Azarbaijan. 


DECEMBER 24, 1979 — HOHDAY 


The three American clergymen delegated to lead Christmas services for the 
hostages arrived in Tehran. Speaking of their trip. Reverend Sloane Coffin 
said, "Private citizens cannot negotiate for governments. But when a 
government is having a hard tine talking, it*s up to private people to try 
and discuss the situation..." 

Iranian Foreign Hinister Ghotbzadeh, in a Tehran press conference, sought 
to clear up contradictions between his statements and those of the "students" ' 
at the American Embassy. Said Ghotbzadeh, "the release of some of the 
hostages, as one of the afternoon dailies printed as revealing a difference 
of opinions between you brothers and sisters and me, is not true as it was 
printed; there was merely talk of the possibility." 

The Iranian Foreign Ministry sent a letter to the President of Panama 
officially requesting the extradition of the former Shah. The letter said 
that "legal documents as well as other evidence which may be used in the 
^extradition proceedings, which will take place in Panama, will be sent to you 
upon the request of your country's authorities." 

Sean HacBrxde, in Tehran at the request of Iranian Foreign Hinister 
Ghotbzadeh, attended a meeting of the Revolutionary Council. After the 
meeting, a Council spokesman. Dr. Habibi, said "his presence is basically 
connected with the appointment of the jury, whether it can be organized or 
not..." Iran has been suggesting the possibility of an international jury to 
discnss the crimes of the Shah's regime, and America's role in Iran during 
that time period. 

Representative George Hansen (B-Idaho) left for New York enronte to Iran 
for another "good will mission". The Representative visited the hostages in 
November. 

Anticipating strong Iranian reaction to possible D.N. Security Council 
debate on economic sanctions. Great Britain reduced its staff at its embassy 
in Tehran to 11. An initial reduction, made after the takeover of the 
American Embassy, reduced the staff from 60 to 24. 

Japanese Ambassador to Iran Salehkhu asked that Japan "stand neutral" in 
the dispute between Iran and the O.S. during a meeting with his country's 
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Foreign Binister Ok.ita. Okita told the ambassador that Japan could not stay 
out of uhat he called "the moves" of the international community. 


DECBHBBR 25 , 1979 — TOESDAT 


Three American clergymen and an Algerian Archbishop conducted Christmas 
services for the hostages in the American Embassy. After negotiating 
unsuccessfully with their captors to have one ecumenical service for all the 
hostages together, the clergymen met with the hostages in small groups. At a 
press conference after their visit to the embassy compound, the clergymen 
said that the hostages looked veil but that they "found more visible signs of 
stress in some than others." The clergymen's account of having met with 43 
hostages set off debate as to the actual number of hostages being held. The 
State Department claims that there are 50 hostages in all. There have been 
many reports that some of the hostages have been singled out as spies, and 
may even have been moved from the embassy compound. 

Bgyprian President Sadat criticized other Hoslem leaders for remaining 
silent while the "ugliest crimes are being committed in the name of Islam." 


DECEBBER 26, 1979 — WEDNESDAY 


The three clergymen, enroute from Tehran to New York, were guoted as 
saying they had a list of 35 names of the 43 hostages they had seen during 
the Christmas services at the American embassy in Tehran. Later, it was 
reported that Dishop Gumbleton, Reverend Coffin, and Reverend Howard had a 
list of 43 names but that they denied that they had given a list to the 
Department of State. The State Department said it was up to the Iranian 
Government to produce a list of names of the hostages. The confusion grew 
when Iranian Foreign Minister Ghotbzadeh said he did not know how many 
hostages there were but that he would discuss the problem with the embassy 
intruders. Another seven-man American delegation (two university professors 
and five clergymen), led by Reverend Jimmy Allen who said their visit was 
unofficial, refused to discuss their Christmas day meeting with Ayatollah 
Khomeini . 

Ayatollah Beheshti denied rumors that some of the hostages would be 
released before the trial. 

The Government of Kuwait said it would not vote for a O.S. sponsored O.N. 
Security Council resolution to apply economic sanctions against Iran. 

"Students" at the embassy said on Tehran television that former Prime 
Binister Behdi Bazargan and two other members of the Iraniam Freedom Bovement 
had connections with the O.S. embassy and implied that they were spies. 
Bazargan filed charges against the "students" for making false claims and 
demanded their arrest and prosecution. The two intruders apologized and 
withdrew their accusations against Bazargan. 

Tehran radio said ten Revolutionary Guards had been kidnapped by Kurds. 
Iraqi radio said oil installations in I lam province in Iran had been 
attacked . 
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Bconolics Hinister Bani Sadr said he would run for President in the 
January election. Transportation Minister lusof Teheri-Qazvini resigned 
because of ill health. 

The Turkish Foreign Ministry denied reports that Turkey had suspended all 
economic relations with Iran. 

PLO representative in Tehran Hani al-Hasan said that PLO Chairaan Tasir 
Arafat would visit Tehran in February for the revolution's first anniversary 
celebrations, and denied stories that the PLO veis acting as a aediator 
between Iran and the Onited States. 


DECBKBEP 27, 1979 — TEORSDAY 


A three- judge O.S. Appeals Court overturned the lover court ruling of Dec. 
11 that the screening of Iranian student visas and the deportation of those 

in violation of their visas was illegal. With the Appeals Court decision, 

the O.S. Governaent nay resune the screening and deportations. On Dec. 14, 
the Appeals Court had given the O.S. Governaent peiaission to continue the 
screening on a temporary basis until its final decision. Lawyers acting on 
behalf of the Iranian students in the Onited States said they would appeal 
the new ruling. 

O.S. Anbassador to the O.N. Donald McHenry continued his discussions with 
delegates to the Security Council to gather support for a O.S. resolution to 
bring economic sanctions against Iran. According to news reports, the Onited 
states was assured of seven of the nine votes needed for passage. Other 

reports said the Soviet Onion might abstain on the vote rather than veto the 

resolution. Iran's Foreign Hinister Ghotbzadeh said economic sanctions could 
affect the fate of the hostages. There was speculation on just when the 
Onited States night call for a vote in the O.H. Security Council because five 
of the current members will finish their terns on Jan. 1 to be replaced by 
five new members. 

During a stopover in New York, the three clergymen who visited the 
hostages on Christmas said they were told by the embassy captors that six of 
the hostages did not want to attend religions services on Christmas. In 
Tehran, Ayatollah Beheshti said the purpose of the trial was to pass judgment 
on the Shah and the Onited States and that the hostages would be released 
after the trial, even if some of them were found guilty of "spying." Foreign 
Hinister Ghotbzadeh said that if the Onited States continued to pressure Iran 
the hostages would be placed on trial. After meeting with Ghotbzadeh, Sean 
HacBride suggested that an international commission could investigate the 
Shah's activities, but not until after the hostages were released. A report 
in a Kuwaiti newspaper said that three of the hostages would be released soon 
because they were "non-American," one Mexican, one Portuguese, and one 
American Indian. The paper did not name the hostages. 

Reuters reported that there was another attack across the Iraqi-Iranian 
border near Kermanshah. Baghdad radio said the attack was the work of Kurds. 
A religious leader was assassinated in the city of Kerman, but the attackers 
or the reason behind the attack were unknown. In Baluchistan, Khomeini's 
representative Ibrahim Yazdi announced that calm had been restored and that 
all the parties had agreed to a cease-fire. 
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Former Prise Minister Bazar gan withdrew his candidacy for the President. 
Interior Minister Rafsanjani said he would not run for President. 

French President Giscard d*Estaing reportedly told the French cabinet that 
France would support the O.S. noves to secure the release of the hostages. 
Reports fros Tokyo stated that Japan opposed a a.S.-iaplenented naval 
blockade of Iran. Britain reduced the nuuber of its diploiats in Iran froa 
20 to 8. Norway recalled its two diploaats froa Tehran for consultations. 
Both Britain and Norway are expected to support the O.S. resolution in the 
O.N. Security Council. A news report froa Greece said Turkey had agreed to 
sell large aaonnts of grain to Iran. 


DECEMBER 28, 1979 — FBIDAI 


President Carter said that Iran would pay an "increasingly higher price" 
for not releasing the hostages and that the United States had "adequate" 
support for its O.N. Security Council resolution calling for econoaic 
sanctions against Iran. Carter said Secretary of State Nance would go to the 
O.N. Headquarters in New York on Dec. 29, Saturday, for consultations with 
the Security Council aeabers. Observers speculated that Vance would hold 
inforaal neetings in the aorning and attend a foraal Council session in the 
afternoon, but doubted that the United States had the necessary nine votes 
despite Carter's optiaisa. President Carter also condeaned the Soviet 
intervention in the Afghanistan coup of Dec. 27, and announced that Deputy 
Secretary of State Narren Christopher would go to Europe to consult with O.S. 
allies on the Afghan problea. Iran and aost other states in the region also 
condeaned the Soviet interventim and the presence of Soviet coabat troops in 
Afghanistan. 

Bishop Guableton, Reverend Coffin, and Reverend Howard net with Vance and 
aeabers of the hostages* fanilies before appearing at a news conference. 
They declined to release a list of the hostages they visited over Christaas 
in Tehran, and suggested that the Onited States should not use threats or 
pressure to secure the release of the hostages. 

The Hashington Post reported that the State Departaent could not confira 
whether or not Iranian diploaats had left the Onited States as they were 
supposed to by Dec. 17, after the announces ent of Dec. 12 that Iran bad to 
reduce its diploaatic personnel in the Onited States to a total of 35. 

Panaaemian President Royo said in an interview that Panana would consider 
a foraal Iranian request for the Shah*s extradition, but added that Iran 
would have to aeet al international requirenents for the extradition, which 
Royo said was "nearly inpossible." The intruders at the O.S. Babassy in 
Tehran said Royo was not serious. 

News reports froa Iran suggested that the international tribunal idea was 
being dropped by the Revolutionary Council because no international 
authorities would agree to serve unless the hostages were released first. 
Ghotbzadeh told an interviewee that the international tribunal sight be 
bypassed and the hostages put on trial if the Onited States continued its 
pressure on Iran. 

A shooting incident in Tabriz apparently triggered a series of other 
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incidents; nine Bevolntionary Guards were kidnapped, Friday prayers at a 
■osgne were disrupted by a stone-throwing wob, the house of one of KhoBeini*s 
supporters was attacked, and several buildings were fired. 

An Iranian Foreign Hinistry spokesnan said the report that appeared in a 
Kuwaiti newspaper on Dec. 27, that three of the hostages — a 
Hezican-Aaerican, a Portuguese -Aaerican, and an Aaerican Indian — would be 
released, was only a suggesrion that was being considered by the 
Revolutionary Council. 

A Japanese Hinistry of International Trade and Industry spokesnan warned 

Japanese oil traders to be cautious in signing contracts tor Iranian oil at 

prices $4 and $5 below the spot uarket prices of last week. 


bBCSHBhB 29, 1979 — SATOBDAT 


The United States did not offer a draft resolution to the evening session 
of the O.H. Security Council, but proposed instead that Secretary-General 
Raldhein go to Tehran tor another atteupt at aediation. If Baldbeia could 
not secure the release of the hostages by a '*speci£ied date,** then the United 
States would seek econoaic sanctions against Iran in the Security Council. 
The "specified date" was not specified, but was understood to be one to two 
weeks. Apparently, the United States could not get the necessary nine votes 
for passage of a strong sanctions resolution, or had good reason to believe 
the Soviet Onion would veto the resolution, and accepted the Raldheia aission 
as a coaproaise. There was speculation that if the Iranians did not accept 
the ialdheia aission, that the Security Council would consider a O.S. draft 
resolution on Honday, Dec. 31. Aaerican diploaatic efforts to gather support 
for econ<»ic sanctions in the Security Council will becoae aore coaplicated 
after Jan. 1, 1980, when five ncm-peraanent aeabers leave the Council to be 
replaced by five new states. 

Japan agreed to cooperate with O.S. proposals to constrict Iranian access 
to international banking services. Host European states indicated their 
cooperation with the O.S. proposals earlier. The United States hopes to put 
econoiic pressure on Iran by tightening credit and forcing Iran to pay cash 
for all its international transactions. 

!Hie Arab League issued a stateuent through its observer at the United 
Nations which called for the iuuediate release of the hostages, but supported 
the Iranian proposal for an international investigation of Iran-0. S. 
relations after the release. 

Iranian Foreign Hinister Ghotbzadeh repeated his stateuent of yesterday 
that increasing O.S. econoaic pressure would result in a guick trial of the 
hostages. He also expressed hope that the O.S.S.B. would support Iran in 
the O.N. Security Council. In another interview, Ghotbzadeh said he acted on 
Khoneini*s orders when he proposed the international tribunal and invited the 
three Anerican and one Algerian clergynan to visit the hostages on Christaas. 
Ghotbzadeh said he does not sake individual decisions, but acts on Khoaeini's 
orders or with the approval of the Bevolutionary Council. He also said the 
intruders at the eabassy would not tell hia how aany hostages they held. 
Ghotbzadeh was naaed to be the liaison between the "students" and the 
Bevolutionary Council. 
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In a reversal from yesterday, the captors holding the hostages said they 
would release the hostages if President Royo of Panama extradited the Shah. 

Reports of an Iranian "commando" team assigned to kill the Shah on 
Contadora Island, off Panama, continued to circulate through Central America. 
Guatamela denied that it had increased its border and port security and was 
involved in a search for the "commandoes." 

In Tabriz, the civil unrest continued after yesterday's demonstrations. 
Two people were killed by snipers and schools closed to protest the presence 
of the Revolutionary Guards. Kurds attacked the radio station in Sananday, 
the scene of heavy fighting between the Kurds and the Revolutionary Guards in 
the past. The Kurds demanded the removal of the Guards. 

Ayatollah Khomeini, in a radio broadcast, spoke out against the loveient 

within the army to drop all forms of rank and elect officers. Khomeini said 
the army must have order and that the present rank structure provided order. 

Radio Tehran broadcast an appeal in Arabic to all Muslims worldwide to 
take up arms against the United States, which the broadcast labeled as 
"infidels," and to "blow up all American interests." 


DECEMBER 30, 1979 — SUNDAY 


The U.N. Security Council continued its debate on the American proposal to 
ask Secretary-General Raldheim to go to Iran to mediate the Iranian -American 
crisis. In Iran, Ayatollah Khomeini said he would not receive Waldheim. The 
"students" at the embassy said they would not accept Waldheim's mediation. 
The Revolutionary Council announced, through Foreign Minister Ghotbzadeh, 
that it would permit the Waldheim visit and would present its views of the 
Iranian-American problem, but that it would not negotiate the relecise of the 
hostages. Secretary-General Waldheim announced that he had received a formal 
invitation from the Iranian ambassador to the U.N. to visit Iran and that he 
would leave for Iran on Monday, Dec. 31. U.N. officials at the U.N. said 
they had enough votes in the Security Council to pass the resolution 
providing for the Waldheim mission. It is presumed that if Waldheim fails to 
secure the release of the hostages, which seems likely, -that the United 
States will seek strong economic sanctions against Iran sometime next week. 

Tehran radio reported that the Austrian ambassador to Iran had stated that 
Austria would not cooperate with economic sanctions against Iran. The radio 
also reported that Romania had agreed to sell 100,000 tons of wheat to Iran. 
West Germany "extended" the Christmas "holiday" of its dependents to return 
to Germany. 

Baghdad radio reported that a group of young Iranian pilots had planned to 
strafe Khomeini's residence in Qom , but had been discovered gust before 
take-off and jailed. 

Disturbances continued in Tabriz and in the Kurdish areas, and there were 
reports that sporadic sniping incidents were continuing in Baluchistan. 


DECSHBER 31, 1979 


MONDAY 



75 


Secretary-General Kart Waldhein left New York for Tehran to "evaluate" the 
Iranlan-O.S. confrcntation . Naldhein repeated that he was not going to Iran 
in order to aediate or arbitrate the crisis. A short tiae after 9aldheia*s 
departure, the U.N. Security Council passed Besolution 461 (the vote was 11 
in favor, and none against, with four abstentions) instructing Haldheia to 
report to the Security Council by Jan. 7 on the results of his aission. The 
resolution states that if the Secretary-General is unable to report any 
progress, the Security Council will "adopt effective aeasures" against Iran, 
aeaning econoaic sanctions. It is generally presuaed that Naldheia's chances 
for success are snail and that the Security Council will be faced with the 
problea of econoaic sanctions, but it is not known how the Security Couucil 
(with five new nenbers after Jan. 1) will vote on sanctions. Secretary of 
State ?ance said the United States was pleased with the Security Council 
vote. 

In Iran, Foreign dlnister Ghotbzadeh said Iran would not negotiate with 
Raldhein, but would present Iran's views on the continuing hostage crisis. 
Intruders at the O.S. Eubassy repeated their earlier stateuents that the 
hostages would be released only in exchange for the Shah and that they would 
not ueet with lie^.dheiB. Ghotbzadeh said the Bevolutionary Council did not 
agree with the "students'" position of not talking to Naldheim. 

Radxo Tehran broadcast uessages fron the hostages which spoke against the 
Shah and in favor of the Islanic Revolution of Ayatollah Khoueinx. State 
Departuent officials said the uessages were uade under duress. 

There was uore fighting in the northern city of Sanandaj between 
Revolutionary Guards and Kurds. Tehran radio reported sniping incidents in 
Baluchistem . Ayatollah Khoueini sent a representative to Isfahan to talk to 
the clerics and lawyers sitting-in at governuent offices to protest the 
continuation of the revolutionary courts. The Qcn houe of Ayatollah Bouhani, 
one of Khoueini 's supporters, was attacked by unknown assailants. 


JAHOART 1, 1<#8 0 — TOfcSDAY 


O.M. Secretary -General Valdheiu met with Iranian Foreign Rinister 
Ghotbzadeh after arriving in Tehran. Ghotbzadeh said that the United States 
suffered a defeat at the Security Council because the U.S. call for economic 
sanctions failed. 

A group of Afghani laborers and Iranian "students" demonstrated at the 
Soviet eubassy in Tehran to protest the Soviet uilitary and political 
incursion in Afghanistan. The deuonstrator s broke through the fence around 
the eubassy and tore down the Soviet flag before being driven off by 
Bevolutionary Guards. 

Fighting between Kurds and Bevolutionary Guards continued in Sanandaj, 
where several people were reported killed and/or wounded. Baghdad radio 
reported that nneuployed people attacked the municipal building in Shiraz and 
staged a sit-in at the governuent building in Najafabad. 
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JtHD&BT 2, 1980 — ISDIIESDBI 


O.H. Secretary-General Kurt Baldhein net for nearly three hours with 
Iranian Foreign Minister Ghotbzadeh. After the aeeting, Baldhein called the 
exchange of views "oseful*. Revolutionary Council spotesnan Beheshti 
reiterated the Iranian position that the Raldheii nission is a factfinding 
effort, not a nediation for the hostages* release. Other activities planned 
for Baldhein, including a neeting with invalids (allegedly injured during the 
Shah's regine) and a cerenonial wreath-laying, had to be cancelled becasue 
hostile crowds denonst rating posed a threat to Baldhein 's physical security. 
Ghotbzadeh said that Iranian authorities had tnwarted an assassination plot 
against Baldhein. 

At the daily Revolutionary Council neeting, donestic issues such as the 
upconing elections were discussed. According to a spohesnan, there was not 
tine to raise the issue of the Baldhein nission, and Baldhein did not attend 
the Council neeting, as had been expected. 

Fighting broke out again in Rurdestan, despite a 48-hour cease-fire signed 
between Kurdish rebels and Islanic nilitiamen. An autonomy plan presented by 
a Kurdish delegation was rejected by Khoaeini's envoy to Rurdestan, who said 
it was "unrealistic, shows a lack of understanding of the structure of 
Iranian society and will not be acceptable under any circuastances.** 

The Iranian Jurists* Association, which played a central role in 
opposition to the Shah but has not aaintained a high profile in the Khomeini 
regine, released a letter sent to 0-M. Secretary -General Baldhein listing 
criainal charges against the Shah. 

Bishop Gnnbleton, one of the three clergymen who met with the American 
hostages for Christmas services, said that the hostages were putting on "an 
act" tn am Iranian-made film aired Dec. 31 on O.S. television. He urged the 
American public not to misread statements criticail of the U.S. maide during 
the film. 

In Tabriz, in Azerbaijan province, militiamen loyaO. to Ayatollah 
Sharia t-Radari released nine Revolutionary Guardsmen they had been holding 
hostage since last Thursday. The release followed an appeal by 
Shara.at-nadari . 


JAMOARY 3, 1980 — THORSDAI 


D.N. Secretary-General Baldhein held a series of meetings in Tehran, but 
was denied an audience with Ayatollah Khomeini. The Revolutionary Council 
net with the O.N. envoy, who characterized the talks as "helpful and 
constructive, ...in a spirit of trying to explain and understand." Baldhein 
was able to carry out two activities that had been cancelled the previous day 
because of the danger posed by large and angy crowds of demonstrators. Be 
met with people disabled during the Shah's regine, to whom he promised a O.N. 
inquiry into human rights violations. (Some have suggested that a precedent 
is the O.N. investigation into atrocities allegedly committed in Oganda by 
former President Idi Ax in.) Neither Iran nor the Onited States had any 
immediate reaction to the proposal. Baldhein also went to the Behest Zahra 
cemetery in south Tehran where xhousands of Iranians who fell in the 
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revolntion are buried. Deionstrators near the O.S. Babassy presented 
WaldhelB with a resolution asking why he hadn't gone to Panaaa instead of 
Iran# since the extradition of the shah was the real issue at stake. 

The Soviet Aabassador to Iran net with Khoneini to discuss Iranian 
denonstrations against the Soviet Onion, which were sparked by the Soviet 
invasion of Afghanistan. The Iranian Foreign Hinistry has lodged a strong 
protest with Moscow concerning the Soviet intervention in Afghanistan, but 
Khoaeini has been restrained in his coaaents. 

The Italian Cabassy in Tehran advised all Italian nationals to leave Iran 
if their presence is not essential. This recoaaendation caae in accordance 
with Measures taken by other European Coaaunity countries. 

Israeli domestic news services report that the Israeli governaent will 
consider favorably any requests by the O.S. to use air or naval facilities in 
Israel for Military action against Iran. Earlier news st6ries indicated that 
the Carter Adainistration had asked the Israeli governaent to refrain froa 
aaking any such offer public, for fear of jeopardizing the hostages and 
prejudicing Aaerican actions. The O.S. Governaent has stressed it is 
exploring basing prospects in Oaan, Kenya and Soaalia, and has indicated that 
it is not actively considering the use of bases in Israel or Egypt at the 
present tiae . 

Khoaeini began a review of the 124 presidential candidates for the 
elections to be held in Iran on Jan. 25. He stated that he will bar any 
candidates who had any contact with the Shah's regiae. Other conditions for 
prospective candidates include: (1) being influenced by neither the "west 
nor the east," (2) planning to run the country according to the wishes of 
"the all-powerful God," and (3) favoring "Shi'ah Huslia theocracy." Approved 
candidates are expected to be announced Jan. 5. 


JAMOABT 4, 1980 — FBIDAT 


O.N. Secretary -General Kurt Waldheia left Iran after 3 days of talks. He 
explained that his departure was sooner than expected because of Security 
Council neetings on the crisis in Afghanistan. Waldheia aet with Iranian 
Foreign ainister Ghotbzadeh before leaving and was quoted upon his arrival in 
Hew York as saying he was "glad to be back, especially alive." He said he 
would discuss hxs trip with aeabers of the Security Council, but warned that 
there was no "quick solution" to the crisis. 

Militants holding the hostages deaanded that D.S. Charge d* Affaires Bruce 
Laingen, in protective custody at the Iranian Foreign Ministry, be sent to 
the eabassy to explain docuaents confiscated during the takeover. A Foriegn 
Hinistry spokesaan said that the Bevolutionary Council would consider the 
request. The ailitants also xhreatened to put one of the hosrages who served 
in Yietnaa on trial for war criaes. 

Supporters of Ayatollah Khoaeini clashed with supporters of Ayatollah 
Shariat- Hadari in Qoa, leaving over a dozen demons trators injured. 

Tokyo news agencies reported that Iran would increase oil supplies to 
Japan by 50,000 barrels per day, to a total of over 1/2 aillion barrels per 
day. 
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jaiOtBT 5, 1980 — SATDBDAT 


The Islaiic Bevolutionary Guards in Qo« issued a directive, warning 
against illegal use of firearus in the afteraath of the disturbances that 
took place there on Friday. Tabriz was reported call after uorning 
rock -throwing episodes between supporters of the Ayatollah Shariat-Madari and 
Ayatollah Rhoueini. 

The Bevolutionary Council declared Jan. 5 a national holiday to display 
support for Khoneini's leadership, and larger crowds than usual gathered 
before the U.S. Eubassy in Tehran. 

Rival Sunni and Shi*ite Husliu groups clashed in the streets of Bandar 
Lengeh, a southern port city in Iran. It was reported that 28 people were 
killed and over 100 injured in the violence that erupted during the 
deionstrations . 

The spiritual leader of the Kurds, Hoseyni, called for deuonstrations to 
deaand the withdrawal of the Islaaic Revolutionary Gurard froa Kurdestan. 
The Iraqi news agency reported that Kurds successfully routed Iranian tanks 
and artillery en route to the unsettled Kurdish province. 

Panaaa released the text of the Dec. 21 letter froa the Iranian Foreign 
Ministry indicating their intent to request the extradition of the Shah. 

The Iranian Interior Ministry released the naaes of the 106 presidential 
candidates, including Finance Minister Bani Sadr and Foreign Minister 
Ghotbzadeh. Nineteen previously announced candidates had been reaoved froa 
the list for not aeeting all the requireaents for candidacy. Under the new 
constitution, Khoaeini is eapowered to deteraine eligibility, but on Jan. 4 
he indicated that he was leaving the choice up to the "public, so that it can 
deteraine its own destiny." 


JANOART 6, 1980 — SONDAT 


President Cazrter aet for 2 hours with U.N. Secretary-General Baldheia to 
discuss the O.H. envoy's recent trip to Iran. Baldheia requested that the 
U.S. put aside its announced intention to seek O.N. econoaic sanctions 
agarnst Iran and proposed instead that an offer be aade to set up an 
international tribunal to investigate crises of the Shah in exchange for 
release of the hostages. Carter reportedly rejected the proposal and 
reiterated the American intention to seek iaposition of sanctions by the 
Security Council on Jan. 7. (Hews accounts indicated that such a proposal 
Bay not pass the Security Council.) 

The government of Iran, in a stateaent froa the Ministry of National 
Guidance, threatened to expel Western journalists for allegedly biased 
reporting of the hostage crisis and unsyapa thetic treatment of the Iranian 
revolution. 

It was reported that Japan and Best Germany had agreed on a four-point 
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package of financial sanctions against Iran, including a ban on extending new 
credit, and refusal to accept any increases in non-doLlar deposits by 
Iranians in Genan and Japanese banks. 

Afghani students occupied the Afghanistan Bnbassy in Tehran for 4-1/2 
hours to protest the Soviet intervention and the establishnent of a puppet 
governnent in their country. They later withdrew peacefully. Ho casualties 
were reported. 

In Bsfahan, one of Iran's largest cities, the head of the Fevolutionary 
Coinittee was assassinated. Violence continued in Bandar Lengeh, and in 
Tabriz, the challenge to Khoweini by the Turkish-speaking population 
contained for the first tine graffiti and shouts of "death to Khoneini." 

Kurdish leaders released a statenent accusing the governnent of 
indifference to finding a peaceful solution to the denands for autonomy by 
the Kurdish population. 

Khuzestan Governor Hadani, a candidate for President in the upconing 
elections, threatened to withdraw fron the race if the "free and unbiased 
atnosphere for the elections continues to be lacking." 


JAHHAHY 7, 1980 — HOHDAT 


O.N. Sec ret ary -General Haldheii briefed a closed session of the Security 
Council on his recent trip to Iran. The Security Council, after dealing with 
resolutions on the Afghanistan crisis, was expected to return to 
consideration of the O.S. proposal to inpose econonic sanctions on Iran. 

Ayatollah Khomeini announced that he would cancel all appointments for 2 
weeks beginning Jan. 12 because of fatigue. The 79-year-old leader has taken 
several such rest periods since his return to Iran in February 1979. 

Pierce fighting continued between rival Huslin groups in Bandar Lengeh, a 
southern port city. Over 50 deaths and 100 casualties were reported. Dr. 
Ibrahim Tazdi headed a delegation sent by the Tehran governnent to discuss 
the situation with the town council. 

Fighting also continued to flare in Tabriz between pro-Khoneini and 
pro-shariat -Ha dari denonstrators. The shops in the bazaar were closed and 
eight foreign journalists (prinetrily French and Anerican) were detained at 
their hotel and later escorted to the airport by Revolutionary Guards. Their 
expulsions froi Tabriz coincided with a lounting caipaign against the Western 
press by the Tehran governnent. 

One of Iran's presidential candidates, radical Islanic People's Crusaders 
Party head Hasdud Bajavi, was attacked and seriously injured. Bajavi founded 
his party in the late 1960s as an underground anti -Shah resistance novenent. 

The newspaper Islanic Bepublic publically criticized the Foreign Ministry 
for permitting D.S. Charge d' Affaires Bruce Laingen to continue O.S. 
espionage in Iran through his contacts with O.S. Governnent officials in 
Hashington by telephone. Militants holding the hostages had reguested that 
Laingen be sent to the embassy, but the Foreign Minister rejected the denand. 
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The London Tiaes contained an interview with Sayyid Sadig el-Hahdi, a 
prowinent Sudanese Hoslea leader well regarded in both the iestern and Huslia 
worlds, who has just returned froa Iran. The Hahdi said that he does not 

believe the hostages will aeet with violence, and that the solntion to the 

crisis will involve a package deal ''leading to the satisfaction of the 

legitiaate deaands of the Iranian people." He said that Iranian ailitants 
have responded aost positively when ideas have been presented in a wider 
context than the hostages* conditions. The package deal, according to the 

Hahdi, should include an investigation into the Shah's crises, a process to 
repatriate the Shah's funds, and an effort to look into O.S. involveaent in 
Iran's doaestic affairs. He suggested that there has been a clear veering 
away froa insistence on the physical return of the Shah to Iran. 


JANOhHT 8, 1980 — TOBSDAI 


The Carter Adainistration launched a caapaign to change the way in which 
the ailitants holding the hostages are perceived in the press and in public 
opinion. The President, the Rhite House press secret 2 u:y, and a State 
Departient spokesaan all lade elaborate stateaents describing the ailitants 
as Harxist terrorists who are beyond the control of the Khoaeini govemaent. 
Soae news analyses have concluded froa this new effort that the O.S. 
Govemaent will sake new atteapts to resolve the crisis with the help of the 
Iranian govemaent . 

Egypt's Defense Hinister Kaaal Hassan Ali disclosed that Egyptian and 
United States air forces have conducted "joint exercises" to test the 
capability of O.S. warplanes to use Egyptian bases "in reference to Iran." 
The training exercxses, which took place about 2 weeks ago, were aade public 
at the suaait being held between Egyptian President Sadat and Israeli Priae 
Hinister begin, who have devoted a large part of their discussions to the 
crises in Iran and Afghanistan and to ways in which their countries can 
enhance O.S. wilitary responses in the region. It was also revealed that two 
O.S. Airborne Warning and Control aircraft (AHACS) and 250 associated 
personnel were in hgypt for potential support of O.S. lilitary operations. 

Ayatollah Shariat^Hadari. called again for national unity in the wake of 
reports that his supporters are due to arrive in Qon for the dan. 9 
observance of Arba'in, an Islanic holiday coiieiorating the 40th day after 
the lartyrdOB of laaa Hussein ibn Ali. Qon has been the site of violent 
clashes between Shariat-Had 2 Lri supporters and those loyal to Khoneini. 
Tabriz, where aost of Shariat-Badari *s support cones froa, was reported 
quier, although shops and schools renained closed and thousands of 
denonstrators rallied in the nain square of the city. 

The other scene of recent violence. Bandar Lengeh, a southern port city, 
was also reported to be call. Ibrahin Tazdi, an envoy fron Ayatollah 
Khoneini, net with Sunni and Shi'ite Huslin leaders to try and resolve sone 
of the issues that have caused the disturbances of the past week. 

Khoneini net with the delegation he had sent to Kurdest&n to address the 
problens of aut<M)OBy-seeking Kurds. Be indicated that he would be sending a 
religious representative to continue discussions on his behalf. 

Tehran radio broadcast statenents by the enbassy ailitants calling for the 
overthrow of the Saudi govemaent. The statenents clain "the region is now 
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unstable and the United States and its puppet regines are no longer able to 
control and destroy the novenents and revolutions." 


JANUARY 1980 — WEDNESDAY 


The Soviet news agency Tass reported that the Soviet Onion will not 
tolerate any O.S. interference in the internal affairs of Iran* and that it 
"will not allow the O.S. to impose a decision to apply economic sanctions 
against it." Senior State Department officials said that even if the Soviets 
veto the sanctions measure under consideration now in the Security Cuincil, 
the O.S. and its allies will impose economic sanctions of their own. The 
State Department official was optimistic about the allies supporting such a 
"makeshift arrangement" should the Soviets veto the O.S. proposal. 

Revolutionary Council Secretary and spokesman Beheshti said that Iranian 
opinion has altered with regard to the hostages, but their release should not 
be expected in the next few days. He reiterated that O.S. Charge d*Affaires 
Laingen will not be delivered to the embassy compound from the Foreign 
Hinistry, as the hostages* captors have demanded. Beheshti did not rule out 
a trial of some of the hostages, but suggested that a O.N. inquiry into human 
rights violations under the Shah could be part of a solution to the crisis. 

The heaviest fighting to date between followers of Shariat-Hadari and 
Khomeini took place in Tabriz, and Revolutionary Guards were flown in to help 
restore order in the Azerbaijan provincial capital. it was reported that 
eight were killed in the fighting, with over 100 wounded. Azerbaijanis were 
received by Khomeini xn Qom, and were urged by the Ayatollah to remain calm 
through the upcoming election period, after which time the revolution's 
leader pledged to "attend to the reconstruction of modern Iran." 

The Ayatollah's envoy to the troubled southern city of Bandar Lengeh, 
Ibrahim Tazdi, announced after a 10-hour meeting with the town's warring 
Sunni and Shi'ite factions the successful approval of a 10-point resolution 
of cooperation between the two communities. The resolution addressed matters 
of the town council membership, security arrangements, and common economic 
development projects. lazdi requested that people go back to work and reopen 
their shops, and promised that the instigators of the disturbances will be 
tried in Islamic revolutionary courts. 

Nationwide marches commemorated the Islamic holiday Arba'in, which narks 
the martyrdom of Imam Hussein ibn Ali. In Qom, the marchers also called 
attention to those who were martyred in street fights in Qom on Jan. 9, 1979. 
Hany of the marches in major cities throughout Iran included speeches by 
clergymen and chanting of pro-Khomeini slogans. 


JAMOAHY 10, 1980 — THURSDAY 


The United States indicated that it believes it has the needed nine votes 
in the Security Council .to impose economic sanctions on Iran, although the 
threat of a Soviet veto remains. The ninth vote is reported to be Tunisia, 
the Arab member of the Council for 1980. (In the December vote on the 
Raldheim mission and the possible imposition of sanctions, the Arab member. 
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Kuwait, abstained.) 

Khoneini wet in Qon with a delegation of the wilitants from the eabassy. 
It was not Known whether the neeting, the first since the nilitants seized 
the hostages on Nov. 4, was related to negotiating the release of the 
hostages or to aore general topics. 

The leader and IS aewbers of a rightist reactionary group called Forgan 
were arrested in Tehran. This group is suspected of carrying out 
assassinations of close associates of the Ayatollah and has been outspoken in 
its criticism of the revolution. 

Tabriz was reported guiet, and Revolutionary Guard reinf orceaents were 
sent in to aaintain order in the Turkish-speaking city where Shariat-ttadari 
followers have been agitating against the Khoaeini regime. It was reported 
that SO persons were arrested on charges of instigating the disturbances that 
have plagued the Azerbaijan capital for the past few weeks. 

The arlitants, whose numbers may have reached 600, arrested five people 
they had suspected of plotting to cissassinate the PLO military chief, Abu 
Jihad, in front of the PLO mission office in Tehran. This was the first 
reported instance of the captors of the American hostages extending their 
activities into security matters beyond the embassy compound. 

Khomeini met with his appointed delegation for Kurdestan problems and was 
briefed on the problems in the region. The delegation, which will return to 
the province for negotiations with local authorities, later told the press 
that the central government should control all military and civilian affairs 
in the Kurdish region. 

Tehran radio criticized the government for the slow ratification of 
agrarian reform proposals, and said that important time has been lost in 
implementing measures to redistribute large landholdings to landless 
peasants. The radio editorial chided the government for missing the autumn 
crop season and said that the agricultural program can now only be 
implemented in the southern regions of the country. The editorial nay 
reflect a growing concern with food supplies in Iran, where economic activity 
has been dramatically affected by ^he crisis. 

The National Robilization Headguarters , created by the Revolutionary 
Council in early December, called for a national mobilization week to 
"prepare all the Iranian people to organize the 20 million strong army of 
resistance." The week's activities, according to the announcement, will 
include exercises for self-reliance in political, economic, and military 
spheres. 


JANUARY 11, 1980 — FRIDAY 


Iran's representative to the O.N., Hansour Farhang, made a verbal 
compromise offer to D.N. Secretary -General Waldheim, the first substantive 
initiative by Iran to resolve the crisis. Uncertainty surrounded the 
specific provisions of the offer and the authority by which it was made. 
Some speculated that the offer included a U.N. investigation into the crimes 
of the Shah, recognition of the legitimacy of the extradition reguest to 
Panama, and return of the Shah's assets to Iran. U.S. Ambassador to the 
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O.H., Donald HcHenry* in his renarks during consideration of the eoononic 
sanctions neasure in the United Nations (before the Iranian offer delayed the 
proceedings), spoke of the crisis not as a bilateral issue in O.S. -Iranian 
relations but rather as a natter of Iran*s relations with the world 
conmunity . 

Secretary of State ?ance said that the O.S. could "not rule out” the 
possibility that it would use a naval blockade in the Persian Gulf to prevent 
goods fron reaching Iranian ports. 

Iranian oil minister Hoinfar stated in an interveiw published in an 
Iranian nagazine that Iran would cut oil shipnents to any countries 
supporting economic sanctions against Iran. 

There was widespread shooting in the environs of Tabriz between 
Bevolutionary Guards and supporters of Shariat-ttadari. Late at night, about 
25 people were rounded up and brought to the Tabriz prison, charged with 
fomenting the disturbances. 

It was reported by Tehran radio that the Ayatollah Khomeini's discussions 
in Qom with the militants holding the hostages did not include the . hostage 
crisis. 

Tehran radio mocked the "false tears" the Onited States is shedding for 
the Afghan people, and said the real motive is the need to expand influence 
in the area, not concern for the painful experience of the Afghan citizens. 
The same broadcast was highly critical of the Soviet role in Afghanistan. 

British Foreign Secretary Carrington, in Turkey as part of a Hiddle East 
tour, was told of the concern of the Turkish government over instability in 
the Kurdish and Azerbaijan regions of Iran. The Turks, who have 5 to 7 
million Kurds in their eastern provinces, expressed anxieties about secession 
and about growing Soviet influence in these regions. 


JANUARY 12, 1980 SATURDAY 


Thirty minutes before the scheduled vote on economic sanctions against 
Iran in the O.N. Security Council, Iran came forward with a written proposal 
to exchange the hostages in a three-part package deal. The offer, as 
transmitted by Foreign Hinister Ghotbzadeh with Ayatollah Khomeini's 
authorization, formalized the verbal offer made by Iran's envoy to the U.N. 
the previous day. Waldheim reportedly cabled Ghotbzadeh for further 
clarification, and U.S. officials again agreed to postpone the vote, but held 
in reserve any judgment on the Iranian proposal. 

Eleven Sharia t-Nadari supporters were executed at dawn in Tabriz, 
following a night of disturbances in the Azerbaijan provincial capital. The 
eleven were members of Shariat -Bad ari's Muslim People's Republican Party. As 
news of the executions spread through the city, people swarmed into the 
streets and more violence was sparked. 

Panama received a warrant for the arrest of "Hr. Mohammed Reza Pahlavi" on 
criminal charges. Iranian authorities hoped to skirt the fact that Iran and 
Panama do not have an extradition treaty between them by charging the Shah as 
a common criminal. Yet the sane Iranian dispatch alluded to an extradition 
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request that will be prepared in the next 90 days. 

Iranian broadcasts have been focusing on Arabian peninsula politics for 
several days and have been reporting that a group of dissenting Saudi 
students was protesting at the Tehran Oniversity nosgue. In addition to 
frequent criticisns of the **reactionary'' Saudi regiie, the Tehran nedia has 
been nalcing cnarges against the governnent of Iraq. For the first tine, 
Tehran radio today accused the Saudis and Iraqis of an alliance. 


JANOAHY 13, 1980 — SUNDAY 


Iran failed to clarify a proposal to resolve the hostage crisis that it 
had offered on Saturday. O.H. Secretary- General. Waldheiu expressed regret, 
saying that "the fundanental problea remains the same — the timing of the 
release of the hostages and the procedure to be followed to meet the 
grievances of the Iranian government The Security Council then proceeded 
to wote on the O.S .-proposed economic sanctions measure, which, as expected, 
the Soviet Union vetoed. The vote was 10-2, with the Soviet Union and Bast 
Germany voting against, Hexico and Bangladesh absraining, and China 
suprisingly casting no vote. The United States reiterated its intention to 

impose unilateral sanctions and O.S. Deputy Secretary of State Warren 

Christopher was expected to seeh allied cooperation in his talks in Europe on 
Iran and Afghanistan. 

O.S. Ambassador to the O.H. HcHenry denounced the "cynical and 

irresponsible use" of the veto, which came only a few days after the Soviets 
vetoed a measure condemning their action in Afghanistan. 

In Tehran, the hostage crisis received little attention in the local 
press, and no mention was made of the Iranian "compromise" that had 

dramatically delayed Security Council action for 2 days. Analysts in Iran 
were predicting that there would be no change in the embassy crisis until 
after the Presidential elections scheduled for Jan. 25. 

Khomeini criticized the United States for allegedly plotting against the 
upcoming elections . 

On the eve of his trip to the United States, Spanish Prime Bin isrer Suarez 
was expected to convey to President Carter Spain's reservations about the 
possible use of Spanish bases in connection with U.S. military reprisals 
against Iran. Spanish radio reported that the Prime Minister will be 
pressured by Washington, but that Spain will convey the concern of European 
allies about any military action. 


JANUABY 14, 1980 — MONDAY 


Iranian Foreign Minister Ghotbzadeh criticized the United States for 
applying too much pressure on Iran, and said that Iran could hold the 
hostages "more or less forever." Carter Administration officials conceded 
that the crisis could drag on for weeks or even months. 

The Revolutionary Council voted to expel American journalists from Irein 
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for allegedly biased reporting and insulting the revolution. siailar 
neasures against British and Nest Geraan journalists were considered but not 
approved by the Council* which was reported to have given the hnericans 48 
hours to leave the country. 

It was reported that 10*000 Soviet troops in Afghanistan are within 
striking distance of Iranian oilfields. Other reports alluded to reaarks 
aade by the Soviet aabassador to Hexico offering Soviet ailitary aid* should 
Iran reguest it. The Bevolutionary Council denounced the notion of such 
"aid" being offered "in the sane way that the Soviets intervened in the 
neighboring and Muslin country* Afghanistan." 

Hong Kong radio reported that the Association of South Bast Asian Rations 
(ASBAN) rejected a O.S. reguest to aediate the Iran crisis. ASBAN officials 
explained that it is ASBAR*s policy not to deal with developnents outside the 
region. 

Panama's Foreign Minister sought to end speculation about its policy on 
extraditing the Shah. "No country which has granted political asylun to a 
person can return hin to another country where death penalty charges have 
been aade against hin." 


JAHOABT 15* 1980 — TOESDAY 


A Revolutionary Council spokesaan said that Anerican journalists had to 
leave Iran by midnight* Jan. 18* and warned Vest Gernan and British 
journalists not to "distort" their news stories or they too would be 
expelled. 

The Iranian governaent news agency said that the crude oil pipeline to the 
Abadan refinery was sabotaged by an explosion. Two bombs exploded outside 
the Turkish consulate in the northern city of Druniyah. Another bomb damaged 
the Bevolutionary Court building and a near-by sports stadiua in the City of 
Sari. 

The Bevolutionary Court in Tabriz released 47 of those arrested three days 
before during the demonstrations against Khomeini. 

Paris news sources reported that some of the hostages were moved to the 
Bvin prison north of Tehran and that the prison area had been placed under 
heavy guard and declared "off limits." The report implied that hostages in 
the prison were under control of the Khomeini government and not the 
"students." Siailar reports of the hostages being moved have appeared in the 
past. 

The Shah left Contadora Island for the northern Panamanian city of 
Boguete* either to look for a new home* according to one news source* or to 
do some sightseeing* according to another news source. The Shah told 
Congressman Dickenson that he expected the Soviets to move against Iran as 
soon as Afghanistan had been secured and pacified. 

3 

Jalalladin Farsi withdrew from the Jan. 25 Iranian presidential election 
because his father was an Afghan. (Farsi was portrayed as KhOReini*s 
candidate.) Farsi's withdrawal supposedly left Economics Minister Bani Sadr 
in the lead among the 100 candidates. 
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The eabassy intruders released another batch of docuaents which purported 
to show that the CIA and the Israeli intelligence agency Hossad supported 
former Prime Minister BaKhtiar. 

Australia, acting upon a U.S. request, began a "review" of its trade 

relations with Iran. 

O.S. Secretary of state Vance said in an interview that he was 
"frustrated** as a negotiator in the Iranian crisis because Iran often changed 
its chief negotiator, changed its negotiating position, and did not appear to 
have a stable central authority. Vance said "aore than 10" secret channels 
had been utilized in seeking the release of the hostages, including three 
secret trips he made to O-H. headquarters in Hew York. 


JANOART 16, 1900 WEDNESDAY 


Phe Kuwaiti newspaper al-Bay al-Aaa reported that several young army 
officers were discovered planning to overthrow the Iranicin govemaent, 
including the kidnapping or assassination of Ayatollah Khomeini. The paper 
said the officers were executed. 

The Iranian Foreign Ministry denied that O.H. Secretary-General Waldheia 
would act as a aediator in the Iran— America crisis. 

The Soviet news agency Tass denied yesterday's Western and Iranian news 
stories that Soviet troops were concentrating along the Afghan-Iranian 
border. Moscow radio reported on O.S. prepeirations for a possible war 
against Iran, citing as proof O.S. Defense Secretary Brown's San Diego press 
conference in which he warned of a Soviet corridor through Afghanistan and 

Pakistan to the Indian Ocean, O.S. ailitary preparations for a naval 
blockade of the Persian Gulf, the presence of "several" aircraft carriers in 
the Arabian Sea, and the failure of the economic sanctions in the O.H. 

Iranian Oil Minister Huinfar said Iran aay reduce its oil production froa 
its present level of 3-3.5 aillion barrels per day down to 1.5 aillion 
barrels per day and stop shipments to Japan and Western Europe if those 
nations cooperate with the American economic sanctions. According to the 
ministry, Iran has contracts for 2 million barrels per day for delivery in 
1980, one-half of which is destined for Europe and Japan. Muinfar denied 
Western news reports that current Iranian oil production wcks down to 2 
aillion barrels per day. 

Khomeini's son and grandson and several other religious leaders endorsed 
Finance Minister Bani Sadr for President, despite claims by religious leaders 
that they would not become involved in the presidential election campaigns. 
Bani Sadr's emergence as a leader in the lOO-man field after Farsi's 
withdrawal opened questions of how "president" Bani Sadr, with his well-known 
inclination to release the hostages, would get along with the more militant 
Khomeini and the "students." 


JANUARY 17, 1980 


THURSDAY 
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The D.S. aircraft carrier Niaitz has entered the Indian Ocean. Two 
aircraft carriers, Midway and Kitty Hawt, are already on station in the 
Arabian Sea. O.S. Departnent of Defense sources said the United States has 
2S combat or combat-related ships in the Indian Ocean, compared to 24 Soviet 
ships. In what nay be a related event, the Onited Kingdom sent six 
nen-of-war into the Mediterranean on a "training exercise," but some 
commentators suggested that the six British ships would help fill the gap 
left by the transfer of the Ninitz. 

Iranian Economics Minister Bani Sadr accused the Soviet Union of trying to 
create divisions among Iran's ethnic groups that would make a Soviet conquest 
of Iran easier. Bani Sadr said the Soviets <ire trying to seize Iranian 
territory that would give the Soviet Union access to warm water ports on the 
Persian Gulf and Indian Ocean. 

Mexico nay introduce a resolution in the U.N. Security Council calling for 
freeing the hostages and establishing an international commission of Inquiry 
into Iranian charges against the Shah. 

The International Court of Justice set a Feb. 18 deadline for Iran to 
respond to the Court's decision in support of United States charges tnat Iran 
violated international law by seizing the hostages. 

Chancellor Schmidt said West Germany would support U.S. economic sanctions 
against Iran (for holding the hostages) and the U.S.S.B. (for invading 
Afghanistan) . Japanese officials said, in a series of guarded statements, 
that they would cooperate with U-S. efforts to apply economic sanctions 
against Iran. British Prime Minister Thatcher said her government favored, 
in principle, moving the Olympic games out of Moscow as a protest for the 
Soviet actions in Afghanistan. 

Hojjat al-Islam Sayyid Husayn Mosravi, president of the Islamic 
Bevolutionary Court of Tabriz, said "freemasons and capitalists" were behind 
the unrest in Tabriz and the northern provinces of Iran. 

In an interview of Panama, the Shah said that two American oil companies 
were involved in an international conspiracy to overthrow his government in 
order to create an oil shortage and raise oil prices. 


JAHUABI 18, 1980 — FRIDAY 


The Kuwaiti newspaper al-Qabas said that the attempted coup in Iran on 
Jan. 16 was led by Admiral Ahmad Hadani, the Governor of Khuzestan province 
and the head of the Iranian armed forces. According to the al-Qabas, Madani 
was not arrested because of his powerful position in the country and because 
he was a candidate for the presidency. (The al-Qabas story could not be 
confirmed by other sources.) Other Middle Eastern sources said 63 officers 
were executed for the coup attempt. 

Iran's Foreign Minister Ghotbzadeh called the Soviet invasion of 
Afghanistan a "threat to the vital interests" of Iran. Ghotbzadeh also said 
that U.N. Secretary “General Waldheim favored forming a U.N. commission to 
investigate human rights violations of the Shah's regime, but that the United 
States stopped Waldheim from implementing the proposal. 
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Hasan Habibi, a spokesman for the Revolationaiy Council, said the Council 
had no control over the "students'* at the eubassy, and that one of the first 
tasKS of the new president would be to take control of Iran's foreign 
relations and negotiations over the hostages. Reanvhile, the "Husliw Student 
Followers of the iwaw's Policies," the title used by the intruders at the 
ewbassy, issued a statement warning that "American conspirators" were going 
to cause disruptions at the Jan. 25 elections. 

The Governor of the Central Bank o£ Iran announced that a French 
Extraordinary Court in Paris had ruled that all assets of the Paris branch of 
the Hew York-based Citibank be frozen and that the bank stop all operations. 
The court's action followed an Iranian complaint against Citibank for 
freezing Iranian assets. 

The Kyodo news service of Japan reported that the Japanese government 
would cooperate with O.S. economic sanctions against Iran, with the exception 
of the Japanese-Iranian petrochemical project. 


JAHOABT 19, 1980 — SATOBDAT 


Ayatollah Khomeini issued a statement in which he said that anyone who did 
not vote for the constitution could not run for the presidency. Hassud 
Rajavi, head of the "Mujahedin guerrillas," withdrew from the presidential 
race because he had opposed the constitution. Many Kurds, Baluchis, and 
Turkomans supported Bajavi and threatened to boycott the elections. 

Foreign Minister Ghotbzadeh said in an interview with Le Figaro of Paris 
that Iran could not tolerate the Soviet occupation of Afghanistan, and that 
Iran may consider arming the 50,000 Afghan refugees in Iran to fight the 
Soviets. Finance Minister Bani Sadr rejected a O.S. offer of cooperation in 
defending Iran from a Soviet invasion across the Afghan-Iranian border. Bani 
Sadr said Iran should remain neutral and not take sides in the O.S.-O.S.S.B. 
confrontation. The O.S. "offer" of support for Iran came in a State 
Department briefing in which Hodding Carter said that the Onited States 
continued to support the territorial integrity of Iran. 

Baghdad radio reported that between 20 and 50 airmen and officers had been 
arrested at an Iranian airbase near Tabriz for distributing arms to the 
Azerbaijanis and for plotting a coup d'etat. 

A Paris news report stated that 300 to 400 Iragis had attacked Iranian 
outposts along the northern border. 


JAHOABT 20, 1980 — SOHDAY 


In an appearance before "Meet the Press," President Carter said that the 
Onited States supported a unified, stable, and independent Iram , implying 
that the Onited States would oppose threats to Iran posed by the Soviet 
invasion of Afghanistan. The President condemned those elements of the 
Iranian government which tolerated the seizure and continued holding of the 
50 hostages, and restated the O.S. concern for the safety and release at the 
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hostages vithoat bloodshed, but stressed the O.S. desire to cooperate with 
«hat he called the "responsible* people in the Iranian goYernnent. The 
President said the Onited States would apply unilateral economic sanctions 
and would continue to seek support tor sanctions among D.S. allies. 

Foreign Minister Ghotbzadeh said Iran feared Soviet intervention in Sistan 
and Baluchistan provinces under the 1921 treaty, which gives the Soviet Onion 
the right to maintain order in Iran. Former Prime Minister Bazargan revoked 
the 1921 treaty on Hov. 5, 1979, but Ghotbzadeh said the Soviets might not 
accept the unilateral Iranian action. Ghotbzadeh again rejected the 
suggestion of an Iranian-0. S. alliance against the Soviet threat. 

Khomeini approved a constitutional referendum which would allow the 
Iranian people to vote for egual rights for Sunni Muslims and for separate 
Sunni and Shi* a courts in Iran. The move was seen by some as an attempt to 
appease the Turkoman and Baluchi Sunnis. 


JlHOhBY 21, 1980 -- MONDAY 


Tehran radio reported that the Bevolutionary Guards were withdrawing from 
the Kurdish cities of Hahabad and Sanandaj as part of the agreement between 
the Kurds and the Bevolutionary Council to give the Kurds more autonomy. 
Since the Kurds were threatening to boycott the election, the Bevolutionary 
Guard withdrawal appeared to be an attempt to win Kurdish support for the 
government. A group of Bevolutionary Guards were attacked outside the city 
of Miandow Ab, near Ormiyah, in the Kurdish area. 

Foreign Minister Ghotbzadeh said that Iran was considering offering arms 
and assistance to the Afghan rebels in their confrontation with the Soviet 
troops. Ghotbzadeh repeated his earlier statements that the Soviet presence 
in Afghanistan represented a threat to Iran. The Soviet embassy in Tehran 
issued a communique stating that the Soviet Onion would not attack the 
Iranian oil fields. 

Interior Minister Bafsanjani said the presidential election scheduled for 
Jan. 25 would not be postponed, apparently in an attempt to quash rumors that 
the withdrawal of Farsi, the Iranian Islamic Republic Party candidate 
(Khomeini*s group) , and Bajavi, the Mu jahedin-e-Kalq candidate (Islamic 
Marxists), would force a postponement. The run-off election, if needed, is 
scheduled for Feb. 8. 

The religious leader of the city of Hashad, Ali Tehrani, accused 
Bevolutionary Council spokesman Ayatollah Beheshti, Interior Minister 
Bafsanjani, and Tehran religions leader Ali Khama'ini of being "power hungry 
plotters connected to the Onited States." Ayatolledi Khomeini approved the 
publication of Tehrani's letter accusing the three, which appeared to 
contribute to the political infighting in the presidential campaign. 

The 18-day "sit-in" by unemployed engineers in the oil field city of 
Hasjid Sulayman ended after the government issued an ultimatum to leave the 
government buildings or be arrested. 

Finance Minister Bani Sadr said Iran nay boycott the Moscow Olympic games 
to protest the Soviet invasion of Afghanistan. 
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A report from Haaburg said Nest German journalists may be expelled from 
Iran because they were "distorting* the neas. 

Foreign Sinister Zawawi of Oaan denied that his country had offered basing 
rights to the United States- 


JANDARY 22, 1980 — TUESDAY 


In his prelixxnary aessage to the Congress on the State of the Union, 
President Carter said the United States was ready to cooperate with Iran in 
meeting the Soviet threat from Afghanistan and in establishing a new 
relationship once the hostages are released. The President reversed his 
earlier position of threatening reprisals against Iran for seizing the 
hostages . 

Iran radio interrupted its late-night news report to announce that 
Panamanian President Boyo had telephoned Iranian Foreign (finis ter Ghotbzadeh 
with the news that the Shah was under arrest and would be detained until Iran 
furnished the evidence needed for the Shah's extradition to Iran. 
Reportedly, President Boyo denied that the Shah had been arrested, while a 
Presidential spokesman said the Shah was under detention and a Foreign 
Ministry spokesman said "no comment." Tehran radio quoted Ghotbzadeh as 
saying the story was true. The Department of State was unable to confirm the 
story. 

A report from India said U.N. Secretary-General Waldheim cut short his 
Asian tour to return to U.M. headquarters in New York to arrange a "package 
deal" that would resolve the Iram-U.S. crisis. 

[Note: President Carter's move to reverse the reprisal threat and his 
offer to cooperate with Iran could ease U.S. -Iranian tensions, particularly 
since the two countries now share a common concern over the Soviet threat to 
Iran posed by the Afghan invasion. The story of the Shah's arrest in Panama, 
as yet unconfirmed, and his reported detention awaiting Iranian extradition 
proceedings could meet at least part of the Iranian precondition to release 
the hostates — that the Shah be returned to Irem. If the story of 
Waldheim'S "package deal" is true, and if the "package" includes 
investigations into the Shah's financial dealings and alleged human rights 
violations, other Iranian preconditions would be met, also in part. While 
such "evidence* is, at best, circumstantial, it would appear that the stage 
may be set for a resolution of the hostage crisis, if the stories are true, 
and if the primary actors are in a position to take advantage of the 
opportunity. It should also be noted, however, that an unpredictable 
Khomeini still holds power in Iran and that the "students" in the embassy, 
also somewhat unpredictable, are not under the control of the Iranian 
government or Khomeini.) 

The Revolutionary Council announced that articles 5 and 6 of the 1921 
treaty with the Soviet Union were being abrogated. Articles 5 and 6 give the 

Soviets the right to intervene in Iranian affairs to maintain order. The 

Revolutionary Council announcement may reflect the Council's doubts about the 
legality of Prime (!inister Bazargan's abrogation of the treaty on Nov. 5, 

1979. Such doubts were raised by Ghotbzadeh 's comments on Jan. 20 that the 

treaty may still be in effect. 
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In an editorial, Tehran radio advised Palcisteui not to accept American 
military aid because Pakistan would become the pawn of the United States. 

The national Democratic Front announced that it would boycott the 
elections set for Friday. The NDF had supported Rajavi. The Kurds said they 
would boycott the elections because Rajavi had been declared ineligible. The 
National Voice of Iran, the Soviet -controlled radio, announced its support 
for Revolutionary Council member Hasan Habibi. 

The intruders at the embassy released another document which, they 
claimea, proved that Barry Rosen, press attache at the embassy, was a CIA 
"spy." 

The Governor General of Khorasan province bordering on Afghanistan closed 
the province to foreign journalists because the newsmen, according to the 
Governor, were sneaking across the border to take pictures of the Soviet 
troops and could be caught as "spies." 

Baghdad radio said Arabs in Khuzestan province ("Arabistan" according to 
the Iraqis) had sabotaged a bridge, stores, and hones belonging to Khomeini 
supporters, and a gas station, and had tried to assassinate Khomeini with an 
automobile bomb, all in the past jreek. 


JANUARY 23, 1980 — WEDNESDAY 


In his State of the Onion message to the Congress, President Carter said 
that Iran would pay a "severe price" if the hostages were harmed, but added 
that if the hostages were released the United States would be willing to 
cooperate with Iran in confronting the Soviet challenge. The President 
stressed that the United States would use military force, if necessary, to 
prevent "an attempt by any outside force to gain control of the Persian Gulf 
region," which the President called "vital" to the United States. 

President Boyo of Panama denied that the Shah was under arrest, but said 
the Shah was "under the care of the Panamanian security forces." A spokesman 
in the President's office said the Shah may as well be under arrest since he 
could not leave the island of Contadoro, while another spokesman said the 
Shah was never under arrest and there was no intention to arrest him. 
President Boyo repeated his earlier statement that Panama would consider 
extraditing the Shah once Iran submitted the proper documents. Iranian 
Foreign Hinister Ghotbzadeh held to his story that Boyo called him to 
announce that the Shah was under arrest. There was speculation that 
Ghotbzadeh may have misinterpreted Boyo's message in his desire to make a 
favorable impression with Iranian voters in the election scheduled for 
Friday. 

Khomeini cancelled all appointments for 15 days to rest. Later, it was 
announced that Khomeini had entered a hospital in Qom. Other reports from 
Iran said Khomeini had a heart condition. 

Nawlavi Abd al~Aziz, leader of the "Sunni brothers" of Sistan and 
Balucnistan, said tnat his organization would participate in the election 
because they had received assurances from Yazdi, Khomeini's troubleshooter 
for minorities, that the constitution would be changed to give Sunni Huslims 
equal rights with Shi 'a Huslims. 
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JXROABT 24, 1980 — TBOISDXT 


Panaaa radio ottered an explanation of vhat it called the ''brilliant 
confusion** over the Shah's reported arrest. Panana's President Boyo told 
Iranian Foreign Minister Ghotbzadeh that the Shah vas "in the care of the 
security forces,'* which Boyo intended to aean "under the protection" of the 
Panananian armed forces, but which Ghotbzadeh understood to aean "under 
arrest." The radio commentator suggested that the Iranians jumped to the 
wrong conclusion because they were seeking a way to release the hostages and 
maintain their dignity, while Panama, according to the commentator, was 
suggesting that any attempt to ham the Shah would be repulsed by the 
security forces. 

The Kurdish Democratic Party announced that it would not boycott the 
Iranian presidential elections. A report originating from Baghdad radio said 
the Arab population of Iran would boycott the elections. There are 66 
candidates tor president in the elections scheduled for Jan. 25, some 40 
candidates having withdrawn and another 20 having been declared ineligible, 
fiadio Tehran broadcast a Khomeini speech from his hospital bed in which he 
appealed to the voters to participate in the election. 


JAHOABT 25, 1980 — PRIDAI 


Despite snow in the north and flooding in the central parts of the 
country, voter turnout in the Iranian presidential election was reported 
heavy. Early unofficial returns showed Finance Minister Abdolhassan Bani 
Sadr with a commanding lead of almost 3>to-1 over second place Admiral Ahmad 
Hadani, head of the navy and governor of Khuzestan province, and a nearly 
10— to— 1 lead over third place cemdidate Hasan Habibi, a spokesman for the 
Revolutionary Council. Bani Sadr claimed victory and said his priorities as 
President would be to reconstruct the economy of Iran, to broaden political 
freedom, to solve the ethnic and minority problems, to break the clergy's 
monopoly over the press, and to seek close cooperation with Europe, Japan, 
and the "oppressed" countries of the world. Bani Sadr said he would seek an 
end to the U .S . embassy siege and the release of the hostages. 

An editorial in the Tehran newspaper Jumhuri-ye Islami said the Onited 
States and the Soviet Onion were in collusion to "crush the Islamic revolt" 
in Afghanistan and that the Onited States approved the Soviet invasion of 
Afghanistan. The editorial warned Pakistan not to fall victim to 
"imperialism" by accepting O.S. assistemce . 

Khomeini's health was described as *'satisf actor y" by doctors at the Tehran 
cardiology hospital. 

Foreign Minister Ghotbzadeh said Iran would participate in the Islamic 
Foreign Minister's conference due to begin on Jan. 27 in Islamabad, Pakistan. 


JANOARY 26, 1980 — SATOBDAY 
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k spokesaan for the office of Panaaanlan President Boyo said the Shah 
would need a special perwit to leave Panaaa, which apparently aeant that the 
Shah was not free to wove as he pleased, as the Panawanian authorities had 
said previously. 

The Iran Interior Binistry said the vote count froi Friday* s presidential 
election would be conpleted by Monday, Jan. 28. Preliwinary reports 
indicated that Bani Sadr's lead had increased to 5~to-1 over Hadani and 
12-to-1 over Uabibi. in an interview, Bani Sadr said he, as president, would 
help the Afghan rebels in their fight against the Afghan government and the 
Soviet occupation force: **Ve will help the Afghan people, who are part of 
Iran, with all weans.” It was not known what Bani Sadr neant when he 
described the Afghan people as ”part of Iran.” 


JAHOABY 27, 1980 — SOHDAY 


Finance Minister Bani Sadr appeared to be an easy victor in the 
presidential elections, claiwing between 75% and 80% of the vote. In an 
interview, Bani Sadr said that after the United States announced to the 
”ABerican people and the world” that it was ending its "expansionist” 
policies, it would be possible to reach a solution on the hostage situation. 
Bani Sadr also said he would take innediate action on sone of Iran's econowic 
problens, such as reducing prices, providing land for farwers, and finding 
jjobs for the uneaployed. Other problens would have to wait for the election 
of a Majlis (parlianent) and the appointnent of a governwent. 

Tehran radio announced that interior Minister Rafsanjani had appointed a 
new governor-general of Khuzestan province. Ho nention was wade of Admiral 
Ahmad Madani, the present governor. 

A commentary broadcast over Tehran radio said Iran was supporting Iraqi 
"revolutionaries” against the Baath regime, which, the commentator said, was 
cooperating with the United States. Iran was giving arms, money, and 
propaganda assistance to the anti -Baath, anti-American rebels, the radio 
said. 

Abd al-Bahman Ghassinlu, head of the Iranian Kurdish Democratic Party, 
said the Revolutionary Guards would be confined to their barracks in the 
Kurdish areas, and would be withdrawn in the near future as part of the 
Revolutionary Council-Kurd agreement. 

Four more military personnel accused of taking part in the attempted coup 
against the Khomeini regime were executed in Tabriz. 

Baghdad radio reported that an unknown group fired at the ”stodents” 
holding the U.S. embassy in Tehran. 


JANUARY 28, 1980 — MONDAY 


Abdolhasan Bani Sadr, confirmed by the Interior Ministry as the winner of 
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the presidential election, said that the hostages could be released if the 
United States acknowledged its "crises” of supporting the Shah, approved 
lran*s right to begin proceedings against the Shah (presusably a trial), and 
offered guarantees not to interfere in Iranian affairs in the future. Bani 
Sadr said the O.S. offer of assistance against the Soviet Onion was 
"unac:=ep table” and that Iran could stand against the Soviets without Aierican 
help. The president-elect added that Ayatollah Khoseini would have to 
approve any arrangements that would lead to the hostages* release. 

The O.S. State Departwent responded that while Bani Sadr*s consents raised 
hopes that the hostages would be released soon, there was no evidence to 
support such hopes. The State Department noted that Iran still did not have 
a governnent with clear authority, and that the United States would wait to 
see if Bani Sadr could establish his authority as the Governnent of Iran. 
The State Department suggested that the economic sanctions against Iran could 
be delayed to allow the Iranians tine to figure out a way to release the 
hostages, and to see if Iranian public opinion shifted away iron the Dnited 
States and toward the Soviet Onion. Another State Departnent spokesman said 
further that O.S. —Iranian problems were limited to the hostages, as if to 
confirn a change in O.S. attitudes toward Iran from the total break and 
possible "punishment" advocated last nonth, to the prospect of renewed 
Iranian-Anerican cooperation if and when the hostages are released. 

Bani Sadr also criticized the "students" at the embassy for trying to 
create a "rival government" to the Revolutionary Council and the Iranian 
Government. The intruders at the embassy said they were not trying to form a 
rival government but said they had the right to voice their opposition to 
Bani Sadr*s policies. Bani Sadr criticized the state-run radio and 

television authority for discriminating against him during the campaign. The 
"Supervisory Council" of the state radio issued a statement that they had not 
discriminated against Bani Sadr, but admitted that some of his campaign 
broadcasts had been mishandled accidentally. In another interview, Bani Sadr 
told the Turkish newspaper Hilliyet that Turkey and Iran should fora a 
"common front" against the superpowers. 

The Conference of Foreign Ministers of Islamic nations, meeting in 

Islamabad, Pakistan, adopted a Saudi Arabian resolution condemning the Soviet 
Union for its intervention in Afghanistan, calling for an immediate Soviet 
withdrawal, suspending Afghan membership in the Islamic conference, offering 
assistance to Afghan refugees, and advocating an Olympics boycott unless the 

Soviets withdraw from Afghanistan. Although the vote was secret, a spokesman 

for the 38 nations in attendance said the resolution was unanimously 
accepted, with a few countries reserving until later their decisions on 
attending the Olympics and brea)u.ng relations with Afghanistan. The Iranian 
delegate earlier told the conference that Onited States intervention in Iran 
created the conditions which triggered the Soviet invasion of Afghanistan. 
The conference will vote later on an Iranian resolution condemning the Onited 
States for interfering in Iranian affairs, for establishing bases in the 
region, and for imposing economic sanctions on Iran. 

In an interview. Admiral Hadani , who finished second in the presidential 
vote with 14% of the ballots compared to Bani Sadr's 75%, said he would form 
an opposition party to run for the Majlis against Khomeini's Islamic 
Republiccin Party. Handani blamed his loss on the "students" at the embassy 
who accused him of being an agent of the CIA. 

Ayatollah Khomeini was released from the intensive care ward at the Tehran 
hospital, but will remain in the hospital for the time being. 
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Canada closed its eabassy in Tehran and recalled its diploaatic staff 
because of the laclc of work and the danger inherent in the current situation. 


JANUARY 29 , 1980 — TUESDAY 


A Canadian newspaper reported that Canadian Eabassy officials in Tehran 
had swuggled six Awerican diplowats out of Tehran on forged Canadian 
diplonatic passports. U.S. and Canadian Governuent officials confirmed the 
story. The six had been hiding at the Canadian Embassy and in embassy 
housing in Tehran since the U.S. Embassy and hostages were seized on Nov. 4, 
1979. 

The Washington Post reported that officials at the United Nations were 
making progress with Waldheim's "package deal," which called for the hostages 
to be turned over to International Red Cross representatives in Tehran while 
an international commission began an investigation into Iran's complaints 
against the Shah. Once the investigation were underway, according to the 
plan, the Red Cross would release the hostages. 

The Islamic conference meeting in Pakistan passed several more 
resolutions, including one which asked the United States and Iran to settle 
their differences by peaceful means. Another resolution condemned "Western" 
(meaning the United States, although the United States was not named) 
pressures, such as the economic sanctions, against Iran. According to 
reports, several countries, led by Iraq, appealed unsuccessfully for the 
resolution to condemn Iran for seizing the hostages in violation of 
international law. The resolution did denounce the "West" for reviving 
imperialism by establishing new bases in the region. Other conference 
resolutions reaffirmed Islamic solidarity with the Palestinians for the 
liberation of the occupied territories and Jerusalem, reaffirmed the Islamic 
conference condemnation of the Egy ptian-Isr aeli peace treaty, and reaffirmed 
the boycott against Egypt. 

The Iran Central Bank announced that 15 Tehran offices of U.S. banking 
representatives were being closed. Oil Minister Muinfar seated that Iran 
would not nationalize the joint Japanese-Iranian petrochemical project and 
warned countries that cooperated with the American economic sanctions that 
Iran would cut off their oil. 


JANUARY 30, 1980 — WEDNESDAY 


A State Department spokesman said that the United States supports any 
initiative that could lead to the release of the hostages, including the O.N. 
Secretary-General Waldheim's mediation efforts now going on in New York. In 
a carefully worded statement, Hodding Carter said the United States would 
cooperate with the international investigation that would begin after the 
International Bed Cross took custody of the hostages in Tehran, which 
appeared to differ from previous U.S. statements that the United States 
would not cooperate with any efforts until after the hostages were released. 

Iranian Foreign Minister Ghotbzadeh called the Canadian actions to smuggle 



96 


Anerican diploaats out of Tehran ^espionage** and said that the Canadian 
actions vxolated international lav . Ghotbzadeh said that Canada vonld pay 
for its "duplicity." He also stated that a "third party" had inforned hia 
that Canadian Prine Hinister Joe ClarA appologized to Iran for the di^loaat 
snuggling scheme, vhich Clark approved in the hope that it would help the 
Canadian's election canpaign, a charge which Clark inned lately denied. The 
people holding the enbassy questioned the Iranian Foreign Hinistry's 

efficiency because the Foreign Hinistry apparently did not know how lany 

Canadian diplomats were in Iran. Ghotbzadeh said that the Canadian affair 
was the fault of the security forces, not the Foreign Hinistry. The 

"students" pledged not to harm the hostages in retaliation for the Canadian 
escape. 

Tehran radio reported heavy fighting between rival Kurdish political 
parties. Baghdad radio said the fighting was between the Kurds and the 

Revolutionary Guards. Another Tehran radio broadcast said there was fighting 
between the Revolutionary Guards and local people in the area around the city 
of Kermanshah. The Revolutionary Council warned the people of Tehran not to 
participate in demonstrations and civic disruptions, perhaps referring to a 
"sit-in" at the government education and training offices staged by 
unemployed workers. 

Ayatollah Khomeini, acting under his constitutional authority, approved 
the election of Abdolhassan Bani Sadr as president of Iran. 

The Agriculture Hinistry issued ration cards for meat purchases for the 
people of Tehran; meat shortages have been driving prices up and causing 
hoarding . 

Radio Tehran said China had agre€»d to maintain normal economic and 
commercial relations with Iran and would not participate in economic 
sanctions. 


JANOART 31, 1980 — THOBSDAI 


The O.S. Circuit Court of Appeals voted 5 to 14 not to reconsider an 
earlier ruling that upheld the President's authority to review Iranian 
student visas. A lawyer for the Iranian students said they would appeal to 
the U.S. Supreme Court. 

Tehran radio reported fighting between Revolutionary Guards and Bakhtiari 
and Lur tribesmen in central Iran. Another report said the city of Pavah, 
near Kermanshah, was "under seige," and that the Revolutionary Guards had 
asked for help from other Guard units. Fighting between the Revolutionary 
Guards and the Kurds continued, and new fighting broke out betweaa the 
Revolutionary Guards and the Azerbai jeinis . An unidentified group attacked a 
Hujahidun e-Kalk (a very conservative Islamic guerrilla group) rally at 
Tehran Oniversity. Revolutionary Council spokesman Bzzatollah Sahabi said 
the Kurdish disturbance was minor and that the Revolutionary Guards were 
restoring order, and that the city of Sanandaj was "back to normal" after the 
Guards pulled out yesterday. However, Sahabi said the Guards would remain at 
"key" points, such as the radio station and the airport. Interior Hinister 
Rafsanjani said demonstrations and marches would need Interior Hinistry 
permits in the future. Tehran radio reported that the government would 
investigate the Bakhtiari and Lur disturbances. 
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The "students" at the eabassj said they would obey an order froa Ayatollah 
Khoaeini to release the hostages, but that they would not obey a siailar 
order froa president-elect Bani Sadr. 

The Bevolutionary Council announced that food stamps would be issued to 
low-incoae govemaent workers. 

Bani Sadr sent a message to Ayatollah Kho*ini, who runs the state radio 
and television, congratulating hia on the "purge" of "saboteurs" in the state 
broadcasting agency who were spreading false stories and denying the people 
the truth. 

Foreign Hinister Ghotbzadeh said Canadian Prise Minister Joe Clark was a 
"liar" for denying that Clark had sent a message to Iran stating that the 
escape of tne six Americans was a campaign stunt intended to help Clark in 
the election. President Carter, the U.S. House of Representatives, and the 
Senate praised Clark, Canadian Aabassador to Iran Kenneth Taylor, and all 
Canadians for helping the six escape. 


PBBROABY 1, 1980 — PBIDAI 


The Swedish govemaent refused to coaaent on a story appearing in a 
Swedish newspaper that one of the six Aaericans snuggled out of Iran last 
Monday had been protected by the Swedish embassy in Tehran until the last day 
before the escape. 

A Soviet radio broadcast called the Canadian involveaent in the diplomatic 
escape "far iron courteous" and a violation of international law. The 
Hational Voice of Iran, the Soviet-operated radio station which beans its 
broadcasts into Iran, said that Iran should cooperate with the new Afghan 
regime in its fight against iaperialisn. 

Iranian Oil Hinister Munilar announced that two oil pipelines about 40 
niles iron Ahwaz, in Khuzestan province, were sabotaged. He also announced 
that Iranian crude oil prices would be raised by $2.50 per barrel, up to $31 
for Iranian light crude. 


PBBBOART 2, 1980 — SATURDAY 


The Iranian news agency Pars reported that a "special delegation" from the 
United States would arrive in Iran shortly at the invitation of the 
"students" at the embassy to discuss what the "students" call the "Khomeini 
plan" for the release of the hostages. 

Bani Sadr called upon the United States to "block the wealth" of the Shah 
and his family to allow the Shah's extradition proceedings to enter a "more 
serious phase." The report by a French news agency quoted Bani Sadr as 
saying that a U.S. freeze on rhs/^Shah's money would be a gesture of good 
will. The report also said that Bani Sadr would be sworn in as Irem's first 
president on Monday, Feb. 4, by Ayatollah Khomeini in his hospital room, and 
that Bani Sadr had not decided whether to form a government before the Majlis 
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was elected (the Hajlis Bust approve the governaent under the new 
constitution) or to allow the Revolutionary Council to continue to run the 
country until after the Hajlis election. 

Reuters reported that fighting between the Kurds and the Revolutionary 
Guards was continuing. 

The Hinistry of National Guidance complained that "unauthorized" Anerican 
journalists were sneaking into Iran and resuning their reports. 

Khoneini's doctors said the 79-year-old Ayatollah would renain in the 
hospital for "one, two, or three" Bore weeks. Khoweini entered the hospital 
two weeks ago for a two— week stay. 

The intruders at the O.S. Embassy called for a mass march on the embassy 
to celebrate Huhammad's birth on Honday, Peb. 4, but later cancelled the 
march because it conflicted with other celebrations. 

A report from Damascus, Syria, said 70 Iranian "volunteers" had returned 
to Iran «uid that the other 223 "volunteers" were still in Syria. The 
Iranians had arrived one month ago to join the Palestine Liberation 
Organization's war against Israel in southern Lebanon. 

An Iranian 0x1 Ministry delegation is to visit the Soviet Onion to discuss 
the price of gas shipped from Iran to the Soviet Onion via pipeline. 
According to one report, the Iranians want to guadruple the price. 


FEBROARY 3, 1980 — SUNDAY 


Buhammad Hassanian Haykal, the Egyptian journalist, wrote in an article in 
the Sunday Times of London that President Carter had contacted Bani Sadr and 
Khomeini to tell them that the United States had changed its attitude about 
Iran since the Soviet intervention in Afghanistan, to urge that the hostages 
be released so that the United States and Iran could reconsider their 
relations in light of the Soviet presence, to offer renewed U.S. assistance 
to Iran, including spare parts for Iran's military equipment, and to reaffirm 
that Iran's security was vital to the West. According to Haykal, Carter 
offered to give public assurances that the United States would not retaliate 
against Iran if the hostages were released unharmed. Haykal said the United 
States agreed to the "package deal" rumored to be under consideration at the 
United Nations, but that Iran and the United States had not agreed mi the 
composition of the international tribunal. [The "package deal" supposedly 
calls for a third party — the Swiss, according to Haykal — to take custody 
of the hostages while an international tribunal meets in Tehran to 
investigate Iranian charges against the Shah.] 

U.S. State Department officials responded cautiously to the reports that 
the "package deal" was accepted and would neither confirm nor deny the story. 
U.N. officials said the Iranian acceptance of the international commission to 
investigate the Shan was a hopeful sign. 

> 

Baghdad radio reported that the Kurds had driven the Revolutionary Guards 
out of Sanandaj and were in control of the city. Tehran radio reported that 
Sanandaj was calm. 



99 


The ■^students'* at the eabassy Issued another stateaent accusing the 
Iranian newspaper Baadad of worlcing for the CIA. Baadad did not publish its 
regular aorning edition after the accusation. Baadad is the only aorning 
paper in Tehran not under the control of the clergy. 

Tehran radio said bani Sadr would be sworn in as president on Feb. 4. 


PEBROARY 4, 1980 — MONDAY 


The State Departaent would not confim a story that foraer O.S. Aabassador 
to the United Nations Andrew Young was enroute to Tehran to take part in 
negotiations ower the hostages. 

Abdolhassan bani Sadr was sworn in as Iran's first president by Ayatollah 
Khomeini in the hospital waiting rooa. Bani Sadr will fora a governaent 
after the election of the 270-seat Majlis in late February or early March. 
Khoaeini issued a statement which said Iran would give "all necessary aid" to 
Afghanistan and which condemned the occupation of Afghanistan although it did 
not mention the Soviet Union. Khoaeini also condemned Israel and the United 
States. 

The "students" at the embassy issued a statement, repeating earlier 
stateaents, that the Shah and his money must be returned to Iran before the 
hostages would be released. The embassy intruders condemned the Soviet 
invasion of Afghanistan and said they supported the "revolution" underway in 
Saudi Arabia to overthrow the U.S. "puppet" regime". The "students" repeated 
their previous stateaents that they would take orders only from Khoaeini and 
not from president Bani Sadr. 

The London Tines printed an interview with foraer Iranian Priae Minister 
Shahpur Bakhtiar in which the Paris exile said he would return to Iran soon 
to "take up the struggle against Khoaeini." Bakhtiar said he would rule Iran 
for 2 or 3 years before offering the people a choice between monarchy or 
republic, based on the 1906 constitution, but that the Shah would not return 
under any circuastances. 

An explosion and fire damaged six oil and gas pipelines between the Aga 
Jari oil fields and the Abadan refinery. Iranian authorities did not say the 
pipelines had been sabotaged. 


FEBRUARY 5, 1980 — TUESDAY 


President Carter said Andrew Young was on a personal visit to Iran and was 
not on an official mission. One unconfirmed report from the Middle East said 
Young stopped in Beirut to meet with PLO officials and that the PLO would 
accompany Young to Tehran to assist in the negotiations for the hostages* 
release. 

Iranian Foreign Minister Ghotbzadeh said the Revolutionary Council had 
decided to hold the international inguiry into the Shah's financial dealings 
and human rights violations. Ghotbzadeh did not mention the release of the 
hostages or the "package deal." Reuters news service reported that a group 
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of rLencn xavyers arrived in Tehran to discuss arrangeients for the 
international cooiission and that foraer Irish Foreign Sinister, head of 
hanesty International, and Nobel peace prize winner Sean HacBride would be 
the chairaan of the coaaission . 

Iranian news agency Pars announced that Ban! Sadr would becoae the 
chairaan of the Revolutionary Council. Hasan Habibi, Revolutionary Council 
spolcesaan, said the Rajlis elections would begin March 7. 

Nuhaanad Kho'ini resigned as head of Iranian radio and television, 
apparently after Bani Sadr's coa plaints about the way the presidential 
inauguration was broadcast. Bani Sadr had been in conflict with the state 
broadcasting agency tor several aonths. 

Iranian Oil Hxnister Huinfar said Iran would hold oil production at 3.5 
■illion barrels per day and that no oil would be sold to nations that 
cooperated with the econoaic sanctions against Iran. 

The Japanese news service Kyodo reported that Japan would not provide aore 
capital for the coapletion of the Hitsui pe trocheaical project in Iran until 
the hostages were released. 

Students and teachers clashed with Revolutionary Guards in the city of 
Nahavand in western Iran. The students and teachers staged a sit-in at the 
education ainistry building. 


FEBRUARY 6, 1980 — WEDNESDAY 


An unofficial delegation of 50 Aaericans (one report said 46) arrived in 
Tehran at the invitation of the "students" holding the eabassy for 10 days of 
discussions about Iran-Aaerican relations. A spoAesaan for Andrew Young 
reportedly said Young was not going to Iran, but was scheduled to go to 
Algeria. 

Tehran radio reported that the Shah was under arrest in Panaaa, but had 
been released on bail and could not leave the country. One report from 
Panama said the Pauaaanian Foreign Hinister confirmed the Shah's arrest and 
that he could not leave the country. President Royo later said the Shcdi was 
not under arrest, not out on bail, and was free to leave Panama at any time. 
The leader of the government of the. Azores (a Portuguese possession) said the 
Shah would not be welcome in the Islands because the Shah's presence would 
create "international problems." Apparently, a mayor of an Azores town had 
invited the Shah to live there after stories circulated that the Shah would 
leave Panama for Portugal in the near future. A spokesman for the Shah said, 
"The Shah has no future plans." 

The intruders at the American Embassy in Tehran accused National Guidance 
Hinister Nasir flinashi of collaborating with the CIA. The Revolutionary 
Guards arrested Hinashi and put him in a Tehran prison. President Bani Sadr 
ordered Hinashi's release and denounced the "students" for "acting like a 
government." Bemi Sadr also complained that the radio station had broadcast 
the "students'" charges against Hinashi without clearing the broadcast with 
the proper authorities. Huhammad Kho'ini, a religious leader with close ties 
to the embassy intruders, had been head of the radio/television authority 
until his resignation yesterday. Today, the Hinistry of Health and Social 
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Welfare published an appeal to Kho*ini to vithdrav his resignation and return 
to the radio station. It appears as though Ban! Sadr is challenging the 
"students'* and their supporters, such as Kho*ini, for control ouer the 
hostages, and that Bani Sadr is trying to establish his authority in Iran. 
In another test of Bani Sadr's power. Ayatollah Beheshti, a spokesnan for the 
Bewolutionay Council often described as Khone ini's "nouthpiece," said 
yesterday that the Bevolutionary Council would not be dissolved until after 
the Hajlis election on Bar. 7, which suggested that Bani Sadr would not be 
able to fori a governient until after the elections, and would reiain 
subordinate to the Bevolutionary Council. Today, Beheshti reversed hinself 
and said Bani Sadr could form an interii governient to rule until the 
elections, and that Bani Sadr's interii governient could rule alone or in 
cooperation with the Bevolutionary Council, which suggested that Bani Sadr 
had the authority to overrule the Revolutionary Council. 

Colonel Agdasi, head of the Ardebil Gendarierie, was wounded in the second 
atteipt on his life in three days. Ardebil is in Azerbaijan. 

Kyodo, the Japanese news apency, reported that the hostages would not be 
released until after the Bajlis election. 


PEBHOABI 7, 1980 — THORSDAT 


The State Departient announced that the econoiic sanctions against Iran 
would be "held in abeyance" while diploiatic negotiations at the United ' 
Rations continued. Deputy Secretary of State Warren Christopher said there 
was no Iranian -Aierican arrangeient iiainent, but that the situation was 
■proiising." 

Bevolutionary Council spokesian Habibi announced that Bani Sadr had been 
naied head of the Council after the Council decided to rule the country 
directly rather than fon an interii governient to rule until the Bajlis is 
foried. Ayatollah Bahdavi Kani said the Council decided to stop allowing the 
"students" ar the eibassy to use the srate radio and television to announce 
their "spy" charges. Both announceients appeared to bolster Bani Sadr's 
position, the first because he lay be able to control his clerical opposition 
inside the Council, and the sec(»id because the "students'" autonoiy will be 
reduced. At the eibassy, the intruders refuted Bani Sadr's charge that they 
were trying to fon a "governient within a government." 

The Joint Staff of the Aried Forces denied news stories that a purge was 
underway in the ailitary- 

Tehran radio reported that the Kurdish ‘areas were call and thar the 
fighting had stopped. ^ 

Oil B inis ter Huinfar denied that there was a shortage of kerosene, but did 
adult that there were some "distribution probleis." 

Borteza Bovvahedizadah, director of the State Trading Agency, said Irem 
purchased 75,000 tons of rice froi Pakistan and Thailand and 450 tons of eggs 
froi an unnaied source, and appealed to the people not to hoard food. 


Reuters reported that New Zealand closed its eibassy in Tehreui and 
withdrew its diploiatic personnel. The New Zealand embassy was robbed on 
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Feb. b. 


FBBHOABY 8, 1980 — FRIDAY 


State Department spokesman Hodding Carter said the United States was 
monitoring increasingly active Soviet troop movements along the 
Afghan -I rani an and Soviet-Iranian borders. 

Iran *5 Foreign Sinister Ghotbzadeh said the government would use force if 
necessary to seize the American Embassy from the *»students“ if the embassy 
intruders refused to accept government authority over the negotiations with 
the United States. Khomeini's son Ahmad, another another religious leader 
Hehdi Jamarani, and the Greek Catholic Archbishop of Jerusalem, Rilarion 
Capucci, visited the hostages at the embassy and said they were all healthy. 
Capucci had been in an Israeli jail for 3 years for smuggling arms for the 
PLO- 

Iranian Defense Minister Mustafa Shamran said the United States was behind 
the unrest and government opposition in Azerbaijan, Kurdish areas, and among 
the Arabs of Khuzestan. Shamran said the United States was trying to 
overthrow the Islamic Republic. The Soviet radio which broadcasts into Iran 
said the United States was planning a coup d'etat with supporters of the 
Shah. 

Tehran radio reported distrubances in the city of Gonbad-e Kavus, in the 
Turkoman area. 


FEBRUARY 9, 1980 — SATURDAY 


Iran's Foreign Ministry tried to tone down Ghotbzadeh 's statement of 
yesterday that the government would use force if necessary to expell the 
"students** from the American Embassy. A spokesman said the word "force" was 
an arbitrary interpretation by journalists. 

The Soviet news agency Tass commented that the U.S. Government created the 
story about the Soviet troop maneuvers along the Iranian border in order to 
hide its own aggressive intentions. 

Tehran radio said Gonbad was calm and that the fighting had stopped. 

Bani Sadr met with the ambassador from Algeria and a visiting Algerian 
delegation. Algeria has been mentioned as a possible guardian foe the 
hostages during the early meetings of the tribunal in Tehran. 

The Iranian newspaper Bamdad announced that it would resume publication on 
Monday following a report from the Revolutionary Prosecutor-General that the 
"students" charges that Bamdad was a CIA front were false. 


FEBRUARY 10, 1980 


SDMDAY 



Foreign Hinister Ghotbzadeh said he had been misquoted on a London 
television report as saying the government would use force against the 
'*students* if necessary. Ghotbzadeh said any conflicts between the 
"students" and the government would be resolved through discussions. 

Fighting resumed in Gonbad. Tehran radio said the Pedayin-e Kalt, the 
secular leftist guerrilla group, was behind the disturbances. 

An oil pipeline was sabotaged near the city of Behloran, in Ilam province. 


FEBRUARY 11, 1980 — MONDAY 


In an interview published in the Paris newspaper Le Monde, Bani Sadr said 
the release of the hostages did not depend upon the convening ' of the 
international commission, but that Iran wanted "self criticism" from the 
Onxted States admitting complicity xn the Shah*s "crimes." Bani Sadr also 
said the United States must recognize Iran*s right to extradite the Shah and 
to reclaim the wealth the Shah supposedly took from Iran. The Department of 
State said the United States would not admit guilt in the Shah's "crimes." 
Bani Sadr stated that the government may place a "representative of the 
Iranian state" in the embassy to guard the hostages, which appeared to be 
another challenge to the "students" over who will control the hostages. The 
intruders at the embassy issued a statement which rejected Bani Sadr's 
authority over the hostages, saying that they took orders only from Ayatollah 
Khomeini, and that the hostages would be released only after the Shah eind his 
money were returned to Iran. Elsewhere in the interview, Bani Sadr said he 
told the Soviet Union to withdraw from Afghanistan, that he nay change the 
management of the Iranian broadcasting agency, and hinted that Ghotbzadeh may 
be asked to resign as Foreign Minister. 

Ayatollah Khomeini issued a statement to celebrate the first anniversary 
of his return to Iran in which he said that Iran will establish "ordinary 
relations" with the United States at some future date. The celebration at 
which the Khomeini statement was read included an armed forces parade, the 
first such mass gathering of the military since the revolution last year. 

Yasir Arafat of the PLO arrived in Tehran to join the anniversary 
celebrations. The PLO has been mentioned as a possible mediator in the 
current negotiations over the release of the hostages and the formation of 
the international tribunal. 

Tehran radio said that 1,000 Iraqi-based supporters of the Shah attacked 
towns near Kermanshah, but were stopped by the local police and the 
Revolutionary Guards. Another report said Iraqis had attacked oil 
installations and government buildings in Khuzestan province. The fighting 
continued on Gonbad in the northeast Turkoman area. 


FEBRUARY 12, 1980 — TUESDAY 


State Department spokesman Rodding Carter saxd the Department would not 
comment on progress in the hostage release negotiations currently underway 
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becaase such coBients only increased speculation and ■'ruBors.'* Carter *s 
announceaent iaaediately aroused suspicion that his rejection yesterday of 
Bani Sadr's appeal for a 0-S. adaission of "guilt** in supporting the Shah was 
a aistahe, and that the Adainistration aay be considering a "self criticisa" 
that Banx Sadr requested. 

In Iran, Bani Sadr tried to clarify an iapression created in the Le Honde 
interview that Iran no longer deaanded the extradition of the Shah. Bani 
Sadr told a French television interviewer that Iran had not renounced its 
claia for the extradition of the Shah and his wealth, but that the release of 
the hostages was an issue that could be resolved separately. Foreign 
Minister Ghotbzadeh said in an interview with the BBC that the Shah aust be 
returned before the hostages could be released, and a few hours later told 
another interviewer that the convening of the international coaaission and 
the hostage release did not depend upon the Shah's extradition. The 
intruders holding the hostages at the eabassy also changed their stance 
soaewhat, saying that they would accept a coaproaise solution (presuaably the 
"package deal") it Khoaeini approved the plan and told then to release the 
hostages. Previously, the "students" said they would not release the 
hostages until the Shah and his aoney were returned to Iran. 

Fighting in the Turkoaan areas of northeastern Iran continued. Tehran 
radio said the Revolutionary Guards were in control of the city of Gonbad-e 
Kavus, but other reports said Gonbad was still held by the Turkoaan rebels. 


FEBROABT 13, 1980 — TOESDAY 


President Carter said at a press conference that the United States 
accepted the creation of an international coaaission with a "carefully 
defined purpose" to investigate the Shah's regiae. Carter pointed to recent 
"positive signs" in negotiations with Iranian officials through the United 
Nations that could lead to a resolution of the hostage crisis with Iran, but 
because of the delicate nature of the negotiations, he would not coaaent 
further on the issue. The Departaent of State repeated its stateaent of 
yesterday that it would have no further coaaents on Iran until the hostage 
negotiations were coapleted. 

In Iran, President Bani Sadr told a French radio interview that Ayatollah 
Khoaeini had accepted an "action plan" for the resolution of the hostage 
issue, but would not elaborate on the plan. The "students" at the eabassy 
said they did not believe that Khoaeini had agreed to any plan because he had 
not told then about it, and would not take any steps without inforaing the 
"students" and getting their approval first. Ayatollah Behesti, 
Bevolutionary Council spokesaan, said the hostage problea could be settled by 
the tiae the Majlis elections were held. Later, Interior Minister Rafsanjani 
announced that the election had been postponed one week until Mar. 14. 

Ali Khaaeni'i, a Bevolutionary Council neaber, told the 50 Aaericans 
visiting Iran that the international tribunal would be siailar to the 
"Bussell court" (naaed after Bertrand Bussell) that had "tried" the United 
States for its involveaent in Vietnaa. 

Tehran radio reported that the city of Gonbad was "largely under the 
control of the Bevolutionary Guards." There were reports of disturbances in 
Keraanshah. 
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Several leading Beabers of the Freedoa Hoveaent Party, headed by foraer 
Priae Hinister Bazargan, quit in an apparent split over party policy. 


FEBHOABy 14, 1980 — TRUBSDAT 


The Hhite House said rhe hostages night be released in a "couple of 
weeks." Bani Sadr told an Italian news agency that the hostages could be 

released in 48 hours. Ghotbzadeh said at the Bone airport that the 

international coaaission could begin its work xn about one week, and later 
told another press conference that the hostages could be released in a matter 
of hours or months. Ghotbzadeh then said in a French radio interview that he 
doubted that the hostages would be released before the Ha:)lis elections set 
for Har. 14. Bani Sadr was quoted as saying in another interview that, if 

coaplications arose, the release could take 2 months. Depending on which 

source one chooses to believe, the international coaaission aay be sponsored 
by the United Nations or nay be independent, nay be composed of three, five, 
or seven people, aay aeet in Tehran or another location, such as Geneva, 
Paris, or the U.N. headquarters (Panama has been suggested, according to soae 
reports) , and aay include representatives of Third World countries (Algeria, 
Bangladesh, Bezico, and Pakistan have been mention ed) or of internationally 
known figures, such as Sean HacBride, French jurist Louis Pettxti, or Baasey 
Clark. Once the coaaission is foraed and begins its deliberations, the 
hostages aay be placed in the custody of the Bed Cross or a neutral nation, 
such as Switzerland, or aay be moved to a third country, such as Algeria. 
The hostages aay be released when the coaaission is formed, after it begins 
its inquiry, or after the conaission reports its findings, or their release 
may be unrelated to the coaaission. The hostages aay or aay not appear as 
witnesses before the tribunal. In short, a great deal of confusion surrounds 
the coaaission, the hostages, and the tiaing of events, soae of it generated 
by the need for secrecy and soae of it apparently resulting fron shortoonings 
in COBB unication, a is interpretations by the press, and "wishful thinking" by 
the prxaary actors. 

To add to the existing confusion, Bevolut ionary Council spokesman 
Ayatollah Beheshti said there was no agreement within the Bevolutionary 
Council on the hostage'coaaxssion situation, and that Bani Sadr was 

"expressing his personal opinions" and not those of the Council in his 
stateaents about the negotiations. The "students” at the embassy were quoted 
as saying that they "refuse any negotiations with Aaerica because that can 
only be a covproaise" which will not result in the Shah being returned to 
Iran. They also said that Bani Sadr has no jurisdiction over the hostages. 

Iran's Defense Hinister Shaaran said the United States threatened Iran in 
three ways; by ailitary invasion, but that the Iranian people would defeat 
any such attack; by econoaic sanctions, but the Iranian people will sake 

sacrifices to cope with food and military spare parts shortages; and by 
subversion. Shaaran biased the disturbances among the Kurds, Azerbaijanis, 
Baluchis, and Arabs on the United States. Meanwhile, Tehran reported 
sporadic fighting in the Kurdish areas. 

Oil Hinister Huinfar announced that gas shipments to the Soviet Onion 
would be reduced to between 25% and 30% of the current level of 27.4 aillion 

cubic meters per day and that the price had been increased froa 76 cents up 

to $3.80 per cubic foot. 
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Director Nobari of Iran's central bank said the Onited States Bust release 
assets of $6 billion frozen by President Carter on Nov. 14, before the 
hostages would be released. 


PBBROARY 15, 1980 — FRIDAY 


The state Department said the hostages could be released in "five to 
seven" days if all went well, but that it more likely would be a "couple of 
weeics" before they are set free. 

Foreign Hinister Ghotbzadeh said in Rowe that the hostages would be 
released after the international coawission reported its findings, and said 
that O.H. Secretary-General Haldheiw would nane the members of the cowwission 
on Saturday or Sunday. Later, Ghotbzadeh went on to Paris where he was met 
by Christian Bourguet and Bertran Yalette, two French lawyers reportedly 
involved in the negotiations over the hostages and the commission . 

In a speech in Tehran, President Bani Sadr repeated his remarks that the 
Onited States should "condemn" its past involvemenr with the Shah, 
"guarantee" that it would not interfere in Iranian affairs in the future, and 
not trj to prevent the prosecution of the Shah. Bani Sadr admitted that 
holding the hostages was a violation of rights but said the Onited States 
violated Iran's rights by cooperating with the Shah. The president said Iran 
and the Onited States could re-establish relations if the Onited States 
recognized Iran's independence. Bani Sadr also said the Soviet presence in 
Afghanistan was a threat to Iran and, in another point in his speech, said 
the Kurdish Democratic Party's demands for full autonomy over Kurdish affairs 
was unacceptable. 

Tehran radio reported that te Turkoman areas in the northeast were calm. 


PEBBOARY 16, 1980 — SATORDAY 


In an interview. President Carter said the Onited States "regrets" any 
misunderstandings with Iran and looks forward to establishing "normal" 
relations with Iran in the future. Carter's statement could be interpreted 
as a response to Bani Sadr's appeal for an American confession of guilt in 
cooperating with the Shah. 

It was reported in New York that the Onited Nations had delayed naming the 
members of the commission until Iran set a date for the release of the 
hostages . 

An unconfirmed story from Panama said White House assistant Hamilton 
Jordan was involved in secret negotiations with Panamanian officials and 
representatives of the Shah for the Shah to admit guilt to the charges to be 
brought before the internati(»ial commission. Supposedly, the Shah's 
statement would lead to the release of the hostages. 

Iranian Foreign Hinistry spokesman Salami said the commission would arrive 
in Tehran in "three or four" days and that the commission might include Sean 
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RacBride as its chairian, Algerian O.N. delegate Hahannad Bedjaoni, former 
Bangladesh president Abn Said Choudhouri, French jnrisx Louis Pettiti, Syrian 
Foreign Affairs Advisor Adib Davnd, and forner Venezuelan aibassador to the 
United States Andres Aguilar. 

In Paris, Iranian Foreign Minister Ghotbzadeh said the connission would 
begin its deliberations in Tehran but night move to Paris or elsewhere to 
hear evidence. Ghotbzadeh said the hostages night appear as witnesses and 
cautioned against "false hopes" of a guicK release, adding two new conditions 
to be net before the hostages would be released; the United States nust drop 
the econonic sanctions against Iran and release Iranian bank accounts. The 
Foreign Minister told a French interviewer that Iran would withdraw its 10% 
interest in Burodif, the uraniun enrichnent project. 

President Ban! Sadr told a Greek television interviewer that the hostages 
would be released after the connission reported its findings and after the 
United States net Iran's conditions: an adnission of guilt, recognition of 
Iran's right to return the Shah and his wealth to Iran, and a pronise not to 
interfere in Iran's affairs in the future. Bam Sadr also said the 
"students" should return to their classes and not interfere in the 
governnent's handling of the hostage problen. The President denied a story 
that he had sent an arny unit to occupy the U.S. Bnbassy . 

The delegation of 50 Anericans invited to Iran by the "students" 


FEBRUARY 17, 1<#80 — SOHDAY 


An unconfirned report from Panana said the Shah would leave Contadora 
Island for an undisclosed country as soon as the hostages were released. 

Iran's President Ban! Sadr told a group of air force personnel sitting-in 
at Tehran University that if they did not stop their protest, they would be 
dismissed from the arned forces and put on trial. The airmen want Islamic 
councils created in all the arsed forces branches and a "purge" of 
non-revolutionary officers. 

Iran's Oil Minister Munifar said oil production would be held to 3.5 
nillion barrels per day for the future. 


FEBRUARY 18, 1980 — MONDAY 


U.N. Secretary-General Raldhein named the five-nan connission that is to 
hear the charges against the Shah: Bedjaoui of Algeria, Petti ti of France, 
Aguilar of Venezuela, Dawnd of Syria, and Hector Vilfred Jayewardene, a 
jurist iron Sri Lanka. The five are to hold an organizational meeting in 
Geneva before proceeding to Tehran on Feb. 20. The U.N. commission will wait 
for a formal written acceptance from Iran before beginning its work. 

In Tehran, Revolutionary Council spokesman Uabibi said the commission is 
not necessarily connected to the release of the hostages, which will depend 
upon the United states meeting the conditions set by PresidentBani Sadr and 
not on the report of the connission. Foreign Minister Ghotbzadeh said he 
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doubted that the hostages vould be released in 2 weeks, and said the 
cowwission was Halted to 15 days of hearings. He repeated that the hostages 
aay be called as witnesses before the coaaission. 

The air force personnel ended their 7-day sit-in at Tehran University. 


FEbBOkBI 19, 1980 — TUESDAY 


The White House and Iranian Foreign Hinister Ghotbzadeh both denied that 
Presidential aide Haailton Jordan and Ghotbzadeh aet in Peuris to negotiate 
the release of the hostages. White House spokesaan Jody Powell did say that 
Jordan had been involved in other phases of the negotiations. 

There were two other unconfiraed stories, one in Iran that Presidential 
advisor Brzez inski had aade a secret trip to Iraq to discuss an 
Aaerican-Iragi alliance against Iran, and one in Moscow that the United 
States and Paraguay had reached an agreeaent that the Shah could aove to 
Paraguay if Panaaa accepted Iran's extradition request. 

Iranian President Bani Sadr announced that he, the Revolutionary Council, 
and Ayatollah Khoaeini nad approved the coaaission and that he had sent a 
telegraa to Waldheia inviting the coaaission to Tehran to begin its 
investigation. In Vxenna, Waldheia said that the hostages would be released 
2 weeks after the coaaission began its aeegings in Tehran, but Ghotbzadeh 
said that Iran had not agreed to release the hostages in two weeks. The 
Foreign Minister said that the hostages release and the coaaission *s work 
were unrelated. Andres Aguilar, co-chairaan of the coaaission, said that the 
commission would not release a report until Iran aade a coaaitaent to release 
the hostages. Meanwhile, conaission aeabers began arriving in Geneva enroute 
to Tehran, where they are expected to arrive on Thursday to b^in their 
deliberations. It is not clear just what the coaaission will do in Tehran; 
hold open or closed hearings, accept testiaony, gather docnaentary evidence, 
question witnesses, visit sites, publish its findings, issue a final report, 
act as a group or individually, or act as a U.N. body or independently. 
Another unanswered question is: What happens if the coaaission issues a 
final report that is unacceptable to Iran or the United States? 

Khoaeini issued a stateaent that Bani Sadr would ''represent** the Ayatollah 
as Coaaander-in-Chief of the araed forces. The appointaent reopened 
speculation that Bani Sadr would send the aray to take custody of the 
hostages. Khoaeini also appointed six aeabers to the quasi-judicial 
Constitutional Guardian Council, Ayatollahs Mahdavi-Kani , Habbani-Shirazi, 
Safi, Bezvani, Jannati, and Sani. The Majlis, once elected, will appoint the 
other six aeabers, whose duty it will be to ensure that laws passed by the 
Majlis do not violate Islaaic laws or principles. 

It was reported in Iran that aray and Revolutionary Guards used tanks and 
F-4 "Phantoa" jet fighters against Kurdish strongholds along the 
Sanada j-Kaaiaran road. 

Australia sold 450,000 tons of wheat to Iran, for delivery between March 
and July 1980. 
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PBBBO&RI 20, 1980 — NEDNBSDAT 


The White House issued a stateaent welcoaing the appointment of the 

O.N. -sponsored coanission which the White House said would "explore" O.S. 
grievances against Iran. Iranian President Ban! Sadr's telegram to O.N. 
Secretary-General Waldheia accepting the coanission called it a "court of 
inguxry" that would "investigate" O.S. intervention into Iran's internal 
affairs as well as the "crises" of the Shah. Later, Waldheia issued a 
statement in which he said the coanission would "undertake a fact finding 

■ission" to hear Iranian grievances and to "allow an early solution to the 

crisis." The three different descriptions of the coanission as an 

exploratc^y group, a fact finding nission, or a court of inquiry nay reflect 
three different interpretations of what the coanission is supposed to be and 
how it is supposed to conduct its business. 

To compound the uncertainty over the coanission, Bevolutionary Council 
spokesnan Habibi said the work of the coanission was not linked to the 

release of the hostages. Aguilar and Bedjaoui, co-chairmen of the 
coanission, said they expected to receive a connitnent froa Iran to release 
the hostages within one week after the coanission begins its work in Tehran. 
Waldheia said there was no deadline for releasing the hostages, and added 
that the hostages would be "interviewed" by the coanission. The "students" 
at the embassy said the coanission was not competent to deal with the hostage 
situation and that they would oppose any atteapts to raise the hostage 
question during the coanission 's sitting. So, there appears to be different 
interpretations of the connection, if any, between the hostages and the 
coanission. 

In addition, Iranian .Foreign Minister Ghotbzadeh announced that Iran 
needed nore tine to make arrangements for the con mission and asked for a 
3-day delay. Coanission neabers, already at the airport in Geneva, postponed 
their trip to Tehran until the weekend. When asked if the coanission 's 
aeetings would be open or closed, who would represent Iran before the 
coanission, when the conaission would begin, and other sinilar questions, 
Ghotbzadeh said such issues would be decided after the coanission arrived in 
Tehran, fieanwhile, rnnors continued to circulate in Tehran that the Iranian 
any and the International Bed Cross would take custody of the hostages when 
the coanission began its nestings. 

Intruders at the embassy released wore documents which they claiaed proved 
that Victor Tonseth, one of three Aaericans held at the Foreign Ministry, was 
in contact with Forgan, the left-wing guerrilla group that reportedly has 
assassinated several Iranian religious leaders. 

Iran prohibited foreign journalists from traveling in Khorasan, Sistan, 
and Baluchistan provinces. 


FBBROABT 21, 1980 — THORSDAT 


Members of the international coanission visited the headquarters g£ the 
U.H. hunan rights group, the International Coanittee of the Bed Cross, and 
the International Coanission of Jurists in Geneva to study documents relating 
the Shah's reign in Iran. In Iran, Foreign Minister Ghotbzadeh said the 
conaission would arrive in Tehran "early next week." Yesterday, Ghotbzadeh 
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said the coBiission vould arrive over the weekend, but it was not known if 
the Foreign hindlster's connent asBOunted to another postponeaent for the 
coBBission or if it was just an innocent slip of the tongue. Another news 
story speculated that the delay in the coBBission's arrival in Tehran was to 
give Bani Sadr tine to prepare Iranian public opinion for the releeise of the 
hostages. CoBBission co-chaiman Bedjaoui left Geneva for Mew York, 
according to one report, to discuss the coBBission *s mandate with HaldheiB, 
and, according to another report, to conduct sose routine Algerian business 
at the O.N. 

The "students'* at the enbassy said there would be no "clemency" for the 
hostages until the Shah and his assets were returned to Iran. The "students" 
apparently hardened their position after a statement issued by Khoneini 

calling for a national lobilization of all Iranians praised the "students" 

for their devotion to Islan and endorsed the deneuid for the retuim of the 
Shah and his wealth. Ghotbzadeh said that Iran had stated from the beginning 
of the negotiations over the coBBXSsion that there would be no connection 
between the coBBission 's work and the release of the hostages and that there 
Should be no confusion in anyone*s mind over the issue. Iran Bade no 
promises to release the hostages, Ghotbzadeh said. President Bani Sadr 
repeated his nuaerous earlier stateaents that Iran was deterained to return 
the Shah and hxs wealth to Iran and put the Shah on trial, but the President 
did not Bention any connection between the coBBission, the hostages, and the 
Shah's extradition. 

Right wing fundanentalxsts clashed with Benbers of the Hujahedin-e Kalk 
(the Islaaic leftists) at a Mujahedin rally at Tehran Oniversity. 

The Iranian Interior Minister issued a notification that all public rallys 
would need Ministry approval in the future. 

Tehran radio reported that Switzerland had refused to give political 
asyluB to the Shah. 


PEBROAHT 22, 1980 — FRIDAY 


CoBBission Benbers Aguilar, Jayawardene, and Dawud set with 
representatives of Pax boBana and Amnesty International, organizations 
involved in international huaan rights affairs- After Beeting with Waldheim 
in New York, Bedjaoui said there were no problems or Bisunderstandings about 
the coBBission *s work. It was announced that the coBBission would leave for 
Tehran on Saturday, Feb. 23. 

Tehran radio and other sources reported clashes between members of the 
Hujahedin-e Kalk and right-wing Khoaeini supporters in the cities of Shiraz, 
Tehran, Sari, Tabriz, Bushehr, Oraiyeh, and Ardebil. The Mujahedin are 
opposed to the Majlis elections scheduled for Mar. 14. 

Doctors attending Khomeini said he would remain in the hospital for the 
near future. Khoneini had been scheduled to leave the hospital today. 


PEBHOARY 23, 1980 


SATORDAY 



Ill 


In a lessage issued froa his hospital, Ayatollah Khoaeini stated that the 
"representatives of the people" in the "Consultative Asseably" Ipresuaably 
the Hajlis) should decrde on the release of the hostages and any "concessions 
they should obtain" for the release. The Majlis, or parllaaent, election is 
scheduled for Mar. 14, with a second round run-off election scheduled 3 weeks 
later. If the elections proceed as scheduled (the first round has been 
postponed once already, froa Bar. 7 to 14), it is unlikely that the Bajlis 
would aeet before the aiddle of April at the earliest, and could take a week 
or two to get itself organized before addressing the guestion of the 
hostages, presuaing the hostage problea was its first priority. The eabassy 
intruders holding the hostages held a spontaneous celebration after hearing 
the Khoaeini aessage. Khoaeini also said President Ban! Sadr and the 
Revolutionary Council should continue their efforts to return the Shah and 
his aoney to Iran, although the Ayatollah did not link the return of the Shah 
to the hostage release. 

The O.N. -sponsored international coaaission arrived in Tehran. An Iranian 
Foreign Binistry spokesaan said the coaaission would hold private, not 
public, hearings. Tehran radio issued a plea for all Iranians who had been 
tortured or injured by the Shah's regiae to cone to Tehran to appear before 
the coaaission. 

An explosion ruptured the gas pipeline froa Iran to the Soviet Onion. 

Khoaeini appointed Ayatollah Beheshti to the post of President of the 
Supreae Court. 

The Justice Binister of Panaaa said his office had not received a request 
froa Iran for the extradition of the Shah, and that such a request, if aade, 
was being held by the Panaaanian Foreign Binistry. 

There were reports in Iran that Bani Sadr would chcinge soae of the 
"portfolios" in his "cabinet," particularly Foreign Binister Ghotbzadeh. 


FEBROABI 24, 1980 — SONDAI 


President Carter said "progress is being aade" in the "sensitive and 
delicate" negotiations with Iran for the release of the hostages, and 
cautioned against becoaing pessiaistic over Khoaeini *s stateaent that the 
hostages would not be released until the parliaaent meets in April. State 
Departaent spokesaan said Khoaeini 's stateaent was subject to interpretation, 
suggesting that the Ayatollah's stateaent that the hostage problea would be 
resolved by the parliaaent aight have been aade for Iranian consumption 
rather than as a definitive last word. 

An Iranian Foreign Binistry spokesaan said the international coaaission 
would not see the hostages, but later changed the stateaent to say that the 
coaaission did not see the three Americans being held at the Foreign 
Binistry. The "students" at the eabassy said the coaaission was not 

concerned with the hostages and would not see thea. Bani Sadr said the 
commission aeabers would be "able to see the hostages" if they wanted to. 
Revolutionary Council spokesman Habibi said the coaaission may take testimony 
froa the hostages. 
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Foreign Rinister Ghotbzadeh denied that he would resign his post. 

Tuere were disturbances reported in Khorrawed^ad in Lurisran province. 
Supposedly, the Rewolutionary Guards in the area called for reinforce! ents. 


FEBROABT 25 , 1980 — HOHDAl 


In a speech at the O.S. Embassy ending ''nobilization week,** Iranian 
President Bani Sadr called the "students** holding the hostages '*young 
patriots,** but cautioned then to obey the govern! ent. Banx Sadr did not 
mention the hostages or the international commission in his statement. 

The international commission continued its meetings with Iranian jurists 
and human rights activists. Khomeini repeated his call for **invalids** 
crippled by the Shah*s regime to travel to Tehran to appear before the 
commission. A commentary broadcast over Tehran radio said Iran*s accepting 
the international commission proved that Iran upheld international lav and 
that the seizure of the embassy was legal. 

Admiral Hajmud Alavi, commander of the Iranian navy since Admiral Hadani 
resigned to run (unsuccessfully) for President, was arrested on charges that 
he was cooperating with the United States and that he had helped members of 
the Shah*s regime escape from Iran. 

Tehran radio said Iran would not withdraw its investment in Burodif, the 
cooperative uranium enriching venture. (On Feb. 16, Foreign Rinister 
Ghotbzadeh said Iran would withdraw its 10% interest in Burodif.) 


FBERUABI 26, 1980 -- TOESDAT 


The international commission heard testimony from Iran's central bank 
director Mobari, who later told reporters that the Shah had embezzled $7 
billion from the country. The commission then interviewed 140 people who 
said they were **victims** of torture and brutality under the Shah's regime. 
Another 100 **victims** were waiting to see the commission at the O.N. building 
in Tehran when the commission ended its hearings for the day. The **Khoneini 
Welfare Committee,** which is in charge of the witnesses, complained to the 
commission that future hearings should be held in the Rational Assembly 
building and made public. An unconfirmed report from Paris stated that the 
commission may end its Tehran investigation on Sunday, Har. 2, and return to 
Geneva. When the commission arrived in Tehran on Feb. 23, it was expected to 
remain until Har. 8. 

The Revolutionary Council announced that it nay allow certain American 
journalists to return to Iran if the Iranian embassy in Washington verifies 
that they are impartial. 

Akbar Hashimi Bafsanjani resigned as supervxsor of the Interior Ministry 
to run for the Hajlis. Ayatollah Bahdavi Kani was named to take Bafsanjani 's 
place. 


Unemployed workers and students demonstrated in Ahwaz and Bandar Abbas. 
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Coluanists Evans and Hovak reported in the Hashington Post that there was 
no "gentleian's agreenent* to free the hostages in exchange foe the 
international cowwission neetings in Tehran, and that the Carter 
adninistration accepted the conwission in the hope that the Iranians would 
reciprocate Ao erica *s act of good faith by releasing the hostages. 


FEBBOABT 27, 1980 — BEDHESDAY 


Ayatollah Beheshtl, spokesnan for the Bevolutionary Council, said it would 
be 10 weeks before the Ha^lis could begin considering the hostage problen, 
and that there was no way to ;)udge how long the Hajlis would take to reach a 
decision. Beheshti also said Ayatollah Khoneini could decide the hostage 
issue hinself. 

The people holding the hostages at the ewbassy repeated their statenent 
that the conaission would not be allowed to visit the hostages. A. spokesnan 
for the international coanission denied the story out of Paris that the 
coawission would leave Iran on Bar. 2 or 3. 

In an interview. Foreign Sinister Ghotbzadeh said there was no connection 
between the hostages and the connission or between the coawission and Iran's 
atteapts to extradite the Shah iron Panaaa. Ghotbzadeh said the Shah aay 
stand trial in Panaaa. 

A group calling itself the "Association of Afghan Students in Iran" seized 
the Afghan eabassy in Tehran to protest the Soviet occupation of Afghanistan. 
The group left the eabassy after several hours. 


FBBBOABI 28, 1980 — THOBSDAI 


The interna rional coaaission visited the Shah's palaces, the "aartyrs" 
ceaetery where people killed opposing the Shah are burled, and Evin prison. 
Conaission aeaber Pettit! coaplained that the coaaission had "aore iaportant 
work to do" than visit palaces of the Shah. Co-chairaan Andres Aguilar of 
Venezuela left Tehran on a previously scheduled trip and is to return to Iran 
on Sunday. The coaaission net with a group of soae 1,500 "victins" of the 
Shah and expressea synpathy for the injured and adairation for the 
revolution. Iranian Foreign Minister Ghotbzadeh said he was in contact with 
the intruders at the eabassy trying to arrange for the coaaission to visit 
the Aaerican hostages. The "students" issued a stateaent that no decision on 
the coaaission visit had been aade. Ghotbzadeh said a coaiission visit with 
the hostages was on the "agenda." 

Ayatollah Beheshti repeated his prediction that the HajUs would not take 
up the hostage issue, which Beheshti said was of "snail iaportance," until 
May at the earliest. In Washington, the Adainistration remained silent on 
Khoneini 's announceaent that the Majlis would decide the fate of the hostages 
and the Beheshti stateaent that it would be Hay before the Majlis began its 
considerations, although Secretary of State Vance said the United States 
believes sending the coaaission to Tehran would lead to the "speedy release" 
of the hostages. Officials at the U.N. naintained that there was an 
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agreeaent to release the hostages once the coanission began its work in 
Tehran. 


PBBROAHY 29, 1980 — PBIDAT 


tihite House spokesaan Jody Powell cautioned against believing everything 
that is reported froa Iran and against being caught on an emotional roller 
coaster with wide swings between optiaiso and pessiaisa. Otficials at the 
H.N. said patience was needed in pursuing a resolution to the Iran crisis. 

Revolutionary Council aeaber Bafsanjani was quoted by Tehran radio as 
sayxng the interna txonal coaaission was on its way to the American Embassy to 
aeet the hostages. Later Tehran radio reported that negotiations between the 
Foreign ninister and the intruders at the embassy were still underway. The 
"students" at the embassy told the BBC that the commission would not meet 
with the hostages, and Foreign Hinister Ghotbzadeh told the BBC that the 
commission would visit the embassy and the hostages shortly. Revolutionary 
Council spokesman Habljbi told the BBC that the commission would visit the 
hostages "soon" to hear testimony on the "crimes" of the Shah and the United 
States. A spokesman for Ayatollah Khomeini later said the "students" had 
agreed to allow the commission to visit the embassy. By the end of the day, 
it was clear that the commission had not wet with the hostages and that the 
predictable levels of conf\ision were continuing. 

Iran*s public prosecutor issued a statement saying that an attempted coup 
against Khomeini had been foiled. According to the prosecutor, an 
unidentified group had planned to seize the hospital compound where Khomeini 
is recuperating. 
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BACKGROOND. 

HABCH 1, 1980 — SATORDAY 


While the international conmission net with university professors to 
discuss hunan rights violations under the Shah's regime, negotiations 
continued between the conmission and the foreign ninistry and between the 
foreign ministry and the intruders at the embassy to arrange the commission's 
visit with the hostages. A Czech news agency reported that the "students'* 
had approved the commission's visit, which would take place "today or 
tomorrow," while a French news agency reported that the "students" had not 
decided whether to allow the commission into the embassy to see the hostages. 
Another report said Ghotbzadeh was trying to get Khomeini's approval for a 
visit. 

Tehran radio reported that two hiGs and two helicopters overflew irein from 
Afghanistan on Feb. 23- 


HARCH 2, 1980 -- SUNDAY 


Bevolutionary Council spokesman Hasan Habibi said the Revolutionary 
Council would decide "perhaps on Tuesday** if the international commission 
would be allowed to visit the hostages. Later, Habibi said there were "no 
obstacles" to a visit. A member of the international commission was quoted 
as saying that the commission would visit the embassy to see the hostages on 
Har. 3. 

"Students" at the embassy released documents they said proved that the 
U.S. Embassy in Tehran was involved in a counterfeiting scheme. Supposedly, 
the United States was going to use counterfeit money to bribe 
anti-revolutionary groups. 

Ayatollah Khomeini left the hospital for a house in Tehran. 

Revolutionary Guards in Karmanshah province asked for assistance in 
combatting "counterrevolutionaries" aided by the United States. Tehran radio 
reported that Kurdish saboteurs blew up a radio- television tower near Farvah. 
The state broadcasting agency also reported that the United States, Iraq, and 
Saudi Arabia had agreed to jam Iran's Arabic language broadcasts and that the 
United States would launch a satellite for the jamming. 

Iranian and Japanese officials reopened construction of the petrochemical 
plant near Bandar Khomeini (formerly Bandar Shah) . 


HABCH 3, 1980 — HONDAY 


Iranian Foreign Minister Ghotbzadeh told the international commission that 
the Bevolutionary Council approved the commission's meeting with the hostages 
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at the Averican Eabassy. Bevolationary Coancil Beaber Bafsanjani said over 
Tehran radio that the hostages had agreed to give testinony to the coiiission 
in a neeting that is to be arranged "soon.” Bafsanjani also said he believed 
the coBBission*s vorK vould produce a satisfactory outcoie. In an interview 
published by the Gerwan wagazine Stern« President Bani Sadr said once the 
conditions for the extradition of the Shah were fulfilled, he, with the 
authority and power of the President, would tate responsibility for the 
hostages . 

"Students” at the ewbassy interviewed by Der Spiegle said the Shah and his 
Boney Bust be returned to Iran before the hostages could be released. But 
the "student” then added that the decision to release the hostages was up to 
the people of Iran, presunably weaning the Bajlis, or to the Ayatollah 
Khoneini who represents the people. 

The Foreign Hinistry received a request froa the prosecutor general of 
Iran to hand over one of the hostages being detained at the Hinistry 
(presuBably Victor Toiseth) for trial as a "spy" linked to the Porgan group 
accused of assassinating Iranian religious figures. Seven Forgan senbers 
were executed today. 

Four of the five lenbers of the supervisory council of Iranian radio and 
television resigned to allow the appointnent of the three-person panel that 
is to replace then under the constitution. The fifth nenber who did not 
resign is Ayatollah Khoneini's personal appointee. 

The Governor of Tabriz banned all outdoor public neetings until further 
notice. Political parties wishing to hold indoor neetings Bust get a perait. 

Baghdad radio reported that the nuaber of Arab attacks, assassinations, 
and boBbings against Khoneini supporters in Khuzestan province had increased 
over the past two weeks. 


HABCH 4, 1980 — TUESDAY 


A statenent by the "students" read over Tehran radio, after a meeting with 
two of the enbassy intruders and Bani Sadr, Ghotbzadeh, Bafsanjani, and two 
other Be volutionary Council aenbers, said that no agreenent wcts reached on 
whether the coBBission vould visit the hostages. The "students" said 
Ghotbzadeh had stated that the Bevolutionar y Council and Ayatollah Khomeini 
had agreed to allow the commission to see the hostages as part of the deal 
arranged through O.N. Secretary -General Waldheim. The "students" also quoted 
Ghotbzadeh as saying that the United States played no role in selecting the 
aeabers of the coBaission. The "students” then outlined the proposal they 
offered to the Bevolu tionary Council: that the international coBBission 

could see "a number of the hostages as living evidence of criaes" of the Shah 
and the United States (presuaably, the hostages would be witnesses before the 
coBBission) ; then the coanission vould subait its report to the United 
Nations; and, after the Unixed Nations and Iran accepted the report, the 
commission vould be invited to return to Iran to visit the hostages to check 
on their health. According to the "students,” President Bani Sadr rejected 
the intruders* plan. 

Bevolutionary Council member Bafsanjami was reported by Beuters to have 
said that if the international coBmission agreed to take testimony from the 



hostages, the Bevolutionacj Council would perwit the conwission to see the 
hostages. Foreign Minister Ghotbzadeh, according to Reuters, said the 
coBBission would see the hostages without any conditions- The "students'* 
then issued another statewent that sard a coBBission seeting with the 
hostages was contradictory to KhOBeini*s statewent that the people (weaning 
the Majlis) would decide the fate of the hostages, but that the intruders at 

the eBbassy would cooperate with the coBwission by providing "evidence" which 

they said could be an interrogation of witnesses (which appeared to neein the 
hostages) . 

Finally, Foreign Minister Ghotbzadeh said the Revolutionary Council and 
Ayatollah Khoneini had approved a neeting between the coBBission and the 
hostages. At day's end, the coBBission had not Bet with the hostages and it 
was not known when or if it would. 

Foreign Minister Ghotbzadeh released a statement that said the prosecutor 
general's request to take custody of Victor ToBseth froB the Foreign Ministry 

for an appearance at the trial of Forgan nenbers would be passed on to 

KhoBeini and the Revolutionary Council for a decision. 

President Bani Sadr denied the story which appeared in Stern yesterday 
that he said he would use the power of the presidency to take custody of the 
hostages . 

4,000 steel workers ended their 56-day strike for job security and higher 
wages. The Iranian governnent granted the workers* back pay and gave then 
all civil service status. 

Tehran radio reported skiriishes between Iranian and Iraqi forces along 
the border near Kernanshah. There were also incidents between the 
Hevolutionary Guards and Kurds in the city of Sardasht. 


MARCH 5, 1980 — HSDNESDAT 


Tehran radio again quoted Foreign Minister Ghotbzadeh as saying that the 
coBBission would see all the hostages "in the near future." Ghotbzadeh 
repeated his previous statement that Iran did not wake a written coBBitnent 
to the United Nations to allow the visit. Ayatollah Beheshti stated that the 
Revolutionary Council was still discussing the possible visit with the 
hostages and that an announcenent would be Bade after the Council decided 
where, when, and under what conditions the conmission would see the hostages. 

Associated Press reported that the Iranian governnent gave to the 
international coBBission docuBents which demonstrated that American officials 
and others were involved in questionable business practices, including 
"bribery and favoritism," with the Shah's govemaent. Reportedly, the list 
includes former President Gerald Ford, former Secretary of State Henry 
Kissinger, former Vice President Spiro Agnew, forner Congressaan and Mayor of 
New York John Lindsey, and Chase Manhattan Bank President David Rockefeller. 
The documents have not been Bade public. 

The lawyer representing Iran in Panana said Panama would extradite the 
Shah if the Iranian governDent pronised there would be no death penalty. The 
lawyer said the Shah will be arrested "next week." Another report from 
Panama said the Shah rented a house in Panama City for one year. 
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The Tudeh Party (CoBBunlst) said it would taJce part in the Majlis election 
scheduled for Mar. 14. 


MARCH 6, 1980 — THOESDAY 


Tehran radio broadcast a stateaent by the ''students'* in the American 
fiBbassy in whicn they announced that they would give custody of the hostages 
to the Revolutionary Council- The "students*" statement said they did not 
agree with the Iranian government accepting the international commission's 
demands to see the hostages because the commission was under U.S. influence. 
The Bevolut ionary Council may do with the hostages whatever it deems 
appropriate, according to the "students." 

Prior to the Tehran radio broadcast of the "students*" stateaent, a French 
news agency reported that the international commission would leave Tehran 
today without seeing the hostages, but that the commission might return after 
the Majlis elections in mid-March. A few moments later, Reuters reported 
from Tehran that the commission had postponed its departure after assurances 
from Foreign Minister Ghtobzadeh that the commission members might see the 
hostages after all. According to Reuters, Ghctbzadeh said the commission 
would remain in Tehran for "two or three" more days. 

The Rhite House and the State Department cautioned against optimism at the 
"students*" statement. Secretary Vance told reporters the United States 
would wait to see what developed. 

Iranian Foreign Minister Ghotbzadeh emerged from a Revolutionary Council 
meeting to say that the Council had accepted the "students*" decision, that 
the Council would take custody of the hostages, but added that the Council 
would form a committee to wort out the details of the transfer of the 
hostages from the embassy to some other location. (In a follow-up 
announceccnt , the "students" stated that the hostages would leave the 
embassy, but that the "students" would remain because they still had "work to 
do" there.) Ghotbzadeh reaffirmed that the international commission would 
remain in Iran and would see the hostages, but could not say when. 

President Bani Sadr told the French news agency that the commission would 
see the hostages, and added that the commission "should" ask for testimony on 
the "crimes" of the Shah and the United States. Bani Sadr's statement, 
albeit in translation, suggested that it was the commission's choice whether 
to treat the hostages as witnesses in its investigation, if and when the 
commission sees the hostages. Bani Sadr repeated his three conditions for 
“normalizing" relations with the United States: that the United States admit 
its guilt in supporting the Shah, that the United States promise not to 
interfere in Iranian affairs in the future, and that the United States should 
not oppose rhe extradition of the Shah and the return of the Shah's money. 
He added, however, tnat the normalization of relations between the United 
States and Iran had nothing to do with the release of the hostages. 

Apparently, the "student" announcement to turn the hostages over to the 
Revolutionary Council surprised the U.S. Government, the Iranian government, 
and the Revolutionary Council. Bani Sadr met with Khomeini early in the 
morning, apparently to discuss the commission visit, and Khomeini's son 
Ahnad, a frequent contact with the eabassy intruders, paid a visit to the 
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eabassy before the late Boming "student" announcement, supposedly to seek a 
coBBltBent on a co»ission visit to the hostages. It was after Ahaad 
Khoaeini*s visit that Ghotbazdeh convinced the coiaission to postpone its 
departure for New York. Observers in New York and Tehran speculated that the 
"students" were told that Khoieini and the Revolutionary Council approved the 
connissicm visit, and rather than "lose face" by bowing to pressure and 
sacrificing their principles, the "students" decided to surrender the 
hostages to the Revolutionary Council. 

fleanwhile. President Ban! Sadr added another note of optiaisi when he told 
an interviewer that Ayatollah Khoaeini's statement that the Hajlis would 
decide the fate of the hostages was the current Iranian govemaent policy, 
but night not be the policy in the future. 

A crowd gathered at the embassy chanting slogans in praise of the 
"students" and telling the intruders not to surrender the hostages to the 
Revolutionary Council. 


MARCH 7, 1980 — FRIDAY 


Iran*s Foreign Minister Ghotbzadeh said the Revolutionary Council would 
take custody of the hostages and the Aaerican Babassy tomorrow. Mar. 8. The 
intruders in the embassy had said that they would turn the hostages over to 
the Revolutionai 7 Council, but that they would remain in the embassy. The 
"students" added that they wanted to aeet with aeabers of the Revolutionary 
council before the hostage transfer and wanted access to the television 
station so they could present their views on the hostages to the Iranian 
people. 

The Washington Post cited O.N. officials in New York as saying the 
Iranians expected some gesture froa the United States when the Revolutionary 
Council took custody of the hostages, and another gesture, such as freeing 
Iranian assets in the United States, agreeing to supply spare parts, or 
announcing a willingness to re-establish relations with Iran, before the 
hostages could be released. 

Coaaission member Louis Pettiti arrived in Paris for a short visit. 
Pettiti was expected to return to Tehran Sunday or Monday, when he said the 
coamission would see the hostages. 

Tehran radio announced that the "Supreme Council of the Ayatollah 
Khomeini *s Secretariat" was being disbanded in order to centralize authority 
in the Government. In the future, the Secretariat would deal only with 
religious matters. 

Central Bank Governor Nobari released "documents" which he described as 
"evidence" of the "crimes" of the Shah, which included, in Nobari's words, 
"aid to South African puppets," "bribes to Henry Kissinger," "gifts to 
Amerxcan Congressmen," "gifts to Rockefeller," and "transfer of funds in 
favor of Gerald Ford." Nobari 's statement was broadcast over the state 
radio. 

Interior Minister Ayatollah Hahdavi Kani reported on the clash in Tehran 
between the Fedayin-e Kalk (Marxists) and religious fundamentalists which 
turned into a rock— throwing melee when the Revolutionary Guards tried to 
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restore order. Hahdavi Kani biased the Marxists and the fun da sen tails ts for 
causing trouble by trying to breah up each other *s rallies. 


MARCH 8. 1980 — SATOBDAI 


The White House disclosed that the President sight consider saAing an 
expression of concern to the Iranian Governsent tor O.S. relations with the 
Shah's regise if the gesture would contribute to freeing the hostages* but 
the United States will not apologize for its past actions in Iran. 

In Iran* the “students" retained custody of the hostages at the enbassy 
and the international cossission did not see the hostages. It was another 
day of confusion and conflicting stories. The day's events* in seguence* 
were as follows; 

— Reuters broadcast a "student" statewent that the hostages 
would be transfered to the Revolutionary Council at 5 p.w. 

Tehran tiwe (8:30 EST) after the hostages had a wedical 
Chech— up, had their pictures taken, and the Revolutionary 
Council produced a written order for the transfer. 

— Reuters transaitted a second "student" statenent that said 
Ghotbzadeh had lied about receiving Khoweini's approval 
for the transfer and the "students" wanted a different 
representative iron the Revolutionary Council to take custody 
of the hostages. The "students" added that the "nation" 
would decide if the hostages should be transfered to the 
Revolutionary Council. (The "nation" apparently was 
represented by the nob, estinated at 10*000, outside the 
enbassy who was chanting slogans opposing the transfer.) 

— Ghotbzadeh told Tehran radio that Khoneini did not tell 
him directly that the transfer was approved but that 
Khoweini's approval was received indirectly. Ghotbzadeh 
said the Majlis would decide the fate of the hostages. 

— Khoieini's office read a statenent over Tehran radio which 
said Khoneini would renain silent on the controversy over 
approval for "delivering the hostages to the Revolutionary 
Council ... attirbuted to the Inan (Khoneini) ." 

— A Revolutionary Council spokesman said President Bani 
Sadr received Khoneini 's approval during their meeting 
on Thursday. 

— President Bani Sadr told Tehran radio that Ahmad Khoneini, 
the Ayatollah's son, had raised the issue of Khomeini's 
approval for the transfer. (Bani Sadr did not say 
Khoneini had approved the transfer, just that he, the 
President, did not raise the issues with the Ayatollah.) 

— Foreign Minister Ghotbzadeh then said Bani Sadr told the 
Revolutionary Council that Khoneini had approved the 
transfer of the hostages. 
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MARCH 9, 1980 SONDAI 


The London Sunday Tines reported that one of the hostages had tried to 
connit suicide tor the second tine and was being treated by doctors outside 
the eabassy. There was no other confirnation of the report. 

A statenent fron the intruders in the U.S. Bnbassy said that a Meeting 
between the international connission and the hostages was now ••inpossible,** 
and that the hostages were ready for delivery to the Revolutionary Council 
between 10 a.n. and 3 p.a. today. In nid-norning, representatives of the 
Revolutionary Council, including Foreign Minister Ghotbzadeh, net with the 
"students** fron the enbassy. Following the neeting, Ghotbzadeh told the 
Iranian news agency Pars that the "students" had no intention of transfering 
the hostages to the Revolutionary Council, that they would not allow the 
international connission to see the hostages, and, in a contradiction of what 
he had just said, that the "students" wanted an eight hour advance notice 
before transfering the hostages to the Revolutionary Council so that, 
according to Ghotbzadeh, they could announce the transfer tine over the radio 
and draw a crowd to stop the Revolutionary Council fron ta)eing custody of the 
hostages. Ghotbzadeh said the intruders in the enbassy nust nake a decision 
on whether or not to transfer the hostages to the Revolutionary Oouncil 
within the next 24 hours. The Revolutionary Council then vent into another 
neeting. 

AFP reported a "student" spokesnan as saying that the transfer could take 
place whenever the Revolutionary Council wanted it, but that the "students" 
would renain in the enbassy to continue their work on "docunents". According 
to AFP, the "students" said the Revolutionary Council would be responsible 
for the lives of the hostages once the transfer was conpleted at the enbassy, 
which inplied that the Revolutionary Council would have to take the hostages 
past the crowd, estiaated by AFP as 5,000, which opposed the transfer. 

It could be assuned that the Revolutionary Council could use a show of 
force, if necessary, to rewove the hostages fron the enbassy; the nost 
obvious sources of such force would be the arny or the Revolutionary Guards. 
In nid-afternoon, the Revolutionary Guards issued a statenent that it would 
support Khoneini's position that the yet to be elected Majlis would decide 
the fate of the hostages, which appeared to say that the Revolutionary Guards 
would not assist the Revolutionary Council in taking the hostages past the 
hostile crowd at the enbassy. 

Another "student" statenent reported in the evening by Reuters said the 
"students* were certain that the Majlis would decide to keep the hostages in 
Iran until the Shah and his noney were returned to Iran. 

Tehran radio reported late at night that the Revolutionary Council 
neeting, attended by Bani Sadr and Ahnad Khoneini, had ended and issued an 
announcenent which said a decision on the transfer of the hostages would be 
nade by noon, Monday, Mar. 10. 

Meanwhile, Interior Minister Hahdavi Kani announced tha the Majlis 
elections for Sanandaj in the Kurdish region had been suspended due to the 
unrest in the area. 
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MARCH 10, 1980 — MONDAY 


Following a worning weeting with the Revolutionary Council, Ayatollah 
Khoweini issued a lessage in which he said that the meeting with the hostages 
involved in the “criwes" of the Shah and the United States can tahe place if 
the commission "interrogates" the hostages. In the next sentence, Khomeini 
said the conirission can meet the hostages after it announces in Tehran its 
findings about the "crimes" of the Shah and the United States. Despite the 
"catch-22" nature of the Ayatollah's statement, that the international 
commission can see the hostages only after it publishes a report acceptable 
to Iran, but that it must "interrogate" the hostages before it publishes its 
report, it appeared that Rhoweini weant the commission should interrogate 
some of the hostages in order to write its report, and that after the report 
is issued, the comwission will see the remainder of the hostages. Clearly, 
Khomeini wants the commission's report to be favorable to his revolutionary 
government and unfavorable to the Shah and the United States, and he wants 
the report issued in Tehran, not Geneva or Mew York. 

Immediately after Khomeini's statement was broadcast, the "students" 
issued a statement that they would Keep the hostages and would not transfer 
custody to the Revolutionary Council. 

BBC correspondent Alex Brody reported from Tehran on the condition of the 
hostages from what he was able to learn from talking to the 400 "students" 
controlling the embassy. Brody said the hostages were divided into three 
groups; first, the 20 or so "innocent" clerks and Marines who live together 
in the visa section of the embassy in relative freedom to move about, read, 
and listen to the radio; second, "low" officials who live in groups of two or 
three with limited freedom; and third, 8 "senior" officials who are 
considered "spies" and are kept isolated from one another with no freedom of 
movement. Presumably, it is the 8 "spies" that Khomeini wants interrogated 
by the international commission. 

Following Khomeini's announcement and the "students" decision to keep the 
hostages, the international commission met with President Bani Sadr and 
Foreign Sinister Ghotbzadeh, and the Revolutionary Council held another set 
of meetings. in the evening, Ghotbzadeh announced that the commission had 
decided to return to New York tomorrow to consult with U .N . Secretary-General 
Naldheim, despite the Foreign Minister's appeal for the commission to remain 
in Tehran for "2 or 3" more days. Tehran radio later broadcast a report from 
the Revolutionary Council that the Council had decided to leave the hostages 
in the custody of the intruders at the U.S. Embassy. 

The White House stated that U.S. actions toward Iran were "under review," 
and that Iran had failed to keep its promises that the international 
commission would visit (not interrogate) all (not some) of the hostages. 
There was speculation in Washington that the United States would implement 
the economic sanctions against Iran, held in abeyance since Feb. 7. 

Waldheim in New York said the commission would not issue a report at this 
time and that after "consultations" at the U.N. might return to Tehran if the 
Iranian Government furnished "clarifications." Officials at the U.N. 
repeated their previous contention that Iran agreed in writing to transfer 
the hostages from the "students" to the Government and to allow the 
commission to see all the hostages . 

The "students" at the embassy and other Iranian student groups called for 
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a Bass aarch in Tehran to deaonstrate support for Khoaeini and for the 
"students'* holding the hostages. The Interior Hinistry reainded the 
organizers of the aarch that such dea on st rations were illegal without a 
perait froa the Hinistry. It was the third day in a row that the Interior 
Ministry issued a warning against unauthorized dea on strati on s but the 
Hinistry has done nothing to stop or control the deaonst rations outside the 
eabassy . 

A group of "rebels" attached a Bewolutionary Gueurd post in northwestern 
Iran and took hostage several Bewolutionary Guardsaen, including the 
coaaander of the post. Another report froa Tehran radio said the Governor of 
Khoy was being held hostage by Kurdish dissidents. 


MARCH 11, 1980 — TOESDAY 


The international coanission left Tehran at 8 a.a. for U.H. headquarters 
in Hew York. 

State Departaent and White House spokesmen said the Government remained 
hopeful, despite the apparent failure of the comaission. Secretary Vance 
announced that he would go to Hew York to consult with Haldheia and the 
coamission aeabers on har. 12. Hews reports froa Washington, citing official 
sources, said the Onited States was not considering any ailitary action, such 
as a naval blockade of Iran, but would "wait it out." 

O.H. Secret ary -General Kurt Waldheim said the coamission *s work was 
"suspended," not terminated, and that the coamission nay return to Iran after 
further negotiations with the Iranian governaent. Commission aeaber Louis 
Pettiti told reporters the coanission did not fail, that the "door is still 
open" for the comaission to play a role in the release of the hostages. 
Pettiti said the release would depend on the outcoae of the elections in 
Iran, scheduled to begin Friday. Pettiti also hinted that since Khoaeini's 
illness, his son Ahead had been speaking for the Ayatollah and that soae of 
the statements attributed to Khoaeini should be "viewed critically." 
According to Pettiti, doctors who had visited the hostages reported their 
physical health to be good but their psychological condition "left soaething 
to be desired." Pettiti did not say how he knew of the doctor ‘s reports. 
AFP reported that an unnaaed meaber of the Revolutionary Council had visited 
all 50 hostages yesterday. 

Iranian Foreign Minister Ghotbzadeh tried to convince the coaaission to 
remain in Tehran "two or three" aore days to work out soae arrcmgeaent to see 
the hostages. Ghotbzadeh was quoted as saying: "With a little more 

patience, they (the coanission) would have accoaplished the rest of their 
mandate." He said the commission would return to Iran "as soon as the 
situation is right." According to a Washington Post story, Ghotbzadeh*s last 
minute appeal to the commission to stay in Tehran involved a proposal for the 
commission to aeet with the Bewolutionary Council, which would issue a 
condemnation of the Onited States to be endorsed by the commission. The 
coanission would then aeet with Ayatollah Khoaeini, who would approve the 
condeanation and approve the coanission *s visit to the hostages. The 
coanission, according to the Post, called Waldheia for his advice on the 
proposal, who in turn called Vance. The Administration rejected any 
coaaission endocseaent of the condemnation, but approved the coanission *s 
remaining in Tehran for a couple aore days. The coaaission decided not to 
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wait, bat to return to New Torle. 

The "students'* fros the eebassy appeared at the Hilton hotel in Tehran 
■Inutes before the coBnission left for the airport to give the coBBission 
BeBbers several boxes of docuBents the "students'* claiB related to State 
DepartBent intervention in Iranian affairs, hBerican "espionage" 
organizations in Iran, and 103 Clh "agents" operating in Iran. The 

conmission b embers refused to accept the docunents, but the "students" 

followed the conmission to the airport and tried to force the boxes into the 
coB3ission*s car. Apparently, the docunents were left at the Tehran airport. 

President Baui Sadr told an audience of bazaar merchants that the hostages 
were a secondary problem to the larger problems of the Iranian econoay . Bani 
Sadr said the goveruBent would take steps in the near future to solve some of 
the country's economic woes, and nentioned specifically inflation and 
shortages in Beat, bread, other food items, gasoline, and kerosene. The 

President said the political instability in Iran contributed to the econoBic 
problems. In another interview with the Paris newspaper Le Monde, Bani Sadr 
was quoted as saying he "deplored" the way the "students'* obstructed the 

cOBBission's work and that the "students" were, at tines, influenced by 
"pro-Soviet circles." Bani Sadr criticized the Revolutionary Council for its 
"weakness and indecision." The President said Khomeini had approved the 
package deal worked out between the Iranian government and the United 
Nations. The coBnission's report, which he said would be approved by the 

U.N. Security Council, would be used to pressure the Panamanian governnent 
into extraditing the Shah. Bani Sadr added that the hostages would be 
released in mid-May at the earliest. 

Juan Hatemo Vasguez, the Panamanian lawyer representing Iran, said the 
"irrefutable" evidence against the Shah would convince Panaaa to extradite 
the Shah and that the Iranian govemnent was willing to proBise Panama that 

the Shah would not be executed. Vcisquez said the Shah would be arrested in 

the next few days and extradited to Iran by the end of April. 

NBC news reported that the United States imported 7.3 Billion barrels of 
Iranian oil in January 1980, despite the Nov. 12 Presidential ban on oil 

inports from Iran. 


MARCH 12, 1980 — WEDNESDAY 


Secretary of State Vance said he was "counseling patience" after meeting 
with U.N. Secretary-General WaldheiB and the five aenbers of the coBBission 
that just returned froB their 17-day visit to Iran. Andres Aguilar of 
Venezuela, a co-chairnan of the coBBission, said the coBBission was not a 
failure and that it would continue its work, although no one would offer any 
Bore details of what the coamission or the U.N. would do next. While in 
Tehran, the coBBission did see the three Americans, Bruce Laingen, Victor 
TOBseth, and Michael Holland, all being held at the Iranian Foreign Ministry. 

In Iran, Ayatollah Beheshti, the "secretary" of the Revolutionary Council 
and the head of the Islanic Republican Party, told a press conference that 
the hostages would be released when the Shah and his money were returned to 
Iran, and when the "conditions" for a trial of the Shah and the United States 
were fulfilled. Beheshti said a majority of the Revolutionary Council 
supported his view. In a spearate interview. Foreign Minister Ghotbzadeh 
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agreed vith Beheshti that a lajority of the Bevolutionary Coancil favored the 
Shah-and-his-Boney in exchange for the hostages, but that he, Ghotbzadeh, was 
along the linority that believed soie other arrangeient could be lade for 
releasing the hostages. Ghotbzadeh said the "students" at the eibassy were 
also divided ov^ the tens of release for the hostages. 

Le Monde correspondent Eric Bouleau reported that the "students" at the 
eibassy were "jubilant" over having stopped a "plot" hatched by Iranian 
■oderates to give back the hostages and re-establish relations with the 
United States. Rouleau guoted President Bani Sadr as saying that soie of the 
"students" were under Soviet influence, particularly through the Tudeh Party 
(the Iranian coiiunist party) , and that the "students" failed to realize the 
effect their refusal to release the hostages would have on Third Borld public 
opinion. Banl Sadr said the "package deal" with Haldheii called for the 

coiiission to issue a report favorable to Iran which would be used to 

encourage the Security Council to pass a resolution deianding the Shah's 
extradition. According to Rouleau's interpretation, Khoieini violated the 
package deal by adding conditions, such as saying the coiiission could see 
only soie of the hostages and then only for interrogation and asking the 
coiiission to issue its stateient while in Tehran before seeing the hostages, 
that, in Rouleau's words, "blackiailed" the coiiission. 

The contest for control of the Hajlis in Friday's election appecured to be 
between a religious, conservative bloc, led by Beheshti 's Islaiic Republican 
Party which follows Khoieini, and a lore liberal, secular bloc led by Bani 
Sadr. A third group of parties, less well defined and disorgeuiized, is 
coiposed of the Tudeh Party, the Marxist guerrillas (Fedeyi-e Kalg), the 
Islaiic guerrillas (Hujahidun-e Kalg) , several of the ethnic groups, such as 

the Marxist Kurdish National Party or the Kurdish Deiocratic Party, and the 

"students" both inside and outside the eibassy who lay be Khoieini followers 
or who lay be leftists. Analysts in Tehran doubt if any one bloc will win a 
lajority in the Hajlis, which suggests that the fate of the hostages lay 
depend upon a bloc with a plurality being able to convince other parties or 
blocs either to release the hostages, which is Bani Sadr's approach, or to 
hold to the "students" deiand for the return of the Shah in exchange for the 
hostages. 

A report froi Panaia said the Shah would be admitted to a Panaia City 
hospital to have hxs spleen reioved. The Shah's condition was described as 
"serious ." 

Kurds in the city of Sanandaj began a general strike and threatened a 
hunger strike if the Interior Minister did not rescind his suspension of the 
Hajlis election in the city. 

The Oil Ministry denied the NBC news report that Iranian oil was still 
being delivered to the United States. 


MARCH 13, 1980 — THOBSDAT 


President Banx Sadr told the Washington Post that O.S. congressional 
hearings into United States involveient with the Shah could speed up the 
release of the hostages. Such hearings had been proposed by Congressian 
George Hansen during his first visit to Tehran in Noveiber 1979, and Hcuisen's 
suggestion had been approved by then acting foreign minister Bani Sadr. Bani 
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Sadr also told the Post that he personally favored an Iranian proaise that 
the Shah would not ne executed if Panama agreed to extradite the Shah to 
Iran. 

Iranian Foreign Minister Ghotbzadeh said in a French radio interview that 
the international cowwission was wrong to leave Tehran because their 
departure left the iwpression that the "students" in the ewbassy had "won the 
battle." Iranian public opinion was turning against the intruders in the 
embassy, Ghotbzadeh said, and the "students* were booming "more and more 
isolated 

Interior Minister Mahdavi Kani said the Majlis elections in Kurdish areas 
nay be postponed because of unrest and the threat of violence. 

AFP, the French news agency, reported that the Soviet— Iranian teilKs on gas 
deliveries had broken down because the Soviets refused to pay the higher 
prices demanded by Iran. 

k Revolutionary Guard post in the town of Kanyaran in Kernanshah province 
was attacked. Iran radio blamed the Iraqis. In the past few days, relations 
between Iraq and Iran have deteriorated even further. Both countries 

withdrew their ambassadors, and Iraq reduced its embassy to legation status 
under a charge d'affaires. 


MARCH 14, 1980 — FRIDAY 


The State Department rejected B 2 uii Sadr's suggestion that a congressional 
investigation of American activities in Iran would speed up the hostages' 
release. A Department spokesman said the United States is hopeful that a new 
arrangement can be found to allow the international commission to return to 
Tehran. 

Iranians voted for the 270-member Majlis. Pars new agency (Iranian), 
Reuters, the BBC, and Tehran radio all reported irregularities in the voting, 
citing examples of election officials telling people how no vote, pre-written 
ballots given to illiterates, and polling station attendents referring people 

t.o t.he Xslanlc Repoblican parny (Khoaeinx*s par-ty) llsns . In-terlor Nlnlsnex* 
Mahdavi Kani cancelled the elections in Saqgez, Baneh, Bari van, and a few 
other cities in the northern Kurdish areas because of unrest. Five 
Revolutionary Guards were killed while trying to take people to polling 
places in Qorveh, near the Kurdish city of Sanandaj. In Sanandaj, the 
general strike and hunger strike continued to protest the Interior Minister's 
order cancelling the election. 

Revolutionary Council member Muhammad Bahonar said the Majlis would begin 
its first session around May 21, but Interior Minister Mahdavi Kani said the 
Majlis could meet immediately if two-thirds of the candidates received a 
majority on the first ballot. 

A bomb destroyed the Basdad newspaper office in Tehran. Last week, a bomb 
destroyed the Bamdad branch office in Isfahan, and last month Bamdad closed 
down for two weeks after the "students" at the embassy accused Bamdad of 
being pro-American. 

Four Kurdish groups signed an agreement for political and military 
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cooperation in their struggle for autonoay# the Kurdish Nationalist Party 
(Sarzist) , the Fedayin-e Kalq (Harzist) , the Kurdish DeBOcratic Party, and 
the group of Sunni Kurds led by Shaykh Izzadin Husayni. 

London Nov magazine published an interviev with Bani Sadr in vhic^ the 
president said he would **take charge** soon, and that Khoneini would be less 
active politically in the future. The nagazine speculated that Khoneihi 
stopped the coanission's visit to the hostages to huailiate Bani Sadr and 
reassert the Ayatollah's power. 

In another interview with Tokyo's Hainichi Shimbun, Bani Sadr ezplained 
"Islanic econoaics** as a system that will give power to the producers and 
distribute nature's goods evenly to everyone. The president was quoted as 
saying that capitalism and socialisa failed because they allowed a few to 
concentrate power, control goods, and create shortages. 

Ayatollah Tabatabai Qoai, a **Iiarja** or one of the five senior Ayatollahs 
(the Haraje) , said at a press conference that the constitution was invalid 
because it contained anti-lslaaic articles, such as the election of a single 
religions leader for the country, and that the vote approving the 
constitution was fraudulent. Tabatabai Qomi said he warned Khomeini about 
the constitutional failings, but was misquoted and ignored. The Har^a also 
said Bani Sadr's "Islamic economics* was not Islamic because it allowed a few 
people to retain power and did not provide for the common people. Tabatabai 
Qomi said: "I am unaware that he (Bani Sadr) has done anything outstanding 
so far." Tabatabai Qomi called the embassy seizure and the hostages an 
"obscure political matter." 

The Shah was admitted to the hospital in Panama City. 


HAECH 15, 1980 — SATOBDAT 


In early returns in the Majlis election, about 25 candidates, all from 
Khomeini *s IBP, won election to the parliament. In constituencies where no 
candidate receives a majority, the top two finishers will hold a run-off 
election in about three weeks. There were some 3,000 candidates for the 270 
Majlis seats. 

The Kurdxsh Democratic Party announced that the general strike and other 
protests would continue against the Interior Ministry, cancelling the 
elections in many Kurdish cities. The KDP candidate won a seat fr(» Mahabad, 
despite the Interior Ministry banning the party. 

Arab sources reported a series of attacks against government offices, 
radio and television stations, and a power station in Khuzestan province. 


HABCH 16, 1980 SUNDAY 


President Bani Sadr said Ayatollah Khomeini would increase the President's 
powers and responsibilities after the Iranian new year (Now Buz, Mar. 20). 
Bani Sadr said all the complaints about fraudulent elections would be 
investigated, and in those cases where fraud was proven would be voided. If 
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fraud Is too widespread, the whole election will be declared null and a new 
election held. 

Darush Poruhar, the National Front party leader, former labor minister in 
the Bazargan government, and currently acting as a governm^t negotiator with 
the Kurds, announced that he would resign his ^ust-won seat in the Hajlis as 
a protest against election irregularities, kt day's end, 54 Majlis seats had 
been won, at least half of which were Islanic Republic party candidates. 
Counting ballots is expected to continue through Monday and the results for 
the 270-seat parliament are expected Thursday, Mar- 20. 

Reports from Panama stated that the team of American doctors were in 
conflict with the Panamanian doctors over who would perform surgery on the 
Shah. Eventually, the Shah's spleen operation was postponed and the Shah 
returned to Contadora Island. Another story from Panama, unconfirmed, said 
the Shah night come to the United States for the operation - 

In the city of Andimeshh, near Ahwaz , a crowd of 4,000 unemployed 
surrounded the railway station to stop a group of government officials from 
leaving the city. Later, a nob attached the market in Andineshh, destroying 
shops and stalls. 

The London Sunday Tines reported that Ayatollah Khomeini signed an 
agreement last year with Yasxr Arafat, head of the Palestine Liberation 
Organization, to give the PLO $2 for every barrel of oil Iran exported. The 
PLO official in Tehran denied the story, adding that if it were true, the PLO 
would be rich. Iran is exporting 3 million barrels per day. 


MARCH 17, 1980 — MONDAY 


In an interview with Algerian radio and television. President Bani Sadr 
said that if the United States agreed to extradite the Shah, to the recovery 
of the Shah's wealth, and to a trial of the Shah for his "crimes,** and agreed 
not to interfere in Iranian affairs, the hostages could be "freed 
immediately." Bani Sadr did not mention the other condition named 
previously, that the United States apologize for Its Involvement with the 
Shah. How the hostages could be "freed immediately" when they are in the 
hands of the "students" at the embassy who defied Bani Sadr's and the 
Revolutionary Council's authority during the international commission's visit 
was not apparent. 

The head of the vote processing center for Tehran said the Majlis election 
results for the 30 seats to represent the capital would not be known until 
mid'^April. Voters had to write in 30 names from among the 433 candidates. 
Thus far, 50 of the 2,140 polling stations have been validated. 

Khalid al-Hassan of the PLO denied the London Sunday Times story of 
yesterday that the PLO was receiving $2 per barrel of exported oil from Iran 
in exchange for "operational services" which, according to the Tines story. 
Included assassinating opponents of the Islamic revolution. 


MARCH 18, 1980 


TUESDAY 
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Ayatollah Khalkhali, head of the Islanic court systea of Iran, said the 
'■spies** in -the Anerican Embassy should be tried and the rest of the hostages 
released. KhalKhali did not believe the Shah would be exchanged for the 
hostages and would not be returned to Iran for trial. In Khal Khalils words, 
the Shah should be *'assassinated'* and he repeated his earlier stateaent that 
he had sent out an assassination teaa to till the Shah. 

The International Court of Justice convened in the Hague to hear Aaerican 
arguaents on the Court's earlier decision against Iran for the seizure of the 
hostages. The Court had set a deadline of Feb. 13 for Iran to release the 
hostages. Iran refused to appear at the Court's session. 

In a report broadcast over Panauanian television, it was stated that 
forner Secretary of State Henry Kissinger and head of Chase Manhattan Bank 
David BocKefeller had tried to arrange for the surgery on the Shah last weeh. 
According to the report, Kissinger and Rockefeller atteupted to convince 
Panananian authorities to allow Houston heart specialist Michael DeBakey to 
operate on the Shah in violation of Panananian nedical rules. 

The Oil Ministry announced that gas deliveries through the 
Iran-to-Soviet-Onion pipeline had been stopped after the price negotiations 
broke down yesterday. Iran asked for $164.50 per 1,000 cubic neters while 
the Soviets offered $112.60 per 1,000 cubic neters. 


MARCH 19, 1980 — WEDNESDAY 


Robert B. Owens, a State Departnent legal advisor, described to the 
International Court of Justice the "crininal” conditions under which the 
hostages in the enbassy in Tehran are living, citing affidavits fron the 13 
hostages released on Nov. 20, 1979. 

The Washington Post reported fron Tehran that the Revolutionary Council 
nenber who visited all 50 hostages during the international couaiission's stay 
in Tehran was Ezzatollah Sahabi, who told the Post that the hostages were "in 
good health," that the "spies'* among the hostages were kept in the 
chancellery basement in "solitary confinement," that another group of 
hostages were kept on the ground and second floor of the chancellery, and 
that a third group who "cooperated" with the "student" captors lived in the 
houses and bungalows in the enbassy compound in relative comfort. 

The Iranian Ambassador to Kuwait, Ali Shams Ardakani, who had recently net 
with Khomeini, told a Kuwaiti newspaper that the hostage issue would not be 
addressed by the new Majlis until Ray 15, at the earliest. 

Iran's Prosecutor General Ali Quddusi said his office would begin 
processing "lesser" criminals as fast as possible to free then by the time 
the Iranian new year ("Now Ruz") begins at 2:41 p.n. Tehran time on Mar. 20. 
Yesterday, Ayatollah Khomeini declared a general amnesty for all political 
and criminal prisoners, except murderers and torturers. Khomeini's amnesty 
message carried the ironic injunction to the people of Iran to "refrain from 
vengeance" and to "adopt forgiveness and clemency" toward the prisoners to be 
amnestied. 

The government announced that it would form a commissicm to investigate 



130 


the charges of irregularities in the Majlis elections. 

Foreign Minister Ghotbzadeh said he favored a boycott of the Olynpic gaaes 
as a protest against the Soviet invasion of Afghanistan, but that Iran would 
attend the Olynpics and would not cooperate with the boycott because it was 
initiated by the Onited States and Iran did not want the world to believe 
that Iran followed the Dnited States in international natters. 


MARCH 20, 1980 — THOBSDAY 


State Departnent legal advxsor Robert Owen told the International Court of 
Justice that the hostages could be held '’indefinitely,** that no one )cnows if 
they will be held "for a nonth or for a year or for a decade." Owen was 
presenting the Anerican argunCTts in the Court’s final day of public 
testinony, claining that Iran violated international law by seizing and 
holding the hostages and that Iran should be ordered to release the hostages, 
surrender the enbassy, and pay daaages to the United States. The case was 
brought before the Court by the Onited States on Nov. 29, 1979, and the Court 
issued an interii order on Dec. 15, 1979, that Iran should release the 

hostages by Feb. 15, 1980. The Court will now deliberate in private and will 
issue its final verdict, probably in a couple of wonths. If the Court rules 
against Iran, the Onited Nations could take action against Iran, presunably 
through econoaic and political sanctions. 

Onxted Nations Secretary-General Haldheia told the press in Washington 
that the Onited States should not use force against Iran, and predicted that 
the hostages would be released aifter the Iranian parliaaent aeets. (The 
parliaaent is expected to aeet in late April or early Hay.) Haldheia said 
the international coaaission nay return to Iran when the Iranian "political 
situation" clears. 

The Paris nagazine Afrigue-Asre published an interview with one of the 
"students" in the enbassy in Tehran in which the "student" said the embassy 
was seized because the Onited States controlled the dec! si on making process in 
Iran. According to the "student," the Onited States downgraded Iranian 
agriculture and built up Iranian industry in order to suit Anerican interests 

and keep Iran dependent upon the United States. U.S. aras sales to Iran, the 

"student" said, were to encircle the Soviet Onion and were not for Iran's 
defense. If the Onited States attacked Iran, other Islamic nations would 
cone to Iran's defense, the "student" said. According to the "student," 
Panama is a O.S. satellite and the O.S. can order Panama to turn the Shah 
over to Iran. 

In his New Tear's Day speech to the nation. Ayatollah Khomeini said the 
Onited States did not attack Iran because God put fear into the hearts of the 
Americans. 

Defense Minister Mustafa Ali Shamran told an interviewer that Iran 
expected the Onited States to come to Iran's defense if Iran were attacked by 
the Soviet Onion, and that the Soviet Onion would come to Iran's defense if 
the Onited States attacked. Shamran also said the Iranian army was at 75% of 
its pre-revolution strength of 400,000 men, and that 25% of the aircraft were 
airworthy. 

Tehran radio reported that the Soviet Onion was arming Baluchi tribesmen 
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in Afghanistan to strengthen the Soviet invasion route toward the Persian 
Gulf oil fields. 

The Iranian governnent sent troops to the Kurdish city of Sanandaj to 
replace the police. The governnent also cancelled the results of the 
elections in several Kurdish cities because amed Kurds intin Mated the 
voters. 


BABCH 21, 1980 — FRIDAY 


It was reported in Washington that Presidential aide Hanilton Jordan went 
to Panana yesterday to nediate the dispute between the tean of Anerican 
doctors and Panananian nedical authorities over who would operate on the 
Shah. The Shah left Paitilla hospital for Contadora island on Bar. 16, and 
the doctors returned to the Onited States the sane day. It was also reported 
that the Anerican doctors had advised the State Departnent that the staff and 
facilities at Paitilla were inadequate for the Shah*s operation and that the 
Shah should be brought to the Onited States , or to the Gorgas hospital in the 
Anerican controlled sector of the Canal Zone, for treatment. 

Bevolutionary Council nenber Sadig Tabatabai told a West Gernan newspaper 
that the new Iranian parlianent would neet in two to three weeks and would 
take up the hostage problen as its first business. Tabatabax was quoted as 
saying that the hostages could be released by the parlianent in four to five 
weeks. Tabatabai condenned the "student" seizure of the enbassy as 
counterproductive in the fight against inperialisn. 

In his New Year's speech read by his son. Ayatollah Khoneini saM the 
fight against Connunisn was the sane as the fight against the Onited States 
and the West. Khoneini said Iran would export its revolution to other 
Islanic countries and condenned the Soviet invasion of Afghanistan. The 
Ayatollah appealed to the people to support the amy and to governnent 

workers, university professors, and the press to keep in touch with the 

people. 

In his New Year's Day speech. President Bani Sadr said the profits of the 
nationalized industries belonged to the people. The President hoped that 
next year Iran would becone self-sufficient in food production, and saM the 
people could control inflation by refusing to pay high prices and by not 
raising prices of goods and services. The revolts in the Turkoman areas and 
in Azerbaijan province had been stopped, and the Kurds should realize that 
their fight for sovereignty would not be fruitful. Bani Sadr saM the 

Sovxets should leave Afghanistan and that the unrest xn Khuzestan province 
was caused by Iraqi subversion under the direction of the Onited States. The 
President said Iran had made a mistake in breaking the tie between the dollar 
and the rial becuase the dollar had increased in value and the rial had 

decreased, which increased Iran's inflation. The President also said Iran 
would becone the center of a worldwide revolt against oppression, both 
Western and Eastern. 

Neither Khoneini nor Bani Sadr mentioned the hostages in their speeches. 


BABCH 22, 1980 


SATOBDAY 
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Foreign Minister Ghotbzadeh issued a strong warning about the prospect of 
the Shah leaving Panaia, which Iran would interpret as an attempt to avoid 
extradition. Ghotbzadeh told a news agency thar if the Shah left Panama, it 
would have a devastating effect on Iran and would prolong efforts to resolve 
the hostage crisis. (Ghotbzadeh implied that he held Henry Kissinger and 
David Rockefeller, not the O.S. Government, responsible for the plan to help 
the Shah leave Panama.) 

It was reported in Panama that two Iranian magistrates were en route to 
Panama to present Iran's case for extraditing the Shah. Panamanian 
authorities had set a Mar. 24 deadline, 60 days after the initial demand was 
wade. Three French attornies were also involved in preparing the 350-page 
document to be presented to the Panamanian Foreign Ministry. The Iranian 
delegation included Jurist Iradhe Bezai and Tehran's Acting Attorney General 
Fatahi. 

Moscow radio broadcast in Persian accounts of anti-Iran "hysteria" in the 
Onited States, and gave extended coverage to reports of military actions 
contemplated against Iran. 

Presidential envoy Hamilton Jordan met with General Torrijos in secret 
talks reportedly to discuss the Shah's plans for surgery. 


MARCH 23, 1980 SOMDAI 


The Shah left Panama for Egypt, presumably to undergo surgery on his 
spleen and to establish residence at the invitation of Egyptian President 
Anvar Sadat. The departure came despite efforts by the O.S. and Iranian 
governments to prevent it. O.S. envoy Hamilton Jordan left Panama within 
hours of the Shah, having failed to persuade the Panamanian authorities or 
the Shah himself to make alternative arrangements, including having surgery 
performed in Panama. Foreign Minister Ghotbzadeh also made an eleventh hour 
attempt to keep the' Shah in Panama by offering to take custody of the 50 
hostages in Tehran away from the militants in exchange for O.S. actions to 
arrest the Shah and return him to Panama, where extradition proceedings were 
to continue. This last minute "deal" has generally been described in the 
American press as a bluff; it appeared unlikely that Ghotbzadeh would have 
been able to carry out Iran's part. 

Revolutionary Council spokesman Habibi said that the extradition of the 
Shah and the problem of the hostages is now one question. 

An attorney representing Iran in Panama said that the Shah's departure 
does not affect the extradition request and that plans to present the case 
for extradition on Mar. 24 would proceed. 

In an interview with an Arab weekly. President Bani Sadr said that Iran 
hoped to clear the Persian Gulf of any American presence and referred to the 
Dnited Arab nmirates as appendages of the Dnited States. The comments on the 
DAE were in reference to an ongoing dispute over the status of three islands 
in the Gulf, Abu Musa, and the Tunbs. Bani Sadr said that Iran would never 
return the Islands to the Dnited Arab Emirates. 
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HARCH 24, 1980 — HONDA! 


The Shah arrived in Kgypt and entered a Cairo nilitary hospital - 
President ai-Sadat said the Shah would reaaxn in Egypt "peraanently." 

State Departaent spokesaan Hodding Carter said that one of the cations 
available to the Shah prior to his flight to Egypt was to return to the 
Onited States for ledical treatient. 

According to press reports in the United States, Presidential aide 
Haailton Jordan flew to Houston on Thursday, Max. 20, to see Dr. Richael 
DeBakey, and then to Panaaa to try to arrange a coaproaise with Panamanian 
aedical authorities to allow DeBakey to perfora surgery on the Shah. On 
Friday, Bar- 21, Presidential aide Lloyd Cutler flew to Contadora Island to 
present the coaproaise solution to the Shah, who rejected it, and announced 
that he would go to Egypt. Cutler tried again on Saturday, Bar. 22, to 
convince the Shah to remain in Panaaa, to no avail. Other press reports fron 
Panaaa stated that Iranian authorities, presumably Foreign Hinister 
Ghotbzadeh, had contacted Panamanian authorities Saturday noon, offering to 
take custody of the hostages it Panaaa would hold the Shah. Panaaa gave Iran 
until noon Sunday, Bar. 23, to take custody of the hostages froa the 
•students" at the eabassy, according to the reports. On Sunday, Bar. 23, 
Ghotbzadeh told Panaaa that the hostages were still at the eabassy, and, 
reportedly, spoke with Haailton Jordon to reguest aore tine, but Jordan could 
not persuade the Shah to retain in Panaaa, and Ghotbzadeh could not convince 
the Panaaanian authorities to arrest the Shah. Neither the White House nor 
the Panaaanian governaent would confirm the sequence of events reported in 
the press. 

Tehran radio said Jordan's trip to Panama was to help arrange the Shah's 
flight to Egypt. News sources in Panaaa said Henry Kissinger and David 

Rockefeller were involved in the arrangements, although spokesmen for both 
Kissinger and Rockefeller denied any involvement. Another report fron 

Panama, one echoed by Tehran, was that the O.S. Governaent was trying to 
prevent the Shah from going to Egypt, where he would be tore free to disclose 
bribery and corruption scandals implicating American Government officials. 
Hoscow radio picked up a story fron the American press that the plane 
chartered to fly the Shah to Egypt had some connection with the CIA. 

Today, three Iranian officials and their Panaaanian lawyer filed the 
extradition request with the Panamanian Foreign Hinistry , despite the Shah's 
having left Panama yesterday, to prevent the Shah fron returning to Panama, 
according to Iranian sources. 

In Rome, Ayatollah Khalkhali, head of the Islamic court and recently 
elected member of the Bajlis, said the hostages would be tried after the 

Hajlis is formed. Those found guilty would be sent ro prison, and the 

innocent released . 

"Students" at the O.S. Embassy in Tehran said the Shah's flight to Egypt 
did not change their demands for the Shah's return to Iran before they will 
release the hostages. 

Foreign Hinister Ghotbzadeh said that if the Shah returned to Panama 
within 24 hours, the Government of Iran would take custody of the hostages. 
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The Iranian governaent called upon Iranians to deaonstrate in tront of the 
0-S. Eibassy toaorrow to protest the Shah's arrival in Egypt - 


HARCH 25, 1980 — TUESDAY 


News sources in Hashington reported that the Adainistration was 
considering reviving econoaic sanctions against Iran. The sanctions have 
been held in abeyance since early February when the international coaaission 
was being forned. The reports also suggested that the Adiinistration was 

considering setting a "deadline** for the release of the hostages. 

The Wall Street Journal and the Washington Post reported that Hamilton 

Jordan and Lloyd Cutler, two White House aides, had reached an 
**understanding** with the Shah during his stay at Lackland Air Force Base in 
December 1979 on O.S. assistance for the Shah's medical treatment, 
communications, security, transportation, schooling for his children, and 
other issues, which some of the Shah's aides now feel the United States has 
not honored. Other contradictory reports said the *' understanding** was not a 
formal commitment and that the Shah was satisfied with O.S. actions on his 
behalf thus far. A story in a Cairo newspaper said one reason the Shah left 

Panama and did not return to the United States for his spleen operation was 

that the Shah believed the CIA was trying to kill him. 

Iranian Foreign Hinister Ghotbzadeh told the Canadian Broadcasting Company 
that the government had no plans to try the hostages and that Ayatollah 
Khalkhali's statement of yesterday was his own opinion and not government 
policy. In another interview Ghotbzadeh said most of the Shah's wealth was 
in European banks controlled by David Rockefeller. 

President Ban! Sadr told a Paris-based Arabic magazine that the hostage 
situation created problems for Iran with the O.S.S.R. and the United States 
and that the ** students** and the soon-to-be- forned parliament should realize 
this and not try the hostages. 

Le Honde correspondent Eric Rouleau reported that Panamanian **strong man" 
General Omar Torri^os initiated the telephone contact with Iranian 
authorities on Bar- 22, Saturday afternoon (early Sunday in Tehran), to offer 

to keep the Shah in Panama and not allow him to leave for Egypt if the 

Iranian government would take custody of the hostages from the intruders in 
the embassy. (Yesterday, it was reported that Ghotbzadeh had initiated the 
deal.) According to Rouleau, Ghotbzadeh spoke to Khomeini but the Ayatollah 
said he would not "meddle" in the affair and while he did not oppose the 
hostages* transfer from the "students" to the government, he would do nothing 
to facilitate the transfer. Supposedly, Ghotbzadeh, Bani Sadr, and others 
were trying to work out a transfer and asked for more time, but Torrijos 

refusea and allowed the Shah to fly to Egypt. Ghotbzadeh told Bouleau that 

Iran gave "firm promises" not to execute the Shah if Pemarna would honor 
Iran's extradition request. Ghotbzadeh did not believe, according to 
Bouleau, that the U.S. Government was behind the Torrijos deal, but 
Ghotbzadeh did believe that "elements" in the United States were willing to 
sacrifice the hostages for the sake of U.S. dignity. Bouleau also quoted 
Ghotbzadeh as saying that the Republican Party, led by Kissinger and 
Rockefeller, wanted the Shah to leave Panama to keep the U.S. -Iran crisis 
alive in order to defeat President Carter in the election. 
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Foreign Minister Ghotbzadeh said the Soviet Onion had agreed in principle 
to a series of aeetings among Iran, Afghanistan, Pakistan, China, and the 
Soviet Onion to discuss the Soviet withdraval from Afghanistan, Afghan 
neutrality, and Afghanistan's right to form its own government. 


MAJBCH 26, 1980 — HBONESDAY 


The Senate Foreign Belations Committee '*directed'* the Secretary of State 
to produce all "relevant" information on any commitments or understandings 
agreed upon by the 0-S- Government and the Shah during the Shah's stay at 
Lackland Air Force Base in December 1979. White House spokesman Powell 
confirmed that "assurances" had been given to the Shah on medical treatment, 
his children's education, security, and other natters. 

Dr. Michael DeBakey, a team of assistants, and medical equipment arrived 
in Cairo on a chartered plane. The Middle Bast News Agency (MBNA, the 
Egyptian state news agency) reported that the Shah would have his spleen 
removed on Saturday, Mar. 29. 

Ayatollah Muhammad Husayn Beheshti, secretary of the Revolutionary Council 
and head of the Islamic Republic Party, said Iran would "demand harsher 
conditions" for the release of the hostages, and called for Iran to break 
diplomatic relations with the United States. Beheshti said the government 
had not decided whether it would seek the Shah's extradition from Egypt. 
Iran would need a new policy, the Ayatollah said, since Panama had failed to 
take advantage of the opportunity to "change the status quo." 

A Tehran radio commentary said the Shah went to Egypt to join a 
"Zionist-imperialist plot" that was trying to eliminate the Palestinians and 
to stop the Islamic revolution from spreading cross the Middle East. 

Foreign Minister Ghotbzadeh told reporters after a Revolutionary Council 
meeting that the commission to investigate the irregularities in the Mar. 14 
Majlis election would take about one month to complete its work and file a 
report. Ghorbzadeh said the run-off election scheduled for Apr. 4 would be 
postponed until the commission finished its investigation. The commission 
began its work yesterday. Mar. 25. The Revolutionary Council is not 
considering taking custody of the hostages from the "students" at the 
embassy, the Foreign Minister sud . 

Tehran radio quoted Kurdish Democratic Party leader Abd al-Rahman Qasemlu 
as saying that the Kurds would not surrender their arms, as ordered by the 
government, until there was democracy in Iran, until the Kurds had autonomy 
over their area, and until there was "law and order" in Iran. 

Baghdad radio reported that Kurds attacked three police posts near 
Orumiyah, and that two oil pipelines near Ahwaz had been blown up and were on 
fire. 


MARCH 27, 1980 


THOfiSDAY 
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During a hearing before the Senate Foreign Relations CoMittee* Secretary 
of State Vance agreed to give the Cosnittee the Department's notes on the 
"assurances'* given to the Shah during his stay at Lacliland Air Force B«ise in 
December. Vance also said the Administration was reviewing the options 
available for dealing with Iran, and that the "military" option had not been 
ruled out. The review will Joe completed in one week. After the hearing. 
Senators Church and Javits said the Committee would consider compiling a 
"white paper" on O.S.-lran relations over the past 25 years. 

AFP (French news agency) transmitted a report of an interview with 
Bzzatollah Sahabi, the Revolutionary Council member who visited the hostages 
in early Harch during the international commission's visit to Tehran. 
According to AFP, Sahabi said the hostages receive no curr«it news, are in 
good health, read boohs and "old magazines," exercise, play table tennis and 
cards, are allowed to send and receive mail, and some are allowed to 
telephone their families. Sahabi said the hostages under investigation are 
Kept isolated except for occasxonal opportunities to mix with the other 
hostages. Sahabi did not say how many hostages he saw, but said he saw and 
spohe with all the hostages in the embassy. Sahabi told AFP that he opposed 
transferring custody of the hostages from the "students" to the Iranian 
government because the transfer would cause "diplomatic problems." Sahabi 
opposed placing the hostages on trial and favored a "diplomatic solution." 

Adib Dawud, the Syrian member of the international commission, told news 
sources that the Shah's transfer from Panama to Egypt would have "adverse 
effects" on releasing the hostages and would set bacK the commission's 
activities. 

RENA (Egyptian news agency) reported the Shah's condition was "critical," 
but a later HERA report said his health was improving. The medical team, 
headed by DeBaAey, refused to talk to reporters. 

AFP reported that the French lawyers who prepared the extradition papers 
for Panama were now preparing extradition papers for Egypt. 

Reuters reported that 20 people were killed in clashes between government 
forces and Kurds near the Kurdish city of Qalatan. Tehran radio reported 
that the governor of West Azerbaijan had been replaced after two days of 
clashes between government forces and Azerbaijanis. 

A Tass (Soviet news agency) story denied Iranian Foreign Minister 
Ghotbzad^'s claim yesterday that the O.S.S.B. had agreed to negotiations on 
the future of Afghanistan. Soviet radio broadcasts in Farsi said the Soviet 
Onion was not a threat to Iran in an apparent attempt to counter recent 
statements by Khomeini, Bani Sadr, and Ghotbzadeh that said the Soviets were 
as much a threat to Iran as to the United States. 


MARCH 28, 1980 — FRIDAY 


American and Egyptian doctors removed the Shah's spleen. 

In an interview published in Nihon Keizai Shimbun of Tokyo, President Bani 
Sadr said keeping the hostages in Iran "hampers foreign policy," which he 
said was to serve as the "wellspring" of a worldwide Islamic revolution. 
Iran will continue its efforts to extradite the Shah and reclaim his wealth. 
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Ban! Sadr listed aaong the "probleas" with the Onxted States the shortage of 
spare parts for axlltary egulpaent and the absence of training for nilitary 
personnel, the slowdown in the Iranian industry built and supplied by 
Americans, the shortage of food inporred from the Onited States, and the 
declining walue of the Bial since Iran severed the tie to the dollar. Bani 
Sadr said the food shortage problem could be solved this year if Iran has a 
good harvest. 

Former Irish Foreign Minister Sean HacBride returned to Tehran at the 
invitation of President Bani Sadr, reportedly to wort out a new scheme to 
free the hostages. Foreign Minister Ghotbzadeh said MacBride was the guest 
of the President and not the Bevolutionary Council and that he and the 
Council were not involved in the discussions with MacBride. 

Moscow radio reported that the Onited States was preparing a naval 
blockade and other "military actions'* against Iran. The Soviet state radio 
said the Onited States could have resolved the crisis by meeting the "just 
demands" of Iran to extradite the Shah and return his wealth, but that 
iashington wanted to keep the crisis alive as an excuse to seize the oil 
fields of the Persian Gulf region. 

Iran's Foreign Minister repeated his statement of two days ago that the 
Soviet Onion had agreed to a series of bilateral talks to discuss Afghan 
neutrality and the withdrawal of Soviet troops. Yesterday, the Soviets 
denied any such agreement. 


HABCU 29, 1980 — SATOBDAY 


Pars, the Iranian news agency, released a letter purportedly sent by 
President Carter to Ayatollah Khomexni in which Carter said "ay government 
has inherited a very sensitive international situation" which made "all of us 
commxt mistakes xn the past." According to Pars, Carter said in the letter 
that part of the American "genius" was to "recognize its mistakes" and "even 
condemn them.*' Carter told Khomeini that the Onited States was "ready to 
establish ...an investigative commission in America" that would seek a 
"peaceful solution to the crisis." The President said in the Pars version of 
the letter that the occupation of the O.S. Embassy was a "natural reaction of 
Iranian youths," although the President suggested that there was "evidence to 
doubt the true motives" of the intruders. The Shah was admitted to the 
Onxted States in October 1979 on "humanitarian grounds," according to the 
letter, and the Onited States did not "interfere" in the Shah's decision to 
leave Panama for Egypt. "We turned down the idea of his (the Shah's) return 
to the Onited States," Carter supposedly told Khomeini, and "we turned down 
the idea that he should receive treatment in American hospitals and by 
American doctors." As soon as the Iranian government assumed "responsibility 
for the hostages," the Onited States and Iran could "adopt a logical and 
friendly policy" to solve Iranian-O.S. problems. The Pars version of the 
letter said the President would accept a joint commission to investigate 
mutual problems. 

White House press secretary Jody Powell said neither the President nor any 
other Administration official sent a letter to Khomeini or to any other 
Iranian official. 

Iranian Foreign Minister Ghotbzadeh responded to the White House denial by 
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saying that he had seen the letter and that the denial could only ban O.S. 

credibility . 

Reuters quoted a Swiss ewbassy official in Tehran as saying that the Swiss 
had not delivered the letter as the Pars story clained. 

[note: It was difficult to judge the authenticity of the letter from the 
Pars version as published by the Foreign Broadcast Inforaation Service, since 
it apparently had been translated froi English to Farsi and bacK to English 
again. One story from Tehran said the letter delivered by the Swiss was in 
Frencn. Other stories fron Tehran said both Khonexni and President Bani Sadr 
had received letters from Carter. Ghotbzadeh was quoted as saying Pars was 
wrong to release the letter because it was a private diplomatic communication 
not intended to be made public. If the letter is authentic, it contained 
what could be construed as the "apology** for past O.S. support for the Shah, 
the recognition of Iranian independence, and the promise to treat Iran as an 
equal among nations demanded by Bani Sadr as partial conditions for the 
release of the hostages. The letter^s suggestions for an American 
investigative commission or for an Iranian-American joint commission coincide 
with current reports that Bani Sadr and Ghotbzadeh are trying to eucrange 
either another visit by the O.H. commission or revive the HacBride tribunal 
idea. The reference in the letter to the Iranian government taking custody 
of the hostages from the "students" at the embassy also fits with reports 
from Tehran that Bani Sadr, Ghotbzadeh, and other secular leaders are trying 
to get the hostages away from the "students." It is possible that the 
release of the letter through Pars is part of the internal Iranian power 
struggle in which the secular forces (Bani Sadr, Ghotbzadeh, etc.) are trying 
to arrange a diplomatic resolution of the hostage problem, while the clerical 
forces (Khomeini, Beheshti, etc.) are willing to leave the "students'* in 
control as a means of blocKing the secularists. Supposedly, Ahmad Khomeini, 
the Ayatollah's son and a clerical faction supporter, gave the letter to 
Pars. 

Another possibility that would explain the White House denial is that the 
"letter" nay be a collection of several messages, oral and written, passed to 
the Iranian government, most probably to Bani Sadr, rather than a single 
communication; again, it nay be conjectured that Ahman Khomeini would have 
domestic political reasons for collecting the substance of several 
communications into one "letter" for release now. 

Parts of the "letter" reflect O.S. policy and other parts do not. The 
Onited States has maintained that Soviet— inspired Harxists are as much 
involved in the embassy seizure as Islamic "students," whic^ is suggested in 
the letter's phrase doubting the true motives of the intruders. Having the 

Iranian government take custody of the hostages would answer the O.S. 

Government's complaint that it cannot negotiate with the "students." The 

"letter" contained in its last line a warning about the common "real enemies" 
of Iran and the Onited States, a view that fits with the shared Iran-0. S. 

perception of the Soviet threat in Afghanistan. But, the "letter" contains 
what nay be construed as an apology, and the Administration has said it would 
never apologize to Iran for supporting the Shah, and the "letter" says the 
Onited States did not invite the Shah to return to the Onited States, 
although some Administration officials have said that the option of returning 
to the United States was open to the Shah.] 

Meanwhile, there were reports in Washington that the Administration was 
considering tightening diplomatic contacts with Iran by calling for a further 
reduction in the Iranian embassy staff. 
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The Shah was reported in "very satisfactory" condition after his sargery 
Friday night. Reuters reported that Egyptian students in Cairo and Assiut 
clashed with police during demonstrations against the Shah's presence in 
Bgypt. The Egyptian People's Assenbly discussed granting the Shah peraanent 
asylUB, reportedly without opposition in the parliament. 

Bevolutionary Council secretary Ayatollah Beheshti said the Shah's flight 
to Egypt would conplicate the hostages situation and nake extradition nore 
difficult. Beheshti said the hostages should be tried. 

"Students" at the enbassy said Iranian Christian "priests" would condut 
Easter services for the hostages on Apr. 6. 

A Tehran newspaper printed a story that an Iranian Baluchi had strangled 
his sister because she was pregnant by one of the Marine guard hostages at 
the eabassy. The Iranian killed his sister to uphold the fanily honor, then 
turned hiaself over to the police and dewanded that the hostage be 
"executed." 


The BBC and Tehran radio reported a series of clashes between Iranian and 
Iraqi military units and Kurdish attacks against Iranian wilitary units near 
Oruniyeh and Nagadeh. 

In an interview published in the Bashing ton Post, President Carter said he 
tried to convince the shah to renain in Panawa and not go to Egypt because he 
tried to convince the Shah to rewain in Panawa and not go to Egypt because he 
was concerned how the Shah's presence wight affect Egyptian President 
al-Sadat. The President said the "terrorists" created obstacles for the 
Iranian government which wade negotiations with Iran difficult. 


MARCH 30, 1980 — SUNDAY 


White House spokeswan Powell repeated the denial of yesterday that the 
President did not send a letter to any Iranian officials. Press reports 
citing white House sources suggested that sowe wessage, not necessarily the 
letter published in Tehran, was sent to Iran, but the reports were not 
confirwed. One news report speculated that French lawyer Christian Bourguet, 
acting on behalf of the Iranian extradition request, wet Haailton Jordan in 
Panawa or Europe and received a message or wessages to transwit to Tehran and 
that Iranian officials created a fake letter to signal the United States what 
the Iranians expected frow Washington in future messages. 

Swiss Foreign Ministry officials confirmed that the Charge d 'Affairs in 
Tehran had delivered a message frow the United States to Iranian President 
Bani Sadr on Wednesday, Bar. 26. 

Bani Sadr said that both he and Khomeini had received messages from the 
Swiss Charge (the Swiss said only one message) and that his message from 
President Carter said the United States might have to resort to "pressure" to 
force Iran to surrender the hostages. Bani Sadr said he would consider how 
the hostage situation affected "hegemony" against Iran and how resolvi^ the 
hostage crisis would "serve mankind" before he replied to Carter. Bani Sadr 
announced that he would wake a statement on the subject of the hostages on 
Tuesday, Apr. 1. 


74-827 0 - 81-10 
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Foreign Hinister Ghotbzadeh said President Bani Sadr received a second 
message from President Carter at 11 a.m. Tehran time today, delivered by the 
Swiss ambassador in Tehran. Ghotbazdeh told a press conference that the 
United States denied sending the letters because of internal politics in the 
United States. Ghotbzadeh said the first letter should not have been 
published by Pars without first warning the United States. He said the 
original letter was in French, delivered by the Swiss Charge to him on 
Wednesday, Har. 26, that the Bevolutionary Council discussed the letter on 
Thursday, Har. 27, and that he, Ghotbzadeh, translated the letter into Farsi 
and delivered it to Khomeini on Friday, Nar . 28. 

Ahmad Khomeini, the Ayatollah's son, said Ghotbzadeh translated the letter 
from French to Farsi and delivered the letter to the Ayatollah on Friday, 
Har. 28, and that a separate message from President Carter was sent to 
President Bani Sadr. Ahmad Khomeini said the Ayatollah's letter was 
conciliatory but the letter to Bani Sadr was "rude'* and threatening. The 
younger Khomeini said he expected the United States to deny sending the 
letters because it was a tradition in the United States to Keep such messages 
secret and not publish then. 

Other news sources in Tehran said Bani Sadr received a second message from 
the United States today, which threatened diplomatic and economic action if 
the United States did not receive a favorable reply to its first letter by 
Honday, Bar. 31. Supposedly, the second U.S. message anticipated the Iranian 
government taking custody of the hostages from the ''students** in the embassy. 

Former Irish Foreign Hinister Sean HacBride told Reuters that the 
Bevolutionary Council approved his plan to convene an international "war 
crimes" tribunal to "pass sentence" on the Shah, and that once the United 
States approved the plan, a "phased release" of the hostages would begin with 
all the hostages released before the tribunal began its sessions. The United 
States, for its part of the bargain, would release Iran's frozen assets. 
Reuters said HacBride was leaving Tehran for London tomorrow, Apr. 1, to 
complete the negotiations with the United States. 

Tehran radio broadcast one news report that Hhite House press secretary 
Jody Powell had reversed the earlier denial of the letter and confirmed that 
President Carter had sent the letter to Ayatollah Khomeini. 

There were more clashes between the Iranian army and "rebels" in 
Azerbaijan reported by Iranian state news agencies. 


HARCH 31, 1^^80 — HONDAY 


It was reported in Hashington that President Carter delayed his "deadline" 
for announcing the "new steps" to be taken to deal with the hostage crisis 
until Tuesday, Apr. 1, at which time the President is expected to institute 
tight economic sanctions against Iran. The economic sanctions are in 
retaliation for Iran's failure to transfer the hostages from the "students" 
at the embassy to the Iranian government, according to the news sources, 
which was supposed to occur at 3 a.m. BDT (11:30 a.m. Tehran time) today. 
Some press reports said the transfer did not take place because the "letters" 
between Carter and Khomeini and Bani Sadr were published, thus exposing the 
Iranian government's secret negotiations with the United States, which caused 
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the Iranians to "lose face" and cancel the transfer. Another news source 
cited "Adninistration sources" as saying that Iran's Foreign {Sinister 
Ghotbzadeh had "contrived" the conciliatory letters to sway the Bevolutionary 
Connell xnto agreeing to the transfer. Reportedly, once the hostages were 
transferred froa the "students" to the governaent, the O.N. -sponsored 
international comnission would be revived, sent back to Tehran to conplete 
its investigation, issue its report, and the hostages would be released. The 
"Aduinistration sources" were also quoted as saying that Western European and 
Japanese allies would support the econouic sanctions, but other sources 
reporting frou Europe said the allies would not cooperate with the sanctions. 

In Iran, Bani Sadr net with the Revolutionary Council and the Council of 
Hinisters (the provisional cabinet) for 3 hours, with the "Security 
Counittee" for 5 hours, with three representatives of the "students* from the 
eubassy, and with Ayatollah Khoueini, all on the subject of the hostage 
transfer. Bani Sadr reportedly gave Khoaeiui three options: allow the 
governuent uilitary forces to storu the embassy and take custody of the 

hostages by force; call for the hostages to be transferred to the governuent 
outside the eubassy, leaving the "students" in control of the eubassy; or 
send the governuent forces into the eubassy to share custody of the hostages 
with the "students." 

The controversy over the "letters" continued. The BBC reported that one 
Carter letter "deuanded" that the Iranian governuent take custody of the 

hostages and "threatened* to institute econouic sanctions and to expel 
Iranian diplouats fron the Onited States if the transfer did not take place. 
A spokesuan for Bani Sadr denied news stories that the Carter letter was an 
"ultiuatnu" threatening to expel Iranian diplouats. Bani Sadr said the 
second Carter letter uentioned Iranian "pronises" to take custody of the 

hostages, "pronises" which the Iranian President denied having nade. Tehran 
radio broadcast reports that White House spokesuan Jody Powell confimed that 
President Carter sent the letters, and reported the Swiss confirnation that 
the Swiss Charge had delivered then. 

Congressnan George Hansen repeated his call for a congressional inquiry 

into iranian-O.S. relations. Hansen nade the sane appeal during his first 
visit to Tehran in Hoveuber 1979- 

The O.S. Suprene Court declined to grant a stay against the Innigration 
and Naturalization Service deportations of Iranian students in the Onited 
States on expired or faulty visas. The Confederation of Iranian Students is 
appealing to the Suprene Court to stop the deportations. 


APRIL 1, 1980 — TOESDAl 


Ayatollah Khoueini said, in a speech read to a rally in Tehran, that the 
fate of the hostages was in the hands of the Hajlis. Khoueini said the 
"flattery", "subtleties", "deceptions", "confessions of ciiues", "excuses for 
errors couuitted in the past", and threats of econouic sanctions, naval 
blockades, or military occuptaion contained in President Carter's letters 
would have no effect on hiu. 

President Bani Sadr told the rally that the Bevolutionary Council had 
decided that "If America issues an official statement, that until such tine 
when the Hajlis is formed and the proper decision is taken that American will 
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refrain iron resorting to an; propaganda or Baking any clain or saying 
anything or Baking any provocation, then the Revoltuionary Council agrees to 
take the hostages under its care and custody.” 

[Note: The coBBission to investigate voting irregularities in the first 
Hajlis election is expected to issue its report about Apr. 25, after which 
the second round of the Hajlis election should teUce place. Then, if that 
election is certified, the Hajlis could be forned, which could be Bid-Hay at 
the earliest. Bani Sadr*s statenent could be interpreted two ways; either 
the hostages would renain at the eebassy under control of the ”stndents'* 
until Bid-Hay, or the hostages will be transferred to governnent control now, 
to be held by the governnent until nid-Hay. ] 

The "students” at the enbassy issued a statenent which said they would 
keep the hostages and would follow Khoneini's statenent to wait for the 
Hajlis to decide what to do with the hostages. The "students" rejected Bani 
Sadr’s statement that the hostages would be turned over to the Bevolutionary 
Council after the Hajlis is tor wed . 

At a 7:30 a.n. press conference. President Carter confinied that Iran had 
been notified previously that if the hostages were not transferred from the 
"students" to the Iranian governnent, the Onited States was "considering 
additional sanctions against Iran." The President considered Iranian 
President Bani Sadr’s statenent earlier today "a positive step" toward the 
transfer, so additional sanctions would not be appropriate now. In response 
to questions. President Carter said he had no assurances fron Iran when the 
transfer would take place, or if it would take place. The President sedd the 
econoBic sanctions option reiains open. The President avoided answering a 
question ed>out his readiness to respond to Bani Sadr’s denand for promises 
not to provoke or propagandize against Iran . 

In Iran, President Bani Sadr said Carter’s statement at the morning press 
conference did not meet his demands for a declaration promising not to 
provoke Iran, and not to use propaganda against it. 

Dnconfirmed press reports from Washington and Tehran shed some light on 
some aspects of the hostage transfer-economic sanctions affair, but left 
other aspects confused. AFP reported from Tehran that President Carter had 
sent the assurances demanded by Bani Sadr and also that the "students" at the 
embassy had agreed to the transfer, despite their denial, and were working 
out the details with Bani Sadr’s office. The Washington Post reported that 
Iran had "assured" President Carter that the hostage transfer would take 
place, and sources in Tehran said the transfer would be made Wednesday, Apr. 
2. Other news sources said the Carter message sent through the Swiss on 
Tuesday, Har. 25, warned Bani Sadr to complete the transfer by Honday, Har. 
31, or the Onited States would take action which included full econonic 
sanctions and pressure on O.S. allies to conply with the sanctions, closing 
the Iranian embassy and consulates in the United States and expelling all 
Iranian diplomats, and cataloging all U.S. financial claiBS against Iran as a 
first step toward confiscation of Iran’s assets held in the Onited States. 

Meanwhile, in Tehran, Ayatollah Husavi Khoini, the cleric closest to the 
"students" and head of an organization called the "Muslim Student Followers 
of the Imam’s Policy," said in an interview that by holding the hostages the 
"students" were "defeating" Onited States "colonialisi" in the Biddle Bast 
and "uniting" all the people in the region for a "confrontation* with the 
Onited States. Khoini said the "students" were following Ayatollah 
Khomeini’s "line" in demanding the return of the Shah and his money for the 
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release of the hostages, and were not following Ban! Sadr's "line** in seeking 
conpronises with the United States. Khoini said the hostages would be tried 
as spies if the Shah and his money were not returned, but did not say when 
the trial would be held. The "students" will abide by the Hajlis decision on 
the fate of the hostages, Khoini said, but it was "unthinkable" that the 
Bajlis would agree with Ban! Sadr to release the hostages. The Ayatollah 
also said the Pedayin-e Kalg (Barxist guerrillas) and the Bujahidun-e Kalq 
(Islamic guerrillas) were linked to the United States and that the Soviet 
invasion of Afghanistan vas caused by "Aaerica's crines." 


APBIL 2, 1980 — WBONESDAT 


The apparent sequence of the day's events were as follows: first, Iranian 
President Bani Sadr repeated his statement of yesterday that the United 
States nust offer assuremces that it will not provoke Iran before the 
Revolutionary Council can take custody of the hostages. Beuii Sadr told 
reporters that the Carter messages of Bar. 25 and Bar. 31 were "apologetic" 
rather than "threatening." Hews sources in Iran said Bani Sadr sent a 
message through U.N. Secretary -General Haldheim to Secretary of State Vance 
that Iran was waiting for a "satisfactory” message from the United States. 

White Bouse press secretary Powell said the United States "will be 
restrained in our words and actions" toward Iran as long as "real progress is 
made in resolving the crisis and bringing our people home." Powell confirmed 
that President Carter had sent another message today to the Iranian 
Government, but gave no details of what the message said. 

Then, Bani Sadr said in Tehran that President Carter's latest message 
offered the "no provocation— no— propaganda” assurances that the Iranian 
President had sought. 

The White House responded to Bani Sadr's comments by saying that the 
latest Carter message did not give assurances to Bani Sadr, but only r^eated 
what the White House understood to be Bani Sadr's demands for a statemeit. 

A "student” spokesman told DPI that the "students" would not oppose a 
Revolutionary Council order to transfer custody of the hostages to the 
Council. Another "student" told AP that the "students” would not transfer 
the hostages to the Revolutionary Council. 

Beanwhile, in Washington, Immigration and Naturalization Service 
Commissioner David Crosland told the Senate Judiciary Committee that of the 
56,694 Iranian students in the United States canvassed by INS, 6,906 were 
found to be in violation of their visas, of whom 1,067 had chosen to leave 
the country voluntarily and 19 had been deported. 

In Iram, fighting continued between the Revolutionary Guards and Kurds 
near Uruniyeh, Haqadeh, and Bahabad. Pars news agency reported that an 
Iranian religions group claimed credit for yesterday's grenade attack which 
wounded Iraqi Deputy Prime Binister Tariq Aziz. 


APRIL 3, 1980 — THURSDAY 
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— APP, the French news agency, reported that Ayatollah Khalkhali, 
head of the Islanic Court, went to the enbassy to inforw 
the crowd that the hostages would not leave the embassy 
today, but that the affair would be clarified by tomorrow. 

AFP then contacted the "students" inside the embassy who 
said they knew nothing about Khalkhali's statement but 
that they were waiting for the Revolutionary Council 
representative fother than Ghotbzadeh) to appear to take 
custody of the hostages. 

— Reuters reported a statement from Khomeini *s office that 
the Ayatollah would not give any specific orders to the 
"students" or to the Revolutionary Council concerning 
the transfer of the hostages. Reuters also reported 
that the intruders in the embassy were reluctant to allow 
the commission to see the hostages because the "students" 
feared that the commission would delay its report if the 
hostages were in "unsatisfactory condition." 

— As the tine for the transfer (5 p.o.) passed, the 
Revolutionary Council was in an emergency session and 
student and university groups were reading resolutions 
over Tehran radio which supported the intruders in the 
embassy and said the crowd outside the embassy would 
"prevent" the Revolutionary Council from taking custody 
of the hostages. 

— The Revolutionary Council then read a statement over Tehran 
radio which said that Bani Sadr had asked Khomeini 
to approve the commission meeting with the hostages (but 
did not say if Khomeini approved the meeting or not), that 
the "students" told Ayatollah Rafsaroani on Wednesday, 

Har. 5, that they would transfer the hostages to 

the custody of the Revolutionary Council (which means the 

Revolutionary Council knew of the transfer plan a full day 

before it was announced on Thursday, Bar. 6), and that 

the "students" would keep the hostages and allow 

the International commission to vxsit them in the embassy. 

— Ghotbzadeh told AFP that the commission would see the 

hostages in the embassy and that transfering the nostages 
to the Revolutionary Council was now a "possibility" 
rather than a probability. Ghotbzadeh then added that if 
the "students" resisted the hostage-commission meeting, 
the Revolutionary Council would take the hostages out of 
the embassy. 

Aside from all the accusations of who was or was not lying — Bani Sadr, 
Ahmad Khomeini, Ghotbzadeh — the day produced three noteworthy events. 
First, Khomeini's "silence" contributed to the confusion, rather than allay 
it as one would expect a national leader to try to do. Second, Ghotbzadeh *s 
threat to "take" the hostages and the mob's threat to "prevent" the transfer 
appeared to set the stage for a confrontation that could be dangerous. And, 
third, the "students" reluctance to allow the commission to see the hostages 
in an "unsatisfactory condition" raised guestions about the health and 
wellbeing of the hostages. 
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Pcesldential press secretary Jody Powell said the "laerican position (was) 
clearly stated" in the lessages sent to Iran. Powell said the Iranian 
government would have to consider the "full iwpli cat ions** of the Anerican 
position in makxng its decision on the hostage transfer, but would not 

elaborate on vhat he leant by "full iiplications." Povell was responding to 

news fro* Tehran that the Bevolutionary Council was seeking "clarifications" 
on the Onited States* position, but it was not clear what "clarifications" 
were sought or if the President actually had pledged to halt all coaaents on 
the hostages until the Hajlis addresses the hostage issue in Hay or June. 
Powell did verify that the Presodent had sent another aessage to Iran today. 

Earlier, Iranian President Ban! Sadr told ABC news that: "Carter has sent 
a reply in which he has undertaken that the Onited States 6ovem*ent will not 
take any Measures against Iran until such tine as the Hajlis is convened and 
a proper decision is Bade by it with regard to the hostages." (Bani Sadr was 
referring to the Carter aessage of Wednesday, Apr. 2.) Bani Sadr told ABC 
the transfer would take place, but not without KhoBeini*s approval. Beuters 
reported that Bani Sadr was satisfied that the Onited States had set the 
conditions the Iranian president had set for the transfer of the hostages. 
But APP, the French news agency, reported that Bani Sadr wanted an additional 
Aaerican pledge that the Onited States would not take revenge against Iran 
after the hostages were released. Bani Sadr also said that Carter's pledge 
of no new econoaic sanctions was not enough. 

Tehran newspaper Kayhan reported that Revolutionary Council Benbers 
Hahdavi Kani and Sahabi said that the governaent would take cOTtrol of the 
hostages froa the "students" on Saturday, Apr. 5. Hahdavi Kani added that 
the hostages would reaain at the eabassy and the "students" would leave. 
Later, Hahdavi Kani read a statement over Tehran radio denying the Kayhan 
report. The Ayatollah then said that the Revolutionary Council would aake a 
decision on the hostage transfer after the Onited States accepted the 
conditions posed by the Revolutionary Council. 

Hassan Habibi, another Revolutionary Council aeaber, said the Carter 
statement pledging no new econoaic sanctions was not enough, that the 

Revolutionary Council needed a "public statement" froa the Onited States. 
Habibi said the Revolutionary Council would aeet tonight to decide the issue 
of the hostage transfer. 

While the Bevolutionary Council was aeeting, representatives of the 

intruders at the embassy told APP and Reuters that they would obey an order 
froa the Revolutionary Council to transfer custody of the hostages unless 
Khoaeini vetoed the plan, and added that the "students" thought Khomeini 
"would be Silent" on the hostage transfer issue. 

After the night meeting of the Revolutionary Council, Foreign Hinister 
Ghotbzadeh told reporters the Revolutionary Council needed "clarifications" 
of the Aaerican position. (Powell's statement referred to Ghotbzadeh's call 
for "clarifications." Ghotbzadeh said the Onited States W 2 uited the hostages 
transferred to governaent custody to allow neutral observers to visit the 
hostages. The Foreign Hinister believed the Revolutionary Council would 
reach a final decision by Sunday, Apr. 6. One report froa Tehran said the 

Revolutionary Council aeeting was a hectic shouting aatch, that three of the 

Bore conservative clerics did not attend (Ayatollahs Hussavi Ardabili, 
HuhaaBad Beheshti, and Hojatalsalaa Javad Bahonar) , and that the aore worldly 
secular forces of Bani Sadr, Ghotbzadeh, and Ayatollah Hahdavi Kani could not 
convince the others of the need for a decision on the hostage transfer issue. 
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Tehran radio reported that Sean BacBride's plan for a 0-N. -sponsored court 
to try the Shah was being considered by the fievolutionary Council. The Shah 
would not have to be extradited froa Egypt, would not have to be present at 
the trial, and the hostages could be released when the court convened, 
according to Tehran radio. 

h Foreign Hinistry spohesaan rejected the stateaent by a PLO official that 
the three islands in the Strait of Eorauz, under Iranian control since 1972, 
should revert to Arab sovereignty. 

"Rebels" boabed a water pipeline near Ahwaz and shot up a hotel in 
Keraanshah, according to Tehran radio. 


APRIL 4, 1980 — FRIDAY 


Iranian President Bani Sadr, in an Iranian radio station broadcast, said 
that Iran "can never aahe the United States Kneel by keeping the nostages." 

However, other reports froa Tehran said that the conservative clerical 
forces opposed any concessions to the United States, such as transferring 
custody of the hostages froa the intruders at the eabassy to the govemaent. 
Khoaeini supporters who believed the "students" should keep the hostages 
refused to attend the Revolutionary Council aeetings yesterday, and rejected 
any further discussions on the subject, thus forcing Bani Sadr and other aoro 
liberal secular govemaent aeabers to drop the transfer scheae and resign 
theaselves to leaving the hostages and the "students" at the eabassy. 
Sevolutxonary Council aeaber Hojatalislaa Nuhaaaad Ali Khaaeni said in his 
Friday sera on that the fate of the hostages should be left to the dajlis, and 
that if the United States iaposed econoaic sanctions on Iran, "all the oil 
taps can be turned off." Khaaeni said Iran, with the help of Saudi Arabia, 
Bahrain, Kuwait, and Irag, "can deprive then (the United States and Europe) 
of Persian Gulf oil" for their "sophisticated technology." Hashiai 
Bafsanjani, the foner Interior Minister who resigned to run for the Rajlis, 
said after a meeting with Ayatollah Khomeini that the Hajlis would decide if 
the hostages were to be freed or stand trial. 

Kurds battled Revolutionary Guards near Kamyaran, in vest Azerbaijan 
province . 

Hilarion Capucci, the Bishop of Jersulan , who is associated with the PLO, 
arrived in Tehran to take part in Easter services for the hostages. 


APRIL 5, 1980 — SATURDAY 


White House press secretary Powell said the President intended to apply 
political and econoaic sanctions against Iran if the hostages are not 
transferred to govemaent custody. 

Aaerican clergy aen Jack Brener, Nelson Thompson, both Methodists, and 
Darrell Rupiper, Roaan Catholic, arrived in Tehran to join Greek Catholic 
Bishop Capucci and two unnamed Iranian Christian "priests" to conduct Easter 
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services for the hostages. Capucci spent tvo hours at the eubassj talking to 
the intruders, but did not see the hostages. 

k five-ian "crisis connission" composed of Capucci, Swiss Ambassador Erik 
Lang, Papal Nuncio Annibale Bugnini, and two lawyers, Christian Bourguet of 
Prance and Hector Villalon of Argentina, was reported to be negotiating with 
the Iranian government and the "students" at the embassy for the transfer of 
the hostages. (Bourguet represented Iran in the extradition proceedings in 
Panama, and Villalon has been mentioned in the press as Hamilton Jordan's 
contact in Paris. According to some unconfirmed press accounts, Villalon 
carried the Carter "letters" to Tehran, and one source said Villalon actually 
wrote the letters, based on his conversations with Jordan.) Supposedly, the 
"crisis commission" has a "secret proposal" for transferring the hostages in 
the next 48 hours, before the Dnited States implements economic and political 
sanctions. 

In Dublin, Sean HacBride said Bani Sadr "agreed in principle" to the Q.N. 
Security Council forming a tribunal to try the Shah in exchange for the 
United States freeing Iran's assets. HacBride said the proposal had been 
relayed to Secretary of State Vance, but did not say how Vance responded. 
Ban! Sadr confirmed that the Revolutionary Council approved the HacBride plan 
and added that he hoped HacBride could convince the United States to approve 
it. After the Revolutionary Council discusses the plan further and it is 
approved by Khomeini and the "Iranian people" Bani Sadr said that he wUl ask 
HacBride to take the proposal to the U.S. Government and to the United 
Nations "in a week or two." It is not known how Bani Sadr intends to get the 
approval of the "Iranian people." 

The Islamic Republic Party newspaper said the "hostages should rem€u.n in 
the hands of the students" until the to-be-elected Ha^lis can decide their 
fate. The IBP is led by Beheshti, Khameni, Bafsanyani, Habibi, and other 
"hard-line" religious leaders who oppose Bani Sadr's attempts to release the 
hostages . 

President Bani Sadr told Le Honde that if Khomeini approves the transfer, 
the "students" at the embassy would obey. Then Bani Sadr said, "otherwise, I 
would call on the people to decide." As in the case of the HacBride tribunal 
idea, Bani Sadr appears to be hinting that he and his secular supporters may 
try to sidestep Khomeini and the IRP clerics by "going to the people," but 
just how he would accomplish this bit of political footwork is not clear. 

Foreign Sinister Ghotbzadeh said that the Revolutionary Council would meet 
on Apr. 6 to discuss the hostage problem. The Foreign Hinister rejected the 
PLO statement that the Strait of Hormuz islands of Abu Huse and the two Tunbs 
were Arab. 

Ayatollah Khalkhali told a Beirut newspaper that Iraq was giving arms to 
Iranian "rebels" with the intention of dividing Iran into several small 
states. Khalkhali told DPI that the hostages would be tried as spies in tvo 
months if the Shah were not returned to Iran. The Ayatollah said the Shah 
was responsible for the deaths of 300,000 Iranians during his reign. 

Tehran radio reported that a pumping station between Naft Shah and the 
Kermanshcih refinery was hit by rockets and set afire and that the gas 
pipeline to the Abadan refinery was also sabotaged. Both refineries were 
still operating but a reduced levels. 
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APBIL 6 , 1980 — SUNDAY 


American clergyaen Breier, Thcwpson, and Rupiper, Palestinian Bishop 
Capucci, Papal Nuncio Anninale Bugnini, and two Iranian Christian clergyaen 
conducted Raster services for the hostages. Afterward « the Awericans 
reported that the hostages appeared to be in good health, nentally and 
physical ly. 

The Revolutionary Council wade a decision on the hostage transfer 
question, but it was not clear wnat the decision was. One report said the 
Council decided to take custody of the hostages. Another report said the 
Council decided to leave the hostages in the custody of the students, and 
still another report said the Council decided to wait for Khoneini's 
decision. In any event, it appeared that Khoieini would have the final word 
on the custody of the hostages and would announce his decision on Monday, 
Apr. 7. 

Foreign Minister Ghotbzadeh told the newspaper “Islawic Republic,'* the 
newspaper of the IBP, that the United States had furnished the "assurances" 
that the Iranian governnent had ashed for, and criticized the **hard liners" 
for not releasing the hostages to the governnent. 

Tehran radio reported that President Bani Sadr approved the MacBride plan 
for a tribunal to try the Shah. 

Fighting between Revolutionary Guards and "rebels" in Luristan province 
continued for the second day. Tehran radio reported a clash between Iranian 
and Iraqi forces near Bnshgan. The state radio also reported that Iraqi 
officials had killed 90 Iranian "nujahidun" |religious freedoa fighters) in 
Iraq. 

The Iranian national oil conpany announced that it would stop gas 
shipaents to the Soviet Union because the Soviets had refused to pay higher 
prices. 


APRIL 7, 1980 — MONDAY 


Khoneini's office in Qon issued a statenent in the Ayatollah*s nawe which 
said the "position of the Inan has not changed" on the transfer of the 
hostages fron the "students" to the governnent, and that the "hostages and 
the eibassy will renaln ...in the hands of the ...students until the 
fornation of the (Majlis) and the decision on their fate by the ...nation." 
But in Tehran, Ayatollah Khoini, a nenber of the Revolutionary Council close 
to the intruders at the enbassy, said Khoaeini only expressed his opinion 
that the hostages should reaain with the "students" and that the 
Revolutionary Council could nake any decision it wanted to on the transfer. 

President Carter announced that the United States was breaking diploiatic 
relations with Iran, was inplenenting an econoaic enbargo against Iran, was 
beginning an inventory of Iranieui assets frozen in the United States (about 
$8 billion) and an inventory of U.S. financial clains against Iran to be 
paid by the Iranian assets, and was cancelling all entry visas for Iranians. 
The President ordered the Iranian enbassy in Nashington and Iran's five 



149 


consulates closed and Iran's 35 diplonats and 209 Bilitary students in the 
United States out of the country by aidnight, Tuesday, Apr. 8. The eoonoiic 
eabargo will not include food and wedicine, although the President scd.d he 
anticipated few if any food shipaenrs to Iran in the future. The President 
added that the Onited States deaanded the "proapt release" of the hostages or 
the Onited States "will tahe other action." Neither White House officials 
nor the President would define "proapt" or "other action." (Note: Host 

observers believed the President's action was largely syabolic. There has 
been little direct diploaatic contact recently; aost such contact has been 
through third parties. O.S. -Iranian trade has dwindled since Noveaber 1979; 
0-S. exports to Iran for the aonth of February 1980 were about $2 aillion 
coapared to $100 aillion per aonth during the Shah's reign. Despite the 
exeaption for food and aedicine, there have been few O.S. food shipaents to 
Iran since the eabassy seizure because U.S. longshoreaen refused to load 
ships bound for Iran and because the freeze on assets aade payaent difficult. 
In the aeantiae, Iran has purchased food froa other sources — rice froa 
Thailand and PaJcistan in Deceaber and February and wheat froa Australia in 
February. Cancelling Iranian visas nay have an effect on the 150,000 
Iranians now holding O.S. visas, according to the O.S. laaigrauion and 
Naturalization Service, but not on the 50,000 Iranian studCTts currently in 
the Onited States. The visa ccuicellation probably will not ccmcem the 
Iranian governaent . The inventory of Iranian assets and claias against those 
assets aay take months, or possibly years to process.) 

American clergyaen fireaer, Pupiper, and Thompson said they did not see 
Thomas Anern, Halcoa Kalp, William Daugherty, or Michael Hetrinko at the 
eabassy during the Baster service. Those four, plus four others, are 

believed to be the so-called "spies" held in isolarion by the "students" at 

the embassy. 

The five-aan "crisis coaaission" announced it would stay in Tehran for a 
few Bore days to seek "coaproaises" in the hostage transfer issue. 

Iran placed its armed forces on alert against Iraq. Both countries 

withdrew their diplomatic personnel and exchanged charges of instigating 

border skiraishes. Iran blamed Iraq for the oil field sabotage of the past 
few days. According to Iranian news sources, 1,300 Iranian residents of Iraq 
had been expelled froa Iraq yesterday and more refugees were on the way. 
Iran said the Iraqis were acting on orders froa the Onited States. 


APRIL 8, 1980 — TOBSDAI 


Ayatollah Rhoaeini reacted to the O.S. diplomatic break and embargo by 
saying it was a "good oaen" for Iran and proved that the Onited States had no 
hope of regaining its dominating position in Iran. "Students" at the embassy 
told a West German radio station that they were pleased by President Carter's 
actions because it would stop the diplomatic efforts to win release of the 
hostages and would force Iran to defend itself against the United States. 
President Bani Sadr said Iran could tolerate the effects of the econoaic 
sanctions, that Carier's actions were in the best interests of Iran because 
Iran now has the opportunity to break free of the Onited States. Bani Sadr 
said he expects acre American action against Iran in the future. The 
Revolutionary Council "welcomed" the O.S. sanctions. Iran threatened to stop 
oil shipaents to any country that supports or cooperates with the O.S. 
sanctions. 
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The Kuwait newspaper "Arab Tiwes" reported that all Persian Gulf states 
placed their arwed forces on alert in anticipation of an Anerican bonbing 
attach against Iranian oil fields. The Kuwaiti governwent denied the report. 

Tass, the Soviet news agency » editorialized that President Carter lacked 
^patience and restraint.” Hoscow radio said the United States was preparing 
a naval blockade. 

Japanese governient officials were quoted as saying that Japan would 
"assess" the situation in the wake of the U.S. econowic sanctions. Japanese 
trade officials said the U.S. sanctions may affect Japanese-lranian trade. 
Japanese oil executives doubted that the Anerican actions were serious, but 
expressed concern that Iran would be driven into the arns of the Soviet 
Union. Japanese oil interests said they did not want to antagonize Iran, 
which supplies about 530,000 barrels of oil per day, about 10% of Japanese 
needs. 

Australian Foreign Minister Andrew Peacock said he "agreed absolutely" 
with President Carter's actions, but also said Australia would not break 
diplowatic relations with Iran. 

Italy announced that shipaents to Iran of new helicopters and spare parts 
would be stopped. The Italians said their action followed "pressure* by the 
United States- 

King Hassan of Morocco expressed sympathy for the United States' dileiaa, 
but said the U.S. reactions were "fragmentary" and demonstrated that the 
United States had little "freedom of action." 

The West German cabinet scheduled a meeting to discuss the German reaction 
and called for a meeting of the European Community. A west German trade 
federation official was optimistic, and said Germany would respond 
"positively" to the American call for cooperation. 

Bast German news sources predicted that U.S. allies would not cooperate 
with the economic sanctions and would not break diplomatic relations with 
Iran. 

A Yugoslavian newspaper editorialized that the U.S. moves were "dangerous** 
and could lead to war- The paper called the situation "worrying" but not 
"hopeless." 

Prime Minister Thatcher of the United Kingdom was quoted as saying that 
she doubted if the Bouse of Commons would pass legislation imposing trade and 
banking sanctions against Iran in line with the American request. 

state news agencies in China and Vietnam reported the sanctions without 
editorial comment. 

U.S. Ambassadors presented to their host governments lists of actions 
requested by the United States, including stopping all trade with Iran, 
halting all financial and banking currangements with Iran, and reducing or 
ending diplomatic ties with Iran. 

Meanwhile in Iran, the Hational Front, the opposition political party 
active since the 1950s, called for the Revolutionary Council to disband and 
for a "government of national unity" to be formed. 
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Tehran radio reported sore sJcinishes along the Iraqi border, at 
Kernanshah, Magadeh, near hhvaz, and at the border post of Bad Qaysi. 


APRIL 9, 1980 — WBDHiSDAY 


The London Daily Telegraph reported that the British governaent held 
little enthusiasm for supporting the O.S. sanctions, and that Britain would 
wait for the reaction of the European Community. 

Canadian Prime Hinister Pierre Trudeau said he would consult with Canada *s 
allies about "possible further action" against Iran. Trudeau praised 
President Carter for his "restraint" and criticized Iran for "defying 
international law." 

Thailand announced that it was "unlitely" that it would sell the 100,000 
tons of rice on order to Iran, but said the reason was the uncertain rice 
crop. Since November 1979, Thailand has sold 200,000 tons of rice to Iran. 

Foreign Kinister Saburo Okita expressed Japan's "grave concern" over the 
O.S. -Iran developments, and said Japan would carefully study the measures it 
could take. 

After cabinet meetings held to discuss cooperating with the O.S. 
requests, the Government of Nest Germany said it would not breaf diplomatic 
relations with Iran. 

The Government of Denmark said it was "hesitant" to break relations with 
Iran. 

An Italian official said it was a mistake to break relations with Iran, 
because the Iranians would turn to the Soviet Union. 

It was expected that the European Community Foreign Ministers meeting 
scheduled for Apr. 10 would discuss a coordinated response to the American 
diplomatic and economic sanctions, and that the 21 -nation Council of Europe 
would address the problem at its meeting in Lisbon due to begin on Thursday. 

Algeria assumed responsibility for Iranian interests in Washington, and 
Swirzerland will represent the United States in Tehran. 

Secretary of State Wance briefed about 20 ambassadors in Washington on the 
United States actions and the hoped-for response from their governments. 

In Iran, Foreign Hinister Ghotbzadeh told Jeune Afrique that the hostages 
would not be tried and that the Majlis would decide their fate. Ghotbzadeh 
also said Iran would try to overthrow the Government of Iraq. 

"Students" at the embassy said the hostages would be killed if the United 
States attempted any military action against Iran. 

Iran's Finance Minister Reza Salimi said the O.S. economic sanctions would 
not hurt Iran. 


There were more reports of border fighting between Iraq and Iran. Iranian 
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refugees fleeing or bexng expelled fron Irag reached 5,000, according to 
Iranian sources. Reuters reported that Iran and Irag exchanged intermittent 
artillery fire for 4-1/2 hours and that Iraqi helicopters joined the battle 
to attach Iranian positions with aachinegun fire near Qasr-e Shirin. 
Unidentified '*arBed groups** attached police posts near the village of Band 
and Uruiijeh in northern Iran, according to Tehran radio. 

Tehran television broadcast 2 m "interview" with two of the hostages at the 
embassy in which they said the United States was involved in "espionage” 
against Iran, and demonstrated what was purported to be electronic wiring and 
devices used in spying. The State Department said the interview was staged 
and discounted the broadcast. 


APRIL 10, 1980 — THURSDAY 


President Carter told a Washington audience of newspaper editors that the 
United Srates was "disappointed" at the response of U.S. allies to the call 
for economic and diplomatic sanctions against Iran. The President said that 
the United States did not ash its allies for an oil boycott of Iran. 

European Community foreign mxnisters, meeting in Lisbon prior to the 
Council of Europe meeting, issued a statement calling upon Iran to release 
the hostages, and said xhat they would send their ambassadors to the 
Government of Iran to "demand" that the hostages be released. Spain, 
Portugal, Greece, and Japan said that they would follow the EC decision. The 
EC ministers called the communique a preliminary response and said that they 
would review the situation. Several EC countries recalled their ambassadors 
from Iran for consultations. Norway (not an EC member) recalled its 
ambassador permanently and closed its embassy. New Zealand Prime Hinister 
Robert Buldoon said that his nation would not breah diplomatic relations with 
Iran and that New Zealand's xrade with Iran, mostly lamb, would not be 
affected by the economic sanctions. Japan's Foreign Hinister Ohita said that 
it would be "very difficult" for Japan to tahe the steps requested by the 
United States, and other Japanese government sources said that Japan would 
hold its trade with Iran to present levels and would not extend new credit to 
Iran. The ruling Social Democrat Party of West Germany issued a statement 
saying it had "reserva'tions" about following the O.S. economic sanctions. 

Iran announced that it would not taXe part in the Hoscow Olympics. 

Iran reported that the border with Iraq was quiet until mid-day, but new 
clashes between Iranian and Iraqi forces brohe out in the afternoon. Tass, 
the Soviet news agency, accused Iraq of fomenting trouble with its 
"anti-Iranian campaign," and said the United States was ready to assist the 
Iraqis in the conflict with Iran. Apparently, the Soviet Union has taken the 
Iranian side against Iraq, a somewhat unorthodox posture since the Soviets in 
the past considered Iraq one of their closest allies in the Biddle Bast. The 
Iraqis have not given much public attention to the border incidents with 
Iran, while the Iranians have focussed on the so-called Iraqi ihreat. The 
Iranians say that the United States and Iraq are cooperating in the attacks. 
The "student" threat to kill the hostages if the United States moves 
militarily against Iran included Iraqi military action, which the "students" 
say IS coordinated by the United States. 
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&PBXL 11, 1980 — FRIDIY 


White House press secretary Powell told reporters that the next steps for 
the United States would be econowic and political, and not necessarily 
nilitary . In recent days, the President and other White Rouse spokesnen have 
hinted, or allowed reporters to believe, that the next step would be a naval 
blockade of Iran. 

West Gernan Chancellor Schwidt said Gen any would not contribute to the 
"aggitation" by "striking poses of strength" and warned against reckless 
steps which wight endanger cooperation with the East. Schwidt said the West 
should try to understand Soviet interests in the crisis and that he was 
opposed to wilitary action or econonic boycotts aimed at Soviet interests 
which night violate western treaty arraugenseuts with the Soviet Onion. 

Turkey's Prime Hinister Demirel said the Iragi-Iranian tensions and the 
O.S. sanctions against Iran created a "grave situation" in the whole region. 

The Argentine Foreign ninistry denied a story in an Argentine newspaper 
that it would break relations with Iran, but did say that the Argentine 
ambassador in Tehran had been recalled for consultations. 

Japanese Foreign Minister Okita said the impression that Japan would not 
cooperate with the United States was "false," and that Japan would take steps 
in concert with the European Community. The Japanese ambassador to Tehran 
has been recalled to Tokyo for talks. 

In the Soviet Onion, Pravda said the United States was "nluffing" in its 
threats to resort to military action. An article in Izvestia said the United 
States should apologize to Iran and should not be concerned about its 
"honor." 'Pass cited that Carter and Brzezinski speeches to the newspaper 
editors as threats that the United States would take military action against 
Iran. 

West German Fozeign Minister Genscher, apparently speaking for the 
European Community foreign ministers after their meeting in Lisbon, said they 
were not considering a diplomatic break with Iran because diplomatic contacts 
were needed to work for the release of the hostages. The EC members would 
wait for the reports of their ambassadors in Tehran before deciding on what 
if any economic actions they would take. Genscher said the EC probably would 
meet again in the near future to discuss its course of action. Other reports 
from Lisbon said Genscher had urged strong support for the United States 
during the EC meeting, in contrast to the impression left by Chancellor 
Schmidt. 

In an interview with the Italian newspaper L'Bsprcsso, Bani Sadr said he 
had done all he could to solve the hostage issue and that he did not want to 
be involved in the hostage affair anymore. 

In Tehran, Iranian Foreign Minister Ghotbzadeh met with the EC ambassadors 
and the ambassadors of Australia, Mew Zealand, and Japan to urge them to tell 
their governments not to join the U.S. economic sanctions. Ghotbzadeh also 
said he hoped that the Red Cross and the hostages' families could visit the 
hostages and that weekly religious services could be held in the embassy. 

Bani Sadr told the "unity day" gathering at Tehran University that the 
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Iranian arny would not stop with halting Iraqi aggression, but would carry 
the battle into Iraq. Bani Sadr said at one point that Iraq “dances to the 
O.S. tune,“ implying that Iraq was acting under orders from the United 
States, and at another point that Iraq was a “red fascist* state, implying 
that Iraq was dominated by the Soviet Onion. Iranian ambassador to Moscow 
Huhammad Hutri was quoted as saying that Iran expected the Soviet Onion to 
stop arms deliveries to Iraq. 

& report from Baghdad said there was a major explosion at the Karg Island 
oil terminal, but Iranian oil ministry sources denied the story- Baghdad 
also reported that seven oil pipelines near hhwaz had been sabotaged and that 
a television statxon had been destroyed. Tehran radio said the Iranian 81st 
armored division was involved in an 8-hour battle wxth Iraqi artillery and 
armored units near Bavaysi. Tehran radio also reported that Iraqi “security 
agents" were sneating into Iran disguised as refugees from Iraq. Khomeini 
issued a statement that Iraq was expelling the Iranians from Iraq on orders 
from the United States. 


APRIL 12, 1980 ~ SATURDAY 


President Carter told foreign journalists that the United States had set 
“a specific date'* for allied cooperation with the U.S. diplomatic and 

economic sanctions against Iran. It was believed the deadline was the first 
part of Bay. When asked what the United States would do if the hostages were 
harmed, the President answered that the United States* response "night very 

well involve military means." Asked how long the United States would wait 

before taking more action, the President answered that it would not be a 
"matter of many weeks or certainly not a matter of months." Other 
Administration sources said the United States did not ask its allies to break 
diplomatic relations with Iran, only to reduce their diplomatic 

representation in Tehran. 

The United States announced that Iranians in the United States as 
tourists, temporary visitors, or on business would not have their visas 
renewed when they expired. The 56,000 students will not have to leave until 
their studies are complete. 

Iran's President Bani Sadr told ambassadors from the European Community 
and Japan that neutral observers, such as the Red Cross, could visit the 
hostages. Foreign Ministes Ghotbzadeh met with ambassadors from Spain, 
Finland, Norway, Sweden, Portugal, Austria, and Switzerland. 

The Interior Ministry announced that the Revolutionary Council set May 2 
for the second stage of the Majlis elections. 

An Iraqi newspaper reported that the Government of Iraq was encouraging 
Arabs in Khuzestan province (which the Iraqis and most Arabs call Arabistan 
province) to revolt against the Iranian government. It was the first 
"official" announcement of Iraqi support for the 2 million Arabs in the 
oil-rich area of Iran. Iraq called up its military reservists. 


APRIL 13, 1980 


SUNDAY 
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Reports froB Britain said the governnent was **pazzled** by President 
Carter *s stateaent that he had set a "deadline** for allied coc^eration with 
the econoaic and dxploaatic sanctions. British gowernaent sources said they 
would act according to their own laws and their own interests, and pointed 
out that the Thatcher gowernaent was an early and strong supporter of O.S. 
sanctions against Iran. West Geraan Chancellor Scheldt said soae of the O.S. 
reguests for cooperation could be net, but others could not. Schaidt cited 
the Geraan constitutional ban against ailitary action outside NATO in 
response to questions as to whether Geraany would support O.S. ailitary 
actxons. West Geraan Foreign Hinister Genscher sciid an cirguaent aaong 
Western alliance aeabers over the sanctions could only help the Soviet Onion. 
Genscher said Geraany would not break diploaatic relations and added that his 
country would wait for a European Coaaunity decision on what course to follow 
since Geraany was bound to EC rules. The Federation of Geraan Industry said 
it would cooperate with sanctions if the West Geraan governnent supported the 
Onited States. Onconfiraed news reports said Turkey would not cooperate with 
the econoaic sanctions. South Korea denied that its aabassador was recalled 
froB Tehran in support of the O.S. sanctions, but said the aabassador was 
scheduled to be proaoted to ?ice Hinister of the Foreign Hinistry. 

"Students" at the eabassy announced that Red Cross representatives, 
accoapanied by a representative of the Bed Lion and Sun (the Iranian 
equivalent of the Red Cross) , Iranian Health Hinister Hnsa Zacgar, and 
kyatollah Khaaeni would visit the hostages on Honday, Apr. 14. The 
Revolutionary Council announced that it had approved the visit. 

Iran announced that no new Aaerican journalists would be allowed to enter 
Iran, and that Aaerican journalists already in Iran would be allowed to stay. 

President Bani Sadr announced that Iran would go to the Olyapics if the 
Soviet Onion withdrew, or announced that it would withdraw, froa Afghanistan. 

The Iranian navy began aaneuvers in the Persian Gulf. The naval base at 
Bushehr was placed on full alert. 

Iranian news reported four clashes between Kurds and Revolutionary Guards 
in the northern part of the country. 


APRIL 14, 1980 — HONDAY 


The Bed Cross delegation spent 10 hours in the O.S. Eabassy in Tehran 
visiting the Aaerican hostages, but would not say how aany hostages th^ saw. 
The delegation was coaposed of Harold Schaid de Grueneck, the Red Cross 
representative in Tehran; a Swiss national. Dr. Bernard Liebeskind, who flew 
in froa Geneva for the visit; Dr. Hansur Shaasa of the Iranian Bed Lion and 
Sun Society; Husa Zargar, the Iranian Hinister of Health; and Ayatollah 
Huhanaad Ali Khaaeni. The Japanese aabassador in Tehran asked President Bani 
Sadr to see the hostages. 

British Priae Hinister Thatcher was quoted as saying that Britain would do 
"everything possible to help the Onited States" free the hostages, but that 
Britain could act only within the rules of the European COBBunity. The 
London Financial Tiaes reported that Britain would not iapose econoaic 
sanctions unless the Onited Nations Security Council endorsed such action (a 
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Security Council resolution calling for sanctions uas vetoed by tbe Soviet 
Onion on Jan- 13) - The Financial Tiaes also reported that West Geraany was 
ready to iapose econoaic sanctions. Austrian Foreign Minister Pahr said his 
governaent was considering how to respond to the O.S. request without 
violating Austrian neutrality. Portuguese Prime Minister SaCarneiro said 
Portugal was exaaining the sanctions proposal and would do everything 
possible to help the United States secure the release of the hostages. 
Japanese steel industry officials announced that negotiations for new 
contracts for steel deliveries to Iran after July would be postponed. 
Australia reduced its diplomatic staff in Tehran, recalled its trade mission, 
and announced that a new ambassador would not be named until the hostages 
were released. Ambassadors from Italy, Denmark, Britain, and the Netherlands 
left Tehran to return home for consultations. 

South Africa*s Foreign Minister Botha said his country had nothing to do 
with the Transkei invitation to grant political asylum to the Shah. South 
Africa granted independence to the former Xhosa tribal homeland of Transkei 
in 1976; no other nation recognizes Transkei as an independent country - 

Iranian Oil Minister Muinfar denied reports that Iran's oil production had 
dropped to 300,000 barrels per day, saying production would remain at the 3 
million barrels per day level, of which 1 million barrels per .day Is for 
Iran's domestic use. Muinfar repeated the threat to stop oil shipments to 
any nation cooperating with the O.S. economic and diplomatic sanctions. 

Tehran radio reported more fighting between Kurds and Revolutionary Guards 
in west Azernaijan province and an Iraqi attack on a border post near Bustan. 
Turkey complained to Iran of Iranian planes and helicopters violating Turkish 
air space and bombing a Turkish border post. The number of Iranian refugees 
from Iraq reached 20,000. 

Newsweek magazine reported that the O.S. Treasury increased its estimate 
of Iranian assets frozen in the United States from $8 billion to $9 billion. 


APBIL 15, 1980 — TOESDAY 


State Department spokesman Hodding Carter said the Onitecl States would 
reassess its position on Iran "at a time certain" to consider what actions 
beyond the economic and diplomatic sanctions the United States must take to 
secure the release of the hostages. News sources in Washington reported that 
the "time certain" deadline was mid-May, at which time it was expeczed that 
the United States would institute a naval quarantine or naval blockade of 
Iran. 

The Washington Post reported that the mid-May deadline for military action 
was established in the late March exchanges with Iran concerning the transfer 
of the hostages from the "students" to the Iraniem government. On Mar. 25, 
according to the Post, the U.S. Government told Iran and U.S. allies that if 
the Governaent of Iran did not take custody of the hostages by Mar. 31, the 
United States would institute economic and diplomatic sanctions against Iran. 
Reportedly, the Carter Administration set mid-Hay as the deadline for a next 
step, which would be a naval quarantine or naval blockade of Iran, if the 
Iranian government did not respond to the economic and diplomatic sanctions 
levied on Mar. 31. Mid-Hay was selected as the deadline, according to the 
Post, because it was expected that the Majlis would have convened by then. 
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but the election subsequently was postponed until Hay 2. 

The Kuwaiti newspaper al— Anba reported that the Onited States would begin 
a **9ilitary seige** ot Iran within the "next few days." PLO spokesnan Abu 
Hayzar said the PLO would fight with Iran to stop an Awerican invasion of 
Iran. 

Sweden's Prine Hinister Ola Ollsten said his country would extend 
"spirtual cooperation* to the O.S. requests for econoiic and diplonatic 
sanctions^ but would not take any further steps that wight endanger Sweden's 
neutrality. Turkey announced that it would not cooperate with the O.S. 
sanctions against Iran. 

Iran*s Foreign Hinister Sadeg Ghotbzadeh sent a telegraw to O.N. 
Secretary-General Kurt Oaldheiw cowplaining of Iraqi attacks against Iran and 
of Iraqi treatnent of Kurds and Shia Hosliws in Iraq. Tehran radio broadcast 
a statewent by the "Islamic Bevolntionary Arwy for the Liberation of Iraq" 
stating that the group was going to overthrow the Baath regine in Iraq and 
establish an Islamic republic based on the Iranian model of Ayatollah 
Khomeini. Baghdad radio stated that Iranian planes bombed 40 Kurdish 
villages in the northern part of Iran. Tehran radio said the Kurdish areas 
were calm. The "Steadfastness Front" of Algeria, Syria, South Yemen, Libya, 
and the PLO asked Kuwait and Saudi Arabia to mediate the Iraqi-Iranian 
dispute. The Government of Turkey denied reports that Iranian planes and 
helicopters had bombed Turkish border areas yesterday, but did say Iran 
violated Turkey's air space in what the Turks called a "mistake.” 


APRIL 16, 1980 — WEDHESDAY 


The Hhite Rouse announced it was considering additional economic steps 
against Iran, including a cut-off of food and medical supplies, and said no 
military action was contemplated unril the mid -Hay "reassessment” of efforts 
to resolve the crisis. The Administration spokesman disputed the Boston 
Globe story about U.S. intentions to impose a naval blockade against Iran in 
Hay, describing it as "inaccurate." 

The Washington Post reported signs of the impact of the trade disruption 
in Iran, including long lines at supermarkets and butcher shops and hoarding 
of basic commodities. The Iranian government's growing concern about 
shortages was reflected in a directive to government ministries to curtail 
the use of computers and to implement manual systems instead. 

Iran's Armed Forces Joint Chiefs of Staff Chairmen General Hohammed Radi 
Shademehr told the official news agency Pars that Iran was watching the 
border with the Soviet Union, where troop maneuvers occurred recently. He 
said there was no indication that the Soviets were planning to violate Iran's 
territorial integrity. (On Apr. 14, National Security Council Advisor 
Brzezinski had made allusion to the recent Soviet troop movement in the 
Caucasus region.) 

Bevolntionary Council member Beheshti, a leading member of the hardline 
IBP, said the Hajlis might not debate the hostage issue until June or July. 

In Ramadan, three Iranians accused of cooperating with the CIA, 

participating in the establishment of the state of Israel, and supporting the 



158 


''illegal government of Shahpur Balchtiar," were sentenced to death. 

Azerbaijan, the scene of recent clashes, was reported relatively cairn. 
SIciraishes occurred at several points along the Iraqi border. 

The Tehran evening daily Kayhan carried a frontpage story about the 
tension between Iran and Iraq, reporting Iraq's three conditions for ending 
the war as: (1) Iran's withdrawal from the three islands (Tunbs and Abu 
Husa) in dispute, (2) the return of parts of the Shatt al-Arab to pre-1975 
status, and (3) official recognition of the Arabisn of Khuzestan. Foreign 
Minister Ghotbzadeh responded with Iran's three conditions: (1) destruction 
of the "Israeli-backed regime of Saddam Husayn," (2) Iraq's cooperation with 
the anti-imperialist and anti-Zionist states, and (3) the release of 
political prisoners in Iraq. 


THORSDAY — APRIL 17, 1980 


President Carter announced the imposition of new economic measures against 
Iran, and warned that if these fail, "the only next step available that I can 
see would be some form of military action." The new economic sanctions 
include: (1) a prohibition on all financial transactions between American 

citizens and Ircui; (2) a ban on all imports from Iran to the United States; 
(3) a prohibition on travel by Americans to Iran, except for journalists; (4) 
a change in the status of military equipment on order by Iran, impounded last 
November, enabling such items to be sold or used by the O.S.; and (5) a 
request to Congress for authority to use the seized Iranian assets for claims 
and reparations. 

Portugal became the first major O.S. ally to ban all its trade with Iran. 
The Nashington Post reported from London that other European allies are 
likely to join in some form of economic sanctions when the foreign ministers 
meet on Apr. 21. 

Iran's President Bani Sadr said that the O.S. broke a secret agreement 
with Iran that would have transferred the hostages to a hospital in exchange 
for Iran's right to question the Shah in Panama. Bani Sadr, in an interview 
in a Tehran daily newspaper, said it was the Shah's flight to Egypt, 
allegedly with the encouragement of Henry Kissinger, that violated the secret 
deal. 

Commander Shademehr of the Iranian Army net with Ayatollah Khomeini to 
report on the state of the military along the Iraqi border. According to the 
Iranian domestic radio, he said that Iran "had no desire to open fire (xi our 
coreligionists," but was strong enough to repel any attacks from Iraq. 

Soviet news agency Tass denied claims of a Soviet military buildup along 
Iran's border and said that the main source of the "provocative fabrication" 
was National Security Adviser Brzezinski. 

Iran's Commeuider of the Navy Tabataba'i inspected naval units at Bandar 
Abbas and discounted the military threat posed by the United States because 
of the revolutionary morale of the Iranian nation. He said that if there is 
a conflict, it will serve the interests of the revolution. 

The Iranian Kurdestan Democratic Party reported that several dozen Iranian 
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soldiers and Revolntionary Gnardsnen were killed in an attack against the 
Kurds in western Azarbaijan. 

The Turkish newspaper Hurriyet reported that the railroad linking Turkey 
and Iran was destroyed by fighting between the Revolutionary Guards and the 
Kurds, and that this was causing a back-up of Iran-bound goods in the Turkish 
province of Van. (Turkey had earlier indicated it would not support an 
econonic enbargo of Iran.) 

The British Awbassador was the first of the EC envoys to return to Tehran 
after being recalled to consult with his governnent about retaliatory 
actions. 


APRIL 18, 1980 — PRIDAT 


In a press conference. President Carter said he had received reports that 
Khoueini would not release the hostages until after the O.S. Presidential 
elections in Novewber 1980. The President did not elaborate. President 
Carter repeated his earlier statements that he would not apologize to Iran 
for O.S. relations with the Shah. 


Japanese government ministries began preparations for export control 
orders on goods bound for Iran in anticipation of a European Community trade 
ban. The EC is scheduled to meet in Luxembourg on Apr. 21. French Foreign 
Minister Jean Francois-Poncet said it was possible that the EC would impose 
sanctions against Iran in response to the O.S. appeal. Danish Prime Hinister 
Anker Joergensen said his nation favored sanctions, but feared that the 
sanctions could make the hostage situation worse. 

Sadeg Ghotbzadeh, Iran's Foreign Hinister, arrived in Paris on a "private” 
visit. The Iranian Foreign Hinistry denied that Ghotbzadeh was in Paris. 

Ayatollah Khalkhali told al-Hawadith, the London -published Arabic 
newspaper, that the hostages would be tried xn two months. "Spies” would be 
imprisoned and the xnnocent hostages released, Khalkhali said. The Ayatollah 
also said that his followers were trying to get into Egypt to assassinate the 
Shah. 


Baghdad radio said the hostage issue was a "farce” created by Iran and the 
Onited States, that the two nations were going to re-establish relations to 
work against Iraq. 


Fighting between the Kurds and the Iranian army was reported near 
Sanandaj, Hahabad, and Sagqez. The 28th division of the Iranian army was 
dispatched to the area, ostensibly to fortify the border with Iraq, but 
townspeople in Sanandaj staged a sit-down strike on the roads from the 
airport to keep the army out of the city, because the townspeople feared the 
army was sent to fight Kurds, not Iraqis. Other Iranian army units in the 
Kurdish area commandeered vehicles to move fresh troops toward beleaguered 
Iranian army outposts. 


Students occupied universities in Tehran, Shiraz, 
Tabriz, and several clashes were reported between 
students and "leftist” students. Apparently, a 
Rafsanjani at Tabriz University on Apr. 15 triggered 


Babolsar, Kerman, and 
Islamic fundamentalist 
speech by Ayatollah 
the seizures and the 
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clashes uhen Rafsanjani called for a "purge" of all students and faculty who 
leaned toward the "east and the west." The Revolutionary Council issued a 
statement that all universities would be closed eifter the June 4 exauinations 
so that all the "centers of c(»spiracies and centers of differences of 
opinion" could be closed and "revolutionary" programs could be instituted at 
the universities. 

Asahi of Japan published an interview with President Bani Sadr in which 
the president said that the Onited States had reneged on the "deal" with the 
United Nations connission by allowing the Shah to leave Panana. According to 
Bani Sadr, the coamission was supposed to visit the hostages and submit a 
"secret" report to the Govemaent of Iran describing the hostages* conditions 
and any steps the Iranian government should take to improve conditions. At 
the same time, .ccording to Bani Sadr, Panama was to accept the Iranian 
extradition regnest, arrest the Shah, and permit the Shah to be questioned in 
Panama. Bani Sadr said the deal fell through because the Onited States, in 
the person of Henry Kissinger, "sent" the Shah to Egypt. At any rate, Bani 
Sadr told Asahi, the hostages were not important to the Onited States, but 
were only an excuse to stop the Islamic revolution. 


APRIL 19, 1980 — SATORDAY 


Reuters reported that Khomeini *s office in Tehran denied that the 
Ayatollah said the hostages would not be released until after the O.S. 
Presidential elections in November. 

Barbara and Kenneth Timm, parents of hostage Kevin Hermening, arrived in 
Tehran in an attempt to see their son. 

Iran embargoed oil shipments to Portugal in response to Portuguese support 
for the O.S. economic sanctions. It was reported from Turkey that the Onited 
States and Turkey had reached an "understanding" that Turkish trade with Iran 
was of "special" importance to Turkey and could continue despite the O.S. 
sanctions. 

The Japanese Ministry for International Trade and Industry (HITI) told 
Japanese steel, auto, and trading companies not to sign new contracts for 
exports to Iran. Exports destined for the joint Iranian-Japanese 
petrochemical complex were excluded from the ban. After ccniferring with 12 
Japanese oil refining and shipping companies, MITI announced that Japan would 
reject the Iranian oil price increase of $2.50 per barrel (up to $35.00 per 
barrel) in spite of the Iranian threat to suspend oil shipments if the price 
was not accepted. Japan's Foreign Minister Okita left to attend the EC 
meeting in Luxembourg on Apr. 21. 

News reports from India said Iran was trying to buy eggs, neat, cooking 
oil, rice, soap, machinery, diesel engines, chemicals, textiles, and 
electrical equipment. 

Fighting continued between the Kurds and the Iranian army. The people of 
Sanandaj continued their sit-down blockade of the roads from the airport, 
trapping the Iranian army reinforcements. 

There were reports of more fighting among students at several universities 
in Iran, particularly at Shiraz where some 300 students were injured. The 
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Bevolutionary Council issued an order closing all universities for two days 
to allow for the "diswantling* of the "centers" of conspiracies." People 
staged warches in support of the Islawic fundawentalist students in Kernan, 
QOB, and Hashhad. 

Foreign Hinister Ghotbzadeh left Paris after aeeting with Boorgnet and 
Villalon* the two lawyers allegedly involved in previous negotiations with 
Panawa and the Onited States. Ghotbzadeh said he was on a "good will 
■ission." 


APBIL 20 , 1980 — SONDAY 


Tehran radio reported that the Huslin Brotherhood, a conservative Islanic 
refornist novewent headquartered in Cairo and active in several other Middle 
Eastern countries, had been asked by the O.S. State Departnent to nediate 
between Iran and the Onited States. The Iranian state radio said the Muslin 
Brotherhood had agreed to the nediation effort, with the approval of the 
Egyptian governnent, providing President Carter released Iranian assets, 
ended ailitary and econonic sanctions, and agreed to the Shah's extradition 
to Iran. 

Iran's Foreign Minister Ghotbzadeh told Beuters that he tried to convince 
Iranian leaders to allow fanilies to visit the hostages. He said no release 
date had been set, and that President Carter's stateaent that Khoneini would 
not release the hostages until after the Anerican Presidential elections was 
only Carter's opinion. Ghotbzadeh was optiaistic that European nations would 
not join the D.S. econonic sanctions against Iran. The Foreign Minister also 
said Iran was reconsidering the presence of Anerican journalists and nay 
expel then. 

Tehran radio reported the Pentagon had announced that a naval blockade of 
Iran would begin in the near future and that the Onited States was already 
planting nines along Iran's southern borders. 

Oil Minister Muinfar said Iran would stop oil shipnents to Japan on Apr. 
21, Monday, if the Japanese did not accept the $2.50 per barrel increase in 
price. Muinfar also said that a Onited States blockade of Iran would nean 
the start of World War III. 

The Iranian arny's 28th division left the Sanandaj airport after being 
blocked for four days by Kurdish townspeople barricading the roads, and began 
noving toward the Kurdish city of Saggez where it was anbushed by Kurdish 
guerrillas. British news sources reported that Saggez was under artillery 
fire all night, and that fighting was going on in the cities of Paveh and 
Javanrud. Tehran radio said Saggez was calw. Kurds captured an Iranian any 
cowpany near Nowsud. 

President Bani Sadr called for an end to all gatherings at universities, 
and the Revolutionary Council ordered all universities evacuated. Islawic 
fundamentalist students seized Isfahan university. After clashes between 
fundanentalists and "leftist" students, in which 200 were arrested, students 
left Shiraz university. Other Islawic students, acting with the 
encouragement of the Islawic Republic Party, attacked "anti -revolution ary" 
and "anti -Islamic" students barricaded in the drawa school of Tehran 
university. At Mashhad, 350 students were injured during a similar attack. 
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The "Islaaic Societies* o£ the fundaBentalist students issued a call for a 
■arch on universities on Apr. 21. 


APBIL 21, 1980 — ttONDAT 


Hrs. Barbara Tiia visited her son, Kevin Beraening, in the O.S. Embassy 
in Tehran for 45 ainutes. President Carter commented that he would not 
"punish" the Timms for defying the ban against Americans traveling to Iran. 

Hustagbal, the Paris Arabic language magazine, reported that Ayatollah 
Khomeini would hold a meeting with the "students" at the embassy and would 
announce that the hostages would be released soon. The report was not 
confirmed by any other news sources. 


European Community Foreign Ministers met in Luxembourg ro discuss 
cooperating with the D.S. economic and diplomatic sanctions against Iran. 
British Foreign Minister Lord Carrington offered a "compromise* plan calling 
for an EC boycott of Iranian oil, a ban on military sales to Iran, and a 
reduction in diplomatic representation in Tehran. Britain offered to share 
its North Sea oil with its EC partners. Japanese Foreign Minister ORita 
conferred with EC Ministers and announced that Japan would adopt a policy 
similar to the EC policy. Preliminary reports from Luxembourg suggested that 
France and Italy were hesitant to accept the British plan, and that Nest 
Germany and Ireland, each of which receives about 10X of its oil from Iran, 
would accept the British plan if Britain and other oil producers agreed to 
share oil supplies to replace the Iranian loss. Japan will be the first oil 
importer affected; Iran announced an oil embargo against Japan following 
Japan's refusal to pay an additional $2.50 per barrel for Iranian crude oil. 
According to reports, the Japanese approached the United States and Mexico to 
increase oil shipments to Japan to replace the Iranian oil, and ashed the 
International Energy Agency to consider implementing the oil sharing plan. 
Japan was importing about 530,000 barrels per day from Iran, about 10X of 
Japan's oil consumption. 


Australia announced a trade ban on Iran, except food and medicine. 
Australia and Portugal are the only countries to follow the O.S. lead in 
economic sanctions against Iran. 


The London Financial Times reported that Iran was discussing oil sales to 
eastern European states as alternative marhets for its oil if the western 
European states follow the U.S. oil boycott appeal. According to the Times, 
Bulgaria offered to buy Japan's share of the Iranian production, and the 
O.S.S.R. offered to trade oil field equipment and spare parts to Iran in 
exchange for resuming the flow of Iranian gas through the Iran-Soviet 
pipeline. Iran stopped gas shipments to the Soviet Union last weeh after the 
Soviets rejected an Iranian price increase. 


Ayatollah Khomeini said in a speech that Iraniam universities needed a 
"fundamental change* to get rid of "western training" and introduce "Islamic 
teaching." Khomeini said the current disturbances in the universities were 
caused by students who supported the Nest and communism, which was the fault 
of the universities for not teacdiing Islamic thinking. His remarks appeared 
to inspire more violence on university campuses across Iran; students calling 
themselves the Hezbolahi (Partisans of God) shut down the school system in 
Jahrom, near Shiraz, closed the university in Tabriz, and began an attack 
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against 3,000 "leftists" barricaded inside Tehran university. In Tehran, 
fighting between the Hezbolahi and the "leftists'* left 11 dead, hundreds 
injured, and spread outside the university to the city streets. President 
Bani Sadr appealed to all people to evacuate the university areas and sent 
the Revolutionary Guards to break up the nobs. 

The iremian arny shelled the northern Kurdish city of Saggez, and there 
was sporadic fighting in other Kurdish areas. Iranian and Iraqi border posts 
exchanged fire along the boundary. 

The second round of elections for the Iranian parlianent were rescheduled 
froB Ray 2 to Ray 9. 


KPRIL 22, 1980 — TUESDAY 


European Coaaunity Foreign Hinisters, neeting in Luxeabourg, agreed to 
reduce their diploaatic representation with Iran, suspend aras sales to Iran, 
require visas for Iranians traveling in Europe, and discourage purchasing 
Iranian oil at prices above the OPEC standard of $32.50 per barrel (Iran is 
asking $35.50) . The EC stateaent said that "unless very real decisive 
progress" is aade toward the release of the hostages, the EC will eabargo all 
exports to Iran on Ray 17. 

Sweden's Foreign Sinister Ollsten said the Swedish aabassador in Tehran 
night be recalled for consultations, but Sweden would not institute ec3onoBic 
sanctions against Iran. Denaark recalled its aabassador froa Tehran, as did 
Britain and Norway. Australia revoked all trade incentives with Iran. 

Iran's Finance Sinister announced the signing of a trade agreeaent with 
the Soviet Union, which included industrial goods and f<x>d. The Finance 
Hinister said that the U.S. sanctions would not ham Iran now that Iran 
opened aore trade with the U.S.S.R. Iran repeated its plea to India to 
increase trade . 

Hoscow radio reported in Farsi that the United States navy was aoving to 
blockade Iranian ports and harbors on Ray 1, and that the United States was 
taking other nilitary Measures which could lead to war. 

Fighting between the Islanic students and "leftists" continued in several 
Iranian universities. About 200 were killed at Tehran University, where 
"anti— revolutionary" student organization offices were ransacked. President 
Bani Sadr led a march to the university grounds after the fighting subsided 
and proclained that the "cultural revolution" was a success. Five were 
killed at Ahwaz university when a crowd of townspeople n arched to the 
university to drive the "anti-revolutionaries" off caapus. A crowd of 10,000 
seized the university in Gilan froi the students; five were reported killed 
in the confrontation. One was killed at Sistan university. In Sbiraz, 
classes resuned after the townspeople seized the university yesterday. 
Hundreds of students were injured in the university clashes across Iran, and 
hospitals called for additional doctors. 

Heavy fighting between the Kurds and the Iranian any was reported. 

Ayatollah Khoweini xssued a stateaent that Ayatollah Baqir al~Sadr, head 
of Iraqi Shiites, had been killed by the Iraqi authorities three days ago. 
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Al-Sadr "disappeared" about three weelcs ago, and was reported under arrest, 
in hiding, dead, or in exile, and his fate has becoae another aajor issue 
between Iraq and Iran. Khoaeini*s statement on al-Sadr included an appeal to 
Iraqis to overthrow the governient of Saddan Husayn, who Khomeini claims is 
an American "client." 


APRIL 24, 1980 ~ THOBSDAT 


Reports from Tokyo said Iran was withdrawing its bank deposits from 
Japanese and most European banks and placing its money in "neutral" banks in 
Switzerland and Austria. Iran feared, according to the Tokyo reports, that 
Japan and European nations would freeze Iranian assets as part of the 
economic sanctions. Turkey announced that it would not change its relations 
with Iran, including its trading relations, and that Turkey would not assist 
any other countries in sending goods to Iran through Turkey. Norway said it 
would break all economic relations with Iran on Hay 17 if the hostages were 
not released by then. 

Iran*s Foreign Hinister Ghotbzadeh said it was re^etable that the 
European nations were cooperating with the U.S. economic and diplomatic 
sanctions, but that Iran would never surrender to "force and pressure." The 
hostages would be released when the Onited States met Iran *s demands, the 
Foreign Hinister repeated. Ghotbzadeh then said that if the Onited States 
mined the Persian Gulf waters around Iran, Iran would not allow any oil to 
leave the Persian Gulf: "Ne will close the Persian Gulf at any price cind by 
any means." 

Fighting between the Kurds and the Iranian army continued in the north; 80 
were reported killed and 300 injured. An oil pipeline in Kermanshah was 
sabotaged, and there was other fighting reported in Khuzestan Province where 
600 were arrested by Revolutionary Guards. 


APRIL 25, 1980 — FRIDAY 


At 1 a.m. Washington tine, the White House issued a statement that a 
military operation aimed at rescuing the hostages had been attempted and had 
been cancelled because of "equipment failure." After the operation was 
cancelled, a ground collision between two aircraft resulted in the deaths of 
eight and injuries to others. The White House said remaining participants in 
the operation had been evacuated from Iran. 

At 7 a.m.. President Carter told a news conference that he took full 
responsibility for the rescue operation, which he said was launched for 
humanitarian reasons. 

At noon. Secretary of Defense Brown held a press conference in Washington 
in which he said the rescue attempt represented the "best course of action 
for getting our hostages out of Iran expeditiously." Brown said no one should 
doubt American resolve to secure the release of the hostages. Secretary 
Brown said the operation involved eight RH>53 helicopters, specially adapted 
for the operation, six C— 130 cargo and refueling aircraft, about 90 men for 
the rescue attempt, and about 90 men in air and ground crews. Two 
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helicopters failed enroute froa the aircraft ceurrier Niaitz in the Arabian 
sea to the landing site near Tabas; one force-landed and its crev was 
rescued, and the other returned to the Hiaitz. Another helicopter 
aalfnnctioned during a refueling operation and, with five helicopters 
reaaining, the operation coaaander cancelled the aission. One helicopter 
collided with a C->130 during the withdrawal. Bight aen died in the collision 
and fire, and several others were injured. The reaaining aen withdrew in the 
five C-130S, leaving six helicopters and one C-130 behind at Tabas. 
Secretary Brown would not say where the C-130s refueled before or after the 
aission. Brown said other countries were inforaed of the operation after the 
evacuation was coapleted. 

It appeared as though the Iranian governaent learned of the rescue atteapt 
froa the Mhite House announceaent, but one report froa Tehran said governaent 
officials heard of the incident froa travelers in the area of Tabas, in 
east-central Iran, south of the Dasht-e Kavir desert. The Iranian Aray Chief 
of Staff Huhaaaad Shadaehr said he did not know of the incident and that his 
staff was trying to locate the wreclcage at the sane tine an Iranian Air Force 
senior officer was telling the press that the collision occured while the 
Aaerican planes were trying to elude Iranian Air Force fighters and that 
Iranian amy eleaents were in pursuit of **3 00 Harines and CIA agents'* left 
behind by the fleeing Aaerican s. A spoicesman for Prime ttxnister Tabatabai 
said Iranian planes engaged the Aaerican planes in combat, shot down one 
Aaerican plane, hilling 8 and wounding 20, and that the attaching force was 
coaposed of Aaericans and Europeans. Revolutionary Council aeaber Ayatollah 
Bohanar said between 600 and 700 Aaericans tooh part in the raid, aany of 
whoa were left behind when the attach was discovered. 

A "student** spohesaan said nothing had been done to the hostages because 
the story of the O.S. ailitary rescue attempt was "all lies." The "student" 
repeated the earlier warning that the hostages would be hilled if the United 
States atteapted any ailitary action against Iran. Later, another "student" 
said a decision would be aade later on what to do with the hostages. Foreign 
Hinister Ghotbzadeh said the Aaerican rescue atteapt was "an act of war," and 
cautioned the "students" at the embassy not to react as "nervously" as the 
Aaericans did. Ghotbzadeh added that oil company worhers were prepared "to 
pour oil on the sea and light it... to set the whole area on fire if the 
United States tried to launch an aggression" against Iran. 

Iranian President Banl Sadr said the rescue incident was connected to the 
recent unrest in the universities. Central Banh Director Bobari said the 
Aaerican effort was "an act of war." Iran*s aabassador in Paris said the 
lives of the hostages were in danger because of the rescue atteapt. An 
official of the Iran Civil Aviation Authority said the Aaerican planes could 
not have entered Iranian air space without being detected. The governor of 
Khorosan province said all forces in the area were on full alert looking for 
"U.S. Harines" trying to escape across the desert. The Mobilization Board 
called up the militia in Khorosan and asked citizens in the region to stop 
fleeing "Harines." 

British Priae Hinister Thatcher sent a telegram to Presxd^t Carter 
praising his courage for the rescue atteapt, and a Conservative Party 
spokesaan said the party supported the U.S. atteapt. Besi Geraan Chancellor 
Schmidt cautioned against criticizing the United States. The German 
opposition party. The Christian Democratic Union, applauded the U.S. attempt 
and called for support for the United States. Australian Foreign Hinister 
Peacock said the rescue atteapt was "understandable," and added that he hoped 
the hostages were not iaperiled by it. NATO Secretary-General Lunns said the 
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atteapt ■‘conplicates** the hostage issue. Italy's Foreign Sinister said his 
nation opposed the use of force. Sweden's Foreign Minister said the United 
States used force because the Iranian governnent was unable to resolve the 
crisis, and added that the situation was "explosive." Japan's Foreign 
Minister Ohita said he would ask the United States to use "self restraint" 
and not attewpt any wore ailitary actions. AFP quoted an official of the 
European Coawunity as saying the EC adopted the econonic sanctions in an 
attempt to dissnade the United States from using force. 

In Paris, Soviet Foreign Minister Gromyko condemned the U.S. action. 
Tass called the rescue attempt a "defiance of international law," a 
"provocation against the sovereignty of Iran," and a "pretext for a 
hegemonistic policy," and said that President Carter launched the attack in a 
"vain attempt to show himself as a strong leader" in his bid for re-election. 
Bulgarian state news sources called the rescue an "irresponsible action," and 
an "act of war," and Czechoslovakian radio said the attempt "endangered world 
peace." Hungary, Yugoslavia, East Germany, and Poland repeated the early 
White House statement without editorial comment. 

Pakistan's Foreign Minister "deplored" the action as a violation of 
international lav. India and China reported the story without editorial 
comment, but the Government of India said later it could not condone the 
"military adventure." The Voice of Palestine clandestine radio from Lebanon 
said the "Palestine Revolution" stands by Iran against American aggression. 
An Israeli government spokesman said Israel had no knowledge of the operation 
and no connection with the events, but Israeli Prime Minister Begin later 
told reporters he knew of the rescue attempt "from the outset." Egypt's 
President al -Sadat said the United States should not be discouraged from 
taking further action. Saudi Arabian and Kuwaiti news sources reported the 
events without editorial comment. Algeria, Libya, and Syria condemned the 
United States for aggression against Iran. Premier Castro sent Ayatollah 
Khomeini a message stating Cuba's "solidarity" with Iran. Chilean radio 
commented that the American "desperate gesture" meant a failure of American 
prestige and President Carter's re-election bid. 

Foreign news sources offered a confusing array of reports on the American 
military rescue attempt. Various reports said the planes and helicopters 
entered Iran from Pakistan, Turkey, Egypt, Bahrain, Israeli bases in the 
Sinai, Oman, and Vest Germany, and left Iran by way of Bahrain, Jordan, and 

Egypt. The Governments of Pakistan, Bahrain, and Turkey denied any 

involvement in the American rescue attempt. President al -Sadat of Egypt 
repeated his earlier statement that he had promised any assistance necessary 

to the United States to help rescue the hostages, but would not directly 

confirm or deny that Egyptian bases had been used. One Israeli source said 

the planes left from Cairo West airport, refueled at Bahrain, and flew into 

Iran, and returned to Cairo West after the attempt was cancelled. Another 
Israeli report said the planes flew to Bahrain from Qina, on the upper Nile. 
Sources in Greece said the Greek government gave permission for the planes to 
overfly Greece enroute from West Germany to Egypt, and from Amman, Jordan, to 
Germany chi the return flight. One Japanese news agency said one American 

plane was shot down. Budapest radio said the Americans were dressed in 

Iranian army uniforms. Tass reported that the Americans were a "super secret 
task force trained in the use of chemical weapons." 
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The "students'* at the eibassy issued a stateient that the hostages ¥ere to 
be Boved frOB the eabassy in Tehran to several other Iranian cities in order 
to foil any Bore Aaerican rescue atteapts. If there is another atteapt, said 
the eabassy intruders* the hostages will be hilled. The "students'* said the 
Anerican attack was assisted by "nercenaries" in Iran. Later* the "students" 
said the hostages had been Boved to new locations* and President Bani Sadr 
confiraed the report. 

President Bani Sadr said the bodies of the Aoericans hilled in the rescue 
atteapt would be returned to the United States. Bani Sadr said Iran 
repudiated the Soviet Onion treaty of 1921 (the treaty allowed the Soviets to 
intervene if Iran were threatened) and that any Soviet action in Iran would 
be considered aggression. Bani Sadr said the rescue was part of a larger 
scheae to place the Shah bach on the Iranian throne. The Iranian president 
said there were no negotiations underway with the United States* that Iran 
was waiting for the United States to coaply with the U.H. coBaission 
requireaents for the release of the hostages. Iranian Gendarnerie Coamander 
Zahir-Nezhad said the rescue atteapt was not the first such act* and that the 
United States had tried other siailar operations in the past. Zahir-Nezhad 
said the United States was behind the student disturbances of the past week. 

Tehran radio reported that Iranian Air Force planes boabed and strafed the 
six helicopters and two C-130s (Iranian sources report two planes* not one* 
left at Babat-e Khan* the landing site near Tabas) because the aircraft were 
booby-trapped. According to Iranian news agencies* two Iranian soldiers were 
killed when a "black box" exploded as they reaoved it froa a helicopter. 
Iranian radio reported that Iranian helicopter crewaen shot and killed three 
Revolutionary Guards aistaken for "U.S. Narines." 

Japan's Priae Hinister Ohira said he would ask the United States to 
refrain froa ailitary action in the future* and added that Japan would 
continue the econoaic sanctions proaised at Luxeabourg last Tuesday. Nest 
Geraan Foreign Hinister Genscher appealed for a peaceful solution to the 
hostage crisis. The Turkish Council of Hinisters issued a stateaent that the 
hostage problea should be settled through peaceful* not ailitary* aeans. 

Arab League General Secretary Shadli Klibi issued a stateaent that the 
Aaerican ailitary act was dangerous and a risk to peace in the region. Iraq 
condeaned the U.S. rescue atteapt. Tasir Arafat of the PLO denounced the 
United States for the action. A Kuwait cabinet sinister said the United 
States "violated international law" by using force to free the hostages. The 
Libyan Foreign Secretary called for the overthrow of al -Sadat for allowing 
the United States to use Egyptian bases for the raid* called for the 
expulsion of the United States froa the United Nations* and called for the 
U.H. headquarters to be reaoved froa New York. The Govemaent of Bahrain 
denied that the Aaerican planes had refueled on the island. The "Islaaic 
Liberation Front" deaonstrated against the Bahraini governaent and a riot 
ensued when police were called to break up the deaonstration. One Bahrain 
newspaper said the United States was the "laughing stock" of the world 
because of the "disaster" at Tabas. The Governaent of Pakistan repeated its 
denial that U.S. planes used Pakistani air bases* and called the U.S. rescue 
a violation of Iranian sovereignty. The Governaent of Yietnaa condeaned the 
United States for the raid. 

An official source xn Yugoslavia said there was "no justification" for the 
U.S. action. Albania denounced the "aggression” against Iran. Tass pointed 
out the paradox between the Aaerican ailitary action and the European 
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CoBiDunit7~«3apanese agreeaent to impose econoaic and diploBatic sanctions in 
the hope the United States would not use force to resolwe the hostage issue. 

The Washington Post reported that the C-130 aircraft flew fro* Egypt down 
the Red Sea, around the Arabian Peninsula over the Gulf of Aden to 0*an, 
where they refueled before flying on to Iran. O.S. Defense Departnent 
sources refused to confir* or deny the Post story- The Government of Oman 
denied that the planes had stopped in Oman. The Iranian ambassador to Kuwait 
said Oman "would not go unpunished" for its role in the attach. An Iranian 
army spokesman said the planes entered Iranian air space at 3 a.m. Iranian 
time and that a passerby spotted the fire at 9 a.m. and reported it to the 
police. The army spokesman said the raid was part of a leirger invasion of 
Iran. Bani Sadr said the planes and helicopters entered Iran through a gap 
in the radar coverage of the country, that the planes came from Oman, and 
that the helicopters flew over Pakistani air space. A Cairo magazine 
reported that 40 Iranian air cadets, until recently in training in the United 
States, took part in the raid. A Kuwaiti newspaper reported that the United 
States called off the raid when the Soviet Union discovered the planes and 
warned the United States that Soviet troops would intervene in Iran unless 
the U.S. force withdrew. The Portuguese Foreign Ministry said it had no 
prior knowledge of the raid, but an Azores military commander answered "no 
comment" when asked if the American planes had refueled at Lages air base 
enroute to Iran. 


APRIL 27, 1980 — SUNDAY 


It was reported that Secretary of State Cyrus Vance had resigned because 
he opposed the attempted rescue of the hostages. Vance offered his letter of 
resignation on Monday, Apr. 21, but the President held the letter until after 
the rescue attempt was completed. 

Reports from Luxembourg, where the European Community heads of state are 
meeting, suggested that the BC would reaffirm its support for the economic 
and diplomatic sanctions adopted by the EC Foreign Ministers on Apr. 22, in 
spite of the U.S. military attempt to rescue the hostages. It was also 
reported that the BC leaders would convey to President Carter their 
opposition to any further military actions against Iran, and may call for a 
summit meeting with the President. 

President Valery Giscard D*Estaing said Prance would "continue its efforts 
in solidarity with the United States to obtain the release of the hostages." 
Chancellor Helmut Schmidt said Germany was "determined to continue at the 
side of the United States to look for a solution to the hostage issue," and 
sent a telegram of sympathy for the deaths of the Americans involved in the 
raid to the President of the United States. Japanese Prime Minister Ohira 
repeated his statement that he would ask the United States to pursue peaceful 
means to secure the hostages* release. Sweden's ambassador in Tehran 
appealed to President Bani Sadr to release the hostages. 

The Government of Saudi Arabia issued a statement that said it views the 
rescue attempt "with the greatest concern and much regret" and that the "use 
of force [was] beyond the acceptable limits of international behavior" and a 
threat to regional security and stability. The Saudis appeal for "self 
restraint." Kuwait's Minister of State for Cabinet Affairs denounced the 
U.S. operation as a violation of international practice. A Kuwaiti newspaper 
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editorial arged Iran to release the hostages. A Bahraini newspaper 
criticized the O.S. action as a threat to peace and said the "econonic 
blockade" was enough. Tehran radio reported that the dewonstrations 
continned against the Bahrain gowemnent's alleged cooperation with the 
Awerican force. The GOTernwent of Owan again denied that the O.S. aircraft 
had refueled in Owan. 

China said the rescue attempt was a violation of Iran's sovereignty, and 
"not helpful" in seeking a solution to the hostage problen. Costa Rica urged 
Iran and the United States to find a peaceful solution to the issue to avoid 
a "threat of war." The Foreign Hinistry of Nepal said it opposed Iran's 
holding the hostages and opposed the O.S. lilitary action. 

Tass said the Pentagon was trying to "white wash” the failure and that 
President Carter was threatening to try another raid. Tass said President 
Carter was hypocritical because he urged a peaceful solution to the problen 
at the sane tine he was planning the military operation. Bast German head of 
state Honecker said the United States was trying to overthrow the Iranian 
governnent . 

In Iran, the bodies of the Anericans killed in the raid (O.S. Defense 
Oepartnent said eight were killed, Iran said it found nine bodies) were flown 
to Tehran airport and taken by anbulance to the O.S. Bnbassy in Tehran. 
Ayatollah Khalkhali, the Islanic court judge who passed execution sentences 
on sone 300 Iranians, supervised the transfer and claimed that another 20 
American dead were still at fiabat-e Khan, the refueling site. Khalkhali held 
a press conference at the embassy where he displayed weapons and other 
equipment and the bodies. White House Press Secretary Powell called the 
Khalkhali display a "new low in moral depravity.” Apparently, Khalkhali was 
acting in defiance of President Bani Sadr's intention to move the bodies to a 
hosptial, morgue, or to some other location, but not the O.S. Bnbassy. 

"Students" at the embassy announced that the hostages had been moved to 
Tabriz, Qon, and other sites in Iran. One "student" spokesman said the 
United States planned the rescue attempt to fail so that the "students" would 
kill the hostages. According to the spokesman, the OnitedStates wanted the 
hostages killed by the "students" to prevent damaging testimony from 
appearing at a trial. 

Iranian Army Chief of Staff Shadmehr said the Americans wanted to 
establish a permanent base in Iran as well as rescue the hostages. President 
Bani Sadr said the purpose of the raid was not to free the nostages but to 
cause the "downfall of the revolutionary regime." Bani Sadr said the hostage 
crisis could be solved if the United States agreed not to interfere in 
Iranian affairs. Bani Sadr said Iran would not "turn toweurd Roscow" as a 
result of the American raid. Ayatollah Khomeini sent a message to Bani Sadr 
saying that international groups, such as the European Community, the Islanic 
Conference, and the Non-Aligned Nations, should be invited to Iran to 
"observe the evidence of the United States' crimes." Foreign Sinister 
Ghotbzadeh, on a visit to Syria and Lebanon, repeated his staten«it of 
yesterday that Iran would "set the Gulf on fire" and added that Iran would 
nine the Persian Gulf if the United States did not abandon the use of force. 

The Governnent of Jordan denied that American planes used Jordanian air 
fields before or after the raid on Iran, and denied that American casualties 
were treated at an Amman hospital. Isreali sources reported that the 
refueling operation was carried out at Hasirah Island, off the southeast 
coast of Oman, and that O.S. commemd posts for the rescue attempt were 
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located on Bahrain, the carrier Ninitz, and aboard a plane that was based at 
Isnir, Turkey. 


APBIL 28, 1980 — RONDAI 


The "students" at the O.S. Bwbassy in Tehran appealed to the people of 
Tazd, Isfahan, and Najafabad to help defend the hostages transferred fro* 
Tehran to those cities. Other "students" in Tabriz said sowe hostages were 
being held in the O.S. consulate in that city. Yesterday, the "students" 
said the hostages had been transferred to Qow and Tabriz and were being 
protected by Revolutionary Guards. Except for the "students*" statenents, 
there is no other confiriation that the hostages have been relocated to the 
cities nawed by the "students," or if the Revolutionary Guards are guarding 
the hostages at the new sites, or if the appearance of the Guards weans the 
governaent now has sowe control over the hostages. The enbassy intruders 
reported that "counter-revolutionaries" had attacked the Tehran enbassy three 
tines during the night, each tine firing at the enbassy fron autonobiles. 
The "students" said they returned the fire and repulsed the attackers. 

The bodies of the Anericans killed in the axrcraft collision were noved 
fron the Anerican Enbassy to the Hedical-Legal Institute, ostensibly at the 
order of the Revolutionary Council. President Bani Sadr asked Archbishop 
Capucci to take possession of the bodies to return then to the fanilies in 
the Bnited States. Bani Sadr was reported as saying he did not want to give 
the renauis directly to the O.S. Government. Another report suggested that 
the International Connittee of the Red Cross, the Swiss enbassy, and the 
Papal Legation would take custody of the renains to transfer then to the 
United States. Capucci left Rone for Tehran. Iranian newspapers reported 
that the bodies were to be given to the United States in exchange for the 
Iranian assets frozen since last Novenber. 

Three bonbs exploded in Tehran and a fourth was defused by Tehran police. 
One report said a "bobby-trapped" car exploded and killed two people in the 
southern part of the city, and another bonb was thrown into a novie theater. 

Iran expelled an NBC television reporter . 

In Paris, former Iranian Prine Minister Shahpur Bakhtiar denied any 
involvenent in the rescue attenpt and denied that he knew of the rescue 
before it happened. 

Iran*s Foreign Minister said at a Beirut press conference that he hoped 
the hostages issue could be settled peacefully, and repeated his warning that 
Iran would nine the Persian Gulf if the United States tried any wore nilitary 
actions. 

President Bani Sadr replied to Ayatollah Khoneini*s letter of yesterday 
stating that he had invited the Islamic Conference Secretariat, the 
Hon-Aligned Rations, the European Connunity, Japan, liberation novenents, 
international unions, and political parties fron several countries to come to 
Iran to view the "evidence" of "Americans crine." 

The European Connunity heads of state neeting in Luxembourg issued a 
conmunigue reaffirming their "solidarity with the United States" and 
reaffirm ing the decision to cooperate with the econonic and diplomatic 
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sanctions nade by the EC foreign ministers on Apr. 22. Japan announced that 
it wonld delay the withdrawal of sone of its diplomats froa Tehran nntil 
after Priae ninister Ohira's trip to the United States. Japan had agreed to 
the diploaatic withdrawal in cooperation with the BC sanctions. Host Best 
Geraan political parties issued stateaents agreeing with the need for 
solidarity wxth the United States. Austrian press editorials were critical 
of the U.S. rescue atteapt, suggesting that the failure caused a loss of 
confidence in the United States and a loss of Aaerican prestige. Austrian 
Chancellor KreisAy was quoted as saying that he condeaned the seizure of the 
hostages and also condeaned the atteapted rescue. 

The Governaent of Oaan again denied that the Aaerican planes had used 
Oaani bases during the rescue atteapt. The United Arab Bairates denounced 
the rescue atteapt as "aggression against Iran" and said the action was not 
helpful in solving the hostage issue. Benain Bibao, the Chinese governaent 
newspaper, said it "regreted" the U.S. action as a "rash aove" that will only 
coaplicate the hostage issue, and added that Iran should abide by the noras 
of diploaatic behavior and release the hostages. 

A Yugoslavian governaent spoAesaan said the United States acted against 
the U.H. charter. Soviet radio consented that the United States was using 
subversive tactics to overthrow the Iranian governaent and thaz a second 

ailitary striAe was in the planning stage. Roscow radio continued to say 
that the hostage rescue was a ruse to cover an invasion of Iran. Another 

Hoscow radio broadcast said that Aaerican "saboteurs" had been arrested in 
Keraan, Iran, that aore than eight Aaerican s were Ailled in the raid, and 

that the Defense Departaent was trying to hide the full extent of the 

"fiasco" froa the Aaericcm people. 


APRIL 29, 1980 — TUESDAY 


President Carter said in a press conference that Secret 2 a:y of State Vance 
resigned because he disagreed with the tiaing of the rescue atteapt, 
preferring to wait for further diploaatic aoves. The President praised the 
aen involved in the atteapt and refused to give aore details of the planned 
rescue. The President said the raid was atteapted at this tiae because of 
weather and cliaatic conditions and because the apparent "f ragaentation" of 
Iran created a new danger to the hostages. 

Archbishop Capucci said upon his arrival in Tehran that he would escort 
the reaains of the eight Aaericans to Switzerland, where they would be 
transferred to the International Bed Cross for delivery to their faailies in 
the United States. Capncci said he undertook the aission for religious 
reasons. It was not clear when Capucci and the bodies would leave Iran, as 
sone nenbers of the Revolutionary Council reportedly claiaed they had to 
approve the transfer first. 

Tehran radio reported that a governaent investigation revealed that the 
U.S. force had intended to use gas to iaaobilize people, taAe over the radio 
and television stations, the airport, and other Aey installations, and then 
surrender the city to an Iranian araed force led by fomer Priae Minister 
BaAhtiar which would enter Iran froa a hiding place in Iraq. Tehran radio 
said part of the Iragi-U.S .-BaAhtiar plot included causing the university 
riots of last weeA and the Kurdish insurrection of the past few days. Tehran 
radio blaaed the boabings of yesterday on BaAhtiar. There were two note boab 
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explosions today, at a library in Khorraashahr and at a goxernaent office in 
Dezfol. Iran's Porexgn Sinister survived an assassination atteapt while 
enroute to see the Aiir of Kuwait. One Kuwaiti policeaan was wounded in the 
■achinegun attach on Ghotbzadeh's aotorcade . Ghotbzadeh went on to Qatar 
after his weeting with the Aair. 

Tehran radio reported that an Iranian plane was intercepted and fired upon 
by two O.S. planes over the Gulf of Oaan, but that the two O.S. planes fled 
after other Iranian air force planes appeared. O.S. Defense Departaent 
sources said the two O.S. planes approached an Iranian 0-130 cargo craft to 
"loot it over" but left without firing a shot and without seeing any other 
aircraft. 

President Bani Sadr was guoted by the Italian leftist newspaper II 
Manifesto as saying that Iran needed a "cultural revolution" to prevent 
further O.S. "penetration" and subversion, that Iran uust "close arbitrary 
centers of power" (an apparent reference to the "students" at the ewbassy) , 
and that Iran aust "end the cult of pers(»ialities. " The "cult of 
personalities" could be applxed to Ayatollah Khoueini. II Manifesto r ported 
that Bani Sadr said the Auerican rescue effort of Apr. 24 and 25 was aiaed at 
the overthrow of the Iranian governaent. 

Bani Sadr has called an international conference for Hay 10 and 11 to 
allow the world coaaunity to see the evidence of the "Aaerican aggression" 
against Iran and to "create a defensive front" against iaperialisa . The 
President invited O.N. Secretary-General Raldheia to send a delegation to the 
conference and to "investigate" the O.S. actions. 

Defense Minister Shairan said the Onited States was behind the oil field 
sabotage, the Iraqi border skirnishes, and was training an Iranian aray in 
exile in Iraq. Ayatollah Khalkhali said the Awerican "invasion" force 
nuabered 3,000 aen in 40 airplanes and that docuaents and aaps found at the 
crash site proved the United States was trying to overthrow the governaent. 


APBIL 30, 1‘#B0 — WEDHtSDAI 


"Students" holding the O.S. Babassy in Tehran said the three foreign 
service officers being held at the Iranian Foreign Ministry would reaain 
where they were, and that other hostages froa the eabassy had been aoved to 

Shiraz and Jahroa. A spokesaan for the ailitants in the eabassy told a Tokyo 

newspaper that they would continue to use the eabassy as their headquarters 
and that soae of the hostages would reaain in Tehran. The "students" said 
the hostages would be held until a trial begins. 

Ayatollah Beheshti, Revolutionary Council aeaber and head of the Islaaic 
Bepublic Party, said the Bevolutionary Council and Ayatollah Khoaeini would 
have to approve the transfer of the bodies of the eight Aaericans killed in 

the rescue atteapt. Archbishop Capucci and Papal Nuncio Annibal Bugnini 

visited the Aaerican reaains and blessed the bodies. 

Three gunaen, identified as Iranian Arabs, seized the Iranian embassy in 
London with 20 hostages. The gunaen said they would release the hostages in 
return for the release of 91 Arabs held in Iranian jails. APP, the French 
news agency, reported that a French journalist overheard one of the 
conversations between London police and the gunaen in which the gunaen 
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offered to exchange their hostages for the 53 Aaericans held in Tehran, but 
that story was not confirned froa any other source. Iranian Foreign Hinister 
Ghotbzadeh, on a visit to the United Arab Bnirates, said Iran would never 
give in to the demands and said the London enbassy seizure was a violation of 
international law. 

President Ban! Sadr asked the European Parlianent to send representatives 
to a conference in Tehran on Hay 10~12 to look into the "crines* that the 
O.S. has connitted against Iran. CBarlier, it was reported that Bani Sadr, 
under instructions fron the Ayatollah, had invited the PLO and other 
liberation groups to the conference.) The president also requested a special 
■eeting of the Hon-Aligned Hovewent to ezanine O.S. "aaneuvers" against Iran 
and said that the rescue nission had had broader objectives than those 
stated. 

Internal disorders continued in several locations in Iran; Tehran radio 
reported that an F-4 chased an unidentified flying object over the capital in 
the early noming hours; the radio also reported artillery fire fron Iraq 
against oil wells in Maft>el-Shah; Baghdad radio reported that 900 Arabs were 
arrested in Ahwaz for resisting the Khoneini regine and that Revolutionary 
Guards were attacked in Nowbahar; 12 Guardsnen were killed in fighting in 
Sanandaj; the BBC reported a ceasefire in Kurdestan. 

Tehran radio reported that Hungary has offered to complete the Japanese 
petroleun project at Bandar-Khoneini. Japanese Trade Ministry officials said 
that a price for Iranian oil is still being negotiated and denied knowledge 
of a report that Bowania has offered to sell Iranian oil to Japan at $35 per 
barrel. 

The Kuwaiti newspaper al-Siyasah said the Soviet Onion had offered Iran 
radar equipnent in exchange for the O.S. egnipnent left at Tabas, where the 
rescue nission was abandoned. 

Pour Gernan journalists were arrested on Monday and released the following 
day; no reason for the detention was given. 

British Prine Minister Thatcher says that her govemnent and the EC oppose 
aining as a measure against Iran. 
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BAY 1, 1980 — THORSDAY 


Iran's president Ban! Sadr said he would prefer to see the hostages being 
held in the Iranian eabassy in London die rather than subnit to blachaail and 
release the Arab prisoners held in jail. Foreign Minister Ghotbzadeh told a 
London telewision interviewer that Iran would not subait to the deaands of 
the terrorists in London and that he saw no coaparison between the London 
seizure and the Iranian seizure of the Aaerican Babassy and hostages in 
Tehran. Ghotbzadeh said Iraq, in collaboration with Israel and the Onited 
States, was behind the London seizure. Iran's aabassadoc to the Onited 
Nations Ransour Parhang said in an Aaerican television broadcast that it was 
inconsistent to hold the Aaerican hostages in Tehran while condeaning the 
holding of Iranian hostages in London. Parhand also said that it was wrong 
to seize the Aaerican Babassy in the first place and to continue to hold the 
hostages, and that it was wrong for Ayatollah Rhallchali to display the bodies 
of the Aaericans hilled in the rescue atteapt. Tehran radio stated that the 
London eabassy seizure was a joint CIA and British intelligence operation. 

There were reports of wore attacks against the O.S. Babassy in Tehran, 
which Tehran radio said was the woric of Aaerican forces and 
"counterrevolutionaries." One Revolutionary Guard was wounded in one of the 
attacks. AFP reported that Revolutionary Guards had surrounded the British 
eabassy in Tehran to protect it froa an attack by the Onited States and Iraq. 

The cease-fire between the Iranian governaent and the Kurds in northern 
Iran broke down and heavy fighting was reported froa the Sanandaj area. 

Three aore boabs were defused by Tehran police. Ayatollah Khoini said the 
boabs were planted by Aaericans. There was serious fighting between left and 
right groups in two places in Tehran; several casualties were reported. 

Asiaweek, published in Hong Kong, said Foreign Minister Ghotbzadeh knew 
about the rescue atteapt of the Aaerican hostages. According to Asiaweek, 
Haailton Jordan, Nhite House chief of staff, told "lawyers," who in turn told 
Ghotbzadeh during the latter's trip to Paris. 

Beports froa Australia said the Australian governaent opposed using food 
as a weapon against Iran. The O.S. Governaent asked the Australians to 
eabargo food shipaents to Iran. 

Iran sent four Iraqi crew aeabers back to Iraq after their plane was 
forced to land in Iran two days ago. 


BAY 2, 1980 — FRIDAY 


Archbishop Capucci sedd in Tehran that the bodies of the eight Aaericans 
killed in the rescue atteapt would be taken to Zurich on Sunday, Bay 4, to be 
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transferred to the International Coaaittee of the Bed Cross. The Iranian 
coaaander of the 77th Any in Khorosan province said his troops found another 
Aierican body in the wreckage of the C-130 near Babat-e Khan, and that the 
body had been sent to Tehran. The **students** at the Anerican Bnbassy in 
Tehran said **sone** hostages had been transferred to the city of Hashhad. 
According to the "students," the Anerican hostages are located in Tehran (at 
the enbassy and at the Foreign Hinistry) and in Hashhad, Shiraz, Ahwaz, 
Majafabad, Jahron, Tabriz, and Tazd. 

The Baltinore Sun reported that Senator Henry Jackson said President 
Carter had ruled out blockading or nining Iranian ports as a neans to secure 
the release of the hostages. The Rhite House denied the story, saying "all 
options are open." Senator Jackson's office said the Senator had the 
impression that President Carter had ruled out nining and blockade, but did 
not have direct knowledge that the President actually had done so. 

The seige at the Iranian eabassy in London continued, although a BBC 
employee was set free by the three "Arab Iranian" gunmen. Iranian Foreign 
Hinister Ghotbzadeh appealed to Iranians demonstrating in front of the 
enbassy to end their hunger strike and cooperate with the British officials. 
The gunmen holding the embassy asked for the Ambassadors of Algeria, Jordan, 
and Iraq to act as mediators with the British and Iranian governments, but 
Iran rejected the offer because the Iranians claim the Iraqi ambassador was 
behind the London seizure, and said it would deal <Hily with the British. The 
Algerian ambassador in London agreed to the gunmen's request. The Iraqi 
Baath party denied the Iranian claim that Iraq was behind the London seizure. 
Two Arabs were executed in Ahwaz for leading the demonstrations at the 
university, but it was not known if the two were among the 91 Arabs the 
gunmen want released in exchange for the Iranian enbassy officials in London. 

An article in the Paris daily Le Honde said a "witch hunt atmosphere" 
pervades Iran as the government, the Revolutionary Guards, and the clergy 
search for "accomplices" to the American rescue attempt. According to Le 
Honde, Kurds, supporters of former Prime Hinister Bakhtiar, "CIA agents,” 
Iraqis, leftists, rightists, and supporters of the Shah are being sought by 
the authorities. 

A commentary xn Pravda said the American rescue attempt was a cover for a 
coup d'etat against the Iranian government, led by the Americans but with the 
assistance of "several thousand" supporters of the Shah. Pravda cited 
Ayatollah Khalkhali's "investigation" of the wreckage as the source for 
information that the "Delta Group" intended to use nerve gas to seize the 
center of Tehran, the airport, and to kidnap Ayatollah Khomeini. A similar 
article in Izvestia added that the C-130s flew from Egyptian airport, over 
Saudi Arabia, to Hasirah Island, Oman, and then to a Pakistani air base, and 
then into Iran. Tass "noted" the "possibility of a close connection" between 
the rescue attempt and the seizure of the Iranian enbassy in London. 

Tehran radio reported that the northern, predominantly Kurdish city of 
Sanandaj was isolated, and that the Revolutionary Guards controlled the 
center of the city and that the "counterrevolutionaries” were out of fuel and 
ammunition. Tehran radio also said two Revolutionary Guards were killed by 
Iraqi artillery fire across the border. 


HAT 3, 1980 


SATORDAT 
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Iranian Defense Rinister Shaaran said the release of the hnerican hostages 
wonld depend up<»i "an international court" condeaning O.S. policy in Iran. 
Shaaran said the rescue atteapt was part o£ a plan to overthrow the Iranian 
regiae and was linJced to disturbances in the Kurdish areas and the Iraqi 
border skiraishes. The Defense sinister alleged that the Onited States and 
the Soviet Onton were "cooperating" in seizing Afghanistan and Iran. 

Gunaen continued to hold the Ircinian eabassy in London. Iran's Foreign 
Rinister Ghotbzadeh said the faailies of the Iranians held in London had 
agreed that they would prefer to see the hostages die rather than subait to 
the gunaen *s deaands. Ghotbzadeh repeated his stateaent that Iraq was behind 
the London eabassy seizure, and added that the weapons used by the gunaen 
were sanggled into Britain in Iraqi diploaatic pouches. Ghotbzad^ and 
Foreign Hinisty spokesaan Salaai said Iran would accept the Algerian 
aabassador in London as a aediator in the crisis, but later another Foreign 
Ministry spokesaan said Iran would not accept the Algerian. The terrorists 
in the London eabassy said that if one of the Iraqi, Algerian, or Jordanian 
aabassadors was unavailable to aediate, they would accept the Syria, Libya, 
or Kuwaiti aabassador as a substitute. They also asked that a Red Cross 
representative be added to the list of aediators. If the British cannot 
resolve the crisis, Ghotbzadeh said, Iran will "take the initiative and act 
accordingly -" 

Reports froa Beirut and the French news agency AFP said Ayatollah 
Shariat-Radari and 15 of his followers had been arrested in Qua, but a 
spokesaan for the Ayatollah later denied the story. 

Fighting between the Revolutionary Guards and the Kurds continued, and 
Tehran radio broadcast a report that Iraqis had attacked the Iranian 81st 
Araored Division outside of Paveh, near Keraanshah. 

Indian Priae Rinister Indira Gandhi said the Aaerican rescue atteapt was 
not an invasion of Iran and was not interference into the internal affairs of 
Iran. Gandhi said the O.S. Eabassy was sovereign territory. 


RAY 4, 1980 — SDHDAY 


Tehran radio broadcast an announceaent that on Hay 5 Archbishop Capncci 
would take custody of "eight" bodies of the Aaericans killed during the 
rescue atteapt. (Tehran radio said eight bodies, while Ayatollah Khalkhali 
said there were nine bodies and the ailitary coaaander in the Tabas area said 
he found a tenth body.) Later Tehran radio issued another announceaent that 
the Swiss eabassy, not Archbishop Capucci, would take custody of the 
Aaericans. 

"Students" at the Aaerican Eabassy in Tehran said soae hostages had been 
transferred to the cities of Arak and Hahallat. Later Tehran radio said two 
hostages were sent to Rahallat, the first aention of a specific nuaber of 
hostages dispersed froa the eabcissy in Tehran. 

Ayatollah Habibi told reporters after a Revolutionary Council aeeting that 
the hostage issue had not been discussed by the Council, by the govemaent, 
or by Ayatollah Khoaeini. Babibi said the Rajlis would decide the hostage 
issue, including the question of trying the hostages. The second phase of 
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the Bajlis election is scheduled for Friday, Hay 9. 

In London, the three gunien released an Iranian voaan hostage because she 
was three wonth's pregnant, and a Pakistani wan and a Lebanese journalist, 
both of whow had been visiting the enbassy at the tiwe of the seizure. 
British Foreign Brnistry officials wet with the embassadors of Algeria, Iraq, 
and Jordan, and a Bed Cross official, as requested by- the gunwen, and also 
with awbassadors frow Syria and Kuwait. A group calling itself the "Islanic 
■evolutionary Organization** told the AFP news office in Beirut that it would 
blow up all the British ewbassies in the Husliw world if the British used 
force against the Iranian ewbassy in London. The Islasic Bevolutionary 
Organization also threatened to blow up Iranian eibassies if the Iranian 
governwent did not release Ayatollah Shariat-Hadari. AFP, the French new 
agency, reported on Hay 3, that Shariat-Hadari had been arrested, but a 
spokesnan for the Ayatollah denied the story. The Islanic Bevolutionary 
Organization claiwed that it was responsible for the assassination of a 
Shi'ite leader in Lebanon last week. 

Fighting between the Kurds and the Bevolutionary Guards continued around 
Sanandaj and more fighting was reported near Paveh, Uruwiyeh, and Tarab in 
Azerbaxjan. The telephone service in Paveh was knocked out by a wortar 
attack. 


HAT 5, 1980 — HOBDAY 


The five gunwen (reported earlier as three) holding the Iranian enbassy 
and 20 hostages in London killed one of the hostages when a deadline passed 
for neeting their deaands for the release of 91 Arabs in prisons. A British 
Special Air Service anti-terrorist squad and British police storned the 
enbassy building after the body of the hostage was thrown into the street. 
Three gunnen were killed, and two others, one wounded, were taken into 
custody. The renaming 19 hostages were rescued by the British authorities, 
although several of the hostages were wounded in the attack. The Governnent 
of Iran sent a congratulatory telegran to the British governnent for the 
rescue of the Iranian hostages. 

Archbishop Hilarion Capucci, acconpanied by Swiss anbassador Erik Lang and 
Papal Huncio Annibal Budnini, took custody of nine coffins with the renains 
of the Anericans killed in the rescue attenpt of Apr. 24/25. Cappucci 
announced that the bodies would be flown to Zurich on Tuesday, Hay 6. 

**Students” at the Anerican enbassy in Tehran said **sone** hostages were 
transferred to the city of Kernan, to be held until they can be **tried in the 
Islanic revolutionary court.** Another •*student** statenent said **two nore** 
hostages were noved to Hahallat, but it was not clear if these were to be the 
sane two hostages nentioned in the Ray 4 announcenent or two additional 

hostages were sent to Hahallat. 

Bevolutionary Council nenber and head of the suprene court Ayatollah 
Beheshti told reporters that a Bevolutionary Council-Council of Hinisters 
neeting discussed a "docunentary report** of the Tabas incident and that the 
report will be nade public soon. The Iranian governnent clained to have 
located the other Anerican helicopter, forced down by nechanical problens 
during the first phase of the rescue attenpt, near Bojnurd. Pars news agency 
reported that, on Hay 4, nonads in southern Iran spotted four Anerican 
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helicopters and that one of the helicopters was forced to land. Tass, the 
Soviet news agency, repeated the story and accused the Onited States of a 
"fresh provocation" against Iranian sovereignty. 

The "Islanic Revolutionary Organization," the group that clains to have 
assassinated Shi*ite religious leaders in Lebanon and which threatened 
Iranian eibassies if Khuzestan Arabs were not released fron Iranian prisons, 
claimed to have kidnapped four of Ayatollah Khalkhali's followers near Sidon, 
Lebanon. The ISO said it would leill the four if the Arabs were not released. 
It is not clear if there is any connection between the IRO operating in 
Lebanon and the gunmen who seized the Iranian embassy in London. 

Iranian Defense Minister Shamran denied stories that Iran agreed to 
purchase weapons, including IliG-25s, from the Soviet Onion. 

There was more fighting reported near Paveh between the Revolutionary 
Guards and the Iraqis. 


HAT 6, 1980 — TOESDAY 


Nine caskets carrying the remains of the eight Americans killed in the 
rescue attempt left Tehran aboard a Swissair plane. Archbishop Capucci 
escorted the bodies to Zurich, where they were transferred to the custody of 
the International Committee of the Bed Cross. An American Air Force plane 
then carried the bodies to Dover Air Force base, Delaware, where they were 
met by a delegation from the military services and an honor gueurd. 

AFP reported that an American woman was arrested in Tehran for "spying." 
No other details were available. 

Iran's Foreign Minister Ghotbzadeh said the London and Tehran embassy 
incidents were different because "foreigners” occupied the London embassy 
while the American embassy in Tehran was occupied "by our own people." 
Ghotbzadeh said the British had the right to attack the London embassy. A 
group of "Arabistan" (Khuzestan) students issued a statement condemning the 
British attack on the London embassy as a violation of trust since 
negotiations were underway. The report was broadcast by Baghdad radio. AFP 
reported that Iran would seek the extradition of the two gunmen involved in 
the London embassy seizure. (British news sources reported that the wounded 
gunman had died and that another gunman had been found dead in the embassy, 
which would leave only one of the six alive.) 

Nine people were killed near Kermanshah when their cars ran over nines in 
the road. A bomb threat closed the Agha Jari airport. Another bomb was 
defused by police on the rail line into Ahwaz. Tehran radio reported more 
fighting in the Kurdish areas and another Iraqi attack on the city of Paveh. 

The "students" at the American Embassy in Tehran issued a statement 
commemorating "Roman's Day" in Iran (the birthday of Fatimah, Muhammad's 
daughter) which praised women's roles as mothers and denounced the 
"mercenaries" who advocate the "deceit, cheating and prostitution" of women's 
"liberation." The "student" statement added, however, that women should 
participate in political and social affairs of the state. 

A Tass Soviet news agency commentary said the Onited States was planning 
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another Bilitary attack against Iran. Tass said the United States had 37 war 
ships, with 34,000 armed forces personnel and 400 var planes on four aircraft 
carriers in the Arabian Sea, and was preparing an anphibions invasion force 
of 12,000 U.S. Harines in California. 

Poland and Iran signed a trade protocol. Since the Apr. 17 annonncement 
that the United States would increase its econonic sanctions, most of the 
East European states have sent trade delegations to Tehran to offer Iran food 
and industrial goods in exchange for Iranian oil. 


HAT 7, 1980 — MEDNESDAl 


Tehran radio announced that the hostages had been told about the rescue 
attenpt. The ■students'* issued a conaunigue stating that another group of 
hostages had been sent to the city of Gorgan "to prepare for the trial 
Ayatollah Beheshti said the Hajlis debate on the fate of the hostages would 
not begin until June 20, soae six weeks after the second phase election 
scheduled for Hay 9. 

A Tehran radio coaaentary said the committee investigating the American 
rescue attenpt had filed a preliminary report with the Revolutionary Council, 
but the commentator asked why the investigation was taking so long; why the 
anti-aircraft guns were removed from the Tehran airport two days before the 
rescue attnept; why the abandoned American helicopters were destroyed by the 
Iranian air force; why the Bed Cross visited the hostages just before the 
raid; and who the "spies" were that helped the Americans. 

President Ban! Sadr said Ayatollah Khomeini had approved his suggestion 
that a Prime Hinister and a cabinet be named by Ban! Sadr within the next two 
weeks. The "hard line" religions leaders want the cabinet named after the 
formation of the Bajlis. Ban! Sadr also received Khomeini's assurance that 
the state radio and television would take a more balanced approach in 
reporting the news and that the military forces, including the Revolutionary 
Guards, were subject to the President's authority. Bani Sadr complained in 
the past that the state news agencies distorted the news in favor of the 
"hard liners." And, Bani Sadr's authority over the Revolutionary Guards has 
been questionable; the Guards appear to take their orders from the religions 
leaders. 

Khomeini's son Ahmad issued a statement in his father's name that appealed 
to the Iranian people to vote in the Hajlis election on Friday for "100% 
Huslims" who have been recommended by trustworthy people and who support the 
Islamic republic. Khomeini said not to vote for "leftists or deviationists" 
and not to listen to propaganda. 

Oil Hinister Huinfar, in Saudi Arabia for the OPEC meeting, told reporters 
that Iran's oil exports were down to less than 1 million barrels per day, a 
drop of over 300,000 b/d since last month. 

The son of the Anglican Bishop of Iran was murdered. The Bishop's 
secretary was wounded last week in an assassination attenpt. The Bishop is 
in Cyprus after surviving an assassination attenpt last October. 

Tehran radio said five Iraqi planes violated Iranian air space yesterday. 



180 


Foreign Hinister Ghotbzadeh left for Belgrade to attend the 
Josip Broz Tito. 


funeral of 


HAY 8, 1980 — THOBSDAI 


Acting Secretary of State Warren Christopher told the Senate Foreign 
Relations Coanittee that there vas little hope for an early end to the 
Iranian crisis, but predicted that the econoaic sanctions would cause "great 
hardship** to Iran. Defense Secretary Harold Brown refused to divulge details 
of the rescue atteapt to the Senate Araed Services Covaittee because the 
Defense Departaent feared that disclosure aight coaproaise any future 
atteapts to coabat terrorisa. 

The Italian aabassador in Tehran presented to Iranian Foreign Hinister 
Ghotbzadeh the European Coaaunity declaration on sanctions issued on Apr. 22. 
In Brussels, it was reported that EC legal advisors were preparing a guide 
for the EC sanctions that will take effect on Hay 17, which, according to the 
reports, will include cancelling all existing contracts between European 
business firas and Iran. 

Xinhua, the Chinese news agency, reported an interview with Ghotbzadeh in 
which the Foreign Hinister said Iran aay buy aras froa the Soviet Onion. 

AFP reported that the Revolutionary Guards had discovered a "secret 
airfield" 25 ailes sooth of Tehran that appeared to have been used recently 
by helicopters and planes. 

Iran claiaed that Iragi forces shelled the Iranian eabassy in Beirut 
during fighting between Lebanese factions yesterday. A Revolutionary Guard 
coaaander was killed during fighting near Haaadan, and the town of Paveh cane 
under nortar fire lorn "counterrevolutionaries." 

Tehran radio said the Hajlis elections would not be held in 22 towns 
because of "some problems." There were demonstrations in Kermanshah 
protesting the elections and demanding that the earlier first round election 
be cancelled. 

A former Education Hinister, Hrs. Bsfand Farrokhru-Parsa, was executed for 
"plundering public funds, corruption, spreading prostitution in the education 
Binistry, cooperating with SA?AK, and Baking the education systen depend on 
iBperialisB ." Another woman, a former member of the education Binistry, was 
executed for "purchasing innocent girls and spreading prostitution" in the 
Shah's governBent. 


HAT 9, 1980 — FRIDAY 


Iran's Foreign Hinister Ghotbzadeh went to Switzerland, after attending 
Tito's funeral, apparently to discuss Iran-Anerican relations with Swiss 
Foreign Hinister Pierre Aubert. Switzerland represents the United States in 
Tehran since the D.S. broke relations. Enroute home, Ghotbzadeh stopped 
briefly in Turkey where he said he received assurances from the Turks that 
Turkish bases would not be used by the United States for any new military 
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actions against Iran. 

In an interview , Defense Minister Shanran said an international court 
would have to weet in Tehran to condewn past United States policies against 
Iran before the hostages could be released. Shawran also said the rescue 
attewpt was part of a larger plot to overthrow the Iranian regiae which 
included the distrubances in the Kuridsh areas, the attacks across the Iraqi 
borders and the unrest in the universities. Sheuiran said forwer ailitary 
officers under the Shah were trying to recruit Iranian soldiers to help the 
haericans restore the Shah to power. The Defense Minister repeated his 
previous claia that the United States and the Soviet Union had agreed to the 
seizure of Afghanistan 2 md Iran as part of their superpower doaination of the 
region. Shaaran claimed that Iran was buying spare parts needed for its 
military from other Western countries. 

The BBC reported a light voter turnout for the second stage of the Majlis 
election and said the election was proceeding saoothly with less confusion 
and fewer coaplaints of irregularities than in the first stage election in 
March. Reuters reported that the Islamic Republic Party was winning less 
than one-half the seats; the IBP won over one half of the 9^ seats from the 
f irst ro und . 

There was wore fighting reported from Urnaiyeh and four other towns in the 
Kurdish areas of Azerbaijan. 

Tehran radio reported that the Japanese- Iranian talks over the completion 
of the petrochemical project in Bushehr had broken down. 


MAT 10, 1980 — SATUEDAl 


Tehran radio reported that the Islaaic Republic Party would bold a 
majority in the Majlis. Of the 270 seats in the parliament, 203 have been 
elected thus far, enough to convene the Majlis. Elections in 25 districts, 
primarily Kurdish, were postponed because of unrest and fighting. Tehran 
radio said the Majlis* first "urgent task" will be to decide the fate of the 
American hostages being held in some 12 or 13 cities across Iran. 

AFP, the French news agency, reported that two Americans were arrested in 
Ardakan for possession of a pistol and 150 grans of hashish. The two 
Americans were carrying West German passports, according to the radio. 

A spokesman for the Iranian Foreign Ministry said 1,200 American companies 
had contacted the Government of Iran since the United States imposed the 
economic sanctions. The Foreign Ministry claimed the American companies were 
disregarding the American Government's ban on trade with Iran. 

Iraqi aircraft violated Iranian air space near Abadan but were driven off 
by anti-aircraft fire, according to the Iranian Defense Ministry. 


HAT 11, 1980 — SUNDAT 


The Sunday Tines of London reported that Sean NacBride blamed Hhite House 
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assistant Hanilton Jordcm and Iranian Foreign Minister Sadeg Ghotbzadeh for 
''nessing ap** an agreeient for the release of the hostages. HacBride said he 
had negotiated an arrangement between the Iranian and Americaui govemnents 
that called tor the Dnited States to apologize for supporting the Shah and a 
trial of the Shah in abstentia. The White House denied the HacBride story, 
and said HacBride was never authorized to negotiate for the United States and 
that the apology and trial were unacceptable. 

Tehran radio reported that 21 Germans and Americans had been arrested near 
Tazd for "espionage." The 21 people were carrying "revolvers, tapes, and 
narcotics," according to the report. 

Ayatollah Khalkhali said the hostages may be tried for "Vietnam massacres" 
as well as "crimes" against Iran. 

The Washington Post reported that several of the European nations and 
Japan were hesitant to implement full economic sanctions against Iran and 
would not cooperate fully with the U.S. embargo. 

Ayatollah Khomeini named Defense Minister Mustafa Shamran and Ayatollah 
Khameni to the Supreme Defense Council, as called for in the constitution. 

There was sporadic shooting around Urumiyeh in the north and several 
clashes around Kermanshah along the Iraqi border in the south. 


HAY 12, 1980 — MONDAY 


The Swiss Ambassador in Tehran, representing the United States, inquired 
at the Foreign Ministry on the status of Ms. Cynthia Dwyer, who was arrested 
by the Revolutionary Guards on Hay 5. The Foreign Ministry would say only 
that she was being interrogated and would not disclose her whereabouts or why 
she was arrested. 

The Italian Ambassador called on Iranian President Bani Sadr to discuss 
future relations between the European Community and Iran. The osteisible 
date for the Iwposition of EC sanctions against Iran Is May 17, unless 
progress is made toward the release of the hostages. 

The Iranian Ministry of Guidance expelled a Rest German reporter for 
"non-objective" reporting of the Kurdish problems. Iran and Turkey signed a 
transportation agreement. Mitsui, the Japanese petrochemical company, and 
the Iranian oil ministry resumed talks on their joint project at Bandar 
Khomeini (formerly Bushehr) . 

The BBC reported that the Islamic Republic Party won more than one-half 
the parliament seats in the Hay 9 election. The BBC also reported a rumor 
that Admiral Hadani had been offered the post of Prime Minister but had 
turned it down. AFP reported that six cabinet ministers will resign shortly; 
Defense Minister Mustafa Shamrem, Budget Minister Bxatollah Sahabi, Oil 
Minister Ali Akbar Huinfar, Education Minister Muhammad Ali fiajai, and higher 
Education Minister Hasan Habibi, all because they were elected to the 
parliament, and Interior Minister Ayatollah Mehdi Madavi Kami, because he was 
named to the Constitutional Council. The Revolutionary Council has been 
meeting regularly for the past three days, supposedly to discuss the naming 
of a Prime Minister and new cabinet, but apparently cannot decide if the new 
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cabinet should serve teaporarily until the Hajlis aeets to nane a cabinet or 
should serve peraanently with the approval of the Hajlis. 


HIT 13, 1980 — TOESDII 


Beuters reported that Cynthia Dwyer, an Anerican journalist, was h^d at 
Bshratabad army barracks outside Tehran from Hay 5, the day she was arrested 
at the Tehran Hilton, until Hay 10, when she was moved to Bvin prison. 

Iranian President Ban! Sadr told the Italian ambassador, representing the 
European Community, that Iran needed "understanding and patience* from the EC 
in seeking an end to the hostage crisis. The British House of Commons passed 
enabling legislation that will permit Britain to join other EC members in 
apply sanctions against Iran. The Danish Folketing (parliament) voted to 
apply sanctions against Iran. Japanese Prime Hinster Ohira said Japan would 
coordinate its sanctions against Iran with the EC. Iranian Budget Hinister 
Sahabi said Iran "welcomed” the economic sanctions because the Iranian people 
would be forced to unify and become self-reliant. The EC and Japan are 
supposed to take further economic and diplomatic action by Hay 17 if no 
significant progress is made toward the release of the hostages. 

President Bani Sadr issued a statement limiting Ayatollah Khalkhali to the 
investigative duties of the Prosecutor General. Bani Sadr striped the 
Ayatollah of his judicial authority after Khalkhali began to demolish the 
mausaleum of Reza Khan, the Shah*s father, in defieuice of Bani Sadr*s order 
to turn the tomb into a museum of the Shah's crimes. Khalkhali had also 
defied Bani Sadr's order to place the bodies of the eight Americans killed in 
the rescue attempt in the morgue, and instead placed them on public display 
at the U.S. Embassy. 

Oil Hinister Huinfar said Iran's oil production was 2 million barrels per 
day, 1 million of which was being exported. 

The Oil Hinistry said "several" Anerican helicopters flew over offshore 
oil installations in the Lavan island area of the Persian Gulf. At first, 
the Iranian Air Force commander at Bandar Abbas said Iraniem planes could not 
find the helicopters, but later Iranian Air Force and Navy officials 
confirmed the Oil Hinistry story. D.S. Defense Department officials denied 
that O.S. helicopters were in the area. Moscow radio reported that five 
Anerican helicopters dropped a "foamy chemical substance” which caused a fire 
in the water near Lavan, and said the incident was proof that the United 
States was planning a new military attack on Iran. 

ABC, the Anerican television network, reportedly purchased copies of some 
of the documents supposedly found at the site of the accident during the 
rescue attempt. The documents included maps of the landing zones and plans 
for the later phases of the rescue, which U.S. Defense Department officials 
had refused to describe. 


HAT 14, 1980 — HEDNESDAT 


Tehran radio reported that two Americans had been arrested and sent to 
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Svin prison. No other details were available. 

NATO Foreign and Defense Hinisters neeting din Brussels issued a couaunigue 
which expressed their ^deep concern over the illegal detention of O.S. 
diplowatic personnel** and condemned the **flagrant violation of international 
law.** The British House of Cowwons cowpleted passage of a bill authorizing 
the govemwent to cooperate with the European Cowaunity sanctions eigainst 
Iran. The bill was sent to the House of Lords and is expected to be signed 
into lav by the Queen on Friday, Hay 16. Turkey's Foreign Hinister Hayrettin 
Brkmen repeated that Turkey would not join the EC sanctions against Iran. 

Iranian Air Force fighters cheised two unidentified planes over Qays 
Island, near the Strait of Horauz, according to Iranian ailitary authorities. 
President Bani Sadr said in an interview that ^6 Aaericans and 19 Iranians, 
trained in the United States, had landed in Iran to perfora acts of sabotage 
and to assassinate Iranian leaders over the next two weeks. Bani Sadr also 
said that the United States was snuggling aras to the Kurds in the northwest 
section of Iran. 

The "Corsican National Liberation Front** attacked French police guarding 
the Iranian eabeissy in Paris, but said the attack was against Prance and had 
nothing to do with the hostage crisis in Tehran. Twenty Muslin students 

carrying pictures of Ayatollah Khoneini deaonstrated against the Anerican 
rescue attenpt in front of the U.S. consulate in Shanghai. 

The Revolutionary Council approved the trade protocol with the Soviet 
Union, but stipulated that Iran would not accept barter and would only accept 
**foreign currency** for its oil. it is not clear if the Iranians want 
internationally convertible currencies (franc, dollar, wark, pound) or if 
they would accept eastern Europecin and Soviet currencies that are not 

convertible. 

The Iranian Oil Ministry announced a reduction in the price of the heavy 
crude oil Iran sells to the Japanese (Japanese traders buy about 100, 000 
barrels per day for resale to Australia and other Asian countries) frow 
$24.85 per barrel for **light C** down to $24.10, and froi $23.60 for **heavy C** 
down to $22.50. Iran, like other oil producers, has trouble selling its 
heavy crudes which do not yield high ratios of lighter products, such as 

gasolines, kerosines, and jet fuels. The Iranians way be trying to entice 

^he Japanese lntx> accepting the higher $ 3S-per- barrel price for lighter 

crudes which the Japanese rejected last nonth. China signed an agreewent to 
purchase Iranian crude oil, but the quantity, price, and grade were not 
announced. 

Iran's President Bani Sadr appointed Taqi Farazi as head of the 
state-owned radio and television systen, and appointed Ahnad Salawatian as 
Secretary-General of the "International Conference Investigating O.S. 
Interventions in Iran," scheduled for June 2-5 in Tehran. 

Ayatollah Beheshti told Reuters that the Islawic Republic Party had won 
130 of the 245 Majlis seats (elections for 25 seats in the Kurdish areas were 
not held). Beheshti said the Majlis will begin debating the hostages after 
organizing itself and approving a Prise Minister and cabinet, but would not 
predict when that would be. 

Ayatollah Khalkhali resigned as head of the anti-narcotics campaign. 

Two bowbs exploded in Nagadeh, in front of a bank and at a hardware store. 
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Iranian araed forces repelled Iraqis trying to cross the river near Abadan, 
according to Iranian news sources. 


HAY 15, 11*80 — THOBSDAT 


The "students” at the Aaerican Babassy in Tehran announced that '*soae** 
hostages had been sent to the city of Haaadan, and that the Bevolutionary 
Guards and citizens of Haaadan had been asKed to help guard the hostages and 
"prepare for the trial." (Haaadan is the 14th location where hostages 
supposedly are being held; the others are Qoa, Tazd, Hashad, Arak, Shiraz, 
Gorgan, Ahwaz, Najafabad, Isfahan, Jahroa, Tabriz, Hahallat, Keraan, and two 
in Tehran, the embassy and the Foreign Hinistry.) 

Bani Sadr told an Iranian radio interviewer that his information that 96 
Aaericans and 19 Iranians had landed in Iran for espionage had cone by 
telephone froa the United States, inplying that Iranian agents had access to 
such inforaation in the United States. 


BPB, the Spanish news ag^cy, reported that Spain aay 
international neeting on the hostage crisis that would include 
the PLO, Archbishop Capucci, and lawyers Bourget and Villalon, 
(Villalon was described by BPB as having been "conaissioned" by 
assistant Hanilton Jordan to look after O.S. interests in 
negotiations.) 


host an 
Switzerland, 
and others, 
flhite House 
the hostage 


The Japanese governaent told Japanese firas to suspend all oil payaents to 
Iran for one week and urged industries to delay shipments to Iran. It was 
reported in Japan that the National Iranian Oil Coapany was dropping the 
price of some overstocked oil products, such as naphtha, dxesel fuel, and 
boiler fuel (residual oil) which have been purchased by Japanese custoaers in 
the past. 


Ahmad Salamatian, Iremian coordinator for the international conference, 
said rep'-esentatives of the Buropean Community, the Islamic Conference, most 
non-aligned countries, and major political parties in Burope, Africa, and the 
Arab world, had been invited to the June 2-5 neeting to investigate O.S. 
interference in Iranian affairs. 


President Bani Sadr rejected Ayatollah Khalkhali's resignation froa the 
narcotics campaign. Khalkhali said later that his resignation was a 
"tactical nove" and that Ayatollah Khomeini would not have accepted it 
anyway. 


HAY 16, 1980 — FRIDAY 


Secretary of State Bdnund Huskie said in Brussels at the NATO meeting that 
he did not believe military action would liberate the hostages. 

Buropean Community Foreign Hinisters began a meeting to discuss the 
economic and diplomatic sanctions to be imposed on Iran after the Hay 17 
deadline for progress toward the release of the hostages. Reports from 
Europe suggested that the EC aeabers were hesitant to apply more rigid 
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sanction; and were trying to open negotiations with the Iranian authorities 
in a separate diplonatic effort to end the hostage crisis. One unconfiraed 
report said the Europeans were seeding a goodwill gesture fron Iran, such as 
the release of the two woaen hostages, or the release of the two 

non-diploaatic , non— ailitary hostages, or the release of one aale hostage who 
was described as “sick." 

Iranian news sources said two inericans Involved in the rescue attewpt of 
Apr. 24 had been arrested near Tabas. 

Iran asked that all oil payaents be aade through banks in Austria, Sweden, 
India, and Switzerland because those neutral states would not yoin the 

econoaic sanctions against Iran. 

Oil industry sources estiaated that Iran's oil exports had fallen to 

between 500,000 and 600,000 b/d, a drop of 200,000 b/d below the first week 
in Bay and well below the 1 aillion b/d levels of March -April. At current 
export levels, Iran would gain only $8.5 billion in oil revenues in 1980, 
well below the estiaated $12 billion in iaports needed by the country. It 
was suraised that Iran would have to use soae of its $7 billion in foreign 
exchange reserves (outside the Onited States) to pay for iaports. The 
Hashington Post reported that Iran's current inflation rate was near 30$ and 
that its aanuf acturing and industrial sector was operating at 30-40% of 

capacity . 

The oil pipeline between Naft-e Shah and Keraanshah exploded on the night 
of May 15 and was still burning out of control on Bay 16. 

An Iranian armored brigade was dispatched to Baneh in the Kurdish area to 
relieve a besieged aray garrison. 


MAY 17, 1980 — SATOHDAT 


The "students" issued a statement that more hostages had been moved to the 
cities of Qazvin and Zanjan, the 15th and 16th locations, in addition to the 
two in Tehran, where the "students" say the 50 hostages are being held. Ms. 
Cynthia Dwyer, the journalist arrested as a CIA agent on May 5, was moved 
from Evin prison near Tehran to an undisclosed location, according to Tehran 
sources. Swiss Ambassador Lang, representing American interests in Iran, was 
refused peraission to see Dwyer. 

O.N. Secretary-General Kurt Haldheia announced that Syrian diplomat Adib 
Dawudi would goto Tehran as Haldheia 's representative for "exploratory" 
talks with Iranian officials. Dawudi was one of the five international 
coaaissioners sent to Tehran on Feb. 20 as part of the "package decLL" to hear 
Iran's coaplaints against the Onited States. The commission left Tehran on 
Bar. 4 without having seen the hostages. Haldheia said O.S. Secretary of 
State Buskie and Iranian Foreign Minister Ghotbzadeh approved the Dawudi 
aission. 

It was reported froa Maples that the European Comaunity Foreign Ministers 
had agreed to stop new contracts for trade with Iran and to cancel contracts 
signed since Nov. 4, 1979, when the O.S. Embassy was seized, as the EC's 
response to the Aaerican call for sanctions against Iran. The Onited States 
wanted a complete ban on trade with Iran. The Japanese news service Kyodo 
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reported froB Tokyo that Japan would stop all new contracts, stop all new 
exports to Iran, and would stop shipiients in progress to Iran. (Japan's 
cooperation with the boycott of Iran may be subject to change since Prime 
Minister Ohira's government lost a vote of confidence on Friday, Hay 16.) 

In an interview with the London Times and three other European newspapers, 
Iran's President Bani Sadr appealed to Britain and the EC to help solve the 
hostage crisis by acting as mediators and offering new proposals for 
negotiations with the United States. Bani Sadr said the primary condition 
for the release of the hostages was a ''guarantee that the United States will 
not intervene, either now or later." The President said Iran was willing to 
make any sacrifices necessary to withstand the sanctions, but would not turn 
to the Soviet Union. On an internal political matter, Bani Sadr said: "I am 
determined to destroy the authoritarian power centers which are seeking to 
install a new dictatorship, obscurantist, reactionary, and fascist." Bani 
Sadr was referring to Ayatollah Beheshti and the "fundamentalists" who form 
the Islamic Be public Party and appear to be in control of the Majlis. 

Ayatollah Khomeini issued a statement calling upon the army to "purge" the 
Kurdish rebels euid take control of the northwest sector of the country. 
Ayatollah Hontazari, head of the court system, said there can be no 
negotiations with the Kurds and that they must be defeated. President Bani 
Sadr had called for a negotiated settlement with the Kurds. One Iranian Air 
Force pilot was executed for refusing to fly combat missions against the 
Kurds; seven (one report said nine) Air Force officers were jailed cind 38 
Iranian Army personnel were under arrest for not fighting the Kurds. 


MAY 18, 1980 SUNDAY 


"Studaits" holding American hostages in Shiraz announced that the hostages 
had been moved from the American consulate to a new site near the 
Revolutionary Court because of security problems. 

The French news service AFP reported that "hundreds" of Revolutionary 
Guards began searching the area around the American embassy in Tehran after 
two Americans and two Iranians were sighted in a jeep with weapons and a map. 
A Guard commander said that 300 six-man teams began the search after a 
Revolutionary Guard overheard the men, speaking English with American 
accents, "obviously planning another Entebbe-type raid." 

Bogota, Colombia, radio broadcast an AFP story that the American hostages 
would be released in three stages beginning with the formal meeting of the 
Iranian parliament on June 5. The three American diplomats held at the 
Iranian Foreign Ministry would be released first, according to Bogota radio, 
followed by the release of 40 more Americans when Iranian-American 
negotiations began (the nature of the negotiations was not stated), and 
finally by the release of the 10 Americans the Iranians consider to be CIA 
agents. (Botota radio was the only source to carry the story.) 

The European Community issued a communique in Naples stating that all 
contracts with Iran signed since Nov. 4 would be suspended on May 22. The 
communique applauded U.N. Secretary-General Waldheim's move, announced 
yesterday, to send Syrian diplomat Dawudi back to Tehran. Despite favorable 
State Department and White House reactions to the EC announcement, the EC 
sanctions were not as stringent as Washington wanted. Iranian President Bani 
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Sadr appealed to the EC to postpone the sanctions. 

Iran's Interior Hinister hjatollah HahdaYi-Kani said the na:jlis would hold 
an "introductory" session on Hay 25 , and would fornally be inaugurated on Hay 
28. Ibrahin Yazdi, Foreign Hinister in the Bazargan governnnent and recently 
elected to the Hajlls, said "aost" of the deputies -elect wanted a trial of 
"at least some" of the hostages; Yazdi said the Hajlis would aeet on June 5. 

Governor of the Central Bank hlx Beza Mobari announced that Iran was 
severing the tie between the rial and the dollar as of Hay 22, and that the 
rial would be linked to the International Honetary Fund's "Special Drawing 
Rights" basket of 16 currencies. Oil Hinister Huinfar confirned that only 
five banks (two in Switzerland, one each in India, Austria, and Sweden) would 
be authorized to handle Iranian oil payments. Huinfar also confirned that 
China agreed to purchase 30,000 b/d of Iranian oil. 

Ayatollah Khoneini noved froa his teaporary residence in north Tehran to a 
house in the suburban village of Jaaaran. 

Tehran radio reported that 300 Kurds attacked a Revolutionary Guard post 
near Oruaiyeh. 


HAY 19, 1980 — HONDAY 


The British cabinet decided the British econoaic sanctions to be levied 
against Iran on Hay 22 will not be retroactive to Nov. 4, 1979- Bather than 
suspend all contracts signed since Nov. 4, as the other EC aeabers agreed to 
do at their Hay 17 meeting, the British will ban only new contracts for trade 
with Iran after Hay 22. The British cabinet aade the decision after 
complaints from both Conservative and Labor party aeabers and a Labor call 
for a House of Coanons debate on the aatter . Apparently, the cabinet feared 
that an extended debate would delay, or possibly stop, the econoaic sanctions 
against Iran. It was reported froa Japan that the Japanese government will 
apply the sanctions approved by the BC. Another report froa Tehran stated 
that Ritsui, the Japanese congoloaerate, and the Iranian governient had 

agreed to reeuae construction of the petrochemical complex at Bushehr (now 

called Bandar Khoneini) . Construction on the $3 billion joint project was 
halted early in 1979. 

Iranian Foreign Hinister Ghotbzadeh sent a telegram to O.N. 
Secretary-General Waldheim welcoaxng the arrival of aeabers of the 
international coaaission. (Haldheia announced on Saturday, Hay 17, that 
Syrian diplomat Adib Dawudi would go to Tehran in the near future.) 
Ghotbzadeh's telegram said the coaaission members would not negotiate a 
settleaent of the Iran-0. S. dispute but would complete wort on the coaaission 
report, held in abeyance since early Harch. 

AFP Ccirried the story of the three-stage hostage release scheme (partially 
broadcast by Bogota radio yesterday) , which called for: (1) iaaediate and 
unconditional release of the three Americans held at the Iranian Foreign 
Binistry; (2) release of about 40 hostages when Iran and the United States 
begin negotiations to resolve their financial dispute, including the $8 to 9 
billion in assets frozen in the United States; and (3) release of the 10 
reaaining "spies" when Iran and the United States sign a treaty of peace and 
neutrality. AFP said the agreement was being negotiated by Archbishop 
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Capaccx, Hector Vlllalon, and Christian Bourgnet, and by Foreign Minister 
Ghotbzadeh, whose recent trips to Prance, Italy, Switzerland, and the Persian 
Gulf were connected with the arrangewent. AFP also reported that the Italian 
gowernzent offered to act as wediator to con wince the Onited States to sign 
the treaty, that Spain and Switzerland were coordinating other countries* 
support for the arrangewent, that Syria and Algeria were to create an Islawic 
cownission to present the schewe to the Iranian pacliawent, and that Algeria 
and Switzerland were to forw a cowwission of experts to wort out the 
financial arrangenents. A White House spokesman said the O.S. Adwinistration 
wiewed the story with "an appropriate degree of skepticisn Iranian 
President Bani Sadr told La Stawpa of Turin that Ghotbzadeh had discussed 
"reciprocal proposals" with other world leaders in Belgrade at Tito*s 
funeral, and that "sowething is happening." 

The BBC reported that Ayatollah Khoneini denied ruwors circulating in 
Tehran that there would be an attempted coup d'etat in the near future. 
Khoneini said the Onited States, Iraq, and supporters of the Shah were 
responsible for the rumors. 

The London Sunday Tines reported that a "crack" Syrian army detachment was 
helping Iran defend the Iran-Iraq border. The Times said more Syrian troops 
were expected in Iran shortly. 

The Iranian Army, Navy, and Air Force began a joint training exercise near 
the Strait of Hormuz. President Bani Sadr flew to Bandar Abbas to observe 
the exercise. 

The Iranian Army reported that it was "mopping up" counterrevolutionaries 
around the city of Paveh, in the northern part of Iran. 


HAT 20, 1980 — TOBSDAl 


The Iranian newspaper Etelat reported that "gunmen" fired at the house 
where American hostages are being held in the city of Kerman. Revolutionary 
Guards returned the fire and the gunmen sped off in an automobile, the paper 
said. There were no injuries. 

Reuters reported that European Community ministers were "surprised" and 
"astonished" by the British cabinet decision to stop trade contracts with 
Iran on Hay 22 and not follow the other EC members in cancelling contracts 
retroactive to Nov. 4. The Dutch foreign minister said the British decision 
"weakened" the EC solidarity. Another unnamed EC diplomat said the British 
action was inconsistent with Britain's strong statements in support of the 
O.S. sanctions. Kyodo reported from Japan that the Japanese nay postpone 
their sanctions against Iran because of the British action. Australian 
Foreign Hinister Peacock said Australia would cancel all contracts, including 
those signed before Nov. 4, 1979. 

The Iran Foreign Hinistry denied yesterday's AFP story that Iran was 
negotiating a three-stage hostage release arrangement with the Onited States. 

Finance Hinister Reza Salimi said one way to solve Iran's budget problem 
was to cut the public employee rolls, either by lowering wages paid to 
government employees to force them to seek "more productive" jobs in the 
private sector, or to hire government employees on the basis of need. Salimi 
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said legislation to be introdaced soon would close tax loopholes and prowide 
stronger tax collection and enforcenent. The Revolutionary Council aeetings 
of the past tew days have concentrated on budget problems. 

Oil sinister Huinfar refuted Hestern news stories that Iranian oil exports 
had dropped below 1 million b/d. Iran averaged 1 million b/d for the past 
month, meaning Harch ihrough Ipril, Huinfar said, but he would not say what 
the current export level was or if the level had declined since April. 

An Iranian Amy spokesman denied the London Sunday Tines story of Ray 18 
that Syrian troops were in Iran. Later, President Bani Sadr also denied the 
story. The Iranian news agency Pars reported that two Afghan helicopters 
(one report said Soviet) crossed into Iranian territory and shelled an 
Iranian village, killing a nan on a motorcycle. Later, Pars said the man was 
an Afghan trying to escape into Iran. An Iranian army patrol was ambushed by 
Iraqis, according to the Iranian army spokesman. 


HAT 21, 1980 — HEDNBSDAT 


O.N. Secretary-General Kurt Waldheim told reporters the D.H. was 
discussing with Iran the possibility of sending the international commission 
back to Tehran to complete its report on the Shah*s **crimes" and 0-S. 
intervention in Iranian affairs. 

The West German cabinet approved an amendment to the trade law which will 
allow Germany to comply with the EC sanctions against Iran. The French 
cabinet approved the £C sanctxons. The Italian Finance Hinister issued the 
decrees necessary to enforce Italian cooperation with the EC sanctions. The 
Swedish ambassador to Tehran assured the Iranian foreign minister that Sweden 
would not apply sanctions against Iran (Sweden is not a member of the EC) . 
The EC sanctions against Iran, a suspension of all trade contracts signed 
since Nov. 4, 1979, is to take effect on Thursday, Hay 22. Britain's 
suspension of trade contracts is not retroactive and will affect only new 
contracts after day 22. The sanctions do not include food and medicine. 

The Islamic Conference, meeting in Islamabad, Pakistan, began considering 

a resolution offered by the political committee that would have condemned 

"American aggression against Iran," but the resolution was returned to the 
political committee after complaints by Senegal and several other nations 
that the resolution did not mention the Iranian seizure of the American 
embassy euid diplomats. 

Ayatollah Beheshti, head of the Supreme Court, member of the Revolutionary 
Council and the leader of the Islamic Republic Party, told reporters that the 
"black rebellion" in the United States was a "holy" struggle for equal 
rights, and should be supported by Iran. 

There was an attack against an oil installation near Husian. A 
gendarmerie post and a Revolutionary Guard installaxion near Tabriz were 
attacked. Tehran radio reported that an Iraqi plane violated Iranian air 
space near Khorramshahr, but was driven off by Revolutionary Guardsmen. 


HAY 22, 1900 — THORSDAT 
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The "students" holding Aaerican hostages in the city of Zanjan issued a 
statenent that any aeiber of the Majlis who does not vote to place the 
hostages on trial "is not authorized to speaK for the nation." Since the 
aborted rescue atteipt in late April, the "students" insistently have 
demanded that the Aaerican hostages be tried as spies, and nost reports abont 
the Majlis, to be opened officially on Hay 28, say the aajority Islaaic 
Republic Party aeabers favor a trial as veil. Religious leaders stress that 
the individual Aaericans vill not be on trial, but United States involvement 
vith the Shah vill be the defendant. 

An advisory covaittee recoaaended to the Japanese cabinet that the 
sanctions against Iran begin on June 2. Other reports iron Japan suggested 
that the Japanese vere considering resuaing oil imports from Iran. Japan 
stopped importing Iranian oil on Apr. 21 rather than accept Iran's $2.50 per 
barrel price increase, but in the past fev days, nost OPEC nations have 
raised their prices by $2.00, and the Japanese nov feel thexr price 
confrontation vith Iran is futile. 

The Islamic Conference meeting in Pakistan passed resolutions asking the 
Egyptian people to extradite the Shah to Iran, condemning the United States 
for the attempted rescue mission, and requesting Iran and the United States 
to settle their difference through negotiations. 

The oil pipeline betveen Naft-e Shah and Kermanshah vas sabotaged. The 
same pipeline was sabotaged last veek. 


HAY 23, 1980 — FRIDAY 


"Students" at the Tehran embassy issued a statement in support of the 
"uprising of American blacks," and invited American blacks to join vith the 
Iranian people in a "united front of the oppressed," using the "Iranian 
Islamic Revolution" as a model to overthrow the U .S . Government. 
(Apparently, the "uprising" to which the "students" referred vas the racial 
violence in Miami, Florida.) The "students" at Qazvin issued a statement 
that the American hostages (one report said five) were being held in the 
former headquarters of SAVAK, the state secret police under the Shah. Tehran 
radio reported that students staged marches in the 15 cities where the 
hostages are being held to protest the U.S. rescue operation of Apr. 24/25. 
(The news accounts said 15 cities, although the "students" have named 16 
cities, plus the two locations in Tehran.) The militants at the Tehran 
embassy repeated their demand for the return of the Shah and his wealth 
before they would release the hostages. 

Canada banned all exports to Iran and asked its citizens not to travel to 
Iran. The Japanese cabinet issued a statenent implementing the trade ban 
against Iran effective June 2. The British government said the delay in 
implementing the ban on new contracts with Iran, from Hay 22 to May 29, vas 
caused by "practical difficulties." 

AFP reported from Madrid that Spanish socialist leader Felipe Gonzalez vas 
going to Tehran to discuss a plcin to end the Iran-U.S. crisis. According to 
the AFP report, Gonzalez met with French lawyer Christian Bonrguet, Argentine 
businessman Hector Villalon, and an unnamed American "envoy" on Hay 13 to 
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discuss the plan. The APP report said Gonzalez, a deputy chairaan of the 
Socialist Internationale, will neet Austrian Chancellor Bruno Kreislq^ and 
forner Swedish Prime flinister Olof Paine in Tehran on Saturday, Hay 24, to 
present the plan to Iranian President Bani Sadr. Paine could not be reached 
for coinent in StocKholn. An Austrian governnent spokesnan said Kreisky was 
involved in negotiations for a settlenent of the crisis, but had no innediate 
plans to travel to Tehran. 

Syrian diplonat Adib Dawudi, representing the international connission 
sponsored by the O.N., was scheduled to arrive in Tehran on Saturday, Bay 24. 

Pars news agency reported that the Iranian arny :Joint staff announced that 
it had discovered a plan for a coup d'etat against the Iranian governnent, 
led by forner Iranian amy general Gholan Ali Ovaysi. Supposedly, Ovaysi 
issued orders to Iranian nilitary elenents xn the northern part of Iran to 
narch on Tehran on the night of Hay 24, to seize governnent buildings and the 
radio/television station, and to arrest religious leaders. Shortly after 
issuing the first coup report. Pars withdrew the item. An Arny spokesman 
later said the coup report was false. 

President bani Sadr announced the appointnent of Abu Sharif to be the head 
of the Islanic Revolutionary Guard Corps. According to the Presiient's 
announcenent, he asked Revolutionary Guard connanders for noninations to head 
the Corp and then selected the candidate with the najority of noninations. 

Two leaders of the Huslin People's Party of Azerbaijan were executed for 
leading the denonstrations against the governnent. Another leader received 
10 years in prison. 


HAY 24, 1980 — SATURDAY 


The nilitants holding the Anerican hostages charged that President Carter 
was plotting to “elininate" sone of the hostages in order to make the 
European nations believe the hostages were in danger and that the eoononic 
sanctions should be applied in full force. To stop the United States fron 
inplenenting the "plot," the "students'* said that they would stop public 
announcenents about the location of the hostages, the nunber of hostages 
being held at each location, or their living conditions, and that there would 
be no visits to the hostages by outsiders. The "students" asked the Iranian 
people to watch for suspicious tourists and journalists. 

The International Court of Justice issued its ruling on the U.S. appeal 
of Nov. 26, 1979, which ordered Iran to release the hostages, condenned Iran 
for "repeated and flagrant violations of international law, and ordered Iran 
to pay reparations for danages. The Soviet and Syrian judges voted against 
the condemnation of Iran and the Polish, Sovxet, and Syrian judges voted 
against the reparations. All 15 judges voted in favor of the order to 
release the hostages. The ruling also criticized the United States for the 
rescue attenpt as "undernining respect for the judicial process," but did not 
rule on the U.S. reguest that the "students" who seized the embassy and 
hostages be tried in Iranian courts. Iran did not participate in the Court's 
proceedings, and Iranian officials repeated that the country would not be 
bound by the decision. A Tehran radio connentary said the ICJ ruling on 
compensation gave the United States an excuse to keep the frozen Iranian 
assets. 
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Spanish socialist Felipe Gonzalez and foraer Swedish Priae Hinister Olof 
Palae arrived in Vienna, Austria, where they aet with Austrian Chancellor 
Bruno Kreishy. The three leaders of the Socialist Internationale said they 
were going to Tehran on Sunday, flay 25, to see Iranian President Bani Sadr to 
discuss a plan to release the hostages and end the Iran-0. S. crisis. 

Adib Dawudi, Syrian aeaber of the O.N.-s ponsored international coanission, 
arrived in Tehran where he was aet by Foreign Hinister Ghotbzadeh; the two 
were to discuss coapleting the coanission *s report on O.S. involveaent in 
Iranian affairs, but Ghotbzadeh said they would not discuss releasing the 
hostages and Dawudi would not visit the hostages. 

Iranian govemaent officials said the ruaors of a coup d'etat led by 
foraer General Ovaysi, reported by Iranian sources yesterday, were 
“ridiculous." 

Bassan Habibi told reporters after a Revolutionary Council neeting that 
the Hajlis would nane the Priae Hinister. President Bani Sadr said the Priae 
Hinister would be appointed when the Hajlis neets, and inplied that he would 
nane the Priae Hinister for the approval of the Hajlis. Bani Sadr did not 
deny directly the ruaors that Habibi would be the Prime Hinister. 
Bevolutionary Council aeaber Ayatollah Rafsanjani said Bani Sadr could nahe 
suggestions for a Priae Hinister to the Hajlis, but that the Hajlis would 
nane the Priae Hinister. Ayatollah Bahonar, another Bevolutionary Council 
aeaber, said the Hajlis will take one nonth to arrange its "internal 
regulations" before it will be ready to address legislative natters. 

The BBC reported that there had been 45 executions in Iran between Hay 20 
and Hay 24, but the BBC did not believe the executions were part of a new 
policy to toughen law enforceaent because the execution sentences cane froa 
six different courts. Ayatollah Khalkhali sentenced 20 to death on Hay 20 
and nine nore on Hay 21, all for drug snuggling. Five were condenned to 
death for sabotaging oil fields in Khuzestan province. Six neabers of 
Porgan, the right-wing terror group, were executed for "waging war on God and 
his prophet and spreading corruption on earth." 

There was nore fighting between the Bevolutionary Guards and 
"counterrevolutionaries" near Paveh. 


HAT 25, 1980 — SOKDAI 


Syrian diplonat Adib Dawudi said he and the other four neabers of the 
O.H. '-sponsored international coanission nay return to Tehran to conplete 
their report on the Shah's "crises" and O.S. involveaent in Iranian affiars. 
Supposedly, Dawudi is to aeet with President Bani Sadr. 

Bruno Kreisky, Olof Palie, and Felipe Gonzalez arrived in Tehran and began 
a series of meetings with Iranian Foreign flinisier Ghotbzadeh and other 
officials. After a 3-hour neeting with Ghotbzadeh, Kreisky told reporters 
the three leaders of the Socialist Internationale were on a "fact-finding" 
aission and had no connection with the international coanission and its 
report. Kreisky said the Socialist Internationale initiative on the hostage 
crisis began "weeks ago" in secret and had nothing to do with other 
initiatives. 



194 


Bani Sadr told an intervieiier that the United States sent three groups to 
Iran to "elininate** the hostages in order to create an excuse for "flagrant 
intervention" in Iranian affairs. |The "students" nade the sane charge 
yesterday.) He said the United States did not uant a resolution of the 
hostage crisis, but uas "exploiting" the crisis to "carry out aggressive 
operations and intervene" in Irem. Bani Sadr also repeated his threat that 
Iran would enbargo oil shipnents to any country that cooperated with the o.s. 
econowic sanctions, repeated Iran's intention to retain control over the 
three islands in the Strait of Hornuz, Abu Hnsa and the two Tunbs, seized by 
Iran in 1971, and repeated that Iran had no intention of closing the Strait 
of Horwuz to international traffic. 

Three nore saboteurs were executed in Khuzestan province. 

Nine governors and five nayors fron Kurdish areas in west Azerbaijan were 
arrested in Tehran on charges of cooperating with the rebels. The nen had 
gone to the capital at the request of the governnent to negotiate a 
cease-fire between the Kurds and the Revolutionary Guards. 


NAY 26, 1980, — HONDA! 


Austrian Chancellor Bruno Kreisky, Spanish socialist Felipe Gonzalez, and 
forner Swedish Priwe Hinister Olof Paine, all representing the Socialist 
Intematronale, left Tehran after two days of Meetings with Iranian President 
Bani Sadr, Foreign Minister Ghotbzadeh, forner Prime Hinister Bazargan, 
Hinister of State Darnsh Foruhar, head of the Islamic Republic Party 
Ayatollah Beheshti, and others, during which they discussed relations between 
Iran and Europe. According to Kreisky, the hostage problem was not a primary 
subject of the talks. 

Tass, the Soviet news agency, reported that the U.S. Marine Corps was 
undergoing special training south of San Diego for another rescue mission. 
Tass said O.S, "spy" satellites were napping the Iranian terrain for the new 
raid, and that Egyptian bases would be used for the attack, whrch wcis not 
aimed at rescuing the hostages, according to Tass, but to seize Iran's oil 
fields. 

The BBC reported that Kurds captured an Iranian arny arnored column near 
Baneh, but the Iranian arny denied the report, Kurds attacked a 

Revolutionary Gnard post near Uruniyeh, but were driven off, according to 
Tehran radio. Iranian sources also said that the Iranian army defeated an 
"Iraqi Baathist" attack near Paveh, and that Kurds in Iraq had sabotaged 
Iraqi oil installations in their war against the Iraqi governnent. 

The forner head of the Isfahan SAVAK office was executed. A bomb in 
Dezful marketplace killed one and injured five. The "students" at the 
American enbassy in'^ehran fired at an undientified helicopter flying over 
the embassy grounds. 


HAY 27, 1980 — TUESDAY 
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Foraer Swedish Prise Minister Olof Paine said the hostage problea could be 
resolved "rapidly," providing force was not used against Iran. Palae said 
the process was underway, but did not explain further. Sconoaic sanctions 
will not force Iran to release the hostages, Palae added. Austrian 
Chancellor Bruno Krelshy said the hostage problea could be resolved but would 
offer no tiaetable or date. Kreisky said new pressures on Iran would only 
"create new troubles." 

Iranian banks stopped issuing letters of credit for Japanese, Australian, 
and Canadian traders because those nations had joined the econouic sanctions 
against Iran. 

This year's Iranian governuent budget of about $41.25 billion will have a 
deficit of $6.6 billion, according to the Finance Binistry. About 70% of the 
state revenues are expected to cone frou oil sales. A revised budget is 
expected in wid-suner. The iashington Post reported that Iranian oil 
production had fallen to about 500,000 b/d, well below the 3 nillion b/d goal 
of the Iranian governwent, and far below the 5 uillion b/d production prior 
to the Shah's departure. Iranian sources did not agree with the Post's 
figures; Oil Binistry officials clained the Abadan refinery alone was 
processing alnost 600,000 barrels per day for Iranian donesiic consuuption. 

Iran's President Bani Sadr said in an interview that Bahrain, the Persian 
Gulf island -na tion , should have the "right to autonomy," and that "if the 
people rise up and establisn their own government, we will accept it because 
this government will represent the people." Bani Sadr appeared to suggest 
that Bahrain should overthrow its present government and establish an 
Iranian-style Islamic republic. Many Iranians still claim Bahrain as Iranieui 
territory, although Iran has not ruled Bahrain since 1783. Bani Sadr said 
Iran feared that Bahrain would be used as a base for an attack against Iran. 

Iranian radio reported that eight Iraqis had attacked an Iranian 
installation and had been captured. Iraqi radio reported that an Iranian 
raiding party had kidnapped eight Iraqis and taken then back to Iranian 
territory - 


BAY 28, 1980 — WEDHBSDAI 


The militant "students" holding the O.S. Embassy and the American hostages 
sent a message to the Bajlis (parliament) on its first day in session telling 
the legislators not to fear American threats or pressures and reminding the 
Bajlis members that the hostages should not be released until the Shah and 
his wealth are returned to Iran. The "students" said the hostages should be 
tried by Iran's Islamic courts. 

The Bajlis was inaugurated. About 230 of the 270 seats in the parliament 
were filled, the rest left empty because elections were postponed in the 
Kurdish areas of Iran and because some election results were still in 
dispute. President Bani Sadr told the Bajlis that Iran's biggest problea was 
ethnic nationalism and separatism among the minorities, followed by poverty, 
economic independence, and domestic political infighting. Bani Sadr said 
Iran should remain neutral between the eastern and western blocs. Ayatollah 
Khomeini sent a message to the Bajlis which also stressed the ne^ for 
neutrality. Neither Khomeini nor Bani Sadr mentioned the hostages. 



196 


The Iranian anj lifted the aonth-long seige of Baneh, driving the 
"counterrevolutionary" Kurds out of their positions around the city. Tehran 
radio claxaed Iraqis attached Iranian border posts at Bahranabad, Khalhhal, 
and Bazargan. 


Hhl 29 , 1980 — THORSDAI 


"Students" at the Aaeiican enbassy in Tehran claimed that four men shot at 
the building where the American hostages are being held in the city of 
Bashad. No one was injured. 

Austrian Chancellor Kreishy said in an interview in Athens that Ayatollah 
Beheshti had assured him that the hostages would not be harmed. 

The British government "orders" on trade with Iran stipulated that no new 
trade contracts could be signed but that existing contracts held by British 
firms could be extended to include other goods. (The example used by the 
London Press Association story was that a company with an existing contract 
to sell ref rigeraters to Iran could sign a new contract to sell washing 
machines.) 

During its first full day in session, the Iranian parliament set up 10 
committees and began drafting its own rules, flajlis speaker Tadollah Sahabi 
said the Hajlis must organize itself and debate and approve a government 
before it could address the hostage issue sometime in late July. Assadollah 
Bayat, a religious leader and Bajlis member from the Zanjan area, said there 
should be two trials for the hostages, one by Iranian Islamic courts and one 
by an international court, and that the "guilty" hostages should be 
•punished." 

Oil Binister Buinfar said Iran exported 800,000 barrels of crude oil per 
day "last month." 

Tehran radio claimed' Iraqis kidnapped a Bevolutionary Guard commander and 
three Revolutionary Guards. Two other Revolutionary Guards were tilled in 
fighting with Kurds outside the town of Dolama, near Orumiyeh. 


BAY 30, 1980 — FRIDAY 


The Seri pps “Howard news service reported that a "secret" Pentagon critique 
of the Apr. 24/25 rescue operation blamed the failure on poor planning, bad 
helicopter maintenance, inadequate helicopter pilot training, and bad weather 
forecasting. A Pentagon spokesman said "no such document exists" and that 
the Scripps “Howard story was based on "rumor and speculation." 

An Abu Dhabi newspaper al“Ittihad published a report based on London 
sources that the Dnited States was planning another military operation 
against Iran. Al— Ittihad said a 12,000“nan "O.S. Navy Division" had been 
created in North Carolina and was being transferred to Diego Garcia for the 
attack on Iran . 

Iranian President Bani Sadr, Defense Binister Shamran and Security 
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Coiiissioa leibec Ijatollah Khaaeoex aet vith tyatollah Khoaeini to dlscoss 

the parliaaent and the soon~to**be appointed governnent. Beuix Sadr said after 

the leeting that the Priae Minister had been appointed and would be presented 

to the Ba;)lls for its approval when the Hajlis vas ready. 

Ayatollah Bahonar* a aenber of the Revolutionary Council and the Hajlis, 
said the United States was behind all the '■plots** against Iran, such as the 
oil field sabotage, bonbings in Tehran, runors, Iraqi attacks on Iranian 

border posts, arning the Kurds, econoaic sanctions, infiltration of agents, 

etc. Bahonar said the United States con ait ted '*an act of treason** by 
granting "asylua** to the Shah, and that seizing the U.S. Eabassy in Tehran 
**was the least the Iranian people could do** in retaliation. Bahonar called 
for an international court to discuss the '*criaes** of the United States. 

Iranian aray sources said Iraqi artillery and helicopters attacked Iranian 
border posts near Hahran on the night of Hay 29/30, Iraqi tanks struck the 

Dahraa Abad post, Iraqi HiGs and helicopters hit another post near 

Karaanshahan, and Iraqi aray units tried to trick an Iranian border post into 
an aabush by luring then into the open to escort Iranian refugees . The 
Iranian amy spokesnan said one Iraqi tank was destroyed; an earlier report 
said three tanks, but that report was withdrawn. Fighting along the 
Irag-Iran border has increased over the past week and is the heaviest this 
year. 


HAY 31, 1980 — SATUBDAY 


Syrian diploaat Adib Oawudi net with Iran*s Foreign Hinister Sadeg 
Ghotbzadeh and Hinister of Education Hasan Habibi to discuss the contents of 
the U.B. -sponsored international coanission report. Dawudi has been in 
Tehran since Hay 24. 

It was reported from New York that a delegation led by forner Attorney 
General Bansey Clark and Princeton professor Richard Falk was preparing to 
leave for Tehran, but was warned by the U.S. Departient of Justice that 
violating the U.S. travel ban could result in a $50,000 fine and/or 10 years 
in jail. Clark and Falk and the others were going to attend the 
Iranian— sponsored conference on U.S. involvenent in Iranian affairs 
scheduled for June 2 through 5. According to Iranian sources, about 100 
delegations representing labor unions, liberation noveuents, political 
parties, governnents, and other organizations in 50 countries are expected to 
attend. 

Iranian amy units captured a KnrddLsh-held television transmitter outside 
Sanandaj. Eight of the nine Kurd mayors and governors arrested in Tehran on 
Hay 25 were released. 

Border clashes between Iranian and Iraqi forces continued in Ham 
province . 


JUNE 1, 1980 — SUNDAY 


Ramsey Clark and nine other Americans left for Tehran and the 3-day 
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conference on O.S. involveaent in Iranian affairs. Professor Richard Falk 
and four others decided not to attend the aeeting and did not aake the trip 
to London and Tehran. 

The Iranian Foreign Ministry announced that Foreign Minister Ghotbzadeh 
would aeet with Pakistani Foreign Minister Agha Shahi and Secretary General 
of the Islaaic Conference Habib Chatti on June 4 to discuss the Soviet 
presence in Afghanistan and aid to the Afghan rebels opposing the Soviets. 

The BBC reported that Kurdish Denocratic Party forces, who have been 
fighting the Iranian aray and the Revolutionary Guards, were leaving the 
cities and towns and retreating to the nountains. The Peshaergas, a 
pro-govemaent Kurdish force, joined with the Revolutionary Guards and the 
Iranian aray in an assault on KDP positions near Baneh, along the Iraqi 
border. Peshaergas also joined the aray and Guards in repelling an Iraqi 
attack, according to Tehran news sources. One report froa Tehran said the 
KDP had asked for a cease-fire. 

Iraqi and Iranian forces clashed near Kerianshah, and Tehran radio 
reported that two Iraqi tanks were destroyed. A Tehran newspaper said Iraq 
asked Iran for a cease-fire in the border war. 

President Bani Sadr appointed Captain Bahraa Azali Khuchk Bijari to be the 
Chxef of Staff of the Iranian navy, replacing Adiiral Tabatabai. 


JOHB 2, 1980 — MONDAY 


A ruior circulated through the London financial district that soue of the 
O.S. hostages in Iran had been executed. Iranian President Bani Sadr denied 
the story, and the "students" at the enbassy said all the hostages were 
alive. 

Bani Sadr opened the conference on "crimes of America" in Tehran. Iranian 
news sources said 350 delegates (other sources said 400) from 100 countries 
were attending, including the American delegation. Bani Sadr said the 

purpose of the conference was to examine U .S . Intervention in Iranian 

affairs and to demonstrate to other non-aligned nations how the Iranian 
revolution expelled the superpower . 

The BBC reported that the Kurds continued to withdraw from the cities and 
towns and regroup in the mountains to fight a traditional partisan war 
against the Iranian government. The BBC said there were five major Kurdish 
groups involved, and that they were sharing their resources, such as the 15 

Scorpion light tanks they captured from the Iraniaoi army near Baneh. At 

least one Kurdish group, the Peshaergas, have joined the government forces in 
fighting the Iraqis and the other Kurds. Iran claimed to have killed 80 
Iraqis and destroyed 3 Iraqi tanks in the day^s fighting along the Iran-Irag 
border in Ilam province. 

The Japanese government issued the "ordrers" banning trade with Iran. 


JONE 3, 1980 — TUESDAY 
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BaBsey Clark, leading the 10-person delegation to the Iranian conference 
on the "crises of ABerica," said the hostages cannot be biased for the 
"sisguided intervention" in Iranian affairs by the O.S. Governsent, and 
appealed for the release of the hostages. Clark offered to take the place of 
one of the hostages if it vould help resolve the crisis. The other sesbers 
of the n.S. delegation did not agree with Clark's offer to exchange hisself 
for a hostage. Clark said keeping the hostages provided an excuse for 
"isperialist intervention" in Iran, isplying that the United States sight 
launch another silitary action against Iran. Western nevs sources r^orted 
that Clark was heckled by Iranians in the audience when he said that seizing 
the esbassy was not right. 

A clandestine radio station calling itself the "Free Voice of Iran" called 
Bassey Clark an agent of the O.S. Governsent sent to Tehran to extend the 
O.S. cooperation with Ayatollah Khoseini as part of a Carter-Khoseini 
conspiracy to seize and hold the hostages. 

The Iranian state radio reported Clark's statesent, but concentrated on 
his criticisB of past O.S. Adsinistrations for supporting the Shah and 
helping the Shah "plunder the wealth" of Iran. Iranian state television 
broadcast the conference proceedings. 

Iranian governsent officials released copies of what was purported to be a 
sessage from O.S. Arsy General Huyser to General Haig, when Haig was 
cOBsander in NATO cind Huyser was on a special sission to Shahpur Bakhtiar's 
short-lived governsent in January-February 1979. The sessage reportedly said 
that Huyser was encouraging Bakhtiar to take silitary action against strikers 
to stop the pro-Khoseini desonstrations, and if that failed to seize the 
governsent in a silitary coup. 

Al-Hatan, the Kuwaiti newspaper, reported that Syria was negotiating to 
purchase As erican— built C— 130 cargo planes fros Iran. 

Adsiral Hahsud Alavi, forser head of the Iranian navy, went on trial for 
having contacts with the Onited States, for passing docusents to the United 
States, for sending foreign exchange currencies abroad, and for possession of 
alcohol and opius. Iremian Air Force Chief of Staff Asir Husayni Bagheri 
resigned after only 2 souths in office. 

Iraqi radio claised that 1,500 Kurdish fasilies fled Iran and were seeking 
asylus in Iraq. Pars, the Iranian news agency, claised that 23 Iiaqis were 
killed during border skirsisnes. Pars said 120 Iraqis had been killed in the 
past three days. 


JUNE 4, 1980 — HEDNESDAY 


Nobel -prize -winning biophysicist George Hald, one of the 10 Asericans 
attending the Tehran conference on "crises of America," said Iran should 
release the hostages to the delegation and end the crisis that is detrisental 
to Iran. Hald said the group say resain in Iran for a few days after the 
conference ends on June 5 to learn sore about the revolution. Hald set 
Ayatollah Khalkhali, who agreed that the innocent hostages should be 
released, but said the "big spies and killers" asong the hostages should 
stand trial in Iran. 
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The Soviet delegate tried to address the conference, but was drowned out 
by shouts of "God is great" and slogans calling for Soviet withdrawal fron 
Afghanistan. Ghotbzadeh ashed for quiet to allow the Soviet to flni^ his 
statenent condeaning the United States. Later, Ghotbzadeh said Iran would 
provide weapons to the Afghan rebels. 

Two hundred of the conference delegates were bused to Jamaran, outside 
Tehran, to hear Ayatollah Khoneini deliver a BS-ainute speech on O.S. 
involveaent in Iran. (The speech was in Farsi, and there was no translator; 
Foreign Hinister Ghotbzadeh said he would translate the Ayatollah's aessage 
to the delegates later.) Khomeini's appearance before the delegates and his 
praise for defiance of the O.S. Governaent ban on travel to Iran added to the 
apparent conflict between the conference sponsors. President Bani Sadr and 
the "secularists," and the hard-line religious eleven ts in the governa«it who 
oppose the conference. Observers suggested that the religious elements did 
not want delegates saying the hostages should be released before the Majlis 
addresses the hostage issue. The conference sponsors, on the other hand, 
wanted the delegates to advocate a quick release. Ayatollah Beheshti, head 
of the Islamic Bepublic Party, said the Revolutionary Council had no role in 
the conference and did not know if the conference would change attitudes 
toward the hostages. The newspaper Islamic Republic, voice of Beheshti *s 
islaaic Republic Party, called Ramsey Clark a "pig" and a "swindler" sent to 
Tehran by President Carter to trick the Iranians into releasing the hostages. 

Iran's President Bani Sadr asked Raasey Clark to set up an Aaerican 
commission to investigate O.S. intervention in Iran when the O.S. delegation 
returned to the United States. Clark said he would. Clark and other members 
of the O.S. group visited Aaerican civil rights advocate Dick Gregory in his 
Tehran hotel room where he is in the 54th day of a prayer-fast for the 
hostages . 

The "students" at the embassy issued another statement that the hostages 
would be released if and when the United States returned the Shah and his 
money to Iran; otherwise, the "students" said, the hostages will be placed on 
trial. 

The Iranicin embassy in Kuwait was bombed; there were no injuries. Iran 
blamed Iraq for the attack. Two men described as pro-Khomeini Arabs tried to 
seize the Iraqi embassy in Rome; one embassy employee was killed, one of the 
gunmen was wounded and captured, and the other gunman escaped. Italian 
police defused the bomb the two tried to carry into the embassy. Iraq blamed 
Iran for the attack. 


JURE 5, 1980 — THURSDAY 


Reverend John Ralsh of Princeton and Reverend Charles Kimball of Harvard, 
members of the U.S. delegation to the "crimes of America" conference, net 
with the "students" in the U.S. Embassy in Tehran for one hour. They did not 
see any of the hostages although they did deliver about 20 letters. Halsh 
and Kimball had met with the "students" during their visit to Tehran in Dec. 
1979 as part of a delegation of American clergymen. 

Leonard Heinglass, another U.S. delegate to the conference, said Iran's 
President Bani Sadr proposed that the United States end its support for the 
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Shah*s failly, give assurances that the United States would not interior in 
Iranian affairs in the future, and offer guarantees that the United States 
would complete projects in Iran already started 2 uid furnish spare parts for 
hwerican lachines and eguipaent in Iran, as conditions for the release of the 
hostages. Bani Sadr did not ask for the extradition of the Shah and his 
wealth, according to Vexnglass. It was not clear whether Bani Sadr's 
conditions had been or would be approved by Ayatollah Khoweini, the 
Revolutionary Council, the Majlis, or the militants at the embassy. 

Tehran news sources said the 350 delegates to the conference flew to 

Isfahan for the cereiony coiieiorating the June 5, 1%3 anti-Shah 

demonstration daring which some 15,000 (according to Khomeini) were killed by 
the Shah's forces. (The number of delegates to the conference is not clear; 
reports of 300, '•nearly** 300, 350, and 400 have circultated. Similarly, the 
number of countries represented has varied, according to the reports, from 50 
to 100.) In his statement on the June 5 anniversary, Khomeini said the 
United States was planning to intervene in Iran, but would be stopped by the 
Iranian people the sane way the Soviet Union was being stopped by the Afghan 
people. 

Ayatollah Beheshti said the U.S. Government warning to the U.S. 
delegation of possible prosecution for attending the conference was a 
"subtrafuge** and that the 10 Americans were sent by President Carter. 

The conference on '*crines of America** issued a commnnigne which condemned 
United States interference in the internal affairs of Iran, U.S. threats and 
**incitments** against the Iranian government, the rescue attempt as 
*'aggression,** economic sanctions against Iran, freezing Iranian assets, and 
the treatment of Iranian students in the United States. The communique said 
Iran should receive compensation from the United States tor losses suffered 
over the past 27 years, and that the United States should extradite the Shah 
and return his wealth to Iran. The communique did not mention the hostages, 
but did say that the United States should agree to a peaceful settlement of 
its differences with Iran. 

In an interview with the Paris daily Le Matin, Foreign Minister Ghotbzadeh 
said his suggestion for a **grand jury** to try the hostages was rejected by 
Sean HacBride and other possible participants because HacBride wanted the 
hostages released first and because the conmnnists who supported MacBride did 
not want the grand jury to be held. 

The Kuwait news agency reported that Bani Sadr and Abd al— Rahman Qasimlu, 
head of the Kurdish Democratic Party, had signed an agreement ending the 
Kurdish- Iranian war. The Kurds, according to ihe Kuwaitis, are to have **self 
rule** but will not have the *'autonomy** they wanted. 

Pars, the Iranian news agency, reported more fighting between Iraqi and 
Iranian armed forces along the border in the Kermanshah area. 


JUNfi 6, 1980 — FRIDAY 


Beaters quoted Iran's Foreign Minister Ghotbzadeh as saying it was not 
wise to try the hostages because the United States should be on trial, not 
individuals. 
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The Kuwaiti news service reported that Ghotbzadeh and President Bani Sadr 
gave "assurances" to Syrian diplonat hdib Dawudi, the international 
connission leober in Tehran, at the request of O.N. Secret ary -General 
Haldbein, that the hostages would be released if the international connission 
report condenned O.S. xnvolvenent xn Iranian affciirs. 

The Iranian governwent-controlled radio broadcast two interesting 
coDwentaries. The first said the Iranian Foreign Ministry should explain why 
it was taking a "conciliatory attitude" toward the United States, citing as 
an exawple the Foreign Ministry's invitation to Bawsey Clark to attend the 
"criwes of Anerica" conference. The cownentator said Clark was a "known CIA 
agent and wheeler-dealer of the politics of Awerican iwperialisw ." Ayatollah 
Khoneini had refused to see Clark in early Novewber 1979, just after the 
eibassy seizure, and had sent Clark back to the United States in "disgrace," 
according to the radio. The Foreign Ministry, by inviting Clark, was not 
following the "Imaa's lodel.** (Hhile the attack was ained directly at the 
Foreign Binistry and Foreign Minister Ghotbzadeh, it was an indirect attack 
on President Bani Sadr, who appointed Ahmad Salanatian, one of his principal 
aides, to head the conference. The consentator did not wention that the 
conference was Khoaeini's idea in the first place, that Khoneini 's Apr. 27 
aessage to Bani Sadr told the President to invite international 
organizations, political party representatives, union leaders, revolutionary 
groups, and "anti-iaperialists" to a conference. In theory, Khoaeini would 
have approved Salaaatian's appointaent and the "guest list," including Clark 
and the other Americans. The conaentator appeared to forget that Khoaeini 
had net Clark in Paris, and had addressed Clark and the other conferees, so 
the suggestion that the Foreign Ministry, i.e. Ghotbzadeh, was not following 
the "laaa's model" was contradictory.) 

The second Tehran radio commentary said the 0. N. -sponsored international 
coanission was "deceitful" because it had tried to nediate the Iran-0. S. 
crisis rather than investigate O.S. intervention in Iranian affairs. The 
conaentator then launched another attack on Bansey Clark, saying he was 
"Carter's envoy" to Khoaeini when the Ayatollah was in Paris, that Clark was 
responsible for freeing two "Anerican robbers" from Wasr prison (referring to 
the Feb. 11, 1979, escape of Hilliaa Gaylord and Paul Chiapparone, supposedly 
engineered by industrialist Boss Perot) , that Carter had sent Clark to 
negotiate the hostage release in Movenber 1979, and that President Carter had 
sent Clark to the "crimes of Anerica" conference to have a clause placed in 
the final connunigue calling for the release of the hostages. According to 
the conaentator. President Carter promised Ransey Clark $10,000 and a White 
House job if Clark were successful in having the hostage release clause 
inserted in the connunigue. But the conientator also said the $10,000 would 
be used to pay Clark's fine for violating the O.S. ban on travel to Iran and 
the White House job would be in lieu of a prison sentence- The comnentary 
ended by saying that Clark had failed to rig the connunigue and that 
President Carter was angry. (Calling the international coamission 
"deceitful" appeared to be another attack on Ghotbzadeh, who arranged the 
Dawudi visit wnen the Foreign Minister met Waldheim at Tito's funeral, on 
Bani Sadr, tor reviving the international coanission, and on any other 
elenents in Iran that do not favor a trial of the hostages. The second 
connentary noted that Clark net Khoneini in Paris, which the first conmentary 
had left out of its attack on Ghotbzadeh for not following the "Imam's 
model," but then connected Clark with the Wasr prison escape and gave Clark 
official status as "Carter's envoy" to the "crimes of Anerica" conference, 
neither of which appears to be true. The $10,000 bribe-fine and the White 
House job-prison sentence might be described charitably as the fruits of an 
active imagination. Together, the two commentaries, despite their convoluted 
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logic and nlstruths, are eTidence of -the continuing contest between the 
secularists and the religious fundamentalists over the hostages. The 
secularists appear to want the hostage problem resolved, while the 
fundaientalists appear willing to allow the hostage problea to drag on.) 

The ''Free Force of Iran** also broadcast a commentary which blamed all of 
Iran's past and present difficulties on the British, and on Britain's "agent** 
Khomeini, who, according to the "Free Voice," was conspiring to give Britain 
one-half of Iran's oil. 

A report from Beirut said Iranian "strike squads" were in Europe and the 
Middle East to attack Iraqi installations. According to the report, Lebanese 
followers of Khomeini were involved in the "strike" and were responsible for 
the attack on the Iraqi, embassy in Bose on June 4. 

The oil pipeline from Na£t-e Shah to Kermanshah was blown up for the 
seventh time. Iranian authorities blamed Iraq. 

The Iranian army battled the Kurds at the town of Barabad, near Orumiyeh. 
There were Kurdish-army clashes at Jarabad and Bajan, and the Iranian army 
battled "count errevoltuionaries" at Shahin Dezh in west Azerbaijan. 


JOHE 7, 1980 — SATOBDAY 


Five of the ten American participants in the "crimes of America" 
conference net briefly with the "students" at the O.S. Embassy to give the 
"students" a package. John Walsh, Princeton University chaplain, said the 
package did not contain letters, but would not say what it did contain. 
Walsh and Cheurles Kimball delivered 20 letters to -the "students" on June 5. 

Ayatollah Beheshti, head of the supreme court, ordered an investigation 
into the Islamic Revolutionary Court system to find out why cases take so 
long. Beheshti said that if the court did not reform itself, he would favor 
abolishing it. 

Fighting broke out between the Bevolutionary Guards and Qashqai tribesmen 
in Piruzabad, near Shiraz, when it was reported that Khosrow Qashqai, the 
tribal leader and member of the Majlis, had been arrested in Tehran. A 
spokesman for the 200,000 Qashqai living in Pars province said the Qashqai 
would declare war on Iran if their leader were not released. 

Kurds attacked an Iranian army base at Hiandoab, near Orumiyeh. Iranian 
news sources reported Iraqi attacks on Iranian border posts at Qasi-e Shirin, 
Naftbad, Sayid Ahmad, Khosravi, Heydarabad, and Qaleh Safid, along the border 
south of Kermanshah. 


JONE 8, 1980 — SONDAY 


The Pakistani newspaper Jang reported that the three Americans held at the 
Iranian Foreign Ministry (Laingen, Tomseth, and Howland) would be released in 
two days. The Iranian Foreign Ministry denied the report. 
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Foreign ainister Ghotbzadeh said he would go to Oslo, Norway, on June 11 
for the Socialist Internationale neeting to discuss the hostage issue. 

h coMBentary broadcast over Tehran radio stated that the return of the 
Shah and his wealth were not enough to secure the release of the hostages. 
The connentaror saxd the United States, the "principal guilty party in these 
crises" of the Shah against the Iranian people, should pay coipensation to 
Iran for the "exploitation" of its resources and the "tens of thousands of 
dead, tens of thousands of wounded, and thousands held captive." 

Iran and Bonauiia signed a trade agreement. Romania will supply food 
(wheat, sugar, meat, eggs, dairy products), fertilizers, raw materials, spare 
parts, and will complete some unfinished projects in Iran. Iran will sell 
Romania shoes, carpets, and handicrafts. Iran signed a trade agreement with 
Turtey. The Turks will receive Iranian oil in exchange for wheat, barley, 
com, milk, and cement. 


JUNE i», 1980 — HONDAT 


In an interview. President Bani Sadr said a trial of the hostages could 
prove embarrassing xo Iran if many of the hostages were found innocent. The 
world would wonder why the hostages were detained dLf they were innocent, Bani 
Sadr said. He added that the hostages may have their own defense lawyers, 
something denied to Iranians being placed on trial by the revolutionary 
courts. 

Iran’s President Bani Sadr said after a joint Revolutionary 
Council— cabinet meeting that morality in Iran should be strengthened to 
produce the calm climate necessary for improving the economy. Revolutionary 
Council spokesman Hasan Habibi said that no specific economic program could 
be implemented until morality improved and until there was a permanent 
government. 

Guidance Binister Ninashi fired Foreign Press Director Habol Ghassem 
Sadeg. Sadeq had said recently that all the foreign correspondents in Iran 
were spxes. 

The Iran— India trade talks began in Tehran. The two countries set up five 
working groups on commerce, transport, agriculture, planning, and industry 
and mining. Iran hopes to benefit frcw India’s self -development experience. 

Tehran radio reported that the Revolutionary Guards destroyed an Iraqi 
armored personnel carrier and killed 10 Iraqis near Qasr-e Shirin. Bore 
fightxng between the Iranian army and the Kurds was reported near Drumiyeh. 
In the south, the Revolutionary Guards captured a mountain pass on the road 
to Piruzabad held by the Qashqai tribesmen. 


JONH 10, 1980 — TOESDAY 


President Carter told correspondents that Ramsey Clark was a "misguided 
American" and that he was inclined to prosecute Clark and the other nine 
people who attended the "crimes of America" conference in Tehran. Carter 
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said Attorney General Civiletti would nake the decision to prosecute or not, 
but the President beliewed "appropriate punishuent" should be lewied against 
those "who went against uy directiwe" not to travel to Tehran. On June 8, 
Secretary of State Bustle said the purpose of the travel ban was to disuade 
Auerlcans fron going to Iran, and not to punish those who went. 

In a reversal of forn, Tehran radio broadcast a conuentary (in English) 
praising Bansey Clark and the other nine participants in the conference, 
calling then "these brave souls" and the "true patriots of Auerica," and 
stating that Bassey Clark and his coupanions were the "sort of persons who 
have worked throughout Auerica 's history to nake Auerica a great and uorally 
elevated nation" by carrying on "the best values which Auerica can offer the 
rest of the world." During the June 2-5 conference, Tehran radio had blasted 
Clark as a "CIA agent" and "iuperialist" sent by President Carter to sabotage 
the conference. 

In a stateuent to provincial governors and Interior Hinistry officials. 
Ayatollah Khoueini said Iran faced two probleus: first, the "plots of the 
opposition" (presuuably the United States) which were uinor; and second, the 
"lack of haruony" and "chaos" in Iran. Khoueini said disagreeuents auong 
govemuent officials had left "all organiations in a state of chaos" and that 
if Iranians continue to "go for each other *s throats" the country could be 
destroyed. Khoueini *s stateuent appeared to be aiued at the religious 
f nndauentalists, led by Ayatoll 2 di Beheshti, and the secularists, led by Bani 
Sadr, who are vying for power over the appointuent of a prise sinister and 
cabinet and the hostage trial issue. In the past, the two caups have 
disagreed over an econ<»ic plan for Iran, the reforu of the arsed forces, 
control of the court systeu, and control of the state-owned radio and 
television network. Khoneini*s conuents also applied to the continuing 
fighting between the Iranian central govemuent and ninorities, such as the 
Kurds, Arabs, and Turkouen, who seek autonouy. 

Hajlis ueuber Ahuad Hadani said the arrest of Khosrow Qashgai, leader of 
the Qashgai tribesnen of Pars province, was a "breach of the constitution." 
Qashgai* s arrest on June 7 triggered a rebellion auong the Qashgai tribes. 
For the second day, the Bevolutionary Guards claiaed to have captured the 
road into Firuzabad held by the Qashgai. 

President Bani Sadr repeated his "uorality" these in a stateuent to the 
aruy joint staff, saying that a higher standard of uorality auong the Iranian 
people would allow then to withstand hardships and nake the sacrifices 
necessary to rebuild the arsed forces. 

Ayatollah Khalkhali said he had sent a teas of his "assassins" to Paris to 
kill forner Priue Minister Bakhtiar. Khalkheili also said he hoped the 
hostages would be freed soon, but added that "anti-Islanic and 
anti-revolutionary spies" auong the hostages should be prosecuted. 
Khalkhalki sentenced ten drug snugglers to death. Six other sen were 
executed for other crines. 


JOBE 11, 1980 — WEDBBSDAT 


Daryush Foruhar, a ueuber of the Bevolutionary Council and Hinister of 
State in the provisional cabinet, said the hostages should be placed on trial 
innediately, and those found innocent should be freed. The hostages should 
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be guaranteed all legal rights, Foruhar said, which iaplied the; should be 
represented by lawyers. Porhuar*s cowwents contradicted President Bani 
Sadr's cowaents on Honda;, June 9, when he said a trial could prove 
ewbarrassing to Iran if the hostages were represented b; law;ers while 
Iranians are not, euid if the hostages were found innocent after eight wonths. 

O.S. Attorn e; General Benjaain Civiletti said the Treasury Departaent had 
begun an investigation of "prohibited transactions" related to the ten 

Americans who attended the "criaes of Aaerica" conference in Tehran. 
Treasury's findings will be reviewed by criainal and civil divisions of the 
Justice Departaent, Civiletti said. Hhite House spokesaan Powell said 

President Carter was not trying to tell the Justice Departaent what to do 

when the President said the ten Aaericans should be prosecuted for violating 
the O.S. ban on travel to Iran, but was just stating his own opinion. In 
Paris, former Attorney General Haase; Clark, one of the ten, said President 
Carter's stateaent on prosecuting the Aaericans who attended the conference 
could "poison" the case against thea . 

Iranian Foreign Hinister Ghotbzadeh stopped in Istanbul enroute to Oslo 
for the Socialist Internationale aeeting, where he met with Turkish Foreign 
Hinister Uayrettin Erkaen to discuss econoaic issues and Turkish-Iranian 
trade. Ghotbzadeh said Turkey, Iran, and Pakistan were in "karaony" in their 
approach to regional issues. Brkaen said Iran would loan Turkey $500 

million, to be repaid in food and manufactured goods. 

Bevolutionary Guards "cleared" the roads into Piruzabad for the third day 
in a row. Qashqai tribesmen, protesting the arrest of their leader, attacked 
Bevolutionary Guards along the roads to Firuzabad and Farashfand in Fars 
province . 

The coamander of the Iranian 28th army division said the aray, 
Bevolutionary Guards and Peshaergas, pro -government Kurdish forces, 
controlled the city of Harivan, in Kurdestan province. The commander asked 
the townspeople to expell the "antirevolutionary" Kurds who had been fighting 
the aray in the area. 


JOMB 12, 1980 — THURSDAY 


Sadeq Tabatabai, a Bevolutionary Council member and the "supervisor" of 
the Prime Hinister 's office, said a hostage trial would serve no purpose, and 
that the hostages should be freed eis soon as possible. Tabatabai agreed with 
President Bani Sadr. Hasan Ayat, a confidant of Ayatollah Beheshti and a 
leader in the Islamic Republic Party, said the hostages should be tried 
iaaediately as "symbols" of United States cooperation with the Shah. Ayat 
agreed with the f undaaentalists favoring a trial, but disagreed with the 
approach expressed by Darynsh Foruhar yesterday zhat the hostages should be 
tried as individual "spies." 

Foreign Hinister Ghotbzadeh, interviewed over Vienna radio froa Oslo, said 
the real issue in the hostage problem was to make the world understand Iran's 
suffering under the Shah and the O.S. role in supporting the Shah's regime. 
Later, Ghotbzadeh told AFP that the United States should establish a 
coaaission to investigate the Shah's "crimes" which would "ease the 
atmosphere" and could lead to the hostages* release. Austrian Chancellor 
Kreisky, also in Oslo for the Socialist International meeting, told a Swedish 
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news agency that there was a '*plan'* to conduct further negotiations for the 
release of the hostages. Later, Kreisty told Beuters there was no "plan.** 

About 30,000 mewbers of the Rujahldun-e Kalg, the Islawic leftists led by 
Hassoud Bajawi, held a rally at a sports stadiuw near the O.S. Bwbassy in 
Tehran. Several thousand (10,000, according to one report) weabeirs of the 
Hezbollahis, "Partisans of God" Huslii fundaaentalists, held a counter-rally 
outside the stadiuw. In the ensuing clashes between the two groups, about 
300 people were injured and several hilled. Revolutionary Guards tried to 
break up the fighting by firing shots into the air and throwing tear gas 
grenades into the rioting nobs. Beuters news service of London reported that 
the Hezbollahis outside the stadiuw were chanting **Rajavi is gigolo who 
consorts with wonen." 

The "revolutionary tribunal" of the Iranian amy announced that it had 
uncovered an arwy officers* plot to overthrow the governnent. Eleven arny 
officers will go on trial next week. Libyan leader Huawar al-Qadhdhafi 
clained Egypt is training an Iranian amed force to overthrow the Islawic 
republic and restore the Shah to the throne. hl-Qadhdhafi called for the 
overthrow of the Egyptian governwent. 

Iran expelled two Iraqi diplcMiats "caught receiving docuwents" on June 10. 
Iraq retaliated by expelling two Iranian diplowats. Iran charged that the 
two Iranians were beaten and tortured by Iraqi police. 

The Ruwaitx news service reported that Huhawwad Iswail Chaudri, President 
of the Pakistan bar association, had met with Iranain Foreign Sinister 
Ghotbzadeh on June 10 and with Ayatollah Khoweini on June 11 to discuss 
Afghanistan. Chaudri was quoted as saying that Ghotbzadeh will Wcdce an 
"iwportant announcewent* that will "astonish the entire world" concerning 
Afghanistan in about 15 days. 


JOHE 13, 1980 — FRIDAY 


Iran's President Bani Sadr told a crowd in Sari that the 
situation in the country is getting worse, that inflation and the 
blockade of Iran, coupled with the people's fear, could result in 
economy." In the past, Iranian officials have diswissed the 
sanctions as ineffective. 


economic 
economic 
a "sick 
econowic 


Bani Sadr told Keyhan's newspaper that "opportunists" were trying to take 
over the radio and television facilities in order to inpose censorship in 
Iran. The President hinted that the "opportunists" were religious extremists 
and added that religion should not be used as a "club with which to beat 
people over the head." Bani Sadr announced that he had ordered the release 
of Khosrow Qashqai, leader of the Qashqai tribes of central Iran, because the 
evidence against Qashqai, a nemo found in the O.S. Eabassy, had been 
misinterpreted. The nemo supposedly said the CIA was going to report on the 
leaders and activities of the Qashqai, not that Khosrow Qashqai was reporting 
to the CIA as his accusers alleged. Bani Sadr said Qashqai*s arrest 
"resembles the Dreyfus affair* and was an attempt to "weaken the foundation 
of the republic." Bani Sadr criticized the militants at the embassy and 
their supporters for releasing the O.S. embassy documents "every so often" 
rather than all at once as a calculated attempt to disrupt the Hajlis and the 
country. The President told Keyhan's that the Prime Sinister, to be chosen 
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by the Hajlis in the near future, aust have the confidence of the conntry and 
not represent a single faction. On the **criaes of Anerica* conference which 
ended on June 5, Bani Sadr said Ayatollah Beheshti*s conplaint that the 
Bevoluticmary Council had not been inforaed was incorrect, because the 
Revolutionary Council had approved the budget for the conference. Besides, 
Bani Sadr added. Ayatollah Khoaexni had instructed the President, not the 
Revolutionary Council, to hold the conference, so the Council did not have a 
role in the proceedings. (Ban! Sadr*s interview with Keyhan's appeared to be 
another skiraish in the continuing and growing battle between the secularists 
and the fund an ent a lists.) 

The Revolutionary Guards announced again that they had cleared the 
** assailants** (Qashgai tribesnen) fron the Firuz£d>ad-Farashtan road. The 
Guards did say that the Shiraz— Firuzabad road was closed because of the 
*• assailants.** 

Khoaeini appointed a conaittee to oversee the **IslaBic cultural 
revolution** and to prepare a new education prograa for Iran. (The neabers of 
the coanittee are Huhaanad Havad Bahonar, Hehdi Aalashi, Hasan Habibi, Abdol 
Karii Sorush, Shans Ali Ahaad, Jalalod-din Parsi, and Ali Shari-Atnadari.) 


JONB 14, 1980 — SATORDAT 


A Bevolutionary Guard **report** read over Tehran radio iaplied that the 
Hujahidun-e Khalg rally on June 12 was part of a larger conspiracy. The 
Bevolutionary Guard report asked why the Aajaddiyyeh sports stadiua was 
chosen for the site of the rally when it was known that the sports stadiua 
was one of the designated landing sites for the Aaerican rescue atteapt. The 
report iaplied that the Interior Hinistry, which approved the rally perait 
for tue leftist group, was also involved in a new rescue atteapt being led by 
the Hujahidnn-e Khalg; the sports stadiua is across the street fron the U.S. 
enbassy . 

Pars news agency distributed a stateaent by Ahaad Khoaeini, the 
Ayatollah's son, which labeled the Hezbollahis who tried to breeik up the 
Hujahidnn rally as *»traitors* violating the ''freedom of expression** called 
for by his father. The Hezbollahis are right-wing religious conservatives, 
believed to be the ailitant ara of the Islanic Republic Party led by 
Ayatollah Beheshti. Ahaad Khoaeini has been described as being close to 
President Bani Sadr and the secular faction in the increasingly polarized 
Iranian political spectrun. During the Ayatollah's illness, there was 
speculation that Ahaad Khoaeini assuned the role of spokesaan for his father 
and issued stateaents in his father's naae. 

In Sweden, Iranian Foreign Minister Ghotbzadeh told a news conference that 
the O.S. -sponsored econoaic sanctions were not affecting Iran. 


JOHE 15, 1980 — SONDAT 


Foraer Attorney General Baasey Clark returnc*d to New York froa Paris. A 
few docuaents gathered during his participation in the **criBes of Aaerica** 
conference in Tehran were copied by U.S. Custoas officials and returned to 
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Clark. He was not arrested. Clark said the officials snould **do their duty** 
and prosecute hia if they were instructed to do so. Clark said the Congress 
should investigate D.S. involvewent in Iranian affairs. 

kdib Dawudi left Tehran for Geneva, where he will spend a few days before 
going on to the O.M. headguarters in Hew York to aeet with O.N. 
Secretary-General Haldhein. Dawudi, an advisor to Syrian President al-Assad 
and a aeaber of the international conaission that visited Iran in February 
and March, had been in Iran since Hay 24 to discuss with Iranian officials 
the final report the conaission is supposed to issue. Iranian Foreign 
Minister Ghotbzadeh said the conaission would be welcoae to return to Iran 
but only to subait its final report and not to conduct further inquiries. 
Ghotbzadeh had returned to Tehran after a 2-day visit to Sweden and the 3-day 
aeeting of the Socialist Internationale in Oslo. 

Ayatollah Khoaeini told the directors of the state radio and television 
network that the organization should be “purged" of "deviationists" appointed 
by SA?AK during the Shah's regiae, and that Islaaic revolutionaries should be 
appointed in their place. 

The Iranian aray claiaed full control over the Kurdish cities of Saggez, 
Baneh, and Divan-Arreh. The aray spokesman said the people in the towns were 
in need of "huaanitarian" services and called upon Iranian governaental and 
private institutions to send representatives to coordinate food, aedicine, 
clothing, and other relief needs. 

According to Iranian radio, two Iraqi jet fighters invaded Iranian air 
space near Abadan, but were chased away by ground fire froa the Bevolulionary 
Guards. 


JOHE 16, 1980 — MOKDAT 


Iran's Foreign Minister Ghotbzadeh, reporting on his trip to the Socialist 
Internationale aeeting in Oslo, said none of the Socialist leaders present 
would offer support to Iran until the hostages were released. 

Annan, Jordan, radio reported a story froa London that Austrian Chancellor 
KreisKy had offered a "plan" that would free the hostages by the end of July. 

White House spokesaan Powell said President Carter "has a role to play" in 
deternining if fiansey Clark and the other nine participants in the "crises of 
Anerica" conference in Tehran should be prosecuted for violating the O.S. ban 
on travel to Iran. 

Ahaad Khoaeini read a statenent froa his father, the Ayatollah, to the 
gathering of Revolutionary Guards at the Anerican enbassy in Tehran which 
said that "treacherous people" had infiltrated the Guards and were aaking 
false arrests, conaitting corrupt acts, and disobeying orders in an attenpt 
to discredit the Guards in the eyes of the Iranian people. In his stateaent 
to the Guards gathering. President Ban! Sadr said there were two kinds of 
araies in the world: the first, sinilar to the O.S. and Soviet araies, tries 
to destroy the opposing araies with artillery and boabs; and the second, the 
kind of aray Iran was trying to build, does not kill its opponents out tries 
to convince then of the correctness of Islaa. After the rally, the connander 
of the Bevolutionary Guards fcode naned Abu Sharif, real naae Agha Zaaani) 
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resigned because f actionalisi in Iranian political circles prevented hii froa 
forming a capable military force. 

An Iranian trade delegation arrived in Moscow, the first trade delegation 
to go to the Soviet Onion since the revolution 18 aonths ago. Onder the 
Shah, there had been eight Soviet- Iranian trade meetings. 

The conservative Voice of Lebanon radio stati<m broadcast a report that 
Syria was airlifting Soviet weapons to Iran for use along the Iran-Iraq 
border. Iraq claimed that an Iranian force attached an Iraqi border post 
near Barsrah. The Revolutionary Guards announced that they had opened the 
Shiraz— Firuzabad road, previously blocked by rebelling Qashqai tribesmen. 
Iranian army officers accused of plotting a coup d'etat went on trial in 
Tehran. 

In Tehran, a man named Muhammad Bassir was arrested for possessing a false 
American passport; the news report said the name on the passport was “Joe.” 


JUNE 17, 1980 -- TUESDAY 


The Iranian newspaper Donyaye Iran reported that the Majlis will be 
involved in routine business until September, and that the Iranian people 
will decide the hostage issue in a referendum, presumably to be held in late 
autumn. 

The Kuwaiti news agency reported that Iranian attitudes toward the 
hostages were changing, that the “students” were ready to release the 
hostages, that the religious fundamentalists who were silent on the hostage 
issue in the past were now advocating release, and that Iranian officials saw 
the continued retention of the hostages as harming Iran's international 
image. The Kuwaiti news agency pointed out that criticism of Foreign 
Minister Ghotbzadeh and others who advocate the release of the hostages was 
declining. 

In Alexandria, Egypt, President Anwar al -Sadat told reporters that the 
Shah was doing well- other news reports from Egypt said the Shah was treated 
by Horton Coleman, a doctor with the Cornell University Medical Center, for a 
fever caused by his other treatment. 

Keyhan, the Tehran newspaper, reported that the Iranian wheat crop would 
reach 6 million tons this year, and that Iran would not need to import wheat 
next year. Iran's wheat consumption is expected to be about 6.5 million 
tons. 

A Yugoslavian trade delegaticm arrived in Tehran to request an increase in 
crude oil and natural gas deliveries and to offer to Iran spare parts for the 
oil industry and construction and technical assistance for Iran's 
petrochemical industry. 

President Bani Sadr rejected the resignation of Revolutionary Guard 
commander Abu Sharif. Abu Sharif resigned yesterday, after only one month as 
commander, because of “factionalism” in the Iranian government. 

Keyhan reported that the Iranian army revolutionary court discovered a 
"counter-revolutionary network" in an Iranian army garrison in the Kurdish 
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area. Heabers of the "network" were arrested and are to be tried next week 
on charges of cooperating with the banned Kurdish Deuocratic Party to 
overthrow the governwent and restore the Shah to the throne. The trial of 11 
arwy personnel arrested last week and charged with "plotting" a coup attewpt 
was in its second day in Tehran. 

The Paris periodical L'Huwanite published (publication date June 13) an 
interview with Hasan Habibi, spokeswan for the Revolutionary Council and 
prospective Prise Hinister, in which he said the Islawic Republic Party was 
sowetiwes "harsh" in its positions and that the religious «cteraist wing of 
the party should learn to cooperate with other elewents in govemuent. 
Habibi said the Pedayin-e Khalg (Harxist guerrillas) was moving toward the 
Tudeh Party, the Moscow -oriented Coiuunist party, and that the Hujahidnn-e 
Khalg (Islauic Marxists) was becowing the prinary opposition wovewent outside 
the Majlis. Bani Sadr*s followers were close to the Islaiic Republic Party, 
according to Habibi, but differed only in wethods frow the IBP. Habibi 
appeared to be suggesting that Iranian political groups were coalescing 
around three positions: the right-religious position of the IBP and Bani 
Sadr, the left-center position of the Mujahidun, and the leftist position of 
the Fedayin-Tudeh . 

A Tehran radio couuentary attacked King Husayn of Jordan for conspiring 
with forwer Priue Minister Bakhtiar to seize control of Iran. The 
coumentator said Husayn was also cooperating with King Hassan of Morocco, the 
Saudi royal family, Sultan Qabus of Oman, and "presidents-for-life" Saddau 
Husayn of Iraq and Anwar al-Sadat of Egypt to restore the Shah to the throne. 
Husayn *s reason for opposing the Islauic revolution, according to the 
counentator, was the largesse the Shah provided to Jordan. The couuentator *s 
"proof" of Jordan's couplicity with Iran's forier leaders was the fact that 
Jordan did not participate in the 1967 Arab war against Israel. 


JOHB 18, 1^80 — WEDNBSDAT 


Ayatollah Beheshti, head of the court systeu and leader of the Islauic 
Republic Party, denied yesterday's report in the newspaper Donyaye that the 
Majlis would not consider the hostage issue until Septeuber and that the 
final decision on the hostages would be left to the people in a referendua. 
Beheshti said the Majlis would be ready to consider the hostage issue in 
"less than one month." 

Tehran radio said the United States was mounting a new threat agaxnst Iran 
with the appearance of B— 52 bomber aircraft, based at Diego Garcia, and P-4 
fighter aircraft based in Egypt. The radio report said the O.S. "base" in 
Egypt was a replacement for the "loss of Iran" as America's base in the 
Middle Bast to complete its "mission" to dominate the Persian Gulf. (B— 52s 
refuel at Diego Garcia for their normal reconnaissance flights, but are not 
permanently stationed there. On June 12, the United States announced that 12 
P-4s would operate from Cairo beginning in July for a 3-nonth training 
exercise.) 

The Tehran newspaper Islamic Revolution, which reflects the views of 
President Bani Sadr and the "secularists" in the Iranian government, 
published a four-page transcript of tape-recorded conversations between Hasan 
Ayat and some university students. Ayat is Beheshti 's second-in-command in 
the Islamic Republic Party. In the transcripts, Ayat was planning a series 
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of disturbances and purges in the universities for early June in an attempt 
to discredit President Abolhasan Bani Sadr, who Ayat called "an Aaerican 
pawn.** Ayat said, according to the newspaper, that a propaganda cempaign 
would tie Bani Sadr, Hehdi Bazargan, Kairw San^abi, Ahwad Hadani, euid others 
to the Nujahidun-e Khalg, the Islaaic Marxist wovewent, and would lead to 
Bani Sadr's resignation froa the govemaent. 

Taghi Parralin, director of Iran's television system, resigned because of 
"different power centers in the state organization." (Peirralin's resignation 
was another setback for Bani Sadr, who appointed him to block the 
"fundamentalists'" control over the state radio and television.) 

Ayatollah Khomeini appointed three religious leaders as his 
"representatives" to the Sevolutionary Guards, the gendarmerie, and the 
police, to "investigate what goes on" in each of the organizations. The 
representatives are to submit weekly reports to Khomeini on their fiiulings. 
(The appointments appeared to sidestep Bani Sadr, who is the 
Commander-in-chief of the armed forces.) 

The Central Islamic Revolutionary Court discovered a group stealing 
communications equipment from the customs bureau. Supposedly, the equipment, 
radars, radios, and spare parts, belonged to the Iranian army and was worth 
"millions of dollars." 

Baghdad radio reported that 14 people were executed in Iran. 

Iranian leaders. Including Ayatollah Beheshtl, Bani Sadr, Ahmad Khomeini, 
the Ayatollah's son, and others, held a mysterious 6- hour meeting at 
Beheshti's house in Tehran. Observers speculated that the meeting concerned 
the recent political in-fighting and the struggle for power between the 
"fundamentalists" and the "secularists." 


JOHE 19, 1980 — THOBSDAY 


The Tehran newspaper Jumhuri—ye Islami published a story that new 
documents discovered at the American embassy proved that the White House was 
involved with the shah. 

A Tehran radio commentary criticized Foreign Minister Ghotbzad^ for 
listening to "gossip" at the Socialist Internationale meeting in Oslo that 
said all the leaders present believed the hostages should be released. The 
commentary said Ghotbzadeh was "influenced" by the meeting and was not 
espousing the positive features of the Iranian revolution. 

The Islamic Republic Party Central Committee denounced the newspaper 
Islamic Revolution for publishing the transcripts of IBP leader Hasan Ayat's 
negative comments cQ>out President Bani Sadr. The IBP did not deny that the 
converstalons between Ayat and the "three or four students" took place but 
said the publication was a "plot" against national unity. The IBP Central 
Committee called upon President Bani Sadr to investigate the newspaper. The 
IBP's newspaper, Islamic Republic, said the Islamic Revolution had distorted 
excerpts from Ayat's conversations, and said that Ayat may have violated the 
party's principles by speaking against Bani Sadr. Both the Islamic Republic 
Party Central Committee and its newspaper the Islamic Republic said Ayat was 
offering his own opinions about Bani Sadr and not the party's. The Central 
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Coaaittee asked that the tapes be given to the party so that an investigation 
coQld be held. Ayatollah Beheshti, leader of the IRP, said Ay at was not a 
leader of the IBP. 

Bajor General Hnhawwad Hadi Shadaehr resigned as Chief of the Joint Staff 
of the Iranian arwy. President Bani Sadr, in his capacity as 
coiaander-in-chief of the arwed forces, accepted the resignation and 
appointed Shadiehr to be the presidential advisor on nilitary affairs. Bani 
Sadr appointed Brigadier General Vali Pallahi to be Chief of the Joint staff. 
Brig. Gen. Qasia Ali Zaher— Nejad to be cowaander of ground forces and 
supervisor of the gendamerie, and Colonel Javad Fakouri to be couander of 
the Air Force. 

Oil ninister Huinfar said Iran and the Soviet Onion were still negotiating 
a price for Iranian natural gas deliveries. In the neantiae, Irem was 
expanding the local distribution of gas that would have been exported to the 
Soviet Union. Huinfar said Iran would not raise the price of its crude oil 
above $35 per barrel but would increase its exports of crude to increase its 
oil revenues. 


JOHB 20, 1980 — PBIDAI 


O.S. Ambassador to the United Nations Donald HcHenry , Deputy U.N. 
Awbassador tfillian Vanden Heuval, and Assistant Secretary of State for Near 
Eastern Affairs Harold Saunders wet with Syrian diplonat Adib Dawudi in New 
York to discuss Dawudi *s recent trip to Tehran concerning the report of the 
!I.H.~sponsored international cowwission. After the meeting, McHenry said 
there had been no change in the hostage situation and that there was no 
reason to believe the international coDBission*s work would lead to the 
release of the hostages in the near future. 

Ayatollah Ali Husayn Khawenei, a Bevolut ionary Council aeaber, cautioned 
the crowd at the Friday prayers in Tehran's largest wosgue not to believe 
"ruiors** about Iranian religious leaders. Rhaaenei was referring to the 
transcript published by the newspaper Islawic Eevolution in which Hasan Ayat 
of the Islanic Republic Party outlined a plan to discredit President Bani 
Sadr. Khawenei said that if Ayatollah Khoneini died. Ayatollah Husayn Ali 
Hontazari should be "put in power" as Khoneini *s replacement. 

Hasan Ayat told reporters that Bani Sadr was "acting like the Shah" and 
was "toeing the U.S. line." Ayat said that he had been framed in the Islanic 
Revolution newspaper and that the "plotters" might try to assassinate him. 
Ayat said he had "proof" from the American embassy that Bani Sadr and his 
followers were linked to the United States. Ayat also said people in the 
Iranian government purposely destroyed the O.S. helicopters abandoned during 
the Apr. 24 rescue attempt to hide evidence of the O.S. -Iranian cooperation. 

The Kurdish Democratic Party denounced seven members of the 25-member KDP 
Central Committee for issuing a statement calling for the end to Kurdish 
resistance to the Tehran government. The KDP said the seven were "traitors" 
to Kurdish autonomy. 

The gendarmerie claimed it had "cleared" villages near Qotur in vest 
Azerbaijcin of "lawless armed groups," meaning Kurdish resistance fighters. 
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Iranian Sconony and Finance Hinister Reza Saliai signed a trade and 
cooperation protocol in Hoscov. The agreeaent calls for increased trade, 
econoaic cooperation, technical assistance, eind developaent cooperation 
between the Soviet Onion and Iran. 

Foreign Hinister Ghotbzadeh arrived in Geneva for a meeting with Pakistani 
Foreign Hinister Agha Shahi and Islaaic Conference President Habib Shatti to 
discuss Afghanistan. Although the Afghan govemaent was invited to the 
meeting, no representatives appeared. Representatives of the Afghan rebels 
opposing the Soviet presence did arrive. Ghotbzadeh said the Afghan rebels 
are the true representatives of the Afghan people. 


JOMB 21, 1980 — SATORDAI 


Ayatollah Huhaaaad Javad Bahonar, a aeaber of the Revolutionary Council, 
visited O.S. hostages held in the city of Yazd. The report from Iran did not 
say how many hostages were held at Yazd, how many Bahonar saw, or why he 
visited them. After the unsuccessful rescue attempt of Apr. 24/25, the 
“students" at the O.S. Embassy said they dispersed the hostages to 16 other 
cities, in addition to Tehran; Yazd was one of the cities named. As far as 
is known, the Bahonar visit is the first such visit to the hostages by a 
public figure, other than the “srudents," since the dispersal. Yazd is in 
Isfahan province, in the geographic center of Iran. 

President Bani Sadr told the Arabic language Paris newspaper al-Mustaqbal 
that the Onited States turned the hostage issue into an international problem 
when the real problem was 35 million Iranians who were victims of O.S. 
interference in Iranian affairs. 

Ayatollah Beheshti told a college audience in Ahwaz that the final 
decision on the hostages rested with the Hajlis, but that whatever the Hajlis 
decided, the hostage issue should not be a “stepping stone" to 
re-establishing relations with the United States. 

AFP's Beirut office received a telephone call from the “Red June" 
organization saying that it had attacked the New York hone of Princess 
Asbraf, the Shah's sister. “Red June" has claimed credit for other attacks 
against the Shah's family and supporters in Lebanon, Iraq, and elsewhere. 
One report from New York said two men tried to enter Ashraf Pahlavi's home 
but were driven off by a bodyguard. 

The Soviet Chairman of the State Committee for Foreign Economic Relations 
told Tehran radio that the Soviet-Iranian trade protocol signed yesterday 
provided for cooperation in the steel industry, machine building, coal 
mining, technical training centers, and transshipping goods through the 
Soviet Onion to Iran along the Volga waterway. Chairman Skachkov said the 
O.S.S.R. would construct two power plants, a 1260-megavatt plant at Ahwaz and 
a Boo-megawatt plant at Isfahan, and that the Iranian industries to be 
developed would be based on Iranian raw materials to avoid Iran's becoming 
dependent on foreign countries. Skachkov said recently discovered coal 
deposits near Tabas would be developed to power the new Iranian industries. 

The supervisor of Tehran university said 389 students were dismissed after 
“committees" studied their “files" and discovered their connections with 
SAVAK, the Shah's secret police. A court in Nahavand sentenced a former 


215 


S&?IK aeaber to life in prison . 

The Bevolut ionary Guards reported heavy fighting against the Kurds in vest 
Azerbaijan. Another Bevolutionary Guard report said Iraqis attached a Guard 
post near Ahvaz. 


JONB 22, 1980 — SONDAT 


In Venice, leaders of the seven largest industrialized non-couaunist 
nations issued a coaaunique condeaning the seizure and holding of diploaatic 
personnel. The coanunigue did not aention the Aaerican hostages in Iran by 
naie. 

Ayatollah Beheshti said the cabinet would be foraed in about three weeks 
and that the Hajlis would be ready to begin its legislative duties at the 
save tine. 

The Sunday Tines of London reported that Bani Sadr and Beheshti had held a 
series of neetings to resolve their differences and agree upon political 
policies for the future. The Tines said the two leaders, considered 
political rivals in the struggle for power in the new Iranian govemaent, had 
agreed on a Priae ninister and nay have agreed on a resolution of the hostage 
issue. According to the Tines, the reconciliation was triggered by the 
publication of the Ayat tapes, in which Beheshti ■s cohort planned the 
political downfall of the President. Beheshti was forced to conproaise with 
Bani Sadr, the Tines said. 

The head of the Iranian amy*s Islamic court said 27 arny officers were 
arrested for their role in a "network" that included Kurdish Denocratic Party 
aeabers, supporters of the Shah, and the Feayin— e Khalg (leftist guerrillas) . 
The "network" intended to overthrow the present govemaent and return the 
Shah to power, according to the court official. AFP reported that another 
100 aray officers are under arrest for the sane plot and that 150 other aray 
personnel were being sought. 

Tehran radio announced that television, radio, telegraph, and telephone 
services were restored in Kurdistan after the Kurdish rebels destroyed the 
coaa unications station at Hartuzan. 

The Kurds released 45 Iranian arny officers and nen captured in recent 
fighting. 

Three aen described as "aercenaries subservient to foreigners" were 
executed in baluschistan. 


JUNE 23, 1980 — MONDAY 


In Paris, Iranian Foreign Minister Ghotbzadeh said the Hajlis would 
address the hostage issue in four to five weeks, and added than an 
"unconditional release* was iapossible and that the Onited States would have 
to nake "political concessions* to secure the release of the hostages. 
Ghotbzadeh went to Paris to aeet with "European bnsinessaen and 
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industrialists** after his meetings in Geneva on the Afghan crisis. Iraqi 
News Service reported that the real reason for Ghotbzadeh*s trip to Paris was 
to leet with Aserican officials to discuss new Iranian-Awerican ties that 
would involve the control of the Persian Gulf. 

A Tehran radio coawentary said the Soviet withdrawal of troops (lO^OOO of 
the 80-90,000 total) frow Afghanistan begun on June 22 was a Soviet reaction 
to the Geneva weeting of Iran, Pakistan, the Islamic Conference, and six of 

the Afghan rebel groups, which called for a Soviet withdrawal and pledged 

support to the anti-Soviet rebels. Host other observers believed that the 
Soviet withdrawal was a propaganda ploy aimed at the Venice meeting of 
Western allies or to garner support for the Olympic Games. A few analysts 
believed that the Soviet withdrawal was part of a normal troop rotation or a 
retreat of units that were mauled in recent fighting with the rebels. 

The Soviet- sponsored National Voice of Iran radio said the United States 

was responsible for **311 acts committed in Iran contrary to moral and 

international norms.** NVOI said O.S. General Huyser*s trip to Iran in 
January 1979 was to coordinate Iranian army protection for the Shah and, if 
that failed, to give the order to the Iranian army to seize the government. 
NVOl said that the United States planned an attack on Iran in August 1979 and 
is planning another attack now that will include a 2,000-man pro-Shah Iranian 
army based in Egypt. 

The Iranian Majlis postponed today's meeting because it could not muster a 
quorum . 

Oil Minister Muinfar said oil production was running about 2 million 
barrels per day, 1 million of which was for domestic consumption and 800,000 
barrels was for export. Muinfar said oil production would increase in July. 

In a statement to the Bevolutionary Guards, Ayatollah Khomeini warned 
against deviations from Islam and appealed to the Guards to purge their ranks 
of deviation is ts. 

Baghdad radio said Iranian armed forces had attacked Iraqi positions along 
the border on 3 successive days. 

Tehran radio reported that a combined force of the Iranian 28th army, 
Bevolutionary Guards, and Peshmergas (pro -government Kurdish forces) had 
marched from Sanandaj to Harivan to stop the Kurdish resistance. 


JUNE 24, 1980 — TUESDAY 


The Department of State granted permission to travel to Tehran to Mrs. 
Barbara Tims, mother of one of the hostages. The State Department said the 
exception to the Presidential ban on travel to Iran wets granted on 
“humanitarian** grounds. Mrs. Timm nay go to Iran to discuss legal 

representation for the hostages if the hostages are placed on trial. Mrs. 

Timm and her husband were in Tehran in violation of the travel ban on April 

24 during the American rescue attempt, and was criricized by many Americans 
for apologizing to the Iranian people for the U.S. military action. 

In an article in the Paris daily Le Monde, Eric Bonlean said that 

"informants** in Iran told him that the April 24 O.S. rescue attempt had two 
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coiponents; first, an atteapt by Aaericans to rescue the hostages, and 
second, an attempt by Iranian any officers to seize key installations and 
kidnap or kill proainant Iranian leaders as the first step in the oTerthrow 
of the Iranian governaent. According to Rouleau, the Iranian aray personnel 
were to seize radio and television stations, governaent offices, aray bases, 
and other locations and to arrest or execute Ayatollah Khoaeini, Hasud Bajavi 
(head of the Hujahidun-e Khalg) , leaders of the Tudeh Party (Coaaunist) , and 
others. Rouleau said Air Force General Bah nan Bageri had been arrested for 
his part in the coup atteapt and for ordering the destruction of the American 
helicopters left behind after the raid in order to destroy incriainating 
evidence. Foraer chief of the joint staff General Hadi Shadaehr (now the 
military adivsor to President Bani Sadr) was also suspected of a role in the 
plan, according to Rouleau. Either the Iranian governaent did not have 
enough proof to arrest all the conspirators or fe 2 a:ed the effects of the 
scandal and were not pursuing the affair, said Rouleau. 

The Iranian Hinistry of Culture ordered all aovie theaters closed and 
banned the shoving of filas until a censorship board could be foraed. The 
"Arts Foundation for the Oppressed," which was foraed after the revolution, 
rejected the Culture Hinistry order as "deviationist" and vowed to ccmtinue 
showing notion pictures. Another 100 students were purged fron Tehran 

University for having connections with SAVAK, the Shah's secret police. Thus 

far, about 500 students and faculty aeabers have been ousted after their 

"files" were surveyed by a student -faculty panel. The Khvoy Islaaic court 
ordered the execution of 15 aen for "sowing corruption on earth" and fighting 
"against God and His Prophet." Khvoy is in the far northwest corner of Iran, 
in the Turkish -Azari populated area. Pour aen were executed at Evin prison 
near Tehran for robbery, possessing guns, drugs, and running prostitution 

rings. 

The "Free Voice oi Iran," the pro-Shah anti-Khoaeini clandestine radio, 
broadcast the "goals" of the "Liberation Aray of Iran," which are "to crush 
religious autocrats," stop the "ugly aggressions of the Nullah's regiae," 
"overthrow the Khoaeini regiae," and "establish a nationalist, democratic, 
anti-colonialist, non -exploitative regiae." The "National Voice of Iran" 
clandestine radio, which is supported by the Soviet Onion, broadcast a 
coaaentary supporting the goals of the Kurdish Deaocratic Party for autonomy 
within Iran. 

The Revolutionary Guards claiaed to have killed one oi the KDP leaders, 
Hirza Bager Huhaaad-Nezhad, in the village of Bashshash near Uruaiyeh. 
Revolutionary Guards and KDP forces also clashed near Paveh. The Iranian 
aray battled Iragi tanks and artillery near Qasr-e Shirin, according to 
Tehran radio. 

The Tehran newspaper Baadad reported that Iran had asked the Soviet Onion 
for access to the Volga River waterway to transship goods from the Black Sea 
to the Caspian Sea. 


JUNE 25, 1980 — WEDNESDAY 


Iran's Foreign Minister Sadeg Ghotbzadeh said the United States aust aeet 
two econoaic conditions before the hostages will be released; first, end the 
sanctions and the "boycott," and second, release Iran's frozen assets. The 
Foreign Sinister added that the United States aust "reveal" its past 
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activilies in support of the Shah as well. (Since the United States 
announced the economic sanctions in late April, Iranian leaders have been 
saying that the sanctions would have no effect on Iran. On June 13, 
President Bani Sadr included the "blockade" — weaning the O.S. sanctions — 
as one ot the reasons the Iranian econoay was "sick," the only time an 
Iranian leader has suggested that the sanctions way be hurting Iran. *loday*s 
"conditions" listed by the Foreign Hinister enforce the suggestion that Iran 
way be feeling the pressure of the sanctions. In addition, reports of 
Iranian trade negotiations with India, the Soviet Onion, Turkey, Poland, and 
other nations, suggest that Iran is in need of consuwer goods, food, and 
spare parts which previously cane fron the United States. It nay be 
significant that 6hotbzadeh*s "conditions" placed less enphasis on the 
political condition than on the econonic conditions and dropped two political 
conditions, the U.S. apology and the pronise not to interfere in the future, 
that were listed in the past.) 

Ayatollah Beheshti said the Hajlis night consider an early release of 

those hostages "not suspected of espionage." 

Ghotbzadeh told a press conference that he was assured by European 
businessnen that shlpnents of raw naterials would begin this week, in spite 
of the econonic sanctions. Ghotbzadeh net with the businessnen during his 
stop in Paris on June 22-23. 

Bani Sadr issued a presidential order that only the Foreign Hinistry 
controlled the novenent of foreign journalists in Iran. 

Anir Baser Kuhyar, rhe Iranian represeniative on the Japanese-Iranian 
petrochenical project, said in Japan that Iran was making a "final approach" 
to the Japanese firn of Mitsui to complete the project. 

In a speech to workers. Ayatollah Khomeini blamed the United States for 
the "turmoil" in Iran, the political bickering, rebellions of ethnic groups 
such as the Kurds, clashes between political factions, and riots and 

demonstrations, etc. 

The Hajlis did not meet because it could not muster a guorum. Apparently, 
members are staying away from the parliament rather than face the issues of 
approving disputed credentials of unseated members, electing the 

constitutional council, and naming and approving the prime minister and 
cabinet. 

Ayatollah Khalkhali said the "mafia" offered him a $7 nillion bribe to 
drop his campaign against drug smuggling. When he refused the bribe, the 
"mafia* tried to kill him, Khalkhali said. The Ayatollah made the statement 
after the execution of five more men convicted of drug offenses. 

A bonb killed 11 and wounaed 50 In an Ahwaz street. 


JOBE 26, 1960 — THUtSDAY 


The Islamic Bepublic Party newspaper, Islamic Republic, criticized "some 
individuals" (meaning Foreign Minister Ghotbzadeh) for offering new 
conditions for the release of the hostages and for failing to demand the 
extradition of the Shah. Islamic Revolution, the newspaper that reflects 
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Ban! Sadr's Tievs, reported that an agreement between Beheshti and Ban! Sadr 
vonld pat to rest the disagreeaents between the two political caaps, and, in 
particular, would establish the authority of the govemaent to adainister the 
law. One recurring problem of the Iranian gowernaent has been the 
overlapping and unclear jurisdictions between govemaent institutions and the 
religious groups, which often act as though they have governaental authority; 
for example, the Iranian aray and the Revolutionary Guards, or the 
prosecutors office of the Justice Ministry and the "koaitehs* of the Islamic 
courts. Supposedly, the agreeamt clarified the jurisdictions. The report 
in Islaaic Revolution specifically mentioned the "Huslia youths" who would 
have to abide by the govemaent *s orders, which nay be interpreted as a 
warning to the "students" at the O.S. Eabassy to obey govemaent decisions on 
the hostages. The Islamic Republic's attack on Ghotbzadeh appearing the sane 
day as the Islaaic Revolution's report of an agreeaent to end such backbiting 
raised doubts about the strength of the agreeaent. 

Ayatollah Beheshti, Revolutionary Council neaber, head of the Supreme 
Court and head of the Islaaic Republic Party, said the "fanciful matter" of 
the Ayat tapes was not a threat to the regiae. Beheshti said Islamic 
Republic Party officials would listen to the tapes and decide if disciplinary 
action against Ayat were needed. (The Islaaic Revolution newspaper published 
the transcript of a tape-recorded conversation between Hasan Ayat, a leader 
of the IRP, and several students, in which Ayat planned to discredit 
President Bani Sadr.) 

O.S. Attorney General Benjamin Civiletti said the Justice Departaent, and 
not Presdient Carter, will decide if Raasey Clark and the other nine American 
participants in the "crises of Aaerica" conference are to be prosecuted for 
violating the O.S. ban on travel to Iran. 

It was reported that foraer Prime Minister Shahpur Bakhtiar's wife and son 
arrived in Cairo to visit the Shah, whose health, according to the report, is 
d eterior ating . 

Kyodo news agency reported froa Tokyo that Mitsui and its two Japanese 
partners in the joint Iranian— Japanese petrocheaical project had decided to 
coaplete the plant at Bandar Khomeini. The $3.3 billion coaplex, 85X 
coaplete, has been idle for 15 months. 

Soaeone threw a grenade into the Tehran office of the Mujahidun-e Khalg 
(Islaaic Marxists) and sprayed the building with automatic weapons fire. The 
Hujahidun announced that they were closing all of their offices in Iran as a 
safety precaution. In his speech yesterday. Ayatollah Khomeini called the 
leftists in Iran "traitors to Islaa" and it was believed the remark nay have 
triggered the attack on the Hujahidun. 

Iran denied Soviet charges that Afghan rebels had established a military 
training base near Mashhad. Several Afghan rebel groups have offices in 
Mashhad. 

Two army officers implicated in the planned coup were executed. The 
officers and 25 others were arrested on June 22. Mine other people were 
executed for various crimes, one of them a woman charged with running a 
"large corruption center." 

The Iranian army claimed control over the Qotur pass area of northwestern 
Iran, along the Turkish border. The army has been fighting "rebels" in the 
area for several months. Iran also claimed Iragi armed forces attacked 
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Iranian installations near Keraanshah. Iraq claiaed Iranicin air force planes 
violated Iraqi airspace and that Iranian tanks attacked Iraqi border posts. 


JONB 27, 1980 — P8IDAI 


The Tehran newspaper Donyaye Iran said the Aaerican hostages were eating 
Aaerican food, reading Aaerican aagazines and newspapers, and were sending 
and receiving letters. The newspaper said Khoaeini asks about the hostages* 
welfare daily, and that the hostages occasionally aake telephone calls hone. 
This was the first public report of the hostages since the April 24 rescue 
atteapt. 

Hrs. Barbara Tiaa vent to Paris to seek a visa to return to Iran for what 
her lawyer described as a "huaanitarian'* visit for “all the hostages.** Mrs. 
Tina received peraission froa the Department of State to go to Iran in spite 
of the travel ban. 

The Shah left Qnbbah palace, where he has been the guest of Egyptian 
President al-Sadat, for a Cairo hospital. 

Iran*s President Bani Sadr told a Shiraz crowd that uneaployaent was 
dropping, that Iran*s industries were increasing production, that banks were 
Baking loans to businesses again, and that non-aligned nations were supplying 
raw aaterials and goods to Iran u defiance of the O.S. econoaic sanctions. 
Bani Sadr also condeaned the Soviet Dnion for occupying Afghanistan. 

Ayatollah Hontazari told the Friday prayer audience in Qoa to boycott 
Aaerican goods. (The Ayatollah*s appeal appeared to confira other reports 
that Aaerican goods are still available in Iranian aarketplaces, in spite of 
the sanctions.) 

The Iranian ambassador to Moscow asked the Soviet Onion to stop arms 
shipments to Iraq because the weapons were being used against Iran and were 
being given to **rebels,** presuaably the Kurds and Arabs of Khuzestan 
province . 

Ayatollah Khomeini told a group of families of "martyrs**, people killed 
during the Shah's regime or the revolution, that government ainistries 
continued to use **satanic** symbols of the imperial regime, such as 
letterheads, stationary, and calling cards imprinted with the Shah's lion and 
sun syabol, and that aany governaent offices were run by people loyal to the 
Shah. Khoaeini asked why President Bani Sadr and the Revolutionary Council 
allowed iaperial syabols to be used, why Shah loyalists reaained in 
governaent offices, and why the government did nothing to compensate the 
aartyrs* families for their losses. Khoaeini said all such symbols should be 
removed within 10 days or the people should take action and deal with the 
governaent in the sane way they dealt with the Shah. Later, Khoaeini *s 
^bureau** issued an order to all governaent departments to eliainate iaperial 
syabols within 10 days, and promised "severe punishaent" for those who 
disobeyed. 

A Tehran radio comaentary criticized the Hnjahidun-e Khalq for being a 
Coaaunist front for the Onited States and for attacking its own offices to 
make it appear as though the governaent was trying to destroy the 
organization . 



Tke ihvaz Islazic coart ezocotod five aen foe sabotage, cooperating with 
Irag, and possession of fireares, and three voaen for prostitution. The 
Hashhad court executed 12 nen for drug snuggling and one uonan for 
prostitution. One report said 200 people hate been executed since Hay 21. 


JONB 28, 1980 ShTORD&T 


Egyptian President inuar al*Sadat left Alexandria for Cairo to visit the 
Shah in a Cairo hospital. Al-Sadat said the Shah was "very seriously ill" 
and had c(»tracted pneuaonia. 

"Students" holding the Anerican hostages in Iran said that if the Shah 
died, the fate of the hostages would be left to Ayatollah Khoneini and the 
Basils, but that they still expected the hostages to be placed on trial. The 
"students" had said the hostages would not be released until the shah was 
returned to Iran. 

Reuters press agency of Britain reported that Iran*s President Bani Sadr 
said Iran aust live with the hostage problew and turn its attention to 
resolving the country*s econowic difficulties. Apparently, Bani Sadr has 
given up his intention of solving the hostage crisis through negotiation and 
will leawe the decision to the Bajlis. Bani Sadr said he had given a letter 
of resignation to Ayatollah Khoneini to publish whenever the Ayatollah 
believes Bani Sadr should no longer be President. Bani Sadr did not say when 
the resignation letter was given to Khoneini, but since it foil owed 
Khoneini *s statenent yesterday that the President and the Revolutionary 
Council had lost their revolutionary fervor, it nay signal an open break 
between the two leaders. 

Tehran radio reported a nesting between Khoneini and several ninisters and 
Revolutionary Council nenbers in which the Ayatollah launched another tirade 
against "the old way of thinking" and "provocatuers" who renained in 
governnent positions and still supported the Shah. Khoneini, according to 
the news report, said that such people should be driven fron office, even if 
they were ninisters or the President hinself . Khoneini repeated his attack 
on using the "inperial synbols" and said anyone who does not confern to 
revolutionary synbols shonld be treated the sane as drug snngglers. Iranians 
charged with drug offenses are executed. 

Bani Sadr's officer issued a circular ordering all governnent offices to 
get rid of letterheads, flags, ^velopes, etc., bearing the inperial synbol 
and to report to the President within 48 hours on their progress in issuing 
the new islanic revolutionary synbols. 

The "Purge and Befom Connittee of Governnent Departnents," forned last 
year, issued a statenent that it was collecting all the "signs of satan" 
stationary, plagues, flags, stanps, etc., bearing the Shah's inprint, and was 
going to "confront" inefficient bureaucrats, conspirators, runor spreaders, 
"SAVAKists," and Shah supporters in governnent agencies, and ensure that 
"Islanic rules and practices" were applied in all governnent offices. 


JOHR 29, 1980 


SONDAT 
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Elrs. Barbara Tiaa returned to the United States froa Paris, stating she 
had received permission from Iranian authorities to go on to Tehran but had 
cancelled her trip because of State Departnent "restrictions.” She dad not 
explain the nature of the "restrictions.” 

It was reported from Cairo that French, Auerican, and Egyptian doctors 
were attending the Shah and that "winor” surgery night be necessary to 
relieve lung congestion. Egyptian President al-‘Sadat visited the Shedi and 
said his condition was inproved. 

Iran and Hungary signed a trade and cooperation agreement calling for 
Hungary to coaplete some unfinished industrial projects and to provide food, 
■edicines, industrial raw laterials, electrical eguipnent, steel, and 
chenicais for Iran. 

In an interview broadcast over radio Tehran, President Bani Sadr said he 
was not responsible for the ninisters* failure to live up to the Islanic 
revolutionary standards because he did not appoint then. Bani Sadr said that 
Ayatollah Khoneini*s criticisn of the governnent not reacting to the peoples* 
needs was not his fault but the fault of regulations that created "obstacles" 
and because nany of the ninisters tried to solve problens by force. Bani 
Sadr said he needed the "tools" to govern effectively and that he did not 
have the "neans" to solve problens. On Khoneini*s conplaint that the 
inperial synbols was still being used by Iranian governnent offices, Bani 
Sadr said he issued an order on June 8 to get rid of the synbols, but no one 
had followed his orders. The President pointed out that the econony had not 
collapsed and that industry and banking had revived because of his efforts 
and inplied that these areas were more inportant than the concern over 
letterheads and envelopes. In response to the c<» plaint that Shah supporters 
renained in nany of the government ninistries, Bani Sadr said that 4,000 
people had been purged fron the governnent under his adainistration . Bani 
Sadr also said that Iranians who collaborated with the April 24 Anerican 
hostage rescue attempt were still at large in Ir 2 m . 

Foreign Hinister Ghotbzadeh net with Ayatollah Khomeini to describe his 
efforts to rid the Foreign Ministry of imperial synbols. 

The Oil Ministry reported that 460 workers had been purged fron the oil 
industry because they were SAVAK agents, freemasons, and Shah supporters. 
Tehran Oniversity purged another 69 students and faculty, bringing the total 
to 658 purged since early Hay. 

The Ministry of Education abolished the education departnent in Kurdistan. 

Interior Minister Ayatollah Hahdavi-Kani cancelled the rally permit for 
the Redayin-e Khalg (Marxist guerrillas) because he feared that the rally 
would lead to violence. 

President Bani Sadr appointed Major Kasim Bojnurdi to be the commander of 
the Revolutionary Guards to replace Abu Sharif, who resigned on June 16. Abu 
Sharif will be the Guards deputy commander. 

Iranian citizens seeking visas to return to Iran staged a sit-in at the 
Iranian consulate in Baku, in the Soviet province of Azerbaijan. 

A bomb destroyed the electrical generator on the dock at the city of 
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Khorraashahr. 

Iraq claised Iranian tanks attacked an Iraqi border post. Ircin claiied 
Iraqi tanks attacked an Iranian border post. 


JOME 30, 1i#80 — HONDA! 


It was reported fron Tehran that one of the American hostages would be 
placed on trial for his involvement with an Iranian woman. The incident 
first appeared in a Tehran newspaper on Mar. 29 when an Iranian nan 
surrendered to the police after killing his sister to protect the family 
honor when she allegedly became pregnant by one of the Marine guards at the 
embassy. 

French and Egyptian doctors performed minor surgery on the Shah in Cairo 
to remove liquids from his left lung. The Shah*s condition was described as 
satisf ac tory . 

A Tehran radio commentary implied that President Carter wanted the Shah to 
die so that the hostages would be released and Carter could win the election. 
Nithout explicitly saying so, the commentary suggested that American doctors 
attending the Shah in Cairo were acting on Carter's orders to kill the Shah 
during the surgery. The commentary warned the United States that the ploy 
would not work and Iran would not release the hostages if the Shah expired. 

President Bani Sadr told an audience of religious students that Iran was 
engaged in an "economic war" with the United States, and that one of the O.S. 
tactics was to create inflation that would destroy Iran. Inflation, the 
President said, was caused by the "economic blockade." Bani Sadr said the 
consequences of the Iranian revolution "nay topple the hnerican system." 

Interior Minister Madhavi-Kani banned all demonstrations and rallys until 
the Majlis begins its session and can "rule on the activities" of political 
groups. (The Majlis is still organizing itself and is expected to begin its 
formal session at the end of July. The Interior ban appears to anticipate 
political restrictions in Iran. Khomeini's recent attacks on leftist groups 
and the growing polarization into left and right camps, with the right 
clearly in control of the Majlis, reinforces speculation that leftist 
political groups will be sur pressed.) 

Various government "purge committees" announced more expulsions; the radio 
and television agency expelled 35 people, one-half of its administrative 
staff, the Transportation Ministry purged 325, and the Oil Ministry expelled 
another 162 (480 were purged from Oil yesterday) . 

Iran expelled a Soviet diplomat. First Secretary Vladimir Golvanov, for 
"exchanging documents with a foreign national." 

The Bandar Abbas Islamic revolutionary court executed two men, both former 
SAVAK agents. 

The Governor-General of Kurdistan province €Lnnounced that the province, 
except for a few villages, was free of "insurgents" and was returning to 
normal. 
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JULY 1, 1980 TOESDAT 


The Shah has an "Infected pancreatic cyst,** according to a nedical 
bulletin issued xn Cairo. 

Major Huhauiad Kazeu Bojnurdi, appointed by Bani Sadr on June 29 to be the 
couuander of the Bevolntionary Guards, refused to assuae -the post until 
"certain conditions are uet." He did not give details. 

Ayatollah Khomeini called for the "Islamlcization" of the education system 
to ensure that students are taught morals and their "minds and souls are 
purified." He said the universities should not be centers of "robbery, lust, 
and good txmes." 

Khomeini's "bureau" issued a statement that warned people not to destroy 
documents found in government offices in their drive to get rid of royal 
symbols and imprints. 

The Oil Hinistry purged another 400 people and the Transport Ministry 
purged 110. According to Tehran radio, in the past three days, 1,410 
government workers have been purged because they were supporters of the Shah. 

Doctors in Iran called a one-day strike for July 2 to protest the 
execution of Dr. Ismail Narimisa in Ahwaz on June 27; the doctor was charged 
with freeing prisoners and plotting violence. The doctors* strike will 
protest Bariaisa*s secret trial with no defense lawyer and no appeeJ. and will 
call for the punishment of those responsible for his execution. The Health 
Hinistry warned that striking doctors will be dismissed and turned over to 
legal authorities. 

The Iranian army fought a day-long battle with Kurds and, according to the 
army spokesman, Iraqi troops in Kervanshah province. 


JOLT 2, 1980 — TO BSD AT 


In an interview with Le Honde, President Abolhassan Bani Sadr said the 
Onited States does not want to resolve the hostage issue because keeping the 
hostages in Iran was part of a larger O.S. "plot" aimed at overthrowing the 
Iranian regime and regaining a position in Iran. Beini Sadr said he was 
content to wait for the Hajlis to decide on the fate of the hostages, 
although he believed they should be released and not stand trial. 

Ayatollah Beheshti said at a press conference that the Hajlis should 
finish its proceedural affairs in two weeks, at which time it would be ready 
to consider approval of a Prime Minister and Government. After that, but he 
did not know when, the Hajlis would take up the hostage issue. Behesh-ti, in 
answer to questions, said he did not know what effect the Shah *s death might 
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have on the hostages. Another questioner ashed vhj the Soviet diplomat vas 
expelled for espionage on June 30 but Anerican diplomats charged with 
espionage were being held and nay be tried. Beheshti replied that the Soviet 
Onion was not trying to "colon ire** Iran but the Onited States was. 

foreign hinister Gnotbzadeh told another press conference that the 
O.S.S.R., using "agents'* of the Tudeh Pcirty* was trying to gain favor in Iran 
during the Iranian confrontation with the Onited States. He repeated his 
statewent that Iran was neither pro-east nor pro-west. Ghotbzadeh said the 
O.S.S.B. and Iran should have an equal nunber of diplomats serving in their 
respective capitals, that the number of non -diplomatic Soviet personnel in 
Ireui should be limited to two, and that the Soviet Onion should close one or 
two of its consulates. 

The **Hinistry of foreign Affairs Islamic Society" issued a statement that 
ainistry "officials" were "creating obstacles and frustrating activities of 
the Society" which was trying to correct "conditions" in the ainistry by 
getting rid of SA?AK agents, all ambassadors appointed by the Shah, Shah 
supporters, prostitutes, freemasons, members of "misguided sects," and 
advisors that were agents of Ashraf and Shams, two of the Shah's sisters. 

Ayatollah Husayn Ali Hontazari, leader of the Qom religious community, 
endorsed Khomeini's call for a purge of "corruption and prostitution" and 
"pawns of the CIA and SAVAK." Hontazari called for a march on July 4 to 
support Khomeini's purge. The staff of the Qom religious seminary, which 
Hontazari heads, issued a statement condemning the Hujahidun-e Khalg (Islamic 
Harxists) because they mislead the youth of the country, strengthen 
pro-American factions, and play a destructive role by collaberating with 
supporters of the Shah. The statement also called for a march on July 4. 

The doctor's strike shut down three-fourths of the hospital services in 
Iran. All surgery except emergencies was postponed. The Health Ministry 
re-issued its warning that striking doctors would be dismissed and turned 
over to the legcd authorities. Iranian doctors were protesting the execution 
of a doctor on June 27. 

Oil Hinister Hninfar said he was pleased that the Organization of 
Petroleum Exporting Countries ((^BC) raised crude oil prices up to $32 per 
barrel because now all OPEC member-states were at the same price level. Iran 
raised its price from $30 to $32 per barrel in April. 

President Ban! Sadr addressed other issues in the Le HOTde interview 
mentioned above. On the Iranian economy, the President said unemployment was 
"virtually eliminated," that Iran would not need to import wheat, and that 
Iran would be self-sufficient in all food products in three to five years. 
He said the Government had failed to stop inflation. His other "failure" was 
the reform of the legal and justice system, but he would be addressing that 
problem in the next few weeks. Bani Sadr said he had stopped the rebellions 
in Kurdistan, Khnzistan (the Arabs) , Azarbaijan, and Hazandaran (the 
Tnrkomen). Be repeated an earlier statement that the American rescue attempt 
of April 24 was a "secondary" part of a larger plan to overthrow the 

Government and ass£issinate Iranian leaders, including Ayatollah Khomeini and 
himself. The President said he had restored discipline in the army but 

admitted that six "plots" to overthrow the Government had been discovered in 

the army in the past four months. He condemned, again, the Soviet occupation 
of Afghanistan, and said the Soviet ambassador had told him that Soviet 
troops would be withdrawn from Afghanistan as socm as American interference 
ended. Bani Sadr said Iran was buying arms from Bulgaria. 
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3ani Sadr said the United States had a plan to create a "social base" for 
a counterrevolution that relied upon "accoaplices" to stir up unrest in Iran, 
including the purges of civil servants, "fanatics" attacicing ethnic and 
religious ainorities, and arrests of tribal leaders. Revolutionary Guards 
arrested tribal leaders along the Soviet border, froa Azarbaxjan to 
Baluchistan, which onlj disturbed the people and did not stop the Soviet 
threat, the President added. The hey to the "haerican plot" was the econoaic 
sanctions which were supposed to deprive Iran of raw aaterials and spare 
parts, but Iran was receiving supplies indirectly, the President told Le 
Konde. bani Sadr said the Aaerican plan was aiaed at hia personally. 

(Bani Sadr iaplied that the Aaerican "accoaplices" included Khoaeini, who 
called for the purges, emd the Islaaic Republic Party of Ayatollah Beheshti, 
whose Hezbollahis (servants of God) attached the Kurds and Hujahidun-e Khalg. 
Beheshti *s religious cohorts control the Revolutionary Guards that arrested 
the tribal leaders, including the leader of the Qashgai; Bani Sadr intervened 
in the Qashgai incident to free the leader and condemned those responsible 
for his arrest. In the current round of Iranian political infighting, 
everyone appears to be linhing their political rivals to the United States; 
the religious students in Qom tied the U.S. to the leftist Hugahidun, as did 
a Tehran radio coiBentary of June 27, and Bani Sadr indirectly linhed the 
U.S. to Khoneini and the religious "fanatics" leading the purges. 


JULY 3, 1980 — THURSDAY 


"Juahuriyah Islaai" (Islaaic Republic, the newspaper of the Islamic 
Republic Party) published an article stating that Iran will release the 

hostages in exchange for a "ransom" from the United States to compensate for 

25 years of intervention into Iranian affairs. The newspaper article also 

said the United States was "trying to get rid of the Shah" before the Majlis 

toolc up the hostage issue. (In the past, Iranians have called for the return 
of the Shah*s wealth, but this is the first time a "ransom" has been 
mentioned.) 

A report from Cairo said the Shah has suffered from typhus for two months, 
and that he was receiving antibiotics and intravenous feeding to fight an 
infection beneath his lungs. 

"Hundreds" of Iranian women demonstrated in front of the presidential 
offices to protest a presidential order that women have to wear the chador 
(long dress and veil) in government offices. 

Nine more people were executed in Iran, four of them by stoning, for 
sex-related crimes. 

Ten Revolutionary Guards were Killed in clashes with an unnamed adversary 
in Azerbaijan province. 


JULY 4, 1980 — FRIDAY 


A spokesman for the Shah said in Cairo that the deposed monarch's 
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condition was "stable but serious." The spoKesian denied stories circulating 
in Cairo that aides of the Shah were nalcing burial plans. A Cairo newspaper 
reported that doctors at Haadi hospital had stopped the Shah*s bleeding. 
(This was the first wention of a "bleeding" problea.) Another report from 
Cairo said the Shah was recowering slowly frow the infection because of 
cow plications fron his "previous case of cancer." 

"Hundreds of thousands" of Iranians marched in Tehran in support of 
KhOBeini*s call for a purge of unresponsive govemwent officials; the warch 
was organized by Ayatollah Hontazari of Qow. Marchers carried banners 
denouncing the Pedayin and Mujahidun (two Marxist groups) , pledging support 
for Khoweini and Hontazari, and condemning Israeli Prime Minister Begin and 
Egyptian President al-Sadat. There were no banners denouncing President 
Carter. At the rally at Tehran University, Ayatollah Ali Khameni read a 
"resolution" of the marchers, demanding the Pedayin and Mujahidun be banned, 
demanding a purge of all "satans" still worJcing in government offices, 
demanding "public chastity" of government worleers, condemning those who 
oppose Khomeini's policies, supporting the radio and television authorities, 
calling for a "cultural revolution" at all levels of the society, demandxng 
"resolute action" agaxnst the Kurds, and condemning the "filthy agents of 
Western colonialism" who were attacking the Islamic clergy. The resolution 
did not mention the hostages. 

The Bevolutionary Council issued a statement welcoming the call for a 
purge of people in government who placed "obstacles" in the way of the 
people. The statement asked why government ministries continued their 
"obstructionism, negligence, and pessimism" and pledged a stronger effort to 
cleanse the government of "pawns of corruption and treason." The statement 
said a plan that would change the whole administrative system was nearing 
completion and would be announced soon. 

Ayatollah Hontazari criticized the office of the Prime Minister (there is 
no Prime Minister) for not helping the people and asked if the Iranian people 
were aware of what was happening in the Foreign Ministry and the Iranian 
embassies overseas. 

At the Foreign Ministry, Foreign Minister Ghotbzadeh announced that Iran 
told the Soviet Onion to reduce the number of Soviet diplomats in Iran and to 
limit the number of non -diplomatic representatives to two people who could 
not be on diplomatic passports. 

A Tehran radio commentary said Soviet spies disguised as diplomats were 
trying to gain influence over the country and that the Soviet Union was 
hypocritical for supporting the Iranian revolution. The Soviet "trick," said 
the commentator, was more dangerous than the United States "espionage" 
attempts. The commentator said the United States infiltrates spies disguised 
as journalists. 

Bight unarmed Iranian students seized the Iranian embassy in Paris and 
held the ambassador and four or five embassy employees for 6 hours before 
French police entered the building Iron the rear and arrested the intruders. 

The Shiraz Court executed 14 people. 


JULY 5, 1*^80 — SATURDAY 
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tiaadx hospital officials released a bulletin that said the Shah*s 
condition was "under uedical control." AFP reported froa Cairo that the Shah 
underwent surgery again, fieuters reported speculation in Cairo that the 
Shah*s health was "deteriorating.** Beuters also reported that a crypt was 
being prepared in the Bifai nausoleun, the burial place of the Egyptian royal 
fanily in the Citadel, the old fortress of Cairo. 

A Tehran radio conwentary said President Carter had decided to have the 
Shah tilled, but to "create assorted illnesses and operations" to hide the 
assassxnation. According to the Tehran radio consent ator. President Carter 
is "desperate” because opinion polls show hin falling behind the Bepublicans, 
which the connentator said was a party "famous for their offensive 
attitudes," and to win bach support among the American people. Carter will 
gain the release of the hostages by having the Shah die. The radio 
commentator said the ploy will not work because the fate of the hostages, and 
hence of President Carter ‘s re-election, is in the hands of the Ha^Jlis, which 
will not release the hostages until the Shah's wealth is returned to Iran and 
until the United States meets all "other demands" of the Iranian people. 

A Tehran radio report stated that Iraqis, working for the CIA, had 
assassinated two Iranian students in Beirut. 

The presidential cultural and press advisor presented an indictment to the 
public prosecutor to investigate Agence France Press, the French news agency, 
for distorting an interview with President Bani Sadr conducted by Brie 
Rouleau of Le Monde. All AFP personnel are to be expelled from Iran. 

Women protesting the presidentxcil order that all women wear "modest” 
clothing gathered in front of the presidential offices. The middle and upper 
class women, dressed in Western clothes, were heckled by women dressed in 
chadors, and head-to-toe veil, and by men who called the protesters 

"prostitutes." Revolutionary Guards on the scene did nothing to stop the 
hecklers, but did not allow the women protesters to defend themselves. 

Expatriate Iranians again marched to the Iranian consulate in Baku, in the 
Soviet province of Azerbaijan, to seek visas to return to Iran. Iranian 
ambassador to the Soviet Onion Hukhri said many of the Iranians were 
Communists who fled Iran 30 years ago. An Iranian Foreign Ministry spe^esman 
blamed the demonstrations of the past few days on the Soviet Onion. The 
Soviet Foreign Ministry denied any involvement in the Baku consulate 

incidents. 

Iranian Oil Minister Huinfar said the Soviet Onion refused to pay a fair 
price for Iranian natural gas, $4 per 1 million Btu's, which he said was 
priced the same as gas purchased by the United States from Canada and Mexico. 
The Soviets said the price was too high, and that Iran should try to sell its 

gas to the United States. The Soviets have offered $2.20 per 1 million 

Btu's. 

Tehran radio said Iraqi forces attacked several Iranian border posts in an 
all-night battle. Iraqi radio blamed the battle on the Iranians. 


JOLT 6, 1980 — SOHDAI 
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The "students" announced that hnerican hostages held in the cities of 
Araic, Hahallat, and Hajafabad had been moved to new locations. They did not 
say how many hostages were held in the three sites, how many were moved, or 
to where they were moved. The "students" said the United States was trying 
to hill the hostages, hence the need to move them to new locations. 

The Cairo newspaper al-Ahram said the Shah was in a "semi-comatose" state, 
that he had intermittent periods of consciousness, and that his condition was 
"very delicate." AFP reported from Cairo that the Shah had three operations 
in the past weeh, had 2 days of internal bleeding, had lost weight, and was 
still running a high fever. 

Two British subjects, Christine Powell, an Australian radio reporter, and 
Roger Cooper, a Persian literature scholar, were arrested and held owemight, 
before being expelled from Iran. The two told the British embassy that they 
did not hnow who had arrested them or why. Three Austrian citizens, working 
for an Iranian armaments firm, were arrested as spies for taking pictures of 
military equipment near Tehran. 

After a Revolutionary Council meeting. Ayatollah Beheshti said the 
government departments would soon be "rationalized," apparently meaning 
reformed and reorganized. Ayatollah nosavi Ardebeli, the Prosecutor General, 
said the Revolutionary Council discussed and approved a reform cf the 
judicial system. Hasan Habibi, another Revolutionary Council member, said 
the Council approved the bonus and retirement plan for government workers 
with 15 years service. 

President Abolhassan Bani Sadr issued a statement addressed to "female 
Government employees" that they should "get in step with efforts toward a 
spiritual revolution" by wearing "dresses in accordance with Islamic 
standards." The "supervision of women's dress is the sole responsibility of 
Government officials," the President said. 

Ayatollah Khalkhali suffered chest injuries in an automobile accident. 
Khalkhali, called the "hanging judge" in the Western press, claims the 
"mafia" was trying to kill him because of his anti -drug campaign, and there 
was speculation in Iran that the automobile accident was somehow connected to 
the "mafia." 

The National Iran 0x1 Company reported that 930,000 barrels of crude oil 
per day were going through the Abadan refinery and another 102,000 barrels 
per day through the Isfahan refinery. Bulgaria signed an agreement for 1 
million tons (40,000 b/d) of Iremicin crude oil to be delivered to Bulgaria in 
the remaining 6 months of 1980. 

Tehran radio said Iraqi forces shelled Iranian border posts near Qasr-e 
Shir in . 


JOLT 7, 1980 — HONDA! 


Hajlis member Fakhradin Hejazi of Tehran said the hostages, who he called 
"spies and thieves," would be gcdged by a "Nuremburg tribunal." 

The Shah's condition was reported as "satisfactory." Tehran 
quoting a Saudi source, said the Shah would be moved to the United 


radio. 

States 
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soon, which would hasten the trial of the hostages. 

The press attache of the Soviet eabassy in Tehran gave a stateient to Pars 
news agency that said the Soviets had received inforwation that "hostile 
elewents" intended to seize the eibassy. The stateaent said the Soviet Union 
wanted to "draw the attention" of the Iranian authorities to the "dangerous 
character" of such acts, and deianded that appropriate measures be taken to 
"exclude such an eventuality." The Iranian Foreign Ministry issued a 
statement assuring the U.S.S.fi. that "all necessary steps" would be taken to 
ensure the security of the embassy. Foreign Minister Ghotbzadeh told the 
press that he had spoxen with Soviet authorities on July 6 about the rumored 
attack on the embassy. 

The three "Austrian spies" arrested near Tehran on July 6 were released. 
Two were West Gerwan and the other was Austrian. 

The presidential office issued a reminder to all government agencies that 
contacts with foreigners or with foreign embassies should be coordinated with 
the Foreign Ministry to ensure that Iranian foreign policy was maintained. 

The three-man purge committee, appointed by the President, issued a 
warning that the 10-day period to clear out all "vestiges of satan" was over, 
and that anyone still using imperial "symbols" on stationary, envelopes, 
etc., and that women not in proper dress would "suffer the consegnences of 
disobedience." The Prosecutor -General issued a statement that any woman 
government employee not wearing "Islamic clothing" and anyone caught using 
the "vestiges of satan" imperial symbols would be fired from their jobs. The 
Prosecutor said "model Islamic office uniforms" would be presented soon and 
that everyone would be expected to wear them. He asked the people to report 
violators. 

President Bani Sadr appointed Kamal Kharrazi to head the Pars news agency. 

The Oil Ministry said oil sales were up 25% over last mouth. The Ministry 
said the shortage of motor lubricating oils continued and that Iran had to 
import 120,000 tons of lubricants from abroad. The Ministry was seeking ways 
to complete the petrochemical plant begun by a Korean firm but abandoned 
during the revolution in January 1979. 

Iran radio reported more fighting with Iraqis along the border near 
Kecmanshah, and said the oil pipeline to the Kernanshah refinery had been 
sabotaged by Iraqis. 


JULY 8, 1980 — TUESDAY 


The newspaper Donyaye Iran C^i^ld of Iran) published an article describing 
the hostages* living conditions, saying the hostages were well and were being 
given medical treatment, and that they spent their time reading, watching 
Iranian television, and exercising. (Donyaye Iran, which reflects the views 
of the conservative religious faction in Iran, published a similar article on 
June 27.) The article also said that only the "students" know the location 
of all the hostages. The same newspaper printed another article stating that 
the Majlis would not begin debating the fate of the hostages until October or 
early November, and nay wait until after the D.S. Presidential election. 
(United Press International said several Iranian newspapers carried the story 
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of the Hajlis delay until October-Moveaber . ) 

The Pittsburgh Press published vhat was purported to be a letter fron one 
of the hostages, Jerry Hiele, in which Hiele supposedly adairted that he was 
a CIA agent, denounced the Shah, and asked for the Shah*s return to Iran to 
stand trial. The State Departaent's Iran Working Group and ttiele*s sister 
said the letter was a fake. 

Ruaors circulated through Cairo (and Washington) that the Shah had died. 
HBNA, Egypt's Biddle East Hews Agency, said the Shah was alive, was steadly 
iaproving, and that "foreign radios" had started the ruaor of the Shah's 
deaose. Reuters quoted Egyptian doctors as saying there was no deterioration 
xn the Shah's condition. Egyptian President al~Sadat visited the Shah and 
said he was "not seriously ill." 

Reuters interviewed soKe 20 wenbers of the Ha^lis to ask their opinion on 
what should be done with the hostages. All but two said the hostages should 
be placed on trial. One wewber said he wanted to see wore proof of the 
crimes before he would vote for a trial, and Ayatollah Khalkhali said the 
Bajlis should turn the hostages over to Bani Sadr. One Bajlis member said 
Pope John-Paul II should visit Iran to discuss a "Nurenburg" tribunal. 

The Soviet news agency Tass reported the ruaors of an attack on the Soviet 
embassy in Tehran and the Iranian aissurances of protection. 

The Iranian Interior Binistry repeated its June 30 warning against 
unauthorized political deaonst rations until the Bajlis decides the "fate of 
political parties, factions, and groups." In lieu of political rallies, the 
Interior Ministry said "informed individuals and responsible authorities will 
conduct" a series of "ideological and political discussions." 

The Bajlis continued examining the credentials of members. Ahmad Badani, 
a candidate for the Presidency and former head of the Iranian navy, and 
Kosrow Qashgai, leader of Iran's 200,000 Qashgai tribesmen, were ordered to 
appear before the Bajlis "to be examined." 

Bajlis member Hasan Rowhani gave a speech broadcast by Tehran radio in 
which he attacked the Bujahidun-e Khalg and the Tudeh Party, saying they were 
"mysterious, efficient, and calculating" and that they had a long-range plan 
to take over Iran. Rowhani dismissed the Pedayin-e Khalg, the other leftist 
group, as "illiterate, emotional mercenaries" who posed no threat to the 
country. Rowhani also said Iran must begin exporting its revolution to 
Kuwait, Iraq, Afghanistan, Saudi Arabia, and "all Buslim states." 

Ayatollah Khalkhalki told journalists visiting Evin prison that his 
anti-narcotics campaign had broken up a drug-smuggling operation headed by 
Ashraf Peihlavi, the Shah's twin sister, and that because of his efforts both 
he and Ashraf were targets of the "mafia." Khalkhali said the "mafia" had 
tried to attack Ashraf at her home in Prance and at her other home in Los 
Angeles . 

Iranian radio reported an overnight attack on Iranian border posts by 
Iraqi forces. The radio also reported that Revolutionary Guards were 
fighting "assailants" (meaning Kurds) near Bari van. Baadad newspaper 
reported that four Kurds had been executed in Kurdistan province. 

A Vietnamese official, who arrived in Tehran yesterday, offered his 
government's cooperation with Iran in confronting the United States economic 
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sanctions against the tvo countries. 


JOLT 9, 1980 — WEDWESDAl 


DPI reported that Tictor Toaseth, one of three hostages held at the 
Iranian Foreign Hnistrj, was naaed as a CIA agent during a trial of an 
Iranain accused of being a SA?AK agent. The Iranian said Toaseth was his 
"control officer'* and that he reported inforaation about the rewolution to 
Toaseth. While several of the Aaericans held hostage in Iran have been 
called "spies" « Toaseth is the first hostage to be singled out during a 
trial. 

Beza Esfahani, a Bajlis aeaber, told Keyhan newspaper that the hostages 
should be tried by a court coaposed of "representatives of other countries" 
so that world opinion would not believe that Iran was rendering a "one-sided 
judgeaent" against the hostages. Esfahani said the innocent hostages should 
be freed and guilty hostages "punished," but no hostage should be released 
until the United States net lran*s deaands. He said the trial would not be 
against the Aaerican people but against the Aaerican Governaent, and that 
afrer the trial many people will lose confidence in the United States. 
Bsfahani, who is also a deputy Agriculture Sinister, said this year's Iranian 
wheat crop is so large that Iran nay have trouble harvesting it. 

The Hational Voice of Iran (clandestine Soviet-sponsored radio) broadcast 
a connentary in which it described a U.S. Treasury request to U.S. banks for 
an accounting of all Iranian assets in preparation for the Treasury 
Departnent's seizure of the assets. NVOI said the United States was 
"enbezzling" Iranian funds, and cited as an ezanple the Senate Araed Services 
Coanittee transfer of a $41 aillion Iranian payaent for Phoenix aissiles to 
the U.S. Havy so the Navy could purchase the sane aissiles. NVOI said the 
Treasury Uepartaent would use Iranian assets to pay financial claias to the 
dependents of the eight aen killed at Tabas during the rescue atteapt, to pay 
faailies of the hostages, and to pay for CIA "subversive" acts against Iran. 
(The House Araed Services Coaaittee on April 30 and the Senate Araed Services 
Coaaittee on June 20 reported the Defense Departaent authorization bill, 
which included $41 aillion for the D.S. Navy to purchase 150 Phoenix aissiles 
ordered by Iran but not delivered, but the congressional coaaittees did not 
"transfer" Iran's aoney to the Navy. On July 2, the Treasury Departaent 
circulated for con aen t a "proposed regulation" to place Iranian assets in 
interest bearing accounts. The inventory of Iranian assets aentioned by NVOI 
was coapleted nonths ago, although another phase of inventorying possible 
claias against Iran and Iranian assets was coapleted on Hay 15. There is no 
plan for disbursing Iranian assets as NVOI claiaed.) 

Tne Iranian Foreign Ministry issued a stateaent praising an Organization 
of African Unity resolution calling for the "return" of Diego Garcia to 
Mauritius. The Foreign Ministry stateaent said the United States was using 
Diego Garcia for its "plan" to ■'doainate" Africa and the Middle East. 

The Ministry of Industry and Mines announced the nationalization of four 
pharaaceutical firas jointly owned by Iranian and Nest Geraan firas. A Nest 
Geraan pharaaceutical association said six coapanies were nationalized, five 
Nest Geraan and one Swiss. 

Foreign Minister Ghotbzadeh coaaented that the ruaors of a Soviet eabassy 
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seizure bad proapted Iranian authorities to take precautions to protect all 
foreign eubassies in Tehran because foreign diploaats and eabassies should be 
secure and diploaatic inuunity should be respected. 

The hbadan Bevolutionary Guard warned "leftist** groups **following 
Aaerica's line** not to deaonstrate or march to protest the execution of two 
doctors on June 27. The Bewolntionary Guard warning said the two doctors 
were **haerican aercenaries** and that **leftists** protesting the execution 
**will be opposed in the strongest possible Banner.** 

The **Oil Binistry Purge Com a it tee** said eight oil workers were fired 
because they had worked for Sk?AK. The "Purge Coamittee** warned women oil 
workers to wear "Islamic attire**- Forty-three nurses at the Hasjid Sulayaan 
hospital in the oil fields area were fired for not complying with the dress 
order. Bine men were fired iron railroad jobs in Khuzestan province. 

The **student** followers of Khomeini, the group that seized the O.S. 

eabassy in Noveaber 1979 and still holds the American hostages, issued a long 
statement condeaning the Hujahidun-e Khalq, the Islamic Rarxist group. (The 
statement was significant as part of the general condemnation of leftists 
currently underway in Iran and because the '*students'* have been described as 
leftists .) 

Kouneleh, the leftist Kurdish group, said it had executed four of its 
Revolutionary Guard captives in retaliation for the execution of four Kurds 
yesterday. 

Tehran radio reported wore fighting along the Iraqi border and said 

aeabers of the Kurdish Deaocratic Party had joined with Iraqi troops to 

attack a Revolutionary Guard post near Paveh. 


JULY 10, 1900 — THORSDAI 


Tehran radio announced that one of the hostages, O.S. vice consul Richard 
Queen, would be released because of medical reasons. The radio broadcast a 
aessage from Ayatollah Khoaeini to President Bani Sadr asking the President 
to make the necessary arrangements. Khomeini said he had been informed by 
the **students»* holding the hostages that Queen was ill, could not be treated 
in Iran, and should be sent to a country **en joying better medical 
facilities.** Queen had spent **several‘* days in a Tehran hospital, according 
to the Pars news agency. The reports did not describe Queen's illness, did 
not describe his condition, and did not say where he had been held prior to 
his hospitalization. 

A O.S. Federal Judge ruled in Rashington that the nation of Iran was 
liable for O.S. assets seized by the Iranian government in June 1979, stating 
that Iran violated a 1955 treaty with the United States and violated 
international law by not offering compensation. The case involved several 
American insurance companies claiaing $35 million in compensation for their 
nationalized Iranian assets, which nay set a precedent for other Aaerican 
firms with claims against Iran's frozen assets. 

Bani Sadr announced that an Iranian Air Force ''plot** to overthrow the 
Governaent had been uncovered. According to the President's stateaent and a 
statement by Colonel Sadiq Fakuri, head of the Air Force, the conspirators, 
who they said were cooperating with **0-S- iaperialxsm,** foraer Prime 
Minister Bakhtiar, the Israelis, and Iraq, were going to boab Khomeini's 
house, the Presidential offices, the Feyziyeh religious school in Qom, and 
several ailitary installations in Tehran, and take over a Hit airy bases and 
the radio/television station. Bani Sadr said he knew of the **plot** for a 
Bonth but waited until he could catch the conspirators in the act. 
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Tehran radio reported that the Revolutionary Council had agreed on a 
choice for the Priae Rinister. The report said the Council of Guardians, 
called for in the constitution to oversee the actions of the Hajlis, would be 
appointed next week and that the Revolutionary Council would “end its worJc" 
at that tine. The same Tehran radio report carried a quote from Ayatollah 
Khalkhali, the Islaaic court ^udge responsible for sentencing aany to death 
and currently in charge of the anti-narcotics campaign, in which the 
Ayatollah said: “If we wish to act in accordance with the decree of the 
Revolutionary Council, we should hill many, many people-“ (The ominous 
sounding statement did not appear to relate to the rest of the news report, 
and was not explained further.) 

Ruhammad Pirhoseyri, an aide to Bani Sadr, said the court system needed to 
be reformed because many judges were “unqualified and emotional* and made 
mistahes, such as executing innocent people. 

Ahmad Hadani, former head of the Iranian navy and the nan who finished a 
distant second to Bani Sadr in the Presidential election, announced that he 
was surrendering his seat in the Hajlis. Hadani had been called before the 
credentials committee of the Hajlis two days ago. 

Tehran radio broadcast a commentary that said Iran no longer distinguished 
between the Onited States and the Soviet Onion because of the Soviet invasion 
of Afghanistan- The commentary added that the Soviet Onion would be faced 
with the “rising tide of Islam* among the Soviet Huslim population. 

Fifteen members of an Indian trade delegation arrived in Tehran for one 
week's discussions about Iranian purchases of trucks, tractors, construction 
equipment, electrical equipment, tires, watches, refrigerators, and spare 
parts. 

Four West German pharmaceutical companies met with West German Government 
officials to discuss an appeal against the nationalization of their Iranian 
assets yesterday. 

Iran stopped shipments of heavy fuel oil to Japan. Japanese companies had 
been buying about 100,000 barrels per day of the fuel oil for transshipment 
to other Asian countries. Japanese oil company officials speculated that 
Iranian declining oil production and the shortages of fuel oil in Iran were 
behind the move. 

The Iranian charge d'affaires in Canada criticized the Canadian Government 
for allowing the Onited States to dictate its policies. 

Tehran police and Revolutionary Guards used tear gas to break up a 
demonstration of street merchants protesting a Government order to clean up 
the streets of Tehran by removing the merchants' stalls. Police and 
Revolutionary Guards broke up a demonstration of young people blocking a 
higaway near Haku. 

The iraniem army appealed to the Kurds to return to their hones and 
surrender their weapons. The army statement said: “It is clear that this 
opportunity is open to you only before the cleauising of the regiOT." (The 
warning may signal another military sweep through the Kurdish areas.) 
Heanwhile Peshmergas (pro-Governient Kurds) and Iranian army personnel 
clashed with Kurds near Paveh. Iran claimed to have shot down an Iraqi plane 
attacking a border post- Iraq denied that it had lost a plane. Iraq 
accussed Iranians of assassinating an Iraqi diplomat in Beirut. 
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JDtY 11, 1»80 — PBIDAl 


Bichard Qaeen, acconpanied by a Swiss embassy official* boarded a Swissair 
plane for Zurich. At Zurich* Queen was carried from the plane on a 

stretcher* examined by a Swiss doctor at the airport* and taken to a 

hospital. It was reported that two State Department doctors were enroute to 
Zurich to examine Queen* and that he might be transferred to a O.S. Army 
hospital in Frankfort* West German. Queen*s parents left for London enroute 
to Zurich to see their son. President Carter spoke briefly by phone with 
Queen in his hospital room in Zurich* and the President said the former 
hostage was in "excellent spirits." 

There was no official announcement of Queen's medical problem. John 
Trattner* a State Department spokesman* said Queen had a "neurological 
problem." CBS reported from the Tehran airport that Queen said he "had a 
little problem with my brain. 1 think* it was a virus." Queen told ABC from 
his hospital in Zurich that he did not have a "brain tumor." DPI said he had 
a "nervous condition." Onconfirmed reports from Tehran said an Iranian 

doctor said Queen had a stroke which caused a paralysis of his legs and one 

arm. Tass* the Soviet news agency* said Queen was "mentally deranged." 

Apparently* when Queen became ill* the "students" transferred him from the 
O.S. Embassy in Tehran to a Tehran nospital * where he was examined for three 
(one report said four) days before the "students" appealed to Ayatollah 
Khomeini to approve Queen's release. Khomeini instructed President Bani Sadr 
to arrange for the release. The "students" then released Queen to Bani Sadr* 
who in turn released Queen to the Swiss Ambassador. Bichard Queen had been 
in captivity for 250 days. Previously* the "students" had released 13 (of 
16) blacks and women* 3 on Nov. 19 and 10 on Nov. 20* because they were 
"oppressed" peoples. 

The "students" at the O.S. Embassy in Tehran issued a statement that no 
more hostages would be released tor medical reasons. The statement said 

Queen's illness was a "recurrence" of a previous illness* and that he was 
released for "humanitarian" reasons and not because Iran did not have 
adegnate medical facilities. The "students" said treatment by Iranian 
specialists had no effect on Queen. 

Seventeen officers of the Iranian 62nd Armored Brigade at Ahwaz were 
arrested for their role in the coup attempt discovered July 10. In Paris* 
former Prime Sinister Shahpur Bakhtiar praised the "courage and 

determination" of those involved xn the coup attempt. Ayatollah Hontazari 

called for vigilence against the "O.S. and the rest of the superpowers" who 
are trying to overthrow the Government of Iran. Tass reported that the coup 
attempt was led by Bakhtiar and former Iranian army head General Oveyssi with 
the assistance of the United States and was staged from bases in Bgypt and 
Oman. 
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Tass also reported that the United States was "plundering** Iran's frozen 
assets on orders iron President Carter. Tass cited the ruling of the Federal 
judge on conpensation clains of Anerican conpanies and a O.S. House of 
Representatives "resolution" as proof that Iranian assers would be used to 
pay faiilies of hostages, fanilies of the rescue victins, and the Depeurtnent 
of Defense for weapons ordered but not delivered to Iran. 

Iran denied that it had nationalized four Rest Gernan phamaceutical 
liras. The Geman coapanies said the action "reseables expropriation" 
because they were "deprived of control" over their assets. 

Iran's Foreign ainister Ghotbzadeh told reporters that Iran's foreign 
policy would undergo "drastic changes" aiaed at "Islaaizing the pillars of 
Iranian sovereignty." 

Fifty supporters of Adairal Hadani, who resigned froa the Hajlis on July 
10, were arrested by the Revolutionary Guards at a party in Reraan. 

Nine drug saugglers were executed, five in Bashhad and four in Keracinshah. 

Tehran radio said 30 aeabers of the Kurdish Deaocratic Party turned in 
their weapons and surrendered to the Revolutionary Guards in Paveh. 

Tehran radio reported thdt an "exceptional air bridge" between the Soviet 
Onion and Kabul, Afghanistan, vets carrying in new tanKs, araored personnel 
carriers and troops, and that Afghan-bound traffic froa the Soviet Onion had 
increased significantly over the past weeic. 


JOLT 12, li^eO — SATURDAY 


Richard Queen, accoapanied by his parents and State Oepartaent officials, 
flew froa Zurich to the O.S. Air Force hospital in Wiesbaden, Nest Germany, 
where he will undergo wore tests. 

The Iranian Ministry of Health issued a statement that said Queen was 
adaitted to the Shohada hospital in Tehran on July 8 suffering froi voniting, 
vertigo, loss of hearing, and a loss of locoaotion. The stateaent said a 
team of five Iranian neurological specialists exaained hia and decided to 
send hia to a "bet ter-eguipped" hospital outside Iran. The Health Ministry 
said Queen suffered iron the same "six months previous," which, if accurate, 
would have been in January 1980. The Ministry statement referred to Queen 
having been held in the "den of espionage," the phrase used in Iran to 
describe the O.S. Embassy. 

The Washington Post carried a story that one of its reporters in Iran had 
visited a foraer SAWAR house in Isfahahn where at least one Aaericcin hostage 
is being held. The reporter said that "students" and Revolutionary Guards 
admitted that Aaericans were being held at the site. This is the first 
"confirmation" of the location of hostages outside the O.S. Embassy or the 
Iranian Foreign Ministry, although the "students" claimed to have aoved most 
of the hostages out of the capital. Richard Queen apparently reaained in 
Tehran during his captivity. 

A religious court judge announced that foraer Air Force commander General 
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Behdlyun and forner Gendarnerie connander General dohetti would go on trial 
next week for their role on the coop atteupt discovered on July 10. Other 

news sources iniran said forner Air Force Chief of Staff General Bagheri had 

been arrested as well, bat President Bani Sadr denied the report and said 
Bagheri had been instrnnental in revealing the plot. Bagheri's house in 
Keraan was the scene of yesterday *s arrest of 50 supporters of forner Adairal 
Hadani. 

The Joint Staff of the Iranian aray issued a reainder that arrests of aray 
officers should be signed by the chief prosecutor and processed through the 
aray chain of coaiand. The statenent also cautioned against believing ruaors 
about the loyalty of the aray. 

A Tehran radio coaaentary said "six'* foreign governaents were involved in 

the July 10 plot to overthrow the governaent. As proof, the coanentator 

cited the following "tacts": a squadron of O.S. F-4s arrived at Cairo two 
days prior to the atteapted overthrow: two "aissil e-carrying" O.S. warships 
arrived at Alexandria, Egypt, two days before the coup atteapt; Egypt had 
given its "best facilities" to the O.S. "quick deployaent force"; 25 O.S. 
warships and two O.S.; aircraft carriers with 125 P-4s and 100 tanks 
approached the Iranian southern coast before the coup atteapt; Iraq gathered 
"all its firepower along the Iranian border"; "aost" Aretb states in the 
Persian Gulf area began propaganda attacks against Iran two days before the 
atteapt; large nuabers of expatriat Iranian troops and "coaaandoes" began 
arriving in Iran using tourist passports froa Britain, Rest Geraany, and 
other "O.S. allies"; and "European diploaats" began snuggling plans of 
Iranian installations out of Iran in diplomatic pouches. 

Bevolutionary Guard coaaanders were appointed to take over Iranian aray, 
air force, and navy bases in southern Iran, apparently in the afteraarh of 
the July 10 coup atteapt. 

Tehran radio reported that several people had been killed or wounded 
during the den onst rations in Haju on July 10. Apparently, the young people 
were protesting the lack of jobs. 

The Oil Binistry announced that the oil pipeline near Naft-e Shahr, 
sabotaged on July 10, had been repaired. A bonb interru'pted the oil flow 
through a pipeline near Ahwaz. The Oil Ministry issued a statenent warning 
that anyone involved in "interference in nanagenent affairs" would be 
"rejected and prosecuted." 

Tehran's electricity went off for two hours. 

"Arned raiders" supported by "Iraqis" attacked a Guard post near Paveh, 
according to Tehran radio. Other "raiders" attacked a border post at Qasr-e 
Shirin . 

Three nore "drug snugglers" were executed in Isfahan. 
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JULY 13, 1980 — SONDAT 


Pars neMs agency reported that Iran purchased 250,000 tons of wheat, 
100,000 tons of barley, and 100,000 tons of cement from Turkey. Last week, 
Iranian officials had said Iran would not need to purchase foreign wheat 
because the Iranian wheat crop was larger than expected. 

The head of the Islawic Bewolutionary Military Court announced that two 
generals. Said Hahdlyun and Ahmad Hohagegi, confessed to their roles in the 
July 10 coup attempt, and that 300 other military personnel involFed in the 
plot were under arrest. Bamdad newspaper reported that 600 had been 
arrested, 500 of whom were military. 

Gowernor of the Central bank Ali Reza Nobari criticized **808113 
f undamentalxsts** who were **plotting'* against President Bani Sadr. 

The **purge** committee of Khuzestan province listed departments where SAVAK 
agents, Shah supporters, and other undesirables had been purged — 285 from 

the education department, 750 from Ahwaz Onxverslty, 40 from the water 
department, 11 from the radio station, 19 from the gas company, etc. — and 
said that over 1,000 other employees were under investigation. 

A group called **Hegab** (Sazman-e Mejat-e Qiam-e Bozorge-e Iran, the 
Organization for Saving Iran's Great Uprising) claimed credit for an 
assassination attempt on Ayatollah Khalkhali. In a broadcast over the Free 
Voice of Iran, Negab said its members had attacked Khalkhali 's car with 
machine guns, but that Khalkhali claimed he was injured in an automobile 
accident. 

Ayatollah Khomeini cancelled all meetings for the month of Ramadan, which 
begins today. During Laiadan, Muslims do not eat or drink during the 
daylight hours, and most daylight activity slows almost to a standstill in 
Muslin countries. 

Khosrow Qashgai, head of the Qashgai tribe, refused to appear before the 
Majlis credentials committee as he was ordered IcLst week. The Majlis then 
voted to dismiss him from the parliament. 

Iranian sources reported more fighting between Revolutionary Guards, 
Peshmergas, and the Iranian army and the dissident Kurdish ''raiders'* near 
Paveh. conspirators were killed, others wounded, many arrested, and the 
names of others known. (This was the fourth such "plot" uncovered in the 
past six months, and appeared to be, from the Iranian coverage of the event, 
a serious attempt to overthrow the Government.) 

Foreign Minister Ghotbzadeh told the London Tines that Iran had given the 
Soviet Onion 30 days to reduce its Tehran staff from 40 to 15 diplomats. 
Ghotbzadeh also said that the Soviet presence in Afghanistan was similar to 
the O.S. presence in Vietnam. Between 500,000 and 600,000 Afghan refugees 
are now In Iran, according to the Foreign Minister. Ghotbzadeh also 
condemned the recent executions in Iran because those executed were not given 
due process of the law. When asked of the future, Ghotbzadeh said "I am 
afraid of what comes after Khomeini dies." 
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JOLT 14, 1980 — HOMD&T 


Azadegan, the newspaper that reflects the views of the "students** holding 
the eabassy and hostages, reported that one of the hostages had "confessed** 
to being a CIA agent and had naaed several of his collaborators, including 
Khosrow Qashgai, head of the Qashgai tribe recently expelled froa the Bajlis, 
and hair Bntezaa, Deputy Priae Hinister in the Bazargan cabinet. Azadegan 
published a transcript of a "student* interrogation of the alleged CIA agent. 
The Washington Post reported that an Azadegan reporter told a Post 
correspondent that the hostage described in the article was Thomas Ahem, the 
eabassy*s narcotics control officer. Ahern was naaed by the "students" as 
one of the CIA agents shortly after the eabassy seizure. 

Ayatollah Hasheai Bafsanjani, foraer Interior Minister now a Ha;)lis aeaber 
and a Revolutionary Council aeaber, said in an interview that "99 percent" of 
the Majlis aeibers favor placing the hostages on trial unless the Shah and 
his Boney are returned to Iran for trial. Bafsanjani said the Majlis should 
not act on the fate of the hostages until after the O.S. Presidential 
election on Nov. 4 so that President Carter cannot use the release of the 
hostages to aid his re-election. 

The Revolutionary Council and the Council of Ministers held a joint 
session to discuss the Majlis* selection of the six-man Council of Guardians, 
which will take over the responsibilities of the Revolutionary Council. 

The Iranian Association of Lawyers called for the end of secret trials, 
called for the observance of legal rules and procedures, said accused persons 
should have defense lawyers and should be informed of the charges against 
them, and that court verdicts should be based on evidence and law. The 
Association charged that the current legal system violated the Iranian 

constitution. Meanwhile, 15 more people were executed for "promoting 
corruption" and drug selling. 

Two Iranian air force pilots flew a helicopter to Turkey and asked for 
political asylum. 

Bombs were found in the building housing the Austrian and Swedish 

embassies. 

There were more clashes between Iranian and Iragi forces along the border 
near Qasr-e Shirin and in Ham province. Iran claimed two Iragi planes 
violated Iranian air space. 


JOLT 15, 1980 — TUESDAY 


Doctors at the O.S. Air Force hospital in Wiesbaden, West Germany, 
diagnosed Richard Queen's illness as multiple sclerosis. Queen nay return to 
the United States on July 18. 

It was reported from Cairo that the Shah underwent surgery to remove an 
abscess on hxs leg. Other reports said the Shah*s health was deteriorating. 

President Bani Sadr said Iran*s inflation was caused by the "blockade" 
(meaning the U.S. imposed economic sanctions) because "middlemen" were adding 
extra margins of profit and because of the shortage of spare parts. 

The group established to investigate the July 10 coup attempt announced 
that all airports, sea ports, and land border crossing points would be closed 
for one week to prevent people involved in the coup attempt from escaping. 
Later, All Garmarudi, a spokesman for President Bani Sadr, said only the 
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President had the authority to close the borders, and that Bani Sadr vas 
discussing the natter and night nake a decision tonorrov. Following the 
spokesnan's statenent, the Rewolntionary Council announced that the borders 
would be closed for two days. The President's office then issued another 
statenent that the borders would be closed for two days. 

In a speech broadcast over the clandestine "Radio Iran, fomer Prine 
Minister Shahpur Bakhtiar said he would return to Iran "very soon" as part of 
a revolution to overthrow Khoneini. Bakhtiar outlined the forn of a new 
governnent, based on the 1906 constitution, with equal rights for wonen, 
autonony for minorities, and a revitalization of the economy. 

Former admiral, former presidential candidate, and former Haylis member 
Ahmad Amadani said the Hajlis would not last through its first term, due to 
end in Hay 1984, because Khoneini would call for new elections in "two or 
three yecirs" after he realizes that the Hajlis will not act according to his 
wishes. Hadani said the Islamic Republic Party will try to abolish all other 
political parties. 

Oil Minister Ali Akhbar Huinfar said Iran*s oil exports were averaging 1 
million barrels per day and domestic consumption a little less than 1 million 
barrels per day. Huinfar said exports increased 25% over last month. 

Tehran radio reported several battles with Iraqi forces along the 
Iranian-Iraqi border - 


JOLY 16, 1980 — WliDNBSDAY 


Ahwaz radio broadcast a commentary which described the international 
praise for the release of Richard Queen. The commentator said the gesture of 
releasing Queen was proof of the humanitarian base of the revolution. The 
commentary also said President Carter was "in retreat" because the rescue 
mission had failed, a "high ranking popular O.S. delegation" (meaning Ramsey 
Clark and his companions) had attended the Tehran conference in June in spite 
of Carter's disapproval, and now Iran had demonstrated its "humane" character 
by releasing Queen. The radio pointed out that Queen's release disproved the 
American notion that there were several "power centers" in Iran when there 
was only one source of power. Ayatollah Khoneini. 

Shaykh Ali Teherani, a noted religious leader, said the hostages should 
not be tried and should be released as soon as the Dnited States released 
Iran's frozen assets. 

A spokesman for the Shah said in Cairo that yesterday's reports that the 
Shah had been operated on were false. Other news sources in Cairo said the 
Shah had undergone surgery for a leg abscess. 

Ayatollah Habibi said Iran initiated extradition proceedings to return the 
two Iranian helicopter pilots who fled to Turkey on July 14. The two men 
have asked for political asylum in the United States. 

President Bani Sadr said the trial of the conspirators in the July 10 coup 
attempt would begin today or tomorrow. (It is generally understood that 
there are about 600 people under arrest for the coup attempt) . Ayatollah 
Beheshti hinted that Ahaan Hadani nay be involved in the coup, and said that 
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several aeabers of the National Front have been arrested. 

Archbishop Capucci is in Tehran to investigate Iranian Governaent charges 
that a catholic girls school was a front for an Israeli intelligence 
operation. Capncci, who escorted the bodies of the eight Anericans killed in 
the rescue atteipt, said he was not involved in any current negotiations over 
the hostages. 

Tehran radio replied to a recent stateaent by Anvar al-Sadat in which the 
Egyptian President said Iran would fall to the coaaunists by years end. 
Radio Tehran said the saae arguaent was used by the United States in the 
1950*s to justify D.S. intervention in Iranian affairs. The coanentator said 
the U.S. claias of coaaunist takeovers in Iran were cowparable to the Soviet 
claias that D.S. interference led to the seizure of Afghanistan. 

The Iranian Governaent stopped paying pensions to retired ailitary 
officers living abroad. 

Twenty-one people were given 15 lashes each for eating in public during 
Baaadan. 

The Islaaic League, headquartered in Riyadh, Saudi Arabia, denounced 
Ayatollah Khoneini for a statenent the Ayatollah nade on June 28, in which he 
said that the "Hahdi (nessiah) will appear and achieve what the prophets were 
not able to." Khoneini explained that the prophets were supposed to lay the 
foundations of justice but did not succeed. The Islanic League said 
Nuhanad, the last of the prophets, did provide the foundations for justice 
in the fcnrn of the Quran and Kadith (traditions) and that Khoneini *s 
statenent denigated Hnhannad and the Quran and contradicted faith. The 
Islanic League "deplored" Khoneinx*s statenent and his failure to retract it. 


JULY 17, 1980 — THURSDAY 


Riddle East Hews Agency reported for Cairo that the Shah*s health had 
"inprowed slightly." Egyptian news sources continue to say that the Shah 
underwent surgery for a leg abscess on July 15, while spokesnen for the Shah 
continue to say that no surgery was perforned. 

A group calling itself the "Islanic Revolutionary Hovenent of Pakistan" 
said in Tehran that the Pakistan enbassy becane the CIA headquarters, after 
the U.S. Enbassy was seized in Hovenber 1979. The Pakistan enbassy denied 
the story and asked the Iranian Govemnent for protection. 

At nidnight, July 16/17, Iran*s borders and ports reopened to traffic, 
after being closed for two days to prevent nenbers of the July 10 attenpted 
coup fron leaving the country. 

The Bajlis elected six lawyers to be nenbers of the Council of Guardians. 
Six nore religious lav scholars are to be appointed by the "leader," that is, 
Khoneini. The Council Of Guardians, according to the constitution, is to 
ensure that laws passed by the Bajlis conforn to Islanic law and principle. 
Supposedly, the Council of Guardians is to take over the duties perforned by 
the Revolutionary Council. 

According to the Kuwait Hews Agency, President Bani Sadr issued an "order" 
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to the radio and television authorities to broadcast an interview with Ali 
Reza Robari, head of the central bank, in which Nobari criticized Huslin 
fundanentalists and the clergy for using "drastic" tactics to inplewent 
"Islanic order" in Iran. The television station had refused to broadcast the 
Hobari interview unless it was censored, KONA reported, until the President *s 
intervention. Before the broadcast, a station cownentator criticized both 
Bani Sadr and Nobari for their positions against the clergy. KONA also 
reported that Bani Sadr conplained to the Islawic Republic newspaper, the 
voice of the clergy doninated islanic Republic Party, tor not printing a 
speech in which he said that he, Bani Sadr, discovered the July 10 coup plot. 
Islanic Republic then printed the Bani Sadr speech, but buried inside the 
newspaper. The Kuwait News Agency reported the Bani Sadr feud with the 
television station and the IBP as another exanple of the growing rift between 
the clergy and the secularists . 

The Iranian embassy in Bonn, West Gernany, denied ruaors circulating 
locally that Ayatollah Beheshti had transfered funds fron Iran to Gerwcm banh 
accounts . 

The Iran air line office in Beirut was destroyed by a bonb. 

Nine Revolutionary Guards were killed and three wounded in an aibush in 
Baluchistan province. Tehran radio said "assailants" launched the attack, 
but did not suggest who the assailants were. Baluchistan has been quiet this 
year except for sowe winor disturbances during the election in Hay. Last 
year, Baluchis staged an anti~6overnwent uprising. 


JOLT 18, 1930 — FRIDAY 


"Students" holding the Aaerican hostages announced that hostages had been 
■oved from the city of Hawadan to another, secret location in order to "foil 
the plot of the Anerlcan agents." The announcewent did not say how aany 
hostages were held at Hawadan or how nany had been moved. According to the 
"students," hostages have been transferred from four of the 16 cities names 
as sites for holding the hostages following the rescue attempt of Apr. 24. 

Bichard Queen arrived in the Onited States fron Gernany, where he 

underwent medical examinations after his release from Iran on July 11. 

Ayatollah Hosavi Khoini told tne Kuwait News Agency that he planned the 
seizure of the American embassy on Nov. 4, 1979, and that Ayatollah Khomeini 
was not informed of the plan until after the "students" had taken over the 
embassy. Khoini also said he was asked by Bani Sadr and Ghotbzadeh to keep 
the "students" under control and out of government affairs. 

A spokesman for the Shah said his health was not deteriorating, that the 
Shah was not in a coma, and that his condition was "stationary." Cairo 
newspapers continued to report that the Shah's health was declining and that 
he had been in a coma for three hours. 

Five people (first reports said four men and a woman) attacked the Paris 
building where former Iranian Prime Hinister Shahpur Bakhtiar lives, killing 
one policeman and a woman tenant and wounding three other police officers. 
One of the attackers was wounded; the wounded nan and two others were 
captured by police. Two attackers escaped. Bakhtiar and his family were not 
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injured. French police said the attacKers vere not Iranians but carried 
Syrian and Lebanese passports. In Iran, Ayatollah Khallchali, who claias to 
have sent death squads out to kill the Shah and his supporters, said he knew 
nothing ot the Bakhtxar attack, although Khalkhali told the Bajlls on July 15 
that Iran **should take action** against Bakhtiar. Tehran radio broadcast a 
report that the '*Guards of Islaa Group** clained credit for the attack on 
Bakhtiar. 

Ayatollah Habibi announced at the end of a Revolutionary Council oeeting 
that soae Council conaittees nay neet again and the Council nay neet on July 
20 for a fornal last session, but otherwise the Revolutionary Council was 
terninated and the Council of Guardians would assune its duties. The Council 
of Guardians is to hold its first neeting on July 19 and the Hajlis is to 
hold its first **open and official** session on July 20, according to Habibi. 
since it was f omed in Hay, the Hajlis has been involved with procedural 
affairs 2 md foimulating regulations for its operation. 

President Ban! Sadr said in a speech that he had found out about the July 
10 coup attempt through an air force officer over a nonth ago and had alerted 
the **intellxgence forces'* and the Revolutionary Council of the schene. The 
President said the Awerican act of freezing Iran's assets had not caused the 
develuation of Iranian currency or inflation in Iran, as intended by the 
United States, because Iran purchased a large amount of gold on the 
international Market and used the gold to support the currency. Ban! Sadr 
said Iran Made a profit on the gold dealings. Bani Sadr also criticized the 
Iranian press for publishing **inf lannatory propaganda** against hia. 

Oil Hinister Huinfar denied reports fron London and Mew York that Iran 
lowered the price of its oil in order to attract buyers. Huinfar said the 
price of sone lower grades of crude oil were lowered between 10 cents and $1 
per barrel to natch other Persian Gulf crudes, but that Iranian light crude 
renained at $35.37 per barrel. 

Sporadic fighting between Iran and Iraq continued along their connon 
border. In the past two weeks, such exchanges have becone nore frequent and 
■ore sophisticated. Moving from snail arns fire to tank and artillery 
exchanges. 


JULY 19, 1980 — SATURDAY 


HBNA reported fron Cairo that the Shah's health improved, that his 
tenperature dropped, and that he walked briefly in the hospital corridor. 

The trial of those iaplicated in the July 10 coup attempt began at Evin 
prison, near Tehran. The public and reporters were barred from the trial in 
spite of the previous announcements that the trials would be open; Iranian 
television filmed the proceedings for broadcast at a later date. Ayatollah 
Khomeini said the accused should be sentenced to death. General 
ZahiT'Hezhad, commander of the gendarmerie and the Iranian army ground 
forces, said the coup attempt was just a preliminary part of a larger plan to 
overthrow the government. General Zahir-Hezhad said the United States would 
try to land 100,000 troops as part of the larger plan, but the landing would 
fail because the 20-million-person Iranian people's army would outnumber the 
Americans by 200 to one. 
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French police arrested the other t«o vonld-be assassins inFOlved in the 
attacJc on foraer Iranian Priae Rinster Shahpur Bakhtiar on July 18. Barly 
reports froa Paris said the five were Palestinians, led by PLO official Abu 
Nazin, but PLO officials in Beirut said Abu Bazin (real naae Hahaud Abbas, a 
founder of al— Fatah) was in Daaascus and the PLO had nothing to do with the 
attack on Bakhtiar. French police later said one was an Iranian, two were 
Lebanese, and two were Palestinians, who had been hired by Iranian 
"authorities” to kill Bakhtiar. islanic Eepublic newspaper in Tehran 
reported that the French police had "tortured" the assailants, had reacted 
"violently" to the attack, and that Prance was involved in the "plot" against 
the Islanic revolution in Iran. The newspaper, which reflects the Iranian 
clergy views, called for a public trial of the assassins. The "Guardians of 
Islan" group, which clained credit for the attack, warned France that if 
Bakhtiar was not expelled fron France that French interests in the Middle 
East would be in danger. Radio Iran, the clandestine radio which supports 
Bakhtiar, said the assassins were trained in Libya and sent ro kill Bakhtiar 
by Iran*s President Bani Sadr. In Paris, enroute to Nicaragua, Foreign 
Minister Ghotbzadeh said the assassins were not Iremians, were not connected 
with the Revolutionary Guards, and were organized by Bakhtiar hiwself; the 
Foreign Minister did not explain why Bakhtiar organized the group that tried 
to kill hia. Ghotbzadeh cancelled the trip to Nicaragua and returned to 
Tehran . 

President Bani Sadr appointed Morteza Rezai to be the coaaander of the 
Revolutionary Guards; the appointaent was confiraed by Ayatollah Khoaeini. 

Oil Minister Muinfar said Irzm purchased $150 aillion in speure parts for 
the Iranian oil industry froa several countries. 

The Energy Ministry asked Iranicms to stop all use of electricity between 
3 and 11 p.a. each night. 

Revolutionary Guards battled eleaents of the Kurdish Deaocratic Party near 
Oruaiyeh, according to Tehran radio. 


JOLT 20, 1*^80 — SOHDAT 


A crowd coaaeio rating the deaths of 25 Revolutionary Guards aarched to a 
Revolutionary Guard post in rhe city of Qoa where, according to Iranian 
radio, soae of the Aaerican hostages are being held. The report did not say 
how aany Aaerican hostages were in Qoa. 

In a speech to the Supreae Council of Judges, Ayatollah Khoaeini said the 
Majlis should be "100% religious and Islanic" and that the cabinet to be 
naned aust be "revolutionaries" and should be investigated to ensure that 
they are Islanic. Khoaeini said none of the current Ministers are 
revolutionaries, and that "we cannot tolerate those people who have been 
educated in Europe" in the Majlis or the cabinet. The Ayatollah nentioned 
Iran's past aistakes, such as not closing the borders after the revolution 
and that Iran should have "cast aside or strangled all the opposition, 
groups." Re criticized the aray for not "aopping up" the dissidents in 
Kurdistan and Baluchistan, and said the Majlis should appoint a delegation to 
visit all Iranian eabassies abroad because the eabassies did "nothing but 
eating, drinking, pleasure and prostitution." (Khoaeini's speech appeared to 
be a call to aras in the brewing battle between the secularists and the 
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fondasentallsts and a blessing for an attack against the secular leftist 
"opposition,** the Fedayin, Bnjahidun, and Tudeh party. In the past few 
weeks, religious eleaents in Iran have been only criticizing the left and the 
secularists and calling tor aore "purges." Khoaeini's speech aay signal the 
start of a conservatiie oppression in Iran.) 

Five of the conspirators in the July 10 coup atteapt were executed at Bwin 
prison after a one-day secret trial. 

The Bajlis elected Ayatollah All Akbar Hashiai Rafsanjani to be the 
peraanent Speaker of the parliaaent. (Rafsanjani was a nenber of the 
Rewolutionary Council and the Interior Hinister until his election to the 
Bajlis, and is considered to be one of "inner circle" of religious leaders 
along with Beheshti, Bontazari, Bahonar, and others.) The Bajlis is now 
officially in session, hawing conpleted its prelininary organization 
■eetings. Tehran news sources say the Priie Binister and cabinet will be 
nawed in the next two or three days. 

Foreign Hnister Ghotbzadeh denied any connection between the Iranian 
gowernaent and the atteapt to )till foraer Priae Binister Bakhtiar in Paris. 
The "Islaaic Guards Group" issued a stateaent in Tehran criticizing 
Ghotbzadeh for trying to blaae the "old regiae" for the attack on Bakhtiar; 
the "Islaaic Guards Group" claias credit for the attack. 

Tehran radio said two Iraqi fighter planes violated Iranian air space but 
were driven off by anti-aircraft fire. Tehran radio reported several Iraqi 
ground attacks along the border area near Qasr-e Shirin. 


JULY 21, 1980 — BONDAT 


Richard Queen, the released hostage, told reporters in Washington that he 
would not discuss the other hostages for fear of endangering theu. Queen 
said he was kept secluded in a darkened baseuent during the early days of 
captivity but later uoved to another room where he was able to read and talk 
to other hostages. Que^ said the food was adequate and that he and the 
other hostages were treated "fairly well." He said his captors were "fervent 
Buslims, very anti-communist* and as far as he knew were students. Queen 
said the two visits by American clergymen on Christmas and Easter were 
welcome and moving experiences. 

Iranian authorities arrested three journalists, Karl Sorensen of Denmark, 
Scott ChisholB of New Zealand, and Haii Sail Cosar of Turkey. No reason was 
offered for the arrests. 

Tehran radio announced that the 200 foreign nationals involved in 
missionary work with religious minorities in Iran had no right to "indulge" 
in political affairs and their activities would be "supervised" to ensure 
that they did not become "spies." 

AFP reported from Paris that police sources revealed that PLO head Yasir 
Arafat gave the order for the assassination attempt on former Prime Hinister 
Bakhtiar at the request of "Iranian authorities." Arafat denied any 
connection with the Bakhtiar assassination. French police said the AFP 
report was false. Foreign Binister Ghotbzadeh and Ayatollah Khalkhali, the 
only Iranian officials to speak out on the assassination attempt, have denied 
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that Iran was directly involved. The Islamic Bepublic newspaper, voice of 
the religious— oriented Islamic Republic Party, however, appeared to support 
the attempt when it castigated the French for mistreating the assassins and 
for using "violence" to stop the attack. Jalaladin Farsi, Khoaeini*s 
candidate for President until he was disgualified because his parents were 
not Iranian, said in Tehran that he had endorsed the assassination attempt, 
that the plan had been presented to him and others and that they, but not the 
government, had approved it. 

Bakhtiar said in Paris that he was not involved in the coup attempt of 
July 10, and that Khomeini must be overthrown from within Iran- Bakhtiar 
also said that the Soviet Onion was not a direct threat to Iran, but that the 
Soviets were using the Tudeh party to subvert Iran. 

In Bvin prison outside Tehran, a second group of five men implicated in 
the coup attempt went on trial, charged with trying to establish an "American 
social -democrat system" in Iran. 

The Hajlxs elected assistant speakers, secretaries, and other officers. 
It was announced that President Bani Sadr will take the presidential oath of 
Office before the Hajlis tomorrow. Hanan Habibi, formerly a spokesman for 
the now defunct Revolutionary Council, said the Council of ministers 
fcabinet) met for the last time today, awaiting the appointment of a 
permanent Prime minister and cabinet on July 23. Ayatollah Khomeini told the 
12-nan Council of Guardians, about to assume their Islamic oversight duties 
in the Bajlis, not to pay attention to "progressive and affluent classes" 
when deciding if Hajlis laws conformed to Islamic principles. 

Huhammad Hontazer, head of the Foreign Ministry office for liaison with 
liberation groups, said the Afghan rebels were receiving assistance from the 
United States and Saudi Arabia. 

The Revolutionary Guard said two Iraqi planes attacked an Iranian border 
post at Haft Shir, but were driven off by Iranian F-4s. 

Six more people were executed for drug smuggling and various other crimes; 
one of them received 100 lashes before he was shot. 


JULY 22, 1980 TOBSDAY 


Richard Queen told reporters that he and the other hostages he had contact 
with did not know of the Apr. 24 rescue attempt, and that there was no 
noticable change in their treatment after the rescue attempt. Following the 
rescue attempt, the "students" said they had moved the hostages to 16 
locations; obviously Richard Queen was not moved out of the O.S. Embassy 
compound in Tehran- Tehran radio reported on Hay 7 that the "students" said 
the hostages had been told about the rescue. 

The Swiss embassy in Tehran informed the State Department that the Iranian 
Prosecutor— General denied any knowledge about Cynthia Dwyer and said the 
office had "no record" of her arrest. Dwyer, an American free-lance 
journalist, was arrested by Revolutionary Guards on May 5, held at Sshratabad 
army barracks until Hay 10, and then moved to Bvin prison, but has not been 
heard of since. In May, the Iranian Foreign Ministry told the Swiss 
ambassador, representing American interests in Tehran since the diplomatic 
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break on Apr. 7, that Dwyer had been detained and that her case had been 
turned over to the Prosecutor-General. 

Two wore journalists were arrested in Tehran# John Conner of Britain and 
Siwon Harwell of New Zealand. Later# Conner# Harwell and Scott Chisholw# 
arrested yesterday# were released. The other two journalists arrested 
yesterday, Sorensen of Dennark and Sawi of Turkey# remained in jail. 

All foreign wissionaries were ordered to report to the Hinistry of 
Guidance. 

Ali Akbar Tabatabai# a press attache at the Iranian ewbcissy in Washington 
during the Shah's rule# was assassinated at the front door of his Washington 
suburban hone by a black wan disguised as a O.S. Post Office wail carrier. 
Tabatabai had been active in anti-Khoaeini affairs in the United States and 
was the principal officer of the Iran Freed on Foundation. 

A PLO spokesaan said in Beirut that the Islaaic Republic Party and the 
Revolutionary Guards were behind the Bakhtiar assassination attempt. The PLO 
announced that it was sending two representatives to Paris to cooperate with 
the French authorities investigating the attack. 

President Bani Sadr asked Ayatollah Khoaeini to approve the appointment of 
his son# Ahmad Khoaeini# as Prime Hinister. The Ayatollah refused# saying 

Ahaad was a "servant” of Iran and should be free to perfora other duties. 

Heanwhile# Bani Sadr took the oath of office before the Hajlis. Uie Hajlis 
voted to change its name from the "Consultative Assembly" to the "Islamic 
Consultative Assembly.” Several Hajlis members gave speeches criticizing the 
Foreign Hinistry. 

Five more Iranian army and air force officers were executed for their role 
in the aborted coup attempt. Six more officers went on trial at Bvin prison. 

Taghi Shahran# a leader of the Hujahidun-e Khalg (Islamic Harxists) # went 

on trial for the 1975 murder of Sharif Vaghefit# another leader of the 

Hu jahidun. 

Tehran radio said Iraqi forces shelled the oilfield at Naft-e Shah# 
setting fire to one oil well. Revolutionary Guards and Kurds clashed near 
Baneh. Peshmergas# pro-government Kurds# battled anti-government Kurds near 
Harivan. Iranian and Iraqi forces exchanged artillery fire neeir Paveh. 


JULY 23# 1980 — WEDNESDAY 


The Washington Post reported that about 12 of the hostages# including 
Richard Queen# were taken to a courtyard in the Tehran embassy compound for a 
mock execution shortly after the Apr. 24 rescue attempt. Another source told 
the Post that the mock execution took place before the rescue attempt. 

Al-Sharg al-Awsat# the London Arabic language newspaper# reported that the 
hostages would be released on Aug. 13# the Huslim holiday of Id al-Pitr# the 
"small feast" that ends Ramadan# the month of tasting. 

In Paris# shahpur Bakhtiar said Ali Akbar Tabatabai was killed because he 
was a "nuisance" to the Khomeini regime and wcis active in anti-Khomeini 
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circles. Bakhtiar said Tabatabai had been "very useful** to Bakhtiar and his 
followers, in Washington, where Tabatabai was killed on July 22, the police 
and the FBI in plicated four Aserican wen in the assassination, one of whow 
appeared to be a Khoweini supporter who was ewployed by the Iranian ewbassy, 
and since the Apr. 7 diplowatic break, by the Iranian interests section 
attached to the Algerian ewbassy. 

Ayatollah Beheshtx, head of the Iranian court systew, said in reference to 
the Tabatabai killing that any ^oup that set out to kill "non-believers'* 
would not "present any inconvenience frow the Islanic law point of view." On 
other sublets, Beheshti said that Foreign Binister Ghotbzadeh and Hational 
Orientation Binister Nasir Binashi were not revolutionaries and should not 
have been appointed to their posts. Beheshti confined xhat the IBP had 
proposed the nawe of Jalaladin Farsi to be Prine Binister. 

Ghotbzadeh said he would not resign as Foreign Binister since the 
governwent would be disolved in a few days when the new Prise Minister was 
nawed. Ghotbzadeh said he would not be involved in the new governwent. 

Bani Sadr delayed naning the Prise Minister (he was supposed to offer the 
nawe to the Majlis today) , but did not explain why or when he would tell the 
Bajlis his choice. 

The "students'* issued a cowwunigue appealing to Bani Sadr to nawe young 
people and nesbers of the "student" group to the new governwent in order to 
avoxd perpetuating the "old order." 

The Bevolutionary Guards seized the offices of the newspaper Basdad. A 
Bevolutionary Guard spokesman said the paper would not be published and that 
he "hoped all other papers will be treated the sawe." 

A bowb in a Tehran shopping arcade killed six and wounded 100. Forgan, 
the religious extrewist group, claiwed credit for the bowbing "as an act of 
revenge," apparently for the Forgan wewbers executed recently. 

Ayatollah Khomeini rejected a suggestion that his picture be placed on 
Iranian stawps and noney. 

Four wen were executed in Abadan for conspiring with the Iragis. 

Tehran radio reported another battle between the Revolutionary Guards and 
Kurds near Paveh. 


JULY 24, 1980 “ THOBSDAI 


Archbishop Hilarion Capucci, the Greek Orthodox bishop who was involved in 
the Raster services for the hostages and who escorted the bodies of the eight 
Awericans out of Iran after the rescue attewpt, said in Bone that during his 
just cospleted visit to Iran he had suggested to Iranian leaders that the 
hostages should be released at the end of Rasadan. The Banadan release story 
surfaced yesterday in London. 

The Kuwait Hews Agency reported that the Intercontinental Hotel in Iran, 
where most foreign journalists stay, was the subject of a "vigilant watch" by 
Iranian officials, that the journalists were having trouble sending their 



249 


dispatches, and that aany of the foreign journalists were considering leaving 
Iran. Meanwhile, correspondents Sorensen of Dennark and Cosar of Turkey, 
arrested on July 21, were transferred to Bvln prison, according to Iranian 
reports. KOHA also reported an nnconfirned story that Iranian Foreign 
Minister Ghotbzadeh and Orientation Minister Minashi were under surveillance 
for anti-revolutionary activity. 

9he Soviet news agency Tass, citing Turkish news sources, reported that 
Ghotbzadeh net with Anerican officials during the Socialist Internationale 
■eeting in Oslo in early June and that the Iranian Foreign Minister net with 
Bakhtiar in Switzerland on June 20. 

Ghotbzadeh sent a letter to O.H. Secretary-General VeildheiB protesting 
Iraqi "aggression* toward Iran and calling attention to the "40,000" Shiite 
refugees expelled froi Iraq now being cared for in Iran. 

At dawn, 20 Iranian air force officers and enlisted nen were executed for 
their roles in the July 10 coup attenpt, according to Tehran radio. The 
secret trials of the coup conspirators continue at Evin prison. Taghi 
Shahran, the Mujahidun leader charged with a 1975 wurder, was executed at 
Evin at the sawe tiwe as the air force personnel. Shahran "s secret trial 
began on July 22, and apparently ended on July 23 with an expected guilty 
verdict. 

Tehran radio announced the nanes of several people being investigated for 
various crises and asked any Iranians with "cowplaints" against the suspected 
people to write to the prosecutor at Evin prison stating their "testinony," 
"evidence," or conplaint." 

According to Iranian radio, Iraqi and Iranian tanks battled near Qasr-e 
Shirin. 


JOLT 25, 1980 — FBIDAI 


Iranian nilitants denied the report that surfaced in London that the 
hostages would be released at the end of Banadan. The London-based Arabic 
paper that ran the story, Ash-Sharg al-Awsat, however, insisted on the 
authenticity of its sources. 

Ayatollah Khoieini addressed ailitary leaders in Tehran and condeaned 
corruption in the araed forces. He said that there was a need for 
solidarity, cooperation, and order, and that those within the ailitary who 
did not adhere to revolutionary principles should be purged. He suggested 
that it was not the responsibility of the revolutionary courts, but rather of 
the ailitary itself, to clean out the ranks of the araed forces. 

There was a report froa Japan that Iran is ready to renew oil contracts 
with several Japanese firas. 

Ayatollah Ishragi, leader of the purge caapaign in the Iranian govemaent, 
suggested closing all the governaent ainistries and foraing new, wore 
efficient organizations. 

Three persons charged with drug and sex offenses were executed before a 
firing squad in Dezful. 
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JOLY 26, 1980 — SATURDAY 


Bani Sadr proposed 33-year-old Hastafa Hir-Salia as Priae Sinister, 
several days after his first choice, Ahaad Khoaeini, was rejected by his 
father, the Ayatollah. Bir-Salia is the Deputy Hinister of Interior and the 
head of the police force. One Bajlis aeaber proposed that the Bajlis as a 
body appoint the Priae Hinister, which would aean a further diainution of 
Bani Sadr's presidential powers. 

A trial for six persons accused of plotting against the governaent began 
in Tehran. 

Reuters reported that a Tehran newspaper printed the charges against 
aissing Aaerican journalist Cynthia Dwyer. No official Iranian confiraation 
was obtained. 

Two detained journalists, a Dane and a Turk, were transferred froa their 
hotel to Bvin prison north of Tehran. The repeated efforts of the Danish and 
Turkish eabassies to see the two journalists were aet with no response. 

The Islaaic Revolution Prosecutor in Khuzxstan announced the closure of 
the Ahwaz oil workers* islaaic Society. The group was charged with 
cooperating with counter-revolutionary groups. 

Tehran radio reported that the Islaaic Students of Averica cind Canada 
condeaned the anti-Khoaeini rally planned for July 27 in Bashington, D.C. 
The rally had been organized by foraer Iranian official Ted>atabai, who was 
killed in a Rashington suburb on July 22. 

It was reported that the charge d'affaires of the Soviet Eabassy in Tehran 
aet with the Speaker of the Iranian Consultative Asseably Rafsanjani to 
discuss bilateral relations and Iranian gas shipments to the Soviet union. 

A provincial donestxc radio broadcast that two F-14s of the Iranian air 
force would be using the airstrip in Shiraz for two days. 


JOLY 27, 1980 — SUNDAY 


The Shah died at 10:17 GHT, in a Cairo hospxtal, of circulatory shock. 
News of his death came first on French radio. Cairo radio interrupted its 
prograns at 10:58 GHT. Iran radxo, an hour later, announced that "the 
bloodsucker of the century has died." 

Further details were nade available when President al-Sadat of Egypt held 
a news conference: he said no life support equipment had been used, at the 
Shah's request. The funeral will take place on Tuesday, July 29, at the 
Rifa'i Bosque in the Citadel in Cairo. Sadat said he was not fornally 
inviting any Islaaic heads of state, and that the Shah's faaily would reaain 
in Egypt. A 7-day aourning period went into effect in Egypt. 

The Hhite House released a short statement of condolence that nade no 
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■ention of past O.S. ties with the Shah*s govemwent. Reports indicate that 
H.S. Aibassador to Egypt Alfred Atherton will attend the funeral, as will 
foner President Richard Nixon. 

China and the Soviet Dnion reported news of the death with no cowwentary. 
The United Kingdoa expressed sorrow, saying the close relations and 

friendship between the Shah and England would not be forgotiten . 

An aide to Bani Sadr said the death wade no difference to the fate of the 
hostages, a view that was shared by soae hostage relatives in coanents on 

Anerican television. Other news reports in the United States suggested that 

officials hope this will create sowe new novenent in efforts to release the 
hostages . 

An aide to Ayatollah Khoweini, who also believes that the death does not 
affect the hostages, stated that the Shah was killed by Awerica. Reports 
fron Shiraz said that when news was received, people went into the streets 
and celebrated . 

Two pro-Khoneini groups and two anti-Khoweini groups dewonstrated in 

Wasnington, D.C. Washington police arrested 192 of the pro-Khoweini 
dewonstrators (172 wen and 20 wowen) for disorderly conduct during a clash 
between the rival groups. 

Executions were carried out in Kenan and Karaj. 

In Shiraz, Revolutionary Guardsaen discovered an office of Khalg, the 
fedayeen organization that has claiaed responsibility for the deaths of soae 
of Khoaeini's associates. 

Aned attacks in border regions near Iraq were reported. 

The production level of the oil refinery at Abadan fell below 600,000 
barrels per day. Officials said eguipaent was being repaired eind levels 
should return to noraal soon. 

Iran's Foreign Minister accused the French police of knowing in advance 
about the plot to assassinate foraer official Shahpur Bahktiar in Paris. He 
protested the inaction of the French police authorities. 

The trial of another seven accused of involveaent in the exposed coup 
atteapt began in Tehran. 

The Turkish journalist being held by Iranian authorities was released to 
the custody of the Turkish eabassy . 


JULY 28, 1980 — HONDA! 


Plans were aade for the Shah's funeral in Cairo. It was confiraed that 
U.S. Aabassador to Egypt Alfred Atherton will be the official representative 
of the Anerican governaent at the Tuesday service. Other nations sending 
official representatives include Israel, France, and China. Foraer King of 
Greece Constantine and foraer O.S. President Nixon will also be in 
attendance. 
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The Speaker of the Iranian parliaaent Rafsanjani predicted that Hajlis 
coBBittees could begin considering the hostage issue, now that the Shah is 
dead. Other Hajlis nenbers said it night be a nonth before such activities 
could take place, while yet others continued to speak of a trial for those 
accused of espionage. 

Uncertainty surrounded the nonination of Hr. Hir-Salin as Prise Minister 
of Iran. Bani Sadr net in closed session with the consultative assenbly of 
the Hajlis and requested a postponeient of the vote on his noninee. Sone 
conservative Hajlis aenbers predicted that his confirmation was unlikely. 

kn editorial in the daily newspaper Islanic Republic repeated the theme 
that the United States killed the Shah. The editorial said it was out of 
ezasparation with the Iranian revolution and that once again the Clk nad made 
a mistake. 

The police coBnander of Khuzestem reported firing along the Iraqi border. 
A ruBor criculated in Paris and Tehran that Foreign Hinister Ghotbzadeh had 
resigned and left Iran. His personal secretary denied the story. 


JULY 29, 1980 — TUESDAY 


Speaker of the Hajlis Rafsanjani criticized the Anerican police who 
clashed with Iranian denonstrators in Washington on July 27, and said that 
their behavior will affect the fate of the hostages, since it "shows 
America's nature." 

The Shah was buried in Cairo with full military honors. President Sadat 
was the only serving head of state attending the islaBic funeral. 

The Tehran newspaper Ettala 'at said the Ayatollah Khalkhali was the only 
logical choice for Prime Hinister. Khalkhali, a judge, is known for having 
ordered hundreds of executions in the revolutionary courts. In related 
developments, the speaker of the Hajlis said that Bani Sadr's candidate, 
nir-SaliB, had not yet been rejected, and Ayatoallah Khomeini refused to 
appoint a representative to the selection process, saying that it was the 
responsibility of the President and the Hajlis. 

Ghotbzadeh, in a taped interview on domestic radio, denied that he had 
resigned his post of Foreign Hinister. 

Greek Catholic Bishop Honsignor Uilarion Capucci will go to Tehran bearing 
a message from the Pope, the Vatican announced. 

There was continued fighting along the Iran- Iraq border. Tehran radio 
broadcast that because of speculation that the Shah's death would improve the 
chances for the release of the hostages, the exchange value of the dollar 
increased in all foreign markets and the price of gold declined. 


JULY 30, 1980 — WEDNESDAY 


A letter dated July 2 and signed by 187 members of the D.S. House of 
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Bepresentatives was read to the Ir 2 uiian parliaaent. The letter expressed the 
concern of the Henbers of Congress tor the fate of the hostages and the 
bilateral relations between the Dnited States and Iran. Speaicer of the 
Majlis Bafsanjani, who said he received the letter frow the Swiss charge 
d'affaires, inforwed the Swiss that the United States has tahen weasures to 
intensify the crisis, but he indicated that the Majlis will be considering 
the hostages issue soon. 

hyatoUah Beheshti, head of the ruling Islawic Republic Party, indicated 
that a special constitutional solution nay be required to find a candidate 
tor Priwe Minister. Beheshti, who is known to favor Jalaladin Farsi for the 
post, would not tell journalists if his solution involved restrictions on the 
role of the President. 

An extensive list of espionage charges against detained Awerican 
journalist Cynthia Dwyer was published in a Tehran newspaper. The detailed 
article chronicled her weetings and contacts in Iran since her arrival in the 
spring, and wade repeated references to alleged "illicit relationships" with 
other journalists. A trial or court proceeding against her was not 
■entioned. 

In Washington, 172 Iranian dewonstrators continued to be held in jail and 
they refused to identify thewselves. Deportation proceedings have begun 
against then. Tehran radio reported their detention, and said that other 
Iranians were conducting a hunger strike "in front of the presidential palace 
in Awerica." 

Shahpur Bakhtiar discussed the recent assassination plot against him in a 
Paris interview. He said he is convinced that the plot was orchestrated by 
Khoweini, with the help of his Syrian and Palestinian advisers. He said he 
has continued to lead a group seeking to overthrow Khoweini, and that he has 
contacts with all the opposition groups in Iran except the Muslin 
f undanentalists, associates of the fomer Shah, and the pro-Soviet factions, 
who are controlled by Moscow. 

In Langarud, in Gilan province, Khalg (guerrilla) and Tudeh (Conwunist) 
offices were reportedly discovered and ransacked by the people. 

Continued fighting was reported along the Iraqi border. 


JOLY 31, 1980 — THUBSDAT 


Ayatollah Beheshti said that a trial of the Awerican hostages was only one 
of several choices open to the Majlis. The head of Iran's court system did 
not say what the other choices were. 

Ayatollah Rafsanjani, newly elected Speaker of the Majlis, said the letter 
from 187 Menbers of the O.S. Congress was a "first step that could permit 
clarification of the hostage problen" and a "point of departure" for a study 
of the hostage issue. The letter was read to the Majlis yesterday. A Tehran 
radio connentary said the letter was a "confession of weakness." A National 
Voice of Iran radio (clandestine frow the Soviet Onion) cowmentary spoke 
against any renewal of relations between Iran and the United States as 
suggested in the letter. 



254 


In Washington, police dropped the disorderly conduct charges against 20 
Iranian wonen denonstrators and released then to the lanigratloo and 
Naturalization Service to have their visas checked. The 172 aen charged with 
disorderly conduct reaained in the custody of the Washington police. The 
Iranian denonstrators continued to refuse to give their naues. Soue 50 other 
Iranian students began the second day of their "hunger strike" in front of 
the White House. News sources in Iran reported that Iranian students 
appealed to the Irainian governnent to "pressure" the United States not to try 
the Iranian students arrested in the Washington deuonstration . Iranian news 
sources claimed the Washington deionstrators were being uistreated, beaten, 
insulted, and that several were "critically ill" due to their treatwent at 
the hands of the Awericans. 

Radio Hoscow chastised the United States for propaganda attacks against 
Iran and criticized Iranian radio for saying the Soviet Onion was an 
iwperialist power. lloscow denied giving woney to the Shah, saying that 
paywent from Iranian gas shipped to the U.S.S.R. was used for "productive 
purposes ." 

Archbishop Capucci arrived in Tehran with a lessage frow the Pope, 
supposedly asking that Catholic schools in Iran be allowed to rewain open. 

A Hajlis deputy told an Iranian newspaper that Khosrow Qashgai, head of 
the Qashgai tribe and a wewber of the Hajlis, was a CIA agent because he had 
sent a letter to soneone at the O.S. embassy in which he proposed starting a 
newpaper with "democratic aims" that would advocate a "democratic 
government." The same deputy said Iran should apply economic sanctions 
against the United States. 

The Oil Binistry announced that all oil companies operating in Iran would 
be amalgamated into one company. It is not known how this move will affect 
the French, Italian, American and West German firms engaged in joint ventures 
with the National Iran Oil Company . 

The Revolutionary Guards restricted travel in the Kurdish areas and along 
the Soviet and Turkish borders; people will need travel permits issued by the 
Revolutionary Guards. 

An explosion damaged the office of the Ministry of National Guidance in 
Kermanshah. A bomb destroyed the Iranian embassy in Vienna; Iranian 
officials blamed Iraq. Tehran radio said Iraqis attacked the Iranian embassy 
in Beirut and Iranian border posts near Oasr-e Shirin . Iran invited Iraqi 
officials to discuss their border problems. 

Ayatollah Khalkhali warned Iranians against breaking the Ramadan fast, 
stating that the "harshest punishment" would be given to those arrested for 
eating during daylight hours. 

Bleven men were executed for their role in the coup attempt of July 10. 
Two wen were executed in Tehran for other crimes, four in Dezful, and three 
in Ramadan. Two men were executed in Abadan for being Iraqi agents. 


AUGUST 1, 1980 — FRIDAY 


Hajlis Speaker Rafsanjani said the Majlis would address the hostage issue 
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in the "near future" and that the hostage problea would be resolved in the 
"next weeks." In an eguall; awblguous statewent. President Ban! Sadr said 
the Hajlis would take up the hostage issue after the cabinet is nawed and 
after the Shah*s wealth is returned to Iran. In his Friday serwon in Tehranr 
Ayatollah Khawenei cowwented on the D.S. Congressional letter sent to 
Rafsanjani by asking rehtorically : If the United States wants peace with 
Iran why did it send "Mercenaries" to attack the country; cmd if the United 
States wants friendship with Iran, why did the Awerican people beat and 
■istreat Iranian students in the United States? 

Farah Diba, the Shah*s widow, said that in his dying statewent the Shah 
nawed Crown Prince Reza to succeed hiw and asked to be buried in Iran with 
the will tar y officers executed for the July 10 attewpted coup. 

In Bashington, disorderly conduct charges against 172 Iranian wen were 
dropped and the men released, only to be arrested by U.S. Iwnigration and 
Naturalization Service agents. The Iranians were taken to the Otxsville, Hew 
York, federal prison, where deportation preceedings will begin. Twenty 
Iranian wonen, also released and re-arrested by INS, were taken to the New 
Tork city federal jail. The Iranian denonstrators can be deported if they 
fail to answer INS questions. Thus far, the Iraniems have refused to give 
their nawes. INS officials say that if the Iranian students answer questions 
and are not in violation of their visas, they will be released. Hashlngton, 
O.C., police officials said the Iranians had been released because they had 
been in custody for five days, the usual sentence for disorderly conduct. 

The Tehran newspaper Ettelaat reported that a Soviet helicopter violated 
Iranian air space on July 26, near Bileh Savar in Nest Azerbaijan. Iran 
protested to the Soviet governw^t. 

Tehran radio reported that a "counterrevolutionary" base was destroyed 
near Baneh, in Kurdistan, and that a coluwn carrying food and fuel between 
Sanadaj and Harivan was attacked by Kurdish rebels. 


AUGUST 2, 1980 — SATURDAY 


Pour hundred Iranian students began a hunger strike in a Tehran wosgue in 
support of the students being detained in the United States. Other Iranians 
dewonstrated in front of the Awerican eabassy in Tehran in support of 
Awerican blacks and Awerican Indians, who the Iranians said were the 
"oppressed" of Awerica. A cowwunigue frow the Militants holding the Awerican 
hostages in Iran said the Iranian vowen denonstrators in the United States 
were offered released as a reciprocal gesture for the wilitants* release of 
the Awerican woten and blacks in Novewber 1979, but that the Iranian wonen 
rejected the reciprocal gesture and vowed to rewain with the wale 
denonstrators. The "student" connunigue also said the "brutality" of the 
Awerican police was shown on Awerican television and that the Awerican people 
"realized the truth" about the Iranian student denonstrators. The connunigue 
said that U.S. arned forces personnel, dressed in civilian clothes, beat the 
denonstrators in front of the Nhito House, using flag poles with America 
flags attached as weapons so that the Washington, D.C. police would not stop 
then. Tehran radio reported that two C-141 cargo planes were standing by at 
Andrews Air Force base near Washington to fly the Iranian denonstrators out 
of the United States. (C-141s were used to transport the wale Iranians to 
the Otisville, New York, federal prison yesterday.) Tehran radio also said 
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thai the Iranian representative to the Onited Nations asked for O.N. 
intervention to stop police attacks against Iranian students in the Onited 
States. Tehran radio said the Iranian students in the Nev York prison 
uncovered a "plot" to add vitanins to their water. 

For the third day in a row, Tehran radio reported heavy Iraqi attacks 
against Iranian outposts in Ilaw province. 

Nine people were executed in Kurdistan. 


AOGOST 3, 1980 — SUNDAY 


President Bani Sadr told a Nest Geman newspaper that the O.S. eoononic 
sanctions increased the cost of Iranian inports 20-25%, and that the 
sanctions were hurting Iran. (This appears to be the first such adnission of 
the O.S. sanctions* effect on Iran by an Iranian official. Bani Sadr*s 
statenent nay be an accurate description of the econonic affects of the 
sanctions, but it is possible that he is trying to convince the Iranian 
Rajlis and people that delaying the release of the hostages prolongs solving 
lran*s econonic problens.) Meanwhile, Iranians denonstrated in the town of 
Gerni to desand a trial of the hostages. 

Badio Tehran reported that the Iranian student demonstrators had been 
transferred from Washington to a "nilitary" prison in New York. (The actual 
transfer to a federal, not "nilitary," prison was on Aug- 1.) 

The London Sunday Tines reported that the late Shah's twin sister Ashraf 
net ex-General Oveysi in Egypt to plan an attack on Iran, and that Iranian 
troops for the attack were stationed, or to be stationed, in Kuwait, Qatar, 
Bahrain, Jordan, and Iraq. (The Arab states denied that any Iranian forces 
were in their countries.) The Tines said the attack would take place about 
Oct. 31, the day Beza, the Shah's oldest son and heir to the throne, becones 
20 . 


Archbishop Capucci delivered a nessage iron Pope John Paul II to Ayatollah 
Khomeini, asKing that Catholic schools in Iran be allowed to remain open. 
After neeting with Capucci, Khoneini said that "Br- Pope" should support the 
oppressed of the world euid not the Anericans, British, and Soviets who had 
controlled Iran for 50 years. Khoneini also said that "Br. Pope" should ask 
why Iranian "boys and girls" were being tortured in American prisons. 

Hadio Iran (clandestine anti-Khomeini) said two P-4 Phantom fighters had 
been shot down by Kurds and that "Russian poison bombs” were being used by 
the Iranian government against the Kurds - 


AOGOST 4, 1980 — MONDAY 


Iran's President Bani Sadr told a West German television correspondent 
that the Shah's death did not alter the hostage situation. In another 
interview with a West German newspaper, Bani Sadr answered a question on 
Iran's conditions for the release of the hostages by saying: "The character 
of the ruling system in the Onited States must change." Later, Bani Sadr 
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told a Japanese newspaper that the Hajlis would address the hostage problew 
in the "near future" after confiriting a cabinet. 

hyatollah Bafsanjani, Speaxer of the Hajlis, proposed that the Hajlis 
appoint a cowwittee to "prepare the trial of the Awerican hostages.” 
Bafsanjani said the United States "organized this hostage problei for their 
elections and to repress out revolution. '* Hasan Ayat^ a power in the IBP, 
said United States policy toward Iran would be on trial, not the hostages 
themselves. 

Bani Sadr repeated his statement of yesterday that the U.S. economic 
sanctions were causing a 20-25% increase in the cost of Iran*s imported 
goods. Which in turn caused inflation in Iran, and added that the Iranian 
army, which he called "sick," was in need of spare parts being denied to Iran 
by the "economic blockade." 

The Iranian representative to the United Nations visted the New Xork jail 
where the 20 Iranian women arrested during the July 27 demonstration in 
Washington are being held. The visit was not reported in Iran. A . spc^esman 
tor the Iranian U.N. delegation refused to confirm or deny that the Iranian 
representative visited each of the women. The 172 Iranian men remained at 
the Otisville, New York, federal prison. Three of the men remained 
hospitalized because of their hunger strike. About 30 others were under 
doctors* treatment and either were being encouraged or forced to take 
medicaticm. About 30 others broke their self-imposed fast. Deportation 
proceedings against the Iranian men and women are continuing, although a few 
have broken their silence and given their names to IBS officials. In London, 
Iranian students began a hunger strike in front of the U.S. embassy in 
sympathy with the Iranians held in the United States. About 150 Iranian 
demonstrators tried to approach the U.S. embassy, but were stopped by British 
police. Twenty of the Iranians were arrested during the attempt. In Iran, 
there were a series of marches and demonstrations supporting the Iranian 
students in the United States — in Tehran, Ahwaz, Abadan, Shiraz, and other 
cities. Badio Iran (clandestine anti-Khomeini) said the Iranian 
demonstrators in the United States were paid by the Iranian government and 
compared Khomeini's claims that the Iranians now in U.S. jails were being 
"tortured" with the fate of "20,000" Iranians held in Iranian jails without 
charges or legal counsel. 

Former Prime Hinister Bakhtiar, interviewed in Paris by the London Tines, 
said he favored establishing an exile provisional government based on the 
1906 constitution. Bakhtiar said he had visited Iraq twice since he left 
Iran in January 1979, denied organizing the attenped coup of July 10, 1980, 

and said he had no contact with General Oveysi, the man rumored to be 
organizing an anti -Khomeini army outside Iran. In Iran, Foreign Hinister 
Ghotbzadeh said that Bakhtiar and the French government knew of the 
assassination attempt on Bakhtieu: in advance and allowed the assassins to 
fall into a trap. Ghotbzadeh said the Iranian government did not know of the 
assassination attempt before it took place on July 18. 

The Free Voice of Irem, another anti-Khomeini clandestine radio station, 
reported that President Bani Sadr deposited large sums of money in Paris 
banks in his wife's and daughter's names. 

Die Welt of West Germany published a story that Iranian army officers were 
planning a "putsch" before the end of the year. 

The Hajlis inquiry committee released 22 documents which, it said, proved 



258 


that Jkhaad Hadani (foner head of the Iranian navy, foraer governor of 
Khozestan province, unsuccessful condidate for President, and foraer Hajlis 
■eaber) was "pro-Aaerican" and "pro-BaJchtiar." 

Ayatollah Husayn Ali Hontazari told a **Jerusalea Day** rally that all 
Huslia countries should eabargo oil shipments to any nation that supported 
Israel's peraanent annexation of Jerusalea as its capital. 

A aob attacked the Tudeh |Coaaunist) party office in Anzali and another 
aob attacked the Tudeh and Fedayin offices in Langarud, near Rasht. 

Tehran radio reported fighting between Revolutionary Guards and Kurds near 
Oruaiyeh and Harivan. 


AOGUST 5, 1980 — TOBSDAY 


Tehran radio reported that the Iranian representative to the United 
Rations visited the 20 Iranian women being held in a New York federal jail. 
(The visit took place Aug. 4.) The women, one of whom was in a hospital, 
were described as weak from their hunger strike, and gave the Iranian 
representative vivid descriptions of their ''savage'* treatment at the hands of 
the Washington, D.C., police and INS agents, according to Tehran radio. The 
radio also said one of the male students lost the sight of his left eye 
because of the "beatings." Fifty textile workers began a sit-in at the 
Vatican embassy in Tehran to demand that the Pope "intervene" with Britain 
and the United States to stop the mistreatment of Iranian students. Tehran 
radio reported that 120 Iranian students were wounded and 72 were arrested 
during the Iranian demonstration in front of the U.S. embassy in London on 
Aug. 4. Tehran radio said the British police used whips on the students and 
trampled the students with horses. The Iranian government controlled news 
services also reported that 31 Iranians were arested in San Diego, 
California, after police "attacked" an Iranian student group peirticipating in 
a hunger strike in support of the 192 jailed Iranians. There were marches 
and other support demonstrations in the Iranian cities of Hasjid Sulayman, 
Behbahan, Firuzabad, Shiraz, Kazarun, Abadah, and Borazjan, in addition to 
the estimated 300,000 who marched on the O.S. embassy in Tehran. The Soviet 
Union broadcast, in Farsi, a commentary that the treatment of the Iranian 
students in the United States weus another example of American racism, similar 
to what was happening to blacks in Chattanooga and Hiami. In Washington, 
John Trattner of the state Department said the United States would welcome a 
O.N. investigation into the treatment of the students (Iran asked 
Secretary-General Waldheim for an investigation yesterday) . 

In the late evening, the students held in New York federal prisons gave 
their names to the INS authorities and were released. Two of the students 
were found to be xn violation of their visas auid were released on bond 
pending a deportation hearing. 

The Washington Post reported that David Belfield, charged with the murder 
of Ali Tabatabai on July 22 in Washington, had fled the country and was in 
Iran. 

In Iran, the Najlis voted 176 to 1, with 7 2 Ut>stentions, to expell Ahmad 
Hadani. Hadani resigned from the Hajlis three weeks ago. Several Hajlis 
members called for Hadani *s arrest as an American sympathizer and SAVAK 
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agent. 

Twelve wore sen iaplicated in the July 10 coup attenpt went on trial in 
Tehran . 

Iran's President Bani Sadr said Prance was providing "training centers" 
for subversives trying to overthrow the Iranian governnent. 

Boscow radio repeated the London Sunday Tines story of hug. 3 that the 
Shah's sister Ashraf was conspiring with General Oveysi to overthrow the 
Iranian governnent, but added that Ashraf and Oveysi were cooperating with 
Hossad, the Israeli intelligence service. 

The Bevolutionary Guards announced that it was sending a 15-nan delegation 
to Kurdistan to "purge" the province, apparently the first tine the 
Bevolutionary Guards have been directly involved in such "purges." In the 
city of Ranhornuz, the "purge" connittee ashed citizens to supply "evidence" 
against people to be purged. 

Tehran radio said 300 Iragi Kurds sought refuge in Sanandaj. 

The Revolutionary Guards of Khuzestan sent a nessage to the Anerican 
people telling then to overthrow their governnent. 


AOGOST 6, 1980 — RBDNESDAT 


Bttelaat, the Tehran newpaper, reported that a bill would be introduced in 
the Hajlis soon that will call for the innediate trial of the Anerican 
hostages. Ettelaat said the Hajlis would consider the bill quickly because 
of the treatnent given to the Iranian students in the United States. 
Ayatollah Beheshti said the arrest and release of the Iranian students in the 
Onited States "night" have an effect on the O.S. hostages "before and after 
the trial." Beheshtx's connent inplied that a trial would take place and 
that the harsh (in Iranian eyes) treatnent of the Iranian students in the 
O.S. would be to the detrinent of the Anericans held in Iran. 

Following the Tehran radio announcenent that the 192 Iranians in the 
Onited States had been released, a Tehran radio connentary inplied that the 
students had defeated the United States, that the "savage" Washington, D.C., 
police and the "ruthless and cruel police" of the Innigration and 
naturalization Service "were forced to retreat" by the Iranians. Iranian 
sources nonitored reflect the sane thene, that the Iranian students 
"defeated" the United States, that the episode was another exanple of 
Anerican weakness and decline, and that the whole world now realized the 
justice of the Iranian cause. A statement by the "Islanic Society of 
Students in the United States and Canada" broadcast over Tehran radio said 
the United States "backed down" before the "nighty word of the Inan" 
(Khoneini) , that the Onited States was "forced to withdraw the accusations 
and charges," and that the students had withstood "savage torture in the 
nedieval jails" and the "whips of the bloodsucking O.S. imperialism." The 
statement described the Onited States as the "heart of blasphemy" and the 
"ungodly" American people as having "black and rotten hearts." The statement 
ended with a call to Iran to "arise and take revenge" against the United 
States, whxch under the circumstances could pose a new threat to the 52 
American hostages held in Iran. 
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rhe 31 Iranians held in San Diego and the 72 held in London refused to 
give their nanes to authorities and began a hunger strike. The SO Iranians 
sitting— in at the Vatican eubassy in Tehran ended their deuonstration, saying 
the Onited States had "subiitted to the vill" of Iran and vas "on its knees." 
The Iranians staging a hunger strike outside the White House in Washington 
vowed to continue thexr vigil. Iranian students in New York said they would 
stage a deuonstration at the Onited Nations. 

French Foreign Hinister Jean Francois -Poncet denied that France was 
providing training facilities for anti-Khoueini Iranians, as Bani Sadr 
charged yesterday. 

President Bani Sadr said a Priue Hinister would be naued in two days. 
Ayatollah Beheshti told the press that the aa;jlis was close to a decision on 
a Priwe Hinister. 

Iranian Banking director All Beza Hobari said the Shah's wealth held 
overseas awounts to S20 billion which Iran would try to reclaiw. Nobari also 
announced that foreign banking interests, prinarily Awerican, British, and 
Japanese, nationalized on June 8, 1973, would be compensated at 20% their 
value. Nobari estiwated that the foreign banks had invested about $100 
Billion in Iranian banks (which neant they would receive about $20 Billion) . 
Ali Quddusi, Prosecutor-General of Iran, issued a statenent that Iranians 
would need peraission froB his office to collect rents, incoae froB land, or 
profits froB shares or sales of shares. Quddusi said such foras of incoae 
"Bust be avoided" and said that all stock narket or stock exchange 
transactions were. "annulled* as of August 23, 1978. He did not say how Iran 
could annuli transactions that were two years old. 

In Washington, an FBI spokesaan contirned the Washington Post story of 
yesterday that David Belfield, charged with the July 22 Border of 
anti-Khoaeini activist Ali Akhbar Tabatabai, apparently had fled the Onited 
States within three days of the Burder. The FBI could not confira the Post 
allegation that Belfield, also known as Dawud Salahuddin, was in Iran. 


AOGOST 7, 1980 — THOBSDAI 


Ayatollah Beheshti, head of the Iranian soprene court, said at a press 
conference that a resolution of the hostage issue would have to wait for the 
Ha jlis. 

Secretary of State Hoskie said that the Onited States considered offering 
to exchange the Iranian students arrested in the July 27 denonstrations in 
Washington for the O.S. hostages held in Iran, but feared that offering such 
a guid pro guo would in effect ^dorse the Iranian seizure of the eBbassy and 
the hostages. 

Onited Press International reported that Ayatollah Reza Taghavi, described 
as an aide to Khoneini, said during a visit to the Philippines that the 
Anerican "spies" would be tried and that the trial would prove there was a 
connection between the Onited States and the attenpted coup of July 10. 

Foreign Hinister Sadeg Ghotbzadeh appeared before the Hajlis to answer 
questions about his handling of foreign affairs. He said Iran needed a clear 
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foreign policy , not just the "neither east nor west" policy announced after 
the revolution. Ghotbzadeh said he was trying to iaplement a foreign policy 
derived froi inferences in Khoieini's speeches and needed firs guidelines. 
The Foreign llinlster asked the Hajlis: "Do you want to respecr international 
conventions or not?" The Bajlis was openly hostile to the Foreign Hinister, 
who has said he will not serve in the new governnent to be naned soon. 

hFP reported that President Bani Sadr will nane Huhawnad-Ali Bajai to be 
Priie Minister. Bajai was education minister in the Bazar gan government and 
is now a leader of the Islamic Bepublic Party. 

Ayatollah Khomeini appealed to the Bajlis members to quit bickering and 
unite to solve Iran*s problems. The Ayatollah hinted that the Iranian press 
"created discord" and should be controlled. 

Tehran news sources reported that "thugs" tried to prevent the Iranian 
students from leaving a Hew York mosque where they went for prayers and 
medical treatment after their release from jail on Aug. 5. An angry crowd 
gathered outside the mosque preventing the Iranians from boarding buses for 
Washington. Hew York polxce finally escorted the Iranians out of the city. 
Pro-Khomeini Iranians staged another march in Washington and were pelted by 
eggs, tomatoes, and abuse by Americans. The Iranian students ended their 
hunger strike at the White Rouse when their 7-day permit expired. In London, 
the Iranian charge d'affaires visited the Iranian students arrested in front 
of the O.S. Embassy on Aug. 4. 

•fixe Washington Post reported that O.S. Governnent agencies were 
investigating reports that some $5 million was snuggled into the United 
States to pay for the Iranian student demonstrations. 

Thirteen military officers implicated in the July 10 coup plot were 
executed at hvin prison. A former General in the Iranian army was executed 
for cooperating with SAYAK. Twelve other army officers were acquitted on the 
coop charges. 

The Kermanshah gendarmerie defused three bombs on an oil pipeline. 

Pro- and anti-government Kurdish groups clashed in Bahabad. 


AUGUST, 8, 1980 — PBIDAY 


Boscow radio quoted Ayatollah Beza Sajjadi as saying that the American 
hostages would go on trial soon . 

Iranian students demonstrated in front of the U.S. Embassy in Beirut. The 
U.S. Embassy was protected by Syrian troops who are part of the Arab League 
force maintaining the Lebanese truce. Twenty-four Iranians were arrested by 
Rome police for demonstrating against the United Sates at the Vatican. 
Iranian students demonstrated against the United States in Berlin, Cologne, 
Stockholm, and London. 

In Paris, former Prime Minister Shahpur Bakhtiar announced the formation 
of the "Iranian National Besistemce Movement" to oppose the Khomeini regime. 
Former head of the Iranian oil ministry and fellow Paris exile Hasan Nazih 
said his group, the "National Movement to Save Iran," formed on June 20, 
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1980, maj cooperate vith BaJchtiar*s group since the two shared siwilar goals 
and principles. 

Iran's anbassador in Hoscow, Huhawwad Hohri, said Iran way recall his and 
leave only a charge d'affaires in the Soviet Onion unless the O.S.S.R. agreed 
to stop shipping arms to Iraq, arss which are being used against Iran. Hokri 
said other points of disagreesent between the two countries were the Soviet 
refusal to allow Iran to open a consulate in Dushanbe, in Central Asia where 
many ethnic Iranian Husliss live, the Soviet refusal to allow Iran-bound 
goods to be transhipped across the Soviet Onion, the stalenated gas price 
negotiations, and a general deterioration of relations. 

Hajlis Speaker Bafsanjani announced after a closed -door session of the 
parliawent that the newbers had approved the nonination of Huhaanad Bli Rajai 
to be Priwe ninister. Onder the Iranian constitution. President Bani Sadr is 
supposed to introduce the choice for Prime Minister to the Majlis for a vote 
of confidence, which he is expected to do tomorrow, but Bani Sadr, Khomeini, 
Beheshti, Rafsanjani, and others have been negotiating over the Prime 
Minister for two months. Bajai's name was offered to the closed session of 
the Majlis two weeks ago along with 13 other names after the Majlis rejected 
informally Bani Sadr's first choice Muhammad Mir-Salim and Khomeini rejected 
his second choice, the Ayatollah's son Ahmad. In an interview, Rajai said he 
would not name a coalition cabinet, that all the members must be followers of 
Khomeini . 

Eleven men implicated in the July 10 coup plot were executed. Two other 
men were executed for "corruption on earth." 


AOGOST 9, 1980 — SATOBDAT 


Iranian students demonstrated at the O.S. consulate in Hamburg, Nest 
Germany. The 22 Iranians arrested yesterday for demonstrating against the 
Onited States in the Vatrcan were released by Bone police after they broke 
their one-day silence and gave their names. Iranians demonstrated in London 
while 68 of their fellow students remained in British jails, refusing to give 
their names. Tehran radio broadcast descriptions of the Aug. 8 Iranian 
student march in Hashington, saying that police tried to impede the 
demonstrators while pretending to protect them from angry American "mobs." 
Tehran news sources also reported the "strike" of U .S . Immigration and 
Naturalization Service employees who claimed the Iranians were released from 
the New York federeil prisons without complete verification of their alien 
status. 

Ayatollah Khomeini told a "Jerusalem Day" rally that Muslim peoples across 
the world should replace governments which were afraid of the great powers. 
Khomeini called the Soviet Onion a "big Satanic power," a phrase usually 
limited to the Onxted States. 

President Bani Sadr "introduced" his choice for Prime Minister, Huliammad 
All Rajai, to the Majlis. The Majlis is expected to approve Rajai formally 
within a few days. In a separate speech, Bani Sadr attacked his critics, and 
many of the President's followers marched through Tehran calling for the 
ouster of Hasan Ayat, a leader of the IBP and a frequent critic of the 
President. 



263 


The "islaBic Revolntion Tribunal of the Any** issued a statenent that only 
it had the authority to try nilitary personnel accused of criaes. 
Apparenily, the warning was aiwed at the Bevolutionary Guards and local 
courts which hawe been arresting wilitary personnel for cowpliclty in the 
coup attewpt and spying for Irag. Two wen, one of thew an arwy sergeant, 
were executed as Iraqi spies in Kerwanshah. 

The Red Crescent Society purge cowuittee asked citizens to file cow plaints 
against Society wenbers. The Bed Lion and Sun Society, affiliated with the 
International Cownittee of the Red Cross, changed its nawe to Bed Crescent 
after the rewolution. dost husliw countries use the Bed Crescent nawe. The 
Lion and Sun were ancient Iranian sywbols associated with the Shah*s reign. 

Baghdad radio reported an attack by anti— Khomeini Arabs on a tredn in 
Arabxstan province — Iranians call the province Khuzestan while Arabs call 
it Arabistan. Tehran radio reported an Iraqi attack near Qasr-e Shirin and 
another attack near Abadan. 


AOGOST 10, 1980 — SONDAT 


Bs. Jean Radell of Britain, the secretary to the Anglican Bishop in 
Tehran, was arrested on spy charges. The bishop had fled Iran last year 
after being accused of spying, and the bishop's son was wurdered three months 
ago. Bs. Hadell was in^jured on Hay 6 by a bowb. 

Forty Iranian students began a hunger strike at the British embassy in 
Tehran to protest the continued detention of 68 Irsuiians in London. 

Iran Radio (clandestine, anti-Khoweini) broadcast a report that Hehdi 
Bazargan, Priwe Minister until the seizure of the O.S. Babassy in Movewber 
1979, had been arrested by Iranian authorities. According to Iran Radio, 
Bazargan was arrested for criticizing Ayatollah Khoweini. 

Ayatollah Khalkhali, head of the anti— na rcotics compaign, said that 400 
prisoners would be released frow Qasr prison to cowweworate Id al-Fitr, the 
"Great Feast" celebration on Ang. 12 that ends Bawadan, the Husliw wonth of 
fasting. 

Tehran radio said the Hajlis would vote to accept Huhawwad Ali Bajai as 
Priwe Binister on Aug. 11. 

Tehran radio reported a battle between the gendarmerie and Kurds near 
Naqaden, in Rest Azerbaijan, and wore clashes between Iraqi and Iranian 
forces near Qasr-e Shirin. 


AOGOST 11, 1980 — HOBDAY 


The Qatari newspaper al-Bayan reported in its Aug. 8 edition that 
officials of Iran and the Onited States had agreed that Iran would release 
the hostages sowetiwe between the second week in August and the second week 
in September in exchange for the Onited States* releasing frozen Iranian 
assets, a O.S. prowise of non-interference in Iranian affairs, and an end of 
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the econonic sanctions. The story was not confined by any other source. 

Iranian Ila;)lis Speaker Bafsanjani said that any adverse action against 
Iranian students in the Onited States "will affect the fate of the hostages." 

Tehran radio reported that Hrs. Barbara Tina, wother of hostage Kevin 
Heraening, asked the Iranian authorities for perwission to visit her son in 
Iran. Nrs. Tiww visited her son in Tehran in April at the tine of the O.S. 
rescue attewpt, and reportedly tried to visit Iran again in June. Tehran 
radio said that Hrs. Tiww prowised the O.S. Governwent not to wake 
"propaganda" statewents in order to receive perwission to travel to Iran. 

Iranian students continued their dewonst rations in front of the O.S. and 
British ewbassies in Tehran, protesting the treatwent of Iranian students in 
San Diego and London. 

The Iranian Haglis approved Huh an wad Ali Bajai as Prine Minister of Iran. 
According to the constitution, Bajai has 10 days to present his cabinet to 
the Hajlis for a vote of confidence. In an interview, Bajai said he did not 
have a specific progran, but that he would fora a progran with the help of 
"revolutionary institutions." Bajai said he and his cabinet would follow the 
policies of Ayatollah Khoweini. The interviewer asked Bajai: "What is your 
perception of the Inan*s (Khoweini) policy?" Bajai answered: "The policy of 
the Iwaw is that which the people have followed. These people have elected 
these deputies to the Hajlis. The deputies know what the policy of the Iwaw 
is. He are fron awong the very sane deputies and I have been selected in 
this very context. Thus, the natter is clear and specific, which the people 
know, the Hajlis knows, and we know as well. I hope that it will be wade 
clear for those wno do not know it in practice in the future." 

Baghdad radio reported that the Governwent of Iraq had given political 
asylun to four Iranian nilitary wen after they flew an Iranian cargo plane to 
Iraq on Aug. 5. 

Ayatollah Khalkhali said that 400 prisoners had been released fron Qasr 
prison as a gesture for the end of Bawadan. 

Pars news servxce reported wore fighting between Iraqi and Iranian arned 
forces xn the border area of Qasr^e Shirin. 


AOGDST 12, 1980 — TOESDAT 


One hundred Iranian students began a sit-in at a governwent building in 
Manila to protest the Philippine police arrest of 13 Iranians duzrLng a 
"Jerusalew Day* denonstration yesterday. 

It vas reported in Italy that all Eonan Catholic priests and nuns would be 
expelled fron Iran within one wonth in retaliation for the Iranxan students 
arrested at the Vatican on Aug. 8. Later, Vatican diplonat Annibale Bugnini 
and Archbishop Hilarion Capucci said after a nesting with Iran's President 
that Bani Sadr gave then assurances that everyone, including Catholics, would 
enjoy religious freedon in Iran. 

BBC correspondent Alex Brodie was expelled fron Iran, apparently for 
broadcasting reports considered unfavorable by the Foreign Ministry. In his 
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final broadcast, Brodie noted that only two wajor news services still had 
correspondents in Iran and that those jonmalists left in Tehran were, nore 
or less, restricted to hotels. 

Ayatollah Khoweini net with Beheshti, Bani Sadr, newbers of the 
provisional cabinet, and all the neabers of the Hajlis. He spoke of the need 
for unity and an end to the party politicing and the iaportance of selecting 
an "Islaaic" cabinet. Khoaeini said Iran was “beset" by the United States 
and the Soviet Union. 

Ayatollah Khalkhali, head of the anti-narcotics caapaign, announced that 
all prison sentences were reduced by one-half and that life sentences were 
reduced to 15 years to coaaeaorate Id al-Pitr, the end of Baaadan. 

Morteza Hovahedi-Zadeh, head of Iran's coaaercial delegation, left for 
Brazil to negotiate the purchase of sugar, corn, sesaae oil, soya oil, beef, 
and poultry. Hovahedi-Zadeh said Iran would soon receive 60,000 tens of 
steel froa Hungcury, and that other shipaents of wheat, rice, barley, sugar, 
ceaent, steel, and other products were being delivered to Iran. 

Badio Iran, the clandestine anti-Khoaeini station, said that the United 
States and Iran were holding contacts and that relations between the two 
nations were iaproving. Badio Iran also reported that Ayatollah Khomeini 
aoves to a different location each day to avoid assassins. The Free Voice of 
Iran, another anti-Khomeini clandestine station, said that the HezboUahis, 
the conservative “servants of God," planned to seize the British embassy and 
12 British diplomats in Tehran in retaliation for the 68 Iranians held in 
London. FVOI also reported that Khomeini sent terrorists to Paris to 
threaten the heads of five French firms involved in the construction of 
nuclear equipment to be sold to Iraq. Another FVOI report stated that a 
“well informed individual" in the Iranian court system revealed that 110 men 
secretly were executed yesterday for their roles in the July 10 coup attempt 
and that Iranian authority secretly executed 50 people each day during 
Bamadan. 

Pars news agency reported that the Iranian army and fievolutionary Guards 
killed 155 Kurds near Baneh in another “mopping up" exercise. 


AUGUST 13, 1980 — BEDMESDAI 


Huhammad Beheshti, head of Iran's supreme court and a power in the Islamic 
Bepublic Party, said that if the Hajlis decides to place the American 
hostages on trial, the supreme court will decide on the form the trial will 
take. 

The British Foreign Office reported froa London that two British citizens, 
a doctor and his wife, had been arrested by the Bevolutionary Guards in Tazd 
on spy charges. Britain has warned its citizens to leave Iran following the 
Iranian student arrests in London. In Tehran, another group of students 
began a new sit-in and hunger strike at the British embassy. 

Pars, the Iranian government news agency, described a letter sent by 
Foreign Binister Ghotbzadeh to Soviet Foreign Hinister Gromyko in which 
Ghotbzadeh accused the Soviet Union of providing guns and money for the 
Kurds, of trying to subvert the Iranian revolution through the Tudeh party. 
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of refusing to allow Iran to contact Iranian Muslins in Tadjikistan, and of 
not telling the Soviet people of the Islamic character of the Iranian 
revolution. Ghotbzadeh reninded the Soviet Foreign Minister of the Soviet 
occupation of Iran during Rorld Var II and that the Soviet Onion had 
participated in the Shah's crowning. Ghotbzadeh called the Soviet Onion a 
•big Satan." Later, the National Yoice of Iran radio station, which 
broadcasts frow the Soviet Onion, said Ghotbzadeh was an American agent. 

Ayatollah Beheshti warned President Bani Sadr that he had no voice in 
naning the Defense and Interior (which controls the police) Ministers and 
that, despite his having been naned connander-in-chief by Ayatollah Khomeini, 
Bani Sadr would have no authority over the Defense and Interior Ministers in 
the new cabinet. Beheshti also said that Iran needed a strong governnent to 
"impose legal and social order," to "radicalize" Iran's foreign policy, and 
to pursue the cultural revolution. 

A Majlis deputy iron Ahwaz, Adel Asadinia, said he had "evidence” that 
Ayatollahs Shariat -Madari and Quni were involved in the attenpted coup of 
July 10, calling them "enemies" of Iran who worked for the Dnited States. 
Asadinia also condemned the "nationalists" for not being Islamic, naming 
Bazargan, Poruhar, Qashgai and Hadani and the National Front Party as CIA 
agents . 

^e Khuzestan purge committee issued a warning to women government workers 
to begin wearing "Islamic attire" within 48 hours or they would be "dealt 
with severely." 

Tehran radio reported that the Eevolutionary Guard base near Orumiyeh was 
attacked by Kurds. 


AOGDST 14, 1980 — THORSDAY 


The Ambassadors of Austria, Norway, Switzerland, Spain, Finland, 
Australia, New Zealand, and Greece met with Speaker of the Majlis Bafsanjani 
to ask the Iranian Governnent to release the American hostages. Bafsanjani 
said he would refer the request to the Majlis. 

The New York Tines reported that intelligence sources in Washington had 
seen General Husayn Fardnst, head of Iran's new intelligence organization, in 
Washingtc» just prior to the murder of Ali Akhbar Tabatabai on July 22. An 
FBI spokesman said such reported sightings of Iranians connected to the 
Khomeini regime circulate frequently but often are unfounded. 

Iranian students demonstrated again at the British embassy in Tehran to 
protest the continued detention of Iranian students by British police. A 
student spokseman said Iranian students would hold a demonstration in Berlin, 
West Germany. 

Ayatollah Khomeini said the Soviet Onion plays into the hands of the 
United States by giving arms to Iraq, which allows Iraq to follow O.S. orders 
and attack Iran. Khomeini also said tnat the O.S.S.R. received o.s. 
permission beforehand tor the invasion of Afghanistan. 

In a speech. Foreign Minister Ghotbzadeh defended the Foreign Ministry, 
saying that 800 of the 2,000 employees had been purged for not being Islamic, 
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a higher percentage than any other Iranian Governnent agency. Ghotbzadeh 
condenned his critics, who he called "opportunists" trying to associate 
thenselwes with the Gowernient, for slandering hii in the IBP newspaper. 
Ghotbzadeh also said the Tudeh Party was controlled from Moscow, and was not 
a rewolutionary Iranian party. 

Kayhan newspaper printed a story in Tehran that Ayatollah Beheshti had 
uncowered another plot to overthrow the Gowemnent. 

Hnited Press International reported that Iranian oil exports had dropped 
to between 500,000 and 900,000 barrels per day, wost of which went to Soviet 
Bloc countries. The DPI story said Iran had no new contracts with Western 
nations for oil deliveries after July 1. 


ADGOST 15, 1980 — PBIDAT 


Several Aaerican newspapers printed stories about a series of coluwns by 
colunnist Jack Anderson, scheduled for publication next week, in which 
Anderson claims that President Carter is planning an invasion of Iran in 
October in order to win votes in the upcoming Presidential election. The 
Bhite House denied that any such plan was under consideration by the 
President. 

In Iran, President Bani Sadr said in a speech that a "candidate for the 
O.S. Presidency" was a "symbol of facisisn" who claims that he will "conquer" 
Iran if he xs elected. Bani Sadr did not mention the candidate by name. 

Tehran radio announced that a British "spy" had been arrested who was 
connected to the aborted coup attempt of July 10 and was part of an espionage 
network involving the Anglican church. [The "spy" description fit Hrs- Jean 
Nadell, secretary to the Anglican Bishop in Tehran, who was arrested on Aug. 
10 .) 

The U.S. State Department announced that 1,300 visas held been given to 
Iranians on "human it aricui" grounds since April. 

Fifteen men were executed in Tehran and three were executed in Isfahan for 
their roles in the July 10 coup attempt. Four other men were executed for 
other crimes in Tehran. Two Iraqi "spies" were executed in southern Iran. 

Tehran radio reported a clash between the Kurds and the Bevolutionary 
Guards near Baneh. Tehran radio claimed 67 Kurds were killed and that the 
Kurds had shot down one Iranian Government helicopter. 


AUGUST 16, 1980 — SATOBDAY 


Majlis Speaker Bafsanjani said he had received a message from the O.S. 
Government asking for tne release of the O.S. hostages held in Iran since 
Hov. 4. The message also defended the treatment of the Iremian students in 
the Onited States, according to Bafsanjani. The speaker of the Majlis said 
the message, the letter from 187 Members of the O.S. Congress, another from 
two U.S. Congressmen, and the letters from the nine Western Ambassadors would 
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be "exaiined” bj the Foreign Affairs Coaiission of the Majlis. 

A coDDentary broadcast over Moscow' radio sed.d the Vestern press was 
praising Iranian Foreign Minister Ghotbzadeh while criticizing the Iranian 
Government, and then went on to call Ghotbzadeh's letter to Soviet Foreign 
Minister GromyKo a "fantasy of illnsions," a "distortion of tacts," and 
"discredited imperialist propaganda." The commentary appeared to be 
suggesting that Ghotbzadeh was pro-American and wrote the letter to Gromy]eo 
at the reguest of the United States. The Moscow commentary said Ghotbzadeh 
"slandered" the Soviet Union by equating Soviet socialism to American 
capitalism, and warned that such "insults" could lead to a deterioration of 
Iranian-Soviet relations, which was not in the best interests of Iran. 

In a speech to dignitaries from Drumiyeh, Ayatollah Khomeini said he was 
"not quite as well now" as he had been in the past. Khomeini *s office issued 
a statement later requesting people to get appointments to see Khomeini in 
"consideration to the Imam's condition." Apparently, Khomeini's health is 
failing. 

President Bani Sadr escaped unhurt from a helicopter crash near Islamabad, 
in central Iran. Bani Sadr called his near miss a "miracle," and Khomeini 
said his escape proved that Bani Sadr had the "grace of God." 

The Revolutionary Court summoned Ahmad Hadani to appear before the court 
to assist the investigation into accusations that Hadani wets involved in the 
plot to overthrow the Government. Some reports from Iran said Hadani was in 
hiding. 

Tehran radio reported that a new plot to assassinate Iranian leaders had 
been uncovered in Sari, in flazandaran province near the Caspian Sea. It was 
not clear if this new conspiracy is linked to the plot discovered by 
Ayatollah Beheshti and reported on Aug. 14. 

Revolutionary Guards, elements of the Iranian army, and Peshmergas 
(pro-Governnent Kurds) began another clearing operation near Mari van, 
according to Tehran radio. Shiraz radio reported that Hasan Jafari, a leader 
of the "disturbances" in Pars province, had been arrested and asked people in 
the area with "complaints” against Jafari to contact the Revolutionary 
Guards . 


AUGUST 17, 1980 — SUNDAY 


The London-based Arabic newspaper al— Sharq al— Awsat reported that 
Palestinian and other Arab diplomats were trying to persuade Iran to release 
the American hostages. 

Hajlis Speaker Bafsanjani denied that he had said the letter from the 187 
Members of the U.S. Congress could be a "starting point" for discussions on 
the release of the hostages. (Bafsanjani made the statement on July 31.) 

ShokroUah Zenali, the Hajlis deputy from Behbehan, said the Hajlis would 
vote unanimously to place the 52 American hostages on trial. 

Britain suspended operations of its Tehran embassy because of the 
continuing demonstrations. The British reduced the Tehran embassy staff to 
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less than a dozen and reconnended that all British subjects leave Iran. 

Iran broke diploaatlc relations with Chile because the Chilean Governnent 
•as "oppressive." 

The Hajlis rejected the credentials of Eshag Parahnandpnr, the Hajlis 
deputy representing the Jewish coaaunity, because he had been cissociated with 
the Shah's Govemwent and had worked for Jewish organizations that supported 
Israel . 


AOGOST 18, li^eO — HOHDAT 


Diplowatic representatives fron Japan, the Hetherlands, Italy, 2 uid Belgiuw 
presented letters calling for the release of the Anerican hostages to Hajlis 
Speaker Bafsanjani, who said he would refer the letters to the Hajlis. The 
Dutch Aabassador also reguested peruission to visit the hostages, but 
Bafsanjani said Iran was reluctant to allow visitors because on previous 
visits, the hostages had passed information to the visitors that assisted the 
attempted rescue. Later, Bafsanjani told a press conference that the hostage 
issue was not urgent, that the Hajlis had other business to attend to, and 
that the Hajlis would take up the hostage problen after dealing with nore 
pressing natters. Bafscinjani said the Hajlis neubers would not accept 
"reconciliation" on the hostage issue. 

The Iraniem Foreign Hinistry infomed the Soviet Onion that a Soviet 
consular office nust be closed, either in Basht or Isfahan. The Iranian 
aabassador to Hoscow closed the Iranian consulate in Leningrad. 

The London Tiaes correspondent cuid a Pakistani journalist were arrested in 
Tehran . 

Pars news agency reported that Priae Hinister Bajai said he would announce 
the new cabinet on Aug. 21. 


AOGOST 19, 1980 — TOBSDAT 


The Iranian Foreign Hinistry sent a protest to Britian dea£uiding the 
release of tne Iranian students held in London jails. Italian authorities 
dropped the charges against 12 Iranians held after the anti-Anerican 
dewonstration at the Vatican. Iranian students dewonstrated in front of the 
Pan An er lean airways office in Paris. 

A Bevolntionary Guards spokesuan told AFP, the French news service, that 
the Onited States was supporting the tribal revolt in Fars province in 
southern Iran. The Bevolntionary Guards said the "rebels," which include the 
Qashgai, are being led by Ahuad Hadani, the forner Hajlis nenber now under 
court order to appear for an investigation into his "pro-Awerican" and 
"Pro— Shah" activities. Hadani, who finished second to Bani Sadr in the 
Presidential election of January 1980, was formerly the Governor of Khnzestein 
province, and was head of the Iranian navy. 

A road construction firn warehouse filled with dynawite exploded near 
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Gachsaran, between Shiraz and Ahwaz, hilling 90 people and injuring another 
40. 


AOGOST 20 , 1980 HBDNhSDAT 


11 Secolo 111 , the Genoa daily newspaper, reported an intenriew with 
Hilarion Capncci, the Greeh Catholic Archbishop of Jerusalea, in which he 
said he was about to begin a "aediation effort'* to resolve the hostage 
crisis. The newspaper said Capncci's effort was believed to be connected to 
the ?atican. Capucci, who spent three years in an Israeli jail for snuggling 
guns for the PLO, is in Bone reporting on his Tehran visit on behalf of the 
Bonan Catholic schools in Iran. Capucci escorted the bodies of the eight 
Aaericans killed in the Apr. 24 rescue atteapt. 

Ayatollah Beheshti, Iran's supreae court chief and head of the islaaic 
Bepublic Party, told a news conference in Tehran that the American hostages 
are not "of priaarj iaportance" to Iran and that the Governaent will be 
"responsible for the issue" after the cabinet is appointed. Beheshti's 
coaaent could be interpreted as meaning the cabinet, and not the Hajlis, will 
decide the fate of the hostages. Beheshti also said IBP aeabers in the 
Hajlis could act independently so long as they were in haraony with IBP 
principles. 

Tehran radio reported that the Bajlis, in its open session, agreed to a 
Bajlis Foreign Affairs Coaaission recoaaendation to reply to the letter sent 
to Speaker Rafsanjani by 167 aeabers of the Onited States Congress because 
the reply would be reported in the Western press giving Iran an opportunity 
to have its "demands" broadcast to the world. The Bajlis also considered the 
credentials of Oil Binister Buinfar. 

Iranian bank director Nobari told the Islaaic Bepublic, the IBP newspaper, 
that Iran's deterxorating econoaic situation was leading Iran to a "dead 
end," and that the current budget deficit was caused by political, not 
econoaic, decisions. Part of the budget deficit was caused by declining oil 
exports, down to 570,000 barrels per day for the aonth of June 21 to July 21, 
Nobari added . Nobari noted that the Oil Ministry reported oil exports for 
the month ending July 1 as one aillion barrels per day. Nobari criticized 
the absence of a jobs program, and also criticized the Foreign Binistry for 
not having a strategy to deal with the Onited States. 

Iranian news sources reported that Koaeleh and Pedayin-e Khalg groups 
|both leftist) attacked a Revolutionary Guards post near Keraanshah. 


AOGOST 21, 1980 — THOBSDAT 


In Bone, Archbishop Capucci told reporters after his meeting with Pope 
John Paul II that he would be returning to Tehran on Aug. 23 and would 
"probably" deal with the issue of the Anerican hostages. Capucci acted as a 
aediator between the Italian police and the Iranian students arrested on Aug. 
8, convincing the students to cooperate with the police in order to be 
released fron jail; they were freed on Aug. 19. Capucci delivered a letter 
fron the Iranian students to the Pope urging the Pope to use his influence to 



solve the problens of the world. 

Tehran radio reported that the Bevolutionary Guards coeaander in Rasht 
arrested a Soviet "spy* who had been in contact with Iranian leftists and 
expelled the Soviet fron Iran. 

Iranian Oil ninister Buinfar said oil production for the wonth of July 23 

to hug. 22 averaged 1.7 aillion barrels per day, of which 700,000 barrels per 

day was exported as crude and 300,000 barrels per day was exported as refined 
products after processing in Iranian refineries. (Yesterday Iranian bank 
director Bobari said oil exports for June-July averaged 570,000 barrels per 
day total.) Buinfar said oil revenues averaged $26 Billion per day for the 
July-August period, and would total about $13 billion for the flarch 
1980-Barch 1981 year. Buinfar pointed out that the Iranian budget for the 
year called for $23 billion in expenditures, which would leave a $10 billion 
deficit. 

Tehran radio guoted President Bani Sadr as saying the 1,800 O.S. Barines 
enroute to the Indian Ocean area to join the O.S. Navy task force were sent 

as part of a planned attack on Iran. Other forces would attack Iran fron 

Iraq and Turkey, Bani Sadr said. 

JuBhuri-e Islan (Islanic Bepublic, the islaBic Republic Party newspaper) 
reported that 53,000 Egyptian troops were stationed in Iraq as part of an 
Sgyptian-lraqi-Anerican plan to attack Syria and Iran, for the purpose of 
forcing Syria and Jordan to "sign** the Canp David agreenents and allow Israel 
to annex southern Lebanon and to overthrow the Islanic governnent of Iran. 

Radio Boscow broadcast a coBBentary in English that said the United States 
planned to invade Iran an Bid-October using O.S. forces attached to the 
Indian Ocean tasK force and ’'nercenaries'* stationed in Egypt. The 
coBBentator said the United States would use bases in Israel, Egypt, Kenya, 
OBan, and the Sonali Bepublic, and that PaKistan would send 10,000 troops to 
join the attack. The Anerican hostages would be the ■‘pretext*’ for the 
attack, but the real reason, according to the coBuentary, was to overthrow 
the Iranian Govemnent and install a ■‘puppet** govemnent already forned in 
exile. The coBBentator said it was **very unlikely** that the conflict 
triggered by the Anerican invasion “would be United to Iran," suggesting 
that the Sovxet Onion and other nations night be drawn into a wider war. The 
coBBentator cited “Anerican journalists** as the source for the report, 
obviously referring to colunnist Jack Anderson's disclosures of last weekend. 
President Carter ordered the attack on Iran, according to Boscow radio, in 
order to gain public support for his re-election on Nov. 4. 

Tehran radio reported that Prise Ninister Hajeu. was ready to nase his 
cabinet, but nay have to wait until the next open session of the Bajlis on 
Aug. 24. APP reported fron Tehran that Bajai was not ready to nane the 
cabinet because of political disagreenents over soBe of his Binisterial 
selections. 

Ayatollah Bontazari said after a neeting with Ayatollah Khoneini that 
because of the shortage of doctors in Iran, doctors with ties to the Shah 
should not be purged. 


AOGOST 22, 1980 — FRIDAY 
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The ?oice of Lebanon (conservative, Christian) quoted "Arab diplonatic 
sources" in Beirut as reporting that five Auerican hostages had been killed 
trying to escape frou the 0.5. eabassy in Tehran. (The Beirut report was 
broadcast at 1:15 a. a. EDT-) Tel Aviv radio reported (3:30 a-i- BDT) that 
the Iranian Foreign Binistry told an Associated Press correspondent that no 
Anerican hostages had been killed. AFP reported from Hong Kong (4:30 a. a. 
EDT) that the Iranian Foreign Binistry denied that five Aaerican hostages had 
been killed trying to escape. Reuters reported from Tehran (6:00 a. a. EOT) 
that a "student" at the O.S. embassy denied that any Aaericans had been 
killed or that there had been an escape atteapt. Tehran radio reported (1:00 
p.a. BDT) the “student" and Foreign Binistry denials. A O.S. Departaent of 
State spokesman noted that the O.S. Governaent has had no direct contact 
with the hostages since late April, and could not verify their conditiai, but 
also noted that the Iranian Foreign Binistry and the "students" had denied 
the story from Beirut. 

Ayatollah Bontazari said in his Friday seraon in Qua that the Iranian 
students in Britain should end their sit-in and hunger strike. Later, the 
Iranian students protesting at the British embassy in Tehran ended their 
hunger strike and sit-in. Bontazari also aentioned Ayatollah Khomeini's 
health agaiin, asking the Iranian people to stay away from the Ayatollah's 
hone and to keep their requests for an audience with Khoaeinx to a ainioua. 

News reports from Keraanshah said the Revolutionary Guards were involved 
in another major battle with Kurdish "assailants." 


AOGOST 23, 1980 — SATORDAY 


Archibishop Capucci left Bone for Tehran to "try to aediate the hostage 
issue." Capucci told reporters he had received assurances froa the Iranian 
Government that Boaan Catholics would be allowed to practice their religion 
without interference froa the Iranians. 

An Iranian Foreign Binistry spokesman questioned why the Soviet Onion 
decided to close the Soviet consulate in Isfahan rather than than the one in 
Basht. The spokesaan said there were 2,000 Soviet citizens in the Isfahan 
area to be served by the consulate but only 200 Soviets in the Basht area. 
The spokesaan suggested that the Soviets preferred to retain the Basht 
consulate for "strategic" reasons since the city is close to the Soviet 
border and because Basht is a stronghold of the Tudeh Party. 

Tehran radio broadcast a report by a Pars correspondent who had called the 
Iraqi eabassy in Tehran to verify a story of Aug. 21 that 53,000 Egyptians 
troops were stationed in Iraq in preparation for an attack on Iran. 
According to the Pars correspondent, the Iraqis said one million Egyptians 
were in Iraq helping with development programs. 

A coaaunist affiliated radio station in Cyprus reported that the United 
States was flying Hercules cargo planes filled with U.S. troops and military 
equipment into the British air base at Akrotiri as part of a plan to invade 
Iran. The radio said that Britedn and the United States had agreed on a plan 
to partition Iran after the invasion. 

According to Pars, Prime Hinister Rajai will wait for President Bani Sadr 
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to return to Tehran before presenting his cabinet for the President's 
approval. Bani Sadr is visiting the Iran -Afghan border area, where he told 
journalists that Iran will help the Afghan rebels, and perhaps fight with 
then against the Soviets if necessary. 

Tehran radio confirned an AFP report that a bonb had been discovered and 
defused in the Evin prison office of Ayatollah Khalkhali, the head of the 
anti-narcotics progran. 

Ahwaz radio reported fighting between Hojahidun-e Khalg and "Inan 
Khoneini's fedajxn* xn Abadan. A Sharia (religious) court nagistrate said 
that the leftist groups, the hujahidun, Pedayin—e Khalq, Tudeh Party, Paykar, 
and others, were attacking the faraers and workers in Khuzistan province and 
that all activities by the leftist groups were banned until the "Hajlis can 
deternine their fate." The nagistrate said the people could "use any neans 
necessary" to stop the leftists fron disturbing the province. 

Ahwaz radio also reported that an explosion on the Abadan- Hahshahr gas 
pipeline had caused no danage, but that a fire had burned for 14 hours before 
being brought under control. 

Tehran radio reported an Iragi artillery attack on Iranian border posts at 
Qasr-e Shirin and an T.raqi rocket attack at Javanrud. The radio also praised 
Cobra helicopter pilots for their role in stopping a "counterrevolutionary" 
attack against a fievolutxonary Guard post in West Azarbaijan. The radio 
warned people in the northern district to evacuate their hones while the 
Iranian amy, the fievolntionary Guards, and the gendarnerie cleared the area 
of counterrevolutionaries. 


AUGUST 24, 1980 — SDNDAX 


AFP, the French news agency, reported that the delay in naning a cabinet 
was due to disagreewents between Prine Minister Bajai and President Bani 
Sadr. Bajai said on Thursday, Aug. 21, that he would wait until the next 
Majlis open session scheduled for Sunday, Aug. 24, to announce the cabinet, 
and then on Saturday, Aug. 23, said he would wait until Bani Sadr returned 
froB a visit to the provinces. Bani Sadr returned to Tehran today and met 
with Rajai at the saae tine the Majlis was neeting. Majlis Speaker 
Rafsanjani told reporters there was a disagreeaent between the Priae Minister 
and the President. Bajai sent a letter to the Majlis saying he would 
introduce the C 2 d>inet on Tuesday, Aug. 26. Hasan Ayat, the Islaaic Republic 
Party leader, said the cabinet would not be considered en aasse, but that the 
Majlis would discuss each candidate, a process which could delay approval of 
the cabinet and postpone the Majlis consideration of rhe hostage issue. 
Meanwhile, Bajai appointed Naser Razai to be head of the cabinet. 

Tehran radio reported that Iran asked the Soviet Onion to close the Rasht 
consulate and reopen the Isfahan consulate. The Soviets had chosen to retain 
the Rasht consulate when asked by Iran to close one of the two, but the 
Iranians suspected the Rasht consulate of cooperating with the Tudeh Party. 

According to Tehran radio, an investigation had proven that the Anglican 
Bishop of Iran was the head of an espionage network operating in several 
Iranian cities and had provided aoney ($500 aillion according to the radio) 
and weapons to Iranian aray officers involved in the July 10 coup atteapt. 
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Tehran radio said the Anglicans were also involved with the Bahais and the 
CIAf and that one of the spies was a converted Jew. The Anglican Bishop fled 
Iran last year, his son was wardered in Hay, and his secretary was in:)ured in 
an asscissination attewpt in Hay and arrested as a spy on Aug. 10. 

Hajor Abbasi, the leader of the Kurdish Denocratic Party militia, was 
killed by Revolutionary Guards, according to Iranian Governient news sources. 
The Iranian arny was placed on "wazinun alert'* along the Iraqi border in 
preparation for an Iraqi air attack. The arny also declared Kurdistan, Ilaa, 
and Kermanshahan provinces to be black-out areas. 


AOGUST 2b, 1980 — MONDAY 


The ••students" holding the American hostages announced that hostages had 
been moved from the cities of Qazvin, Shiraz, Gorgan, and Zanjan to new, 
undisclosed locations, in order to foil what they called an American plan to 
invade Iran and free the hostages. The "students'* claimed that the so-called 
invasion was to take place before the American elections and before the 
Hajlis acted on the fate of the hostages. In their announcement, the 
"students" said that if the United States attempted to invade Iran, the 
"attackers will be dispatched to hell," which appeared to mean the invasion 
force. In its reports on the "student" statement, Tehran radio said the 
"attackers and spies will be dispatched to hell," which appeared to mean both 
the invasion force and the hostages would be killed. Bueters, DPI, and other 
news services carried the story as a "student" threat to kill the hostages if 
the United States attempted any military actions against Iran. After the 
April 25 rescue attempt, the "students" said the hostages had been disbursed 
among 16 different cities in addition to the U.S. Embassy and the Iranian 
Foreign Hinistry in Tehran. 

In an interview published in Tine magazine (edition dated Sept. 1) , 
Foreign Minister Ghotbzadeh said he had written a letter to the Hajlis last 
week in which he opposed a trial of the hostages. Ghotbzadeh said the United 
States held $8.5 billion in Iranian assets which should be returned, minus 
any amounts owed to American companies. Ghotbzadeh also said that American 
companies which promised raw materials or technical aid or which had not 
delivered goods already paid for should also meet their contractual 
obligations. The Foreign flinister said the Hoscow -directed Tudeh Party was 
behind the "political sabotage" amcwig the "radical youth" of Iran. The 
Soviet Union wants Iran "cornered and helpless" so that it can "bludgeon Iran 
to its knees" and "impose" its will on Iran, according to Ghotbzadeh. The 
Foreign Minister also said that Rajai was "incapable" of running the country 
and that Iran will have "some slight chance of success" if the hostage issue 
is resolved. 

Tehran radio said Prime Minister Rajai would introduce his cabinet to the 
Hajlis on Tuesday , Aug. 26. The radio said Rajai and President Bani Sadr 
did not agree on the appointment of an Interior Minister. 

Iranian emigres in Bonn, Rest Germany announced the formation of an 
anti^Khomeini group called the "Iran Freedom Front." 

The Iranian Information Hinistry said it had a letter from an Anglican 
priest to the CIA which said the Anglicans received explosives from the 
United States to use in the July 10 coup. (The Iranian Anglican Archbishop's 
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secretary, a doctor, and his wife, all Anglicans, reaain in Iranian custody 
on "spy" charges.) Six Italian Bowan Catholic priests were expelled froa 
Iran after espionage charges were dropped. Four other priests, also charged 
with spying, were released frow jail and rewain in Iran. 


AOGfIST 26, 1980 — T0£SDAT 


The Washington correspondent of al-Anba, the Kuwaiti newspaper, reported 
that the United States would release Iranian funds within the next 40 days in 
exchange for the release of the hostages. 

Rajlis Speaker Bafsanjani said the hostage issue was influencing the 
Anerican Presidential elections. Bafsanjani said the Rajlis Foreign Affairs 
Cownission was discussing a reply to the letter to the Rajlis froa 187 
Heabers of the O.S. Congress, but the Rajlis Speaker said he did not know if 
the Foreign Affairs Conaission was discussing the hostages. Bafsanjani 
disagreed with 6hotbzadeh*s stateaent in last week^s letter to the Rajlis 
that Iran was violating international law and diplomatic practice, and added 
that the United Statges violated international law more than any other 
country. Bafsanjani said he agreed in part with Ghotbzadeh*s statement that 
the Soviet Union was trying to subvert Iran, and also said that the Soviet 
Union did not want Iranian friendship as proven by Soviet arms shipaents to 
Iraq. Bafsanjani said President Ban! Sadr and Prise Rinister Bajai had not 
agreed on the appointaent of an Interior Rinister. 

The "students” holding the American hostages announced froa Shiraz that 
the hostages in that city were being moved to another location because it was 
feared that the United states would try to kill the hostages. 

Tass, the Soviet news agency, broadcast a diatribe against Foreign 
Rinister Ghotbzadeh tor being "pro-American." 

AFP reported an interview with Foreign Rinister Ghotbzadeh in which he 
said the Government had little chance of success and will reaain in power 
only by oppressing the people. Ghotbzadeh said the people of Iran will 
reject the Governs ent wnen Khoaeini dies. The Foreign Rinister, who repeated 
that he would not serve in the new Government, added that current aeabers of 
the new Government were guilty of corruption, just as the Shah*s Governaent 
was. Ghotbzadeh said the economy was failing. 

President Bani Sadr asked the present cabinet to stay on the job until the 
new cabinet is naaed; apparently, several of the current Rinistexs had 
offered their resignations. Bani Sadr also said that he disagreed with 
Rajai's choice for interior Rinister. 

Khoaeini mentioned in a speech that his doctors told him not to sake too 
many speeches. Heanwhile, Badio Iran, the anti-Khomeini clandestine station, 
said that there had been two attempts in the past aonth to blow up Khoaeini *s 
house. 

doscow radio broadcast a coaaentary in Farsi praising Soviet-Iranian 
industrial cooperation, pointing out the success of joint electrical power 
generating plants. 

Ten aen were executed in Isfahan for their roles in the July 10 coup 
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atteapt. One aan was executed in AraJc for belonging to the Bastakhiz Party, 
the Shah *s political party. 


AOGOST 27, 1980 — WBDHESDAI 


John Dvyer, husband of Cynthia Dvyer, arrested last Hay, received a letter 
froB his wife, the first indication that Hs . Dwyer is alive and well. 

Ayatollah Beheshti told the press that the hostages were not Iran*s first 
priority and that Hajlis was concerned about other issues. Beheshti said the 
hostage issue should be solved and that the only reason to continue bolding 

the hostages was to explain to the world the cruelty of the United States. 

After a seven hour jieeting which began Tuesday night. Ban! Sadr, 
Bafsanjani, Bajai, Ahiad Khoneini, the Ayatollah's son. Ayatollah Hosavi 
Ardabili, the prosecutor general, and Ayatollah Hahdavi Kani, Council of 
Guardians, could not agree on the cabinet Bajai was supposed to name 
yesterda]. Later, Bajai set with Ayatollah Rhoieini to discuss Iran's 
problems, including the cabinet. 

Khoneini told an audience t^t his doctors told hia to stop making 

speeches eind cut down on his public appearance. Khomeini also said that the 
nation's press should publicize Islamic principles and "spread divine 

ethics," which would help in the general purification of the Iranian society. 

The Governor-General of Bushehr province closed all ports in the Persian 
Gulf province and banned ships froB leaving "for security reasons." No other 
explanation was offered. 

Iraqi and Iranian troops clashed again near Qasr-e Shirin. Reuters and 
Tehran radio reported that the Iranian forces used ground-to-ground aissiles 
in the confrontation; the aissiles were described as saall battlefield 
Bissiles, the first tiae such weapons have been used in the Iraqi-lranian 
border conflict. 

Tehran radio reported Bore fighting between Governnent forces and Kurdish 
rebels in Nest Azarbaijan. 

Prime Hinister Bajai responded to a congratulatory telegram from Afghan 
leader Babrak Karmal by saying that Iran expected to see the day when the 
Afghan people would chose their own Government without the interference of a 
"foreign power," obviously meaning the Soviet Union. 


AUGUST 28, 1980 — THUhSDAY 


Hajlis member Abdolhusayn Jalali of Neyshabur said it was not in Iran's 
interest to continue to hold the hostages, and that the Hajlxs should debate 
the fate of the hostages and decide quickly on what is to be done with them. 

Finance Hinister Ahmad Salimi said it was time to resolve the hostage 
issue. 
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A British court sentenced 52 Iranian students arrested durxng the 
anti-Inerican demonstrations in front of the o.s. Embassy in London to be 
deported. The deportations will begin next week and will be carried oat ower 
the next two months. The Iranian students said they would not appeal the 
decision . 

The National ?oice of Iran radio (clandestine, Soviet) broadcast a 
commentary condemning both an "American invasion plan" and Iranian Foreign 
Minister Ghotbzadeh's alleged attempts to negotiate the release of the 
hostages. SI VO I said Ghotbzadeh had net with O.S. officials to secure the 
release of the hostages and to plan the overthrow of the Iranian government. 

Soviet Foreign Minister Gromyko replied to Ghotbzadeh *s letter of Aug. 11, 
saying the Iranian Foreign Minister had misstated facts, had made baseless 
claims, and had used an undiplomatic tone not suitable for communications 
between sovereign states. Gromyko's letter, quoted over radio Moscow, 
reminded Ghotbzadeh that the Soviet Onion prevented Germany from overrunning 
Iran in Horld Ear II and that the Soviet presence prevented the United States 
from invading Iran and crushing the revolution. 

Tehran radio broadcast a commentary concerning the Arab nations foreign 
ministers meeting taking place in Saudi Arabia, saying that Egypt, Iraq, and 
Saudi Arabia were cooperating to create special police forces to keep order 
and stop Islamic revivals in their countries. Tehran radio said the three 
Arab states were planning a "reprisal” against Iran. The commentator said 
Iran should take an "offensive military posture" against Iraq and should 
begin "offensive political moves" against the other states, which the 
commentator said were working with the United States in planning an invasion 
of Iran. 

The Majlis confirmed the credentials of Ahmad Salamatian, who had been 
charged by an IBP member with associating with Marxists and cooperating with 
SAVAK. Salamatian is a confidant of Bani Sadr. His "victory" in the Majlis 
was seen as a vindication of Bani Sadr and a setback for the fundamentalists. 

Ayatollah Khomeini told a group of Iranian students that he should not be 
speaking to them because of his health. Tehran radio broadcast an appeal to 
the people to stay away from Khomeini's house in order to protect his health. 
The radio offered an endorsement of sorts for Ayatollah Montazari by calling 
him the "true follower of the leader" and saying the people should obey his 
plea not to bother Khomeini. Montazari is favored by the IBP and the 
fundamentalists to succeed Khomeini as the "guide" to the revolution. 

Seven men were executed for their roles in the July 10 coup attempt. 
Amnesty International estimated that 80 people involved xn the so-called coup 
have been executed since July, and that more than 1,000 have been executed 
since January 1979, when Khomeini came to power. 


AUGUST 29, 1980 — FRIDAY 


Iran's President Abolhassan Bani Sadr told the Paris daily Le Batin that 
holding the hostages made Iran a hostage of the United States. Bani Sadr 
said Iran must break its dependence on the United States and cannot do so 
until there are no more ties between the U.S. and Iran, including the 
hostages. Bani Sadr also said the U.S. plans to invade Iran. 
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najlis Speaker Rafsanjani told the Pars news agency that the Hajlis is a 
legislative body and cannot decide to try the Haylis aenbers whose 
credentials are rejected, but added that the Rajlis may make recommendations 
to the judicial authorities. (If applied to the American hostages, 
Ra£sanjani*s comment would suggest that the Hajlis cannot decide to try the 
hostages either, but would recommend that the judicial authorities hold such 
trials. In the past. Ayatollah Beheshti, head of the Supreme Court, has said 
that a hostage trial would be conducted by the court and not by the Hajlis.) 
Rafsanjani also told the Pars correspondent that there were only two Hajlis 
members* credentials left to examine, which should be finished by the end of 
the week (presumably the week ending Sept. 5, which means the Hajlis could 
not address the hostage issue until the following week at the earliest). But 
then the Speaker of the Hajlis said that it nay be unconstitutional for the 
Hajlis to act without filling the vacant seats. (Some 30 seats from Kurdish 
areas were not filled because of the fighting there and several seats have 
been vacated because the Hajlis rejected the credentials of those elected.) 
The Speaker also said that the Council of Guardians would decide when the 
elections should be held to fill the vacancies. (It is possible that the 
Hajlis will not address the hostage issue until all the Hajlis members have 
been elected, which could take several months.) Then, Rafsanjetni said that 
the hostage issue should be discussed by the Hajlis at the first o^ortunity. 

Ayatollah Hontazari told the Friday audience in Qom that the United States 
would be defeated if it tried to invade Iran. Hontazari criticized the 
Rinistry of Rational Guidance and the Foreign dinistry for not taking action 
against foreign propaganda aimed at Iran. 

A Tehran radio commentary said the CIA, Hossad (the Israeli intelligence 
service) , and other intelligence agencies used religious groups in Iran, such 
as the Anglican church, to contact dissident army officers and tribal leaders 
to try to overthrow the Iranian government. The commentator said placing the 
American hostages on trial would disgrace the United States in the eyes of 
the world, and then criticized the Iranian Foreign Ministry for opposing a 
trial. 

In reporting the British trial of the Iranian students, Tehran radio said 
the Iranians were charged with being "anti- American" and living an Islamic 
life and following Khomeini. 

Eleven were executed for involvement in the July 10 coup. Five others 
were executed for other crimes. Three Iranian army generals were arrested 
for their cooperation with the Shah. Two of the generals were turned over to 
the Revolutionary Court for trial. 

Tehran radio reported more fightxng between Iranian and Iragi forces near 
Qasr-e Shirin. 


AUGUST 30, 1980 — SATURDAY 


Bani Sadr told the Tehran Tines, the English-language daily, that the 
hostages made Iran a hostage to the United States (repeating his statement to 
Le Matin yesterday). The President supported Foreign Minister Ghotbzadeh*s 
statement that the hostages should be released, but criticized Ghotbzadeh for 
not saying so earlier. Bani Sadr said the use of "brutal force" to ensure 
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internal order was wrong and not better than the practices used by the Shah. 
The law wnst be applied as it is written, and not as people choose to 
interpret it, said the President. 

Finance Hinister Beza Salini said AFP wisguoted hii on Ang. 28 on the need 
to release the hostages. 8hat he really said was that it was tiwe to decide 
the fate of the hostages. 

The Hajlis Foreign Affairs Cowaission began drafting a reply to the letter 
from 187 O.S. Congresswen. 

After his weekly weeting with the president, arwy chief of staff General 
Fallahi said the 1,800 O.S. Marines recently posted to the Indian Ocean were 
no threat to Iran as long as they rewained at sea. Fallahi said the O.S. 
force was part of a larger plan to attack Iran, which included the Iraqi 
attacks on Iranian border posts. 

Iraqi and Iranian forces exchanged artillery fire at Qasr-e Shirin for the 
eighth day in a row. 

The Bewolut ionary Guards began a drive on Hahabad, in the Kurdish area. 
According to B enters, the battle for Hahabad appeared to be the climax of the 
goveimxent*s attempt to end the Kurdish rebellion now in its fourth month. 
Hahabad is the last urban stronghold of the Kurds. 

Bani Sadr said he would introduce the new cabinet to the Hajlis on Aug. 

31. 


AUGIFST 31, 1980 — SONDAT 


Tehran radio reported that a religious procession in the northeastern town 
of Rashhad began from **a place where several of the American spies are kept.** 
Hashhad was <me of the 16 cities named after the Apr. 24 rescue attempt as 
locations for hostages. 

The Algerian charge d'affaires met with Hajlis Speaker Pafsanjani, 
according to Tehran radio, to present two messages, one from the Algerian 
government and one from a **0.S. Harvard University professor,** both dealing 
with "solving the hostage issue." 

Hajlis Speaker Bafsanjani said he would read the draft reply to the 187 
O.S. members of Congress to the Hajlis on Sept. 1. The reply was drafted by 
the Hajlis Foreign Affairs Commission. 

Beuters reported that another British citizen. Hr. Andrew Hartin Pyke, had 
been arrested in Tehran for spying. Pyke was working for a helicopter 
service company. Iranian authorities released Tony Allaway, the London Tines 
correspondent arrested last month. Still in custody are Jean Haddell, John 
Coleman, and Audrey Coleman, all connected with the Anglicem church. 

Prime Hinister Bajai sent a letter to the Hajlis introducing his cabinet. 
The Hajlis will begin considering its vote of confidence in the cabinet on 
Sept. 2. President Bani Sadr told the Islamic Revolution newspaper that he 
did not approve the cabinet. Ayatollah Hahdavi-Kani was named Hinister of 
Interior, which controls the Iranian police. Husayn Husavi, the editor of 
Islamic Bepublic, the IBP newspaper, was named Foreign Hinister. Ho Defense 
Hinister was named. Bajai will be the Bducation Hinister as well as Prime 
Hinister. 
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SEPTEHBEB 1, 1 ^#80 — HONDAl 


The Swiss charge d'affaires in Tehran delivered a letter froa Secretary of 
State Bushie to Prise Sinister Bajai. Bajai said he would respond to the 
letter soon. According to the Hew TorK Tines, Busicie asked for an early 
release of the hostages, now that the Bajlis has been foraed, a Priae 
Sinister naaed, and a cabinet announced. The Departaent of State 
acknowledged that the letter had been delivered, but did not disclose the 
contents. 

The Majlis Foreign Affairs Connission response to the letter from 187 
Heabers of Congress was read to the Majlis. According to Beuters, the 
response said the United States should return the Shah's wealth to Iran, the 
United States should acknowledge its role in supporting the Shah, and the 
United States should coapensate Iran for the "aaterial and spiritual losses" 
suffered by the Iranian people under the Shah. Such steps, said the reply, 
would "prepare the ground for a resolution of the crisis." 

Ettelaat newspaper editorialized that the release of the hostages would 
not end lran*s political isolation, and that the Majlis should take up the 
hostage issue as soon as the cabinet is foraed because the economic sanctions 
were causing "severe pressure" on Iran. 

Badio Tehran broadcast a coaaentary opposing those who hold the opinion 
that seizing the hostages was a aistake or that the hostages should be 
released. The coaaentator said the Mov. 4 seizure was good for Iran because 
it stopped the provisional govemaent of Nehdi Bazargan froa "turning toward 
the Best." The hostage sexzure, according to Tehran radio, prevented the 
revolution from being diverted from its correct path and triggered a 
second -stage revolution that broke U.S. "colonial" doainance over Iran. The 
hostages are Iran's "only weapons" against the "treacheries and crimes" of 
the United States and should be placed on trial, said the coamentator. 

The Iran Central Bank took possession of all jewelry and gold froa the 
Shah's palaces, apparently to use as backing for the Iranian currency. 

The public prosecutor of Khuzistan province banned all marches and 
denonstrations in Masjid-e Sulayaan, the city in the heart of the oil 
producing area, because of "suspicions aoveaents." The prosecutor did not 
explain what the "suspicious aoveaents" were. 

The Bevolutionary Guards Issued a warning against wass emigration of Jews 
under the guise of package tours sponsored by travel agents. 

The Prosecutor General of Iran closed the Tudeh Party publishing houses 
and ordered Tudeh officials to report to his office within 48 hours to 
explain a series of articles that appeared in Harden, the party newspaper. 
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SEPTBHBEE 2 , 1980 — TUESDAY 


A State Departaent spokesaan said the United States would be willing to 
discuss Iran's grievances against the United States, but that the United 
States would not apologize to Iran for friendship with the Shah and would not 
return the Shah's wealth. Iran is free to follow noraal court procedures to 
claia the Shah's assets, the spokesaan said. When asked to confira a rnuor 
that Secretary of State nuskie, in his letter to Priae Minister Bajai 
delivered yesterday, offered to travel to Tehran to negotiate with the 
Iranian govemaent, the State Departaent spokesaan said he would not discuss 
the contents of the letter. 

The Islaaic Bepublic Party newspaper Islaaic Bepublic coaaented that the 
"path would be open" to resolving the crisis if the United States returned 
the Shah's assets. 

The Soviet news agency Tass quoted Oil Minister Huinfar as saying that the 
U.S. econoaic sanctions against Iran had failed. Huinfar, according to Tass, 
said Iran cut back its oil production as part of a conservation prograa and 
not becuse of a shortage of spare parts or lack of foreign technicians. 

After another late^iight aeeting, which included President Bani Sadr, 
Prime Minister Bajai, Majlis Speaker Rafsanjani, Council of Guardian member 
Ayatollah Hahdavi-Kani, Prosecutor General Ayatollah Ardabili, Ayatollah 
Muhammad Yazdi, Ayatollah Muhi al-Din Anvar i, and Ali Akhbar Parvaresh, Bajai 
said an agreement had between reached on the formation of the cabinet and its 
policies. Later, Bajai announced the government's prograa to the Majlis, 
which included a just distribution of wealth, priority for rural and 
"backward" areas, participation in government by the people through Islaaic 
councils, decentralized government with more authority resting in the 
provincial governments, continuation of the cultural revolution, xndustrial 
and agricultural self-sufficiency, and just educational opportunities. Bajai 
said Iran's defense would be based on the "consolidation of the security 
pillars on the bases of enlightenment and guidance as well as on military and 
security organs." The Prime Minister said Iran would stress relations with 
Asia, Africa, and Latin America, would support liberation movements of 
oppressed peoples, and would support the "struggle for the liberation of 
Jerusalem and against Zionism." 

Beuters quoted Bani Sadr as saying that the cabinet was young, 
inexperienced, and unfit for office. 


SEPTEMBER 3, 1980 -- lEDNESDAY 

The Tehran newspaper Ettelaat reported that a collection of "spy 
documents" captured during the seizure of the U.S. Embassy would be published 
soon. 

Ettelaat also quoted Ayatollah Musavi Khoini, who is closely associated 
with the "students" holding the hostages, as saying that "our struggle with 
the United States will continue even if we are restored the assets of the 
defunct Shah." Khoini said that Iran wanted more from the United States than 
just the Shah's wealth, but did not go into details, according to Ettelaat. 
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Ayatollah Beheshti, head of the supreae court and a power in the Islaaic 
Republic Party which controls the Ra^lis, said the reports of an impending 
O.S. invasion of Iran were only a forw of O.S. political pressure against 
Iran. 

Le fiatin of Paris published an interview with President Bani Sadr in which 
he said that trying and sentencing the hostages would "enable the United 
States to intervene in Iran for a long tine to cone" and that holding the 
hostages deprives Iran of "international opportunities." Bani Sadr said the 
United States would act against Iran if "one hostage is sentenced to death." 
The president believes the United States is "prepared to sacrifice 50 people 
if this saves the entire systen. ...It is the United States which created the 
hostage problen and which is still preventing its solution," the president 
said. Le Batin quoted Bani Sadr as saying that a O.S. "nuclear" ship had 
entered the Persian Gulf and was threatening Iran. On dowestic Iranian 
issues, bani Sadr told Le Hatin that Iran is divided into two cawps, a 
conservative group that wants to preserve the existing social order and which 
would restore the "old regiae" without the Shah, and a group that wants to 
institute fundamental changes in Iranian society. Bani Sadr said he was in 
favor of changes and had fought against the conservatives in the 
Revolutionary Council to nationalize the banks, increase foreign trade, 
develop industry, start an agrarian reform program, and increase workers* 
wages. The conservatives want to keep power for themselves while the 
president wants to give power to the people, Bani Sadr said. 

Tehran radio broadcast a commentary attacking Bani Sadr and other 
moderates, saying they wanted to release the hostages because they lacked the 
courage to confront the United States. According to the commentator, seizing 
the embassy provided the catalyst for getting rid of the provisional 
government of hehdi Bazargan, which was "weak, lax, and liberal." The embassy 
seizures "exposed hirelings and spies" in the Iranian government, such as 
"government spokesman" (Ghotbzadeh) and the "governor of Khuzisteui and 
commander of the navy" (Hadanr) . The commentary implied that the embassy 
seizure had been planned as a way to rid Iran of the Bazargan government and 
start the "second phase of the revolution." 

Tehran radio announced that the "Islamic Revolution Prosecutor-General" 
had cancelled all previous orders, which included warrants for arrest, bans 
on demonstrations, indictments, and summons to appear in court. The radio 
announcement did not explain further what the action would mean or why it had 
been issued. 

Four more men charged with taking part in the abortive coup of July were 
executed in Ahwaz. 

According to Iranian news sources, Iraqi and Iranian forces exchanged 
artillery fire at Qasr-e Shirin. 


SEPTBHBEH 4, 1980 — THURSDAY 


Ayatollah Rafsanjani read a letter to the Haylis from one of the Iranian 
students detained in Britain for demonstrating at the D.S. Embassy in which 
the student asked the Bajlis to delay its consideration of the American 
hostage issue until all Iranian students had been released from British, 
American, and other jails. Rafsanjani warned Britain to stop its "biased" 



283 


treataent of the Iranian students or Iran and '*our friends in Rnslia and 
non-HusIia countries* would take "appropriate diplowatic action” against 
Britain. 

Tehran radio repeated its claiw that Iraq was cooperating with the CIA, 
Israeli intelligence, and Egyptian and Israeli nilitary personnel to train an 
any to invade Iran. 

Moscow radio broadcast a report in Farsi (Persian) that the United States 
was preparing an attack on Iran under the guise of trying to free the 
hostages . 

Another Soviet radio cowwentary criticized Iranian newspapers for 
repeating a story that appeared in the Sunday Tiaes of London on Aug. 31 that 
the Soviet Onion had transferred 70,000 Tajikis to train Iranian leftists. 
The Tajikis of Central Asia speak Farsi, are Muslins, and are racially 
related to the Iranians. 

The National Voice of Iran radio (clandestine, Soviet) accused Prance of 
training "fugitives" to overthrow the Khoaeini regiae, and said Iran should 
ask France to extradite Shahpur Bakhtiar and Golan All Oveysi, the leaders of 
the "counterrevolutionaries." 

Baghdad radio said the Iranian leaders were fonenting the Iran-^ag border 
skirnishes to divert the Iranian people's attention away fron the lack of 
progress at solving any of Iran's donestic problens. 

The Iranian newspaper Ettelaat reported that Iran had repeated its request 
to the Soviet Onion to stop supplying aras to Iraq. Another newspaper, 
Enqelab-e Islani (Islanic fievolution) , reported that the Soviet Onion had 
offered arns to Iran but Iran had rejected the offer. 

The Iranian aray reported that it had responded to an Iraqi attack against 
Iranian border posts at Qasr-e Shirin and Naft-e Shah by shelling an Iraqi 
post at Khanaqin. 

Oil Minister Muinfar told the press that Iran could raise its oil 
production to pre~ re volution levels (about S Billion barrels per day) if it 
wanted to, but that current levels (2 aillion barrels per day, according to 
Muinfar) were sufficient to furnish Iran's foreign exchange needs. Muinfar 
told correspondents on Sept. 1 that there was a shortage of spare parts for 
the oil industry, but in the news conference today said there was no shortage 
of spare parts. 

About one year ago. Ayatollah Khoaeini sent Ayatollah Hnsayn Hurl to all 
Iranian eabassies overseas to root out "reactionaries" and stop the 
corruption of Iranian diplowats. Today, the Foreign Ministry charged that 
Ayatollah Nuri had lived "extravagantly" in the best hotels during his 
investigations of the eabassxes. Hurl denied the charge, eind said he had a 
list of "first -quality cars, palaces, and carpets" owned by Iranian diploaats 
and a report on their "lavish" living standards. 

Nxne people were executed, six of then for setting the Bex Theatre fire in 
Abadan on Aug. 20, 1970, which killed 430 people. The Bex fire becaae a 
symbol for the revolution that overthrew the Shah six months later. 
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SBPT8MBEB 5, 1980 — FRIDAY 


Keyhan, the Tehran daily newspaper, published the text of the Hajlis 
Foreign Affairs Comaxssion reply to the letter of the 187 Benbers of the O.S. 
Congress. The Foreign Affairs Cossission said it was aware of the "crisis” 
in the O.S. Governaent caused by the seizure of the O.S. Embassy and the 
"world crisis'* caused by the Iranian "defeat" of the Onited States, which the 
committee said was worse than the O.S. "defeat" suffered in Vietnam. The 
solution to the hostage issue, said the Foreign Affairs Commission, was up to 
the O.S. Gower nment. The Commission said the Onited States should accept 
responsibility for the "deeds of the Shah*s regime," should acknowledge that 
it participated in those "deeds," and agree to assume "liability for damages 
to life, wealth, and property" suffered by the Iranian people- The Congress 
should investigate the past deeds of the O.S. Government and the "legitimate 
claims" of Iran as a first step toward reducing the danger of the crisis, 
which the Commission said could "blow up" the Biddle East. The Commission 
also said that it had "evidence" that the Onited States was planning another 
intervention in Iran. 

Iran repeated its reguest to the Soviet Onion to close the Basht consulate 
and reopen the Isfahan consulate. 

In an interview. General Fallahi, head of the Iranian army, said that Iraq 
may invade Iran. Fallahi said Iran attacked Iraqi border posts yesterday to 
counter an Iraqi attack on Iranian posts. Radio Baghdad said Iran initiated 
the attack. 


SKPTBBBBB 6, 1980 — SATORDAY 


The "students" holding the American hostages issued a statement which said 
that the hostage issue should be resolved by the Majlis. 

The Majlis* Foreign Affairs Commission said the whole Majlis, and not just 
the Commission, should investigate the hostage issue. 

Foreign Minister Ghotbzadeh told AFP that the Onited States should tree 
Iranian assets, drop all claims against Iranian assets, renounce O.S. actions 
against Iran made before the International Court of Justice, offer guarantees 
on a fair judgment for the disposal of the Shah's property in the United 
States, restore the Shah's family holdings to Iran, end the economic blockade 
of Iran, and admit "previous interventions" in Iran. Ghotbzadeh told AFP 
that he had information that Presidential candidate Ronald Reagan was "trying 
to block a solution" to the hostage crisis. Ghotbzadeh called the British 
"barbarians" for the way they treated the Iranian students arrested for 
demonstrating at the O.S. Embassy in London and said the British are "not 
truely civilized." 

Foreign Minister-designate Husayn Musavi told a Tehran University audience 
that the new cabinet's first task was to eliminate the values imposed on Iran 
by the "great powers." Busavi criticized those Iranians who said the success 
of the new government would depend upon a quick release of the hostages and 
denied that he would advocate release. 

Tehran radio reported that "evidence was discovered" that the Vatican was 
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cooperating i»ith the Hnited States and the United Kingdoa in spying on Iran. 

Foreign Minister Ghotbzadeh annonnced that he would sue foraer Iranian 
aabassador to Paris hair Alai and the Paris daily newspaper Le Monde for 
printing Alai's stateaent that Ghotbzadeh received a $1 aillion check froa 
the United States for "servxces toward liberation of the Aaerican hostages •** 
Supposedly, the check was aailed to Ghotbzadeh in care of the Iranian eabassy 
in Paris. Ghotbzadeh said he would "love to have the check" which he said he 
would cash in the naae of the Govemaent of Iran. 

The Iranian eabassy in Moscow issued a stateaent criticizing Soviet news 
agencies for "slandering" Iranian govemaent leaders. 

The Kuwait Hews Agency (KUHA) reported that Bani Sadr said he felt 
duty-bound to reaain in the Office of the President although he would like to 
quit. KUNA reported rhat Bani Sadr and Rajai reached an agreeaent on the 
cabinet after the Majlis threatened to suaaon Bani Sadr to explain his delay 
in approving the cabinet. KUHA also reported that Foreign Minister 
Ghotbzadeh said the cabinet was too young, too inexperienced, and did not 
have a prograa or a policy. 

Iranian news sources reported that Bani Sadr and Bajai wet to discuss the 
cabinet and that Bani Sadr accepted 15 of the 21 ninisters naned by Rajai. 

Ayatollah Khalkhali escaped unhurt when his autonobile was awbushed near 
the Caspian Sea. Khalkhali is the head of tne anti-narcotics progran. 

Iragi sources said Iran used tanks and artillery to bonbard Iragi border 
posts near Khanaqin. An Iranian any spokesman said Iran retaliated for an 
earlier Iraqi attack. 


SEPTEMBER 7, 1980 — SUNDAY 


The "students" at the U.S. Embassy in Tehran issued a statement cautioning 
forces outside the Majlis froa trying to determine the fate of the hostages. 
(The "students" appear to be concerned that someone other than the Majlis 
will decide the fate of the hostages. In recent days, they have issued 
siailar statements supporting the Majlis* jurisdiction over the hostages and 
rejecting the possibility that any other person or group, without naming the 
other group, should have a voice in the hostages* future.) 

Oil Minister Huinfar said that if the economic sanctions were lifted, Iran 
would produce more oil and use the revenues to buy more foreign goods. 
Muinfar said current Iranian oil production was 1.7 million barrels per day, 
of which 1 aillion barrels per day were being exported (700,000 as crude and 
300,000 as refined product) . 

According to the Hew York Tines, former U.S. Aabassador to Ireun William 
Sullivan states in an article to be published in Foreign Policy magazine that 
U.S. Presidential advisor Zbigniew Brzezinski urged the Shah to use force to 
stop the revolution in November 1979, while both Sullivan and the CIA 
advocated arranging a deal between the Iranian army and the Khomeini forces 
that would have kept the army intact and opened a contact between the United 
States and Khomeini. According to the Times, Sullivan recommended that the 
United States contact Khomeini while he was in Paris, but Brzezinski 
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overruled the reconendation and sent O.S. hrny General Huyser to Tehran to 
convince the Iranian any to support Prine Sinister Bakhtiar. 

Pars news agency reported fron London that four Iranian students would be 
deported on Sept. 9. 

The Iranian Foreign Binistry conplained about Soviet press treatnent of 
Iran, and particularly about the Soviet press coinents regarding Foreign 
Minister Ghotbzadeh. In Hoscow, Tass reported the story froa Paris that 
Ghotbzadeh received $1 nillion fron the United States to help free the 
hostages. Tass said Ghotbzadeh was an agent of the U.S. Governnent. 

President Ban! Sadr said he approved 14 of the 20 ainisters naned by Prine 
Sinister Bajai. Bani Sadr did not approve any of the finance or econonic 
ninisters. Bajai sent his list of 20 ministers to the Sajlis, which included 
Col. Javad Pakuri as Defense Sinister (left blank on the first list of Aug. 
31), but did not nane a Sinister of Trade (which was included in the Aug. 31 
list) . 

Tehran radio reported another ^oint nilitary operation against the Kurds 
near Baneh and Sardasht. 

Iranian military sources said Iranian artillezry shelled Iraqi border posts 
near Qasr-e Shirin and shot down an Iraqi helicopter. The Iranian military 
said Iranian phantom jets and helicopters repulsed an Iraqi air attack along 
the border. 


SBPTESBBB 8, 1980 — MONDAY 


The Iranian governnent commemorated "black Friday" with speeches and 
rallies. (On Sept. 8, 1978, Iranian armed forces, under direct command of 

the Shah, fired on anti-Shah crowds gathered in Shohada square in Tehran, 

killing several hundred of the demonstrators. The incident, called "black 
Friday" by the anti-Shah forces, triggered more anti-Shah demonstrations and 
became a rallying cry in the movement that led to the Shah's overthrow and 
the rise of the Khomeini regime.) 

Tehran radio broadcast a report that unnamed groups planned to sabotage 
the rally at Shohada square. President Bani Sadr broadcast an appeal an hour 
later for the people to disregard the warning and to take part in the Shohada 
square rally - 

In his speech to the Shohada square gathering. Ayatollah Khamenei, prayer 
leader at Tehran's largest mosque, said that the United States was "behind 

all the bloody tragedies" in Iran. Khamenei added that President Bani Sadr 

should approve the cabinet naned by Prime Minister Rajai. 

Bani Sadr, in his speech to the Shohada square gathering, said Iran's most 
important danger is the United States. Bani Sadr also attacked what he 
called a "minority group" which was trying to gain "absolute sovereignty" 
over Iran's governnent. 

At the "black Friday" rally in Qom, Prime Minister Rajai read Secretary of 
State Buskxe's letter (delivered to Bajai on Sept. 1 by the Swiss embassy), 
interspersed with Bajai 's own comments on Suskie's statements. According to 
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the Prise Hinister, Hnsicie said he hoped he could work with the Prise 
Sinister and the Foreign Sinister (Bnsavi) to search for a const ructlwe 
solution to O.S.-Iranian problems, that the nasing of the new Iranian 
governs ent would provide the opportunity to open a new chapter in 
D.S. -Iranian relations. Bajai responded that no new relations with the 
Qnited States are possible as long as Iranian students are being sistreated 
in the United States and as long as the United States continues to sponsor 
Iraqi attacks against Iran. Bajai quoted Huskie as saying rhat the United 
States believed no foreign powers should interfere with the rights of the 

Iranian people. Buskie appealed for the return if the hostages to their 
families. Rajai answered by calling for O.S. "repent ence" for its past 
"sins" and a "confession" of those "sins." Rajai said Buskie offered 
"assurances of high respect" for Iranian independence, territorial integrity, 
and the principle of non-interference in Iranxan affairs. Bajai rejected 
Buskie *s "assurances" and said it was "too late" for such "guarantees." The 
Prime Binister quoted Buskie as saying that the United States was willing to 
discuss its problems with Iran as equals. Rajai responded that the United 
States and Iran could not be equals because the United States was at a "low 

ebb." Quoting the Buskie letter, Bajai said the United States wanted to open 

"regular channels of communication" either directly or through third parties, 
such as the Swiss and Algerian embassies. Rajai answered, "He do not 

compromise or make decils." 

fiadio Iran (clandestine, anti-Khomeini) said Iran "hired" four Soviet 
radio jamming experts to jam Radio Iran broadcasts, but the jamming had 
failed to stop the anti-Khomeini messages. 

Ayatollah Khomeini issued an order to all military courts to report the 
names of any Iranian military personnel arrested to their commanding 
officers. The order also said the courts should not arrest soldiers without 
following proper procedures. The Ayatollah's order said trials should be 
secret and made public only if an accused is found guilty. 

The Iranian army continued its "mopping up" against 

"counterrevolutionaries" near Sardasht (south of Bahabad, on the Iraqi 
border). Iran radio appealed for extra medical units to report to the 
Sardasht area of Kurdistan province and for other medical units to report to 
Ham province (the Iraqi border region) and Khuzistan province (the 
oil-producing area with a large Arab population) . 

Tehran radio reported one early morning battle between Iraqi and Iranian 
forces near Qasr-e Shirin. 


SEPTBBBBH 9, 1980 — TUESDAY 


Reuters reported from Tehran that the Bajlis Foreign Affairs Commission 
recommended that the Bajlis begin debate on the hostage issue on Saturday, 
Sept. 13. 

Ayatollah Bnsavi Khoini, Deputy Speaker of the Bajlis, said releasing the 
hostages would not stop O.S. plans to "loot our oil and wealth." Busavi 
Khoini said releasing the hostages would be a sign of Iranian weakness and 
would encourage the United States to "make more demands." 

The United Kingdom closed its Tehran embassy, and four of the five 
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reiaining British diploaats left for London. One British diploaat will 
reaain in the Swedish eabassy to represent British interests. Britain did 
not breah diploaatic relations with Iran. A Foreign Hinisrry spohesaan in 
London said the eabassy was closed and the diploaats withdrawn as a 
protective aeasure against a possible seizure. 

Tehran radio broadcast a coaaentary on the British embassy closure, saying 
that the British fear of their diploaats being taken hostage was only an 
excuse. The real reason for the British withdrawal, according to Tehran 
radio, was that the British were caught spying through the Anglican church. 
The commentator said the British had incited Iranian crowds to seize the 
embassy and take the hostages on orders from the White House, in order to use 
the seizure for propaganda purposes, but the ploy had not worked. 

Soviet radio reported, in Farsi (Persian), that the O.S. economic 
sanctions were part of an American plan to restore the monarchy in Iran with 
Reza, the lata Shah's son, as the new Shah. The Soviet broadcast implied 
that the United States would invade Iran, citing as evidence the U.S. naval 
task force stationed in the Indian Ocean, the O.S. search for bases in the 
region, the creation of the rapid deployment force, the "fact" that the 
United States was training "mercenaries" in Egypt, and O.S. "support" for 
"counterrevolutionaries* fighting the Iranian government. The Soviet 
broadcast also said that President Carter had invited Fa rah, the late Shah's 
widow, to live in the Onited States. According to the Soviet radio. 
Presidential candidate Ronald Beagan sent "General Halters" to Europe to meet 
with Iranian emigres to promise full support for their anti-KhDseini 
movement, if Reagan is elected. The Soviet commentator said that it does not 
matter whether Reagan or Carter is elected, either one will support the 
overthrow of the Khomeini government and the restoration of the monarchy. 
The radio said the coup will take place on Oct. 31, 1980, Reza's 20th 

birthday . 

Hajlis Speaker Ratsanjani said President Bani Sadr was "acting like the 
leader of an opposition group" in the President's speech yesterday. 
Rafsanjani, interviewed by Tehran radio, said the President's remarks against 
the fundamentalists would upset Ayatollah Khomeini, who has a bad heart. 
Rafsanjani added that "we cannot support a liberal government," implying that 
Bani Sadr wanted a liberal, not religious, government. 

Ayatollah Beheshti, head of the supreme court and leader of the Islamic 
Republic Party, said Bani Sadr should name the "minority group* he mentioned 
in his "black Frxday" speech, and asked rhetorically if the President meant 
the Islamic Republic Party. 

The Sharia magistrate (religious court judge) of Khuzistan province banned 
all political activity in the province because of the "possibility" of air 
attacks by the Iraqis. The magistrate said the Hajlis would decide when and 
if political activity could resume in Khuzistan. 

Pour men were executed in Ahwaz for their roles in the July 10 coup 
attempt. Seven men, all Bahais, were executed in Tazd as spies. There were 
other reports that 21 other Bahais had been arrested in the past month and 
tht other Bahais had been executed since July. Bahais are a universalist 
religious sect founded in 1844 in Iran, but who are not recognized as a 
religious minority by the Iranian government (Jews, Christians, and 
Zoroastrians are recognized) . 

An Iranian army spokesman said an Iranian F-14 shot down an Iraqi HiG jet 
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fighter during an air battle near Qasr-e Shirin. Tehran radio reported that 
an Iraqi MiG was downed but said it was shot down by ground anti-aircraft 
fire. Tehran radio also said that an Iranian plane was downed by the Iraqis. 
Hater and electric power were knocked out in the Qasr-e Shirin area because 
of a aajor tank and artillery battle between Iraqi and Iranian forces. 


SBPT2HBEB 10, 1980 — HEDNBSDAT 


The “students” issued a stateaent criticizing Iranians who believe that 
the Aaerican hostages and the ewbassy should not have been seized or who say 
that holding the hostages isolates Iran and causes econoaic probleas. 

A Rest Geman news agency interviewed Ayatollah Musavi Khoinl, Deputy 
Speaker of the Bajlis, in which he said the hostages should be “punished” for 
being spies and for Onited States crimes against Iran, such as the plundering 
of lran*s aineral wealth, destruction of Iran's agriculture, and iavolveaent 
in the killing of “several thousand” Iranians. The hostages will be tried 
and punished, said Khoini, unless the Onited States wakes reparations for the 
daaages inflicted upon Iran. The hostages will be reprieved if the Onited 
States wakes reparations. The hostage problem is not a priority issue for 
the Ha:)lis, and the Majlis will wait until the Onited States acts on the 
reparations, said the Deputy Speaker. Asked if the hostages would be allowed 
to see their f anil res, Khoinx said that the Onxted States conplicates such 
visits because it “assaulted and abused" Iranian students in the Onited 
States and kept then “chained hand and foot.” The Ayatollah said there would 
be no dialogue with the Onited States until the Onited States releases the 
frozen “$20 billion” in Iranian assets, stops harassing Iranxan students in 
the U.S., ana drops the economic sanctions against Iran. 

The Majlis approved Prise Minister Rajai's prograw and 14 cabinet newbers. 
(Rajax sent the first cabinet list to the Majlis on Aug. 31 and a revised 
list on Sept. 7.) Tehran radio reported the vote as 169 in favor of the 
cabinet and program, 14 against, and 10 abstentions. AFP reported rhe vote 
as 169-14-14. Rajai told the Majlis during its open session that there was 
“no hope" of an agreement between the Prime Minister and President Bani Sadr 
on the remaining seven cabinet members. Rajai also told the Majlis that he 
wanted to create a "Ministry of Directing Others to do what is Beligiously 
Lawful and Avoid Deeds Hhich are Sinful," but could not decide if the 
Ministry should be under the Prime Minister and the Majlis or the religious 
leaders of Iran. 

President Bani Sadr appointed Alx Akhbar Muinfar to head the Iranian 
delegation to the OPEC meering scheduled for Sept. 15. Muinfar is a member 
of the Majlis and the Oil Minister in the present cabinet; his replacement in 
the Rajai cabinet was not one of the 14 ministers confirmed today. 

Ayatollah Goldpaygani sent a telegram to Ayatollah Khomeini asking him to 
intervene in the Iranian domestic political quarrels or the revolution would 
be “seriously threatened." 

An Armenian bishop from north Iran met with Majlis Speaker Rafsanjani to 
ask for aid for Araenxan schools and to discount rumors that Armenians were 
fleeing Iran. Bafsianjani repeated the government's position that religious 
minorities were protected in Iran. 
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SeTen aen were executed for treason, corruption, and other crises. 

The Revolutionary Guards announced that the "counterrevolutionaries** were 
fleeing Sardasht and that the Guards were in control of the area. Tehran 
radio reported another battle between governaent forces and ■'bandits'* near 
Kharaasht and a "bandit* aabush of a governaent convoy near Nagadeh. 

Iraqi President Saddaa Husayn told the Iraqi cabinet that Iraq would 
regain "every inch of Iraqi soil usurped by the Persians." Husayn said Iraq 
lid not want war with Iran and did not covet any Iremian territory. The 
Baath Party newspaper al-Thawrah said the Iraqi government subaitted a 
Beaorandua to the Iranian governaent requesting that Iran withdraw from 76 
square hiloaeters (29 sq.ai.) , that Iran was supposed to return under the 
1975 Algiers agreeaent on boundaries. Al'-Thawrah reported that Iraq 
"launched an operation" to regain the territory. The Iranian Foreign 
Ministry denied the Iraqi claia to the territory, stating that the territory 
in question had been given to Iraq in 1975. Meanwhile the fighting between 
Iraqi and Iranian forces continued, with the Iranians claiaing to have shot 
down four Iraqi MiG*s and four Iraqi helicopters in "recent days." Tehran 
radio sard Iranian F-4*s boabed Iraqi tank, and artillery concentrations near 
Qasr-e Shir in. 


SEPTEMBER 11, 1980 — THOHSDAT 


The "students" issued another stateaent recalling that Ayatollah Khoaeini 
had approved the seizure of the Aaerican eabassy and hostages and had stated 
Iranian deaands that the Shah and his wealth be returned in exchange for the 
release of the hostages. The "students" said they will "continue on the 
Inaw's path" and criticized those who did not follow Khoaeini euid said that 
seizrng and holding the hostages was a aistake or that Iran was isolated froa 
the world because rt continued to hold the hostages. The statement ended 
with a warning that the "students" will "take action" if the United States 
uses wilitary force against Iran. 

In a speech to Priae Minister Rajai and 10 of the 14 cabinet aeabers 
approved thus far, Khoweini told Iran's leaders to give up their selfish 
ways, stop arguing among themselves over government positrons, and begin 
acting on behalf of the people. Khomeini said that if the bickering 
continues, the Iranian people nay overthrow the government. 

In an appeal for unity. Ayatollah Hontazari reminded Iranians that "60 or 
70,000 died, and 100,000 were wounded" in the revolution. Montazari said the 
economy was crippled, Iran was at war with Iraq, universities were closed, 
and factories were closed because of a lack of materials caused by the U.S. 
economic blockade. With all these problems, Hontazari said, Iranians should 
not be involved in petty differences. Hontazari then criticized Bani Sadr 
for the Sept. 8 speech, saying the President suffered from "suspicions." Bani 
Sadr should avoid emy thing that brings despair to the natiem, Montazari said, 
and should follow the will of the Majlis. 

The Bevolutionary Guard commander issued a statement criticizing Bani 
Sadr's Sept. 8 speech. 

Ayatollah Khalkhali, head of the anti -narcotics program and previously 
head of the Islamic court that executed hundreds after the revolution, said 
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Ban! Sadr was **soiiing discord" by aaking his coaplaints public. 

Ban! Sadr said he will reaain President and will not resign. 

Iraq claiaed to have shot down two Iranian pleuies. Iran claiaed to have 
shot down another Iraqi HiG, bringing the total to six in the "past few 
days." 

hPP reported that PLO head Yasir Arafat will try to aediate the 
Iraqi-lranian dispute. 

India announced that the Iranian delegation to the OPEC aeeting in Vienna 
on Sept. 15 will seek concessional prices for Indian oil purchases. 


SEPTEBBBH 12, 1980 — PHIDAI 


In a statenent announced over Tehran radio. Ayatollah Khoaeini said that 
if the Shah*s wealth is returned to Iran, if all financial claias against 
Iran are cancelled, if the Onited States offers a guarantee of no ailitary or 
political intervention in Iranian affairs, and if the freeze on Iranian 
assets is dropped, "the hostages will be set free." Khoaeini then said it was 
the duty of the Hajlis to decide on a course of action for the hostages that 
will be beneficial to Iranian interests. Khoaeini said the hostages hcd been 
treated well but that the Onited States had lied about their treataent, and 
Iranxan students in the O.S. and Britain had been tortured and insulted. 

(Note: Khoaeini *s stateaent listing the four conditions for the release 
of the hostages was a first; conditions for a hostage release had been set by 
the "students", the Foreign Minister, the President, and others, but not by 
the Ayatollah. Khoaeini had endorsed the original "student" demand for a 
return of the Shah and his wealth. It appeared as though Khoaeini was also 
telling the Ba:)lis that their "decision" should follow his suggestion. The 
"students" said after Khomeini's radio broadcast that the conditions were the 
"ainiaua" demands and that they would obey the Bajlis and the Ayatollah and 
release the hostages if the United States accepts Khoaeini *s conditions. 
Additional conditions aentioned in the past by others have included an 
"apology" for O.S. involvement with the Shah, "repentence" for past "sins," 
reparations for "damages" and losses suffered by the Iranian people during 
the Shah's reign, ending the eccmoaic sanctions (which nay be included in the 
Ayatollah's conditions of unfreezing the assets or ending political 
interference) , providing spare parts for Iranian military and industrial 
institutions, repudiating the International Court of Justice decision against 
Iran, recognizing lran*s neutrality, extraditing Bahhtiar, Oveysi, and other 
anti-Khoaeini expatriates, and extraditing the Shah (obvxously moot since his 
death on July 27) and aeabers of the Shah's family to stand trial in Iran.) 

In response to the Khoaeini statement, Presxdent Carter said the Onited 
States would reaain cautious and would watch events in Iran to see what 
develops. A State Department spokesaan also cautioned against expecting too 
auch, and recalled that Iranian actions had raised false hopes in the past, 
such as the ON coaaission visit in Peb. 198Q or the Christaas and Easter 
visits by clergyaen. 

In his statement, Khoaeini also castigated the Onited States for sending 
"spies and traitors" into Iran to create internal disputes, for launching a 
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propaganda canpaigu against Iran which charged that the Iranian goYernnent 
was unable to govern the country, and for "forcing" one of its "pawns" 
(■eaning al-Sadat of Egypt) to dxvide the Islanic world by declaring that 
Khomeini was a heretic. Khoneini said that Iran was almost self -snffic lent 
in agriculture, suggesting that the econonic sanctions had failed, that the 
Iranian any was able to defend the country, and that O.S. plans to invade 
Iran would fail. Khoneini said Iran was "at war" with the United States and 
would rather die than live in disgrace at the hands of the United States. 

Iraq said tnat an Iranian attack, against the Iraqi positions "liberated on 
Sept. 10" haa failed, and that an Iranian P-4 Phan ton had been shot down, 
four Iranian tanks destroyed, and two other Irani em tanks captured. (The 
"liberated" territory referred to the 29-sq.ni. border enclave clained by 
Iraq and seized in the Sept. 10 battle.) Iranian sources said 200 Iraqi 
tanks had tried and failed to penetrate Iranian lines, and that Iranian tanks 
and planes had attacked Iraqi nilitary posts on the Iraqi side of the border. 


SEPTEMBER 13, 1980 — SATURDAY 


The Algerian anbassador in Tehran delivered a letter fron the fanilies of 
the hostages to Majlis Speaker Bafsanjani. Contents of the letter were not 
devulged . 

Reuters new service quoted a Majlis source as saying that the Majlis nay 
add conditions to the four listed by Ayatollah Khoneini yesterday. The 
source, according to Reuters, said the Majlis probably would ask for an 
American apology for its involvement with the Shah, and added that that "we 
already conpronised because we did not ask for a trial." (It was not clear 
whether the "we" was the Iranian nation, the Majlis, the Majlis Foreign 
Affairs Connission, the religious leaders, the governnent, or someone else, 
but in context appeared to refer to the Majlis and nay suggest that the 
Majlis had agreed not to seek a trial of the hostages.) 

Hasan Ayat, IBP leader and associate of Ayatollah Bcheshtx, said 
Khoneini *s statement did not change anything, that a trial of the hostages 
had not been ruled out. APP quoted Ayat as saying that if the United States 
satxsfxed the conditions set by Khoneini, the United States also would have 
satisfied Prine Minister Rajai's call for "repentence ." 

The Islanic Revolution newspaper, which frequently supports Ban! Sadr and 
secularist positions, printed a letter former Minister Ghotbzadeh sent to the 
Majlis "last month" in which Ghotbzadeh said "only a handful" of the 52 
Anerican hostages "can be proven to be spies." Between 3 and 11 of the 
hostages are spies and the rest are "ordinary employees" or Anericans caught 
in the embassy while getting their visas renewed, Ghotbzadeh said. All 
hostages should be released by the end of September, Ghotbzadeh told the 
Majlis, so that their continued detention will not "encourage the election of 
Bonald Reagan." According to the newpaper, Ghotbzadeh told the Majlis that an 
Anerican guarantee of no further intervention in Iranian affairs was 
"useless," because if holding hostages prevented intervention, all nations 
would seize Anerican diplomats as hostages. 

Pars new agency reported that Iran told the Soviet Union to close the 
Basht consulate by Sept. 20. (On Sept. 5, the Iranian Foreign Ministry said 
the Soviets had 48 hours to close the consulate.) 
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Iraq reported lore battles in the Qasr-e Shirin area, and clained to have 
shot down two Iranian P-4 Phan tows, destroyed three Iranian tanks and one 
arnored personnel carrier, and captured one tank. Iran clained to have 
destroyed an Iraqi border post, downed two Iraqi helicopters, and destroyed 
fxve Iraqi tanks. There was also an Iraqi-lranian clash along the border in 
Khuzistan province, to the south of the Qasr-e Shirin fighting. Iran claimed 
to have recaptured the territory seized by Iraq on Sept. 10. The helicopter 
carrying Bani Sadr and Bajai on an inspection of the border area was attacked 
by Iraqi planes, according to Tehran radio, but there was no deusage. 

Porwer Priwe Hinister Shahpur Bakhtiar said in Paris that he was not 
involved in a plan to overthrow the Iranian governwent or to establish a 
government— in-exile with Crown Prince Reza at its head. 


SEPTEMBER 14, 1980 — SUNDAY 


The Foreign Affairs Connission recowwended that the Majlis discuss the 
hostage issue in open session. (In Iran, various factions have been arguing 
over the best way to address the hostage question; appoint a special Majlis 
cownittee to study the natter and report back to the Majlis, debate the 
hostages in open session of the Majlis, debate the issue in a closed session 
of the Majlis or entrust the issue to the Iranian Foreign Affairs 
CoBwission.) Majlis Speaker Bafsanjani said an open debate on the 
Coimission's recoaiendation would begin on Tuesday, Sept. 16. Meanwhile, the 
Majlis discussed the reply to the letter sent to the Majlis by 187 U.S. 
Congressnen, and sent the reply back to the CoiBission for further 
refinewents. The reply will be sent to the O.S. Congress as soon as the 
Connission conpletes the rewriting. Bafsanjani said he expected the Congress 
to publish the reply so that the Anerican people could understand Iran's 
viewpoint. Failure to publish the reply, Bafsanjani said, would be an act of 
bad faith on the part of the Congress^ 

The Swiss anbassador delivered a letter from two Henbers of the O.S. 
Congress to Majlis Speaker Bafsanjani. The Washington Post said the letter 
was fron Representatives Lee Ranilton and Benjanin Gilnan seeking better 
connunications between the O.S. and Iran. Later, the Swedish anbassador net 
with Bafsanjani to discuss the hostages and other issues. 

Iran sent an envoy to London to protest the deportation of Iranian 
students arrested for denonstrating at the O.S. enbassy. Twenty Iranian 
protestors have been deported fron the United King don thus far. 

The president of the Islamic revolutionary court of the Iranian army 
issued an order declaring all previous orders issued by the court on arrests 
and detentions to be null and void . 

General Pallahi, head of Iran's amy, said Iran did not recognize the 1975 
Algiers agreenent on the Iraq-Iran border, that Iran would not concede any 
territory to Iraq, and that Iran would regain the territory seized by Iraq in 
the recent fighting. (A series of agreements between Iraq and Iran, 
beginning at the turn of the century, has delineated the borders, but the 
controversy between the two nations had continued, often degenerating into 
warfare. At the OPEC nesting in Algiers in 1975, Iraqi and Iranian foreign 
ninisters announced their acceptance of a conpronise on the borders. General 
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Pallahx*s stateaent appears to repudiate that agreeaent.) Meanwhile^ 

fighting between Iraq and Iran spread southward along the border to the Basra 
area, where Iraq claiaed the Iranians used ships in the Shatt al-Arab (the 
confluence of the Tigris and Euphrates rivers) to shell Iraqi positions. In 
the north at Qasr-e Shxrin (the Iraqis call the area Zayn al-Qaws) , Pars news 
agency said two Iraqi HiGs were shot down, bringing the total to nine HiGs 
destroyed in "recent days.* Pars denied the story yesterday that the 
helicopter carrying Bani Sadr and Ba^ai was attacked by an Iraqi plane. 

The Egyptain Foreign Minister denied Iranian reports that Egyptian 

soldiers were fighting tor Iraq in the border war with Iran. 

h report trow Delhi, India, said the PLO was mediating the Iraq— Iran 
dispute. 


SEPTEMBIIK 15, 1980 — MONDAY 


President Carter said in Texas that Khomeini's listing of conditions for 
release of the hostages "might lead to a resolution of this problem in the 
future." The President also said he would not discuss in public the 
conditions he would or would not accept, that such discussions should be 
limited to actual negotiations with the Iranians. 

In Washington, Secretary of State Huskie weis more cautious in his 
appraisal of the Khomeini conditions, and said Americans should not raise 
their hopes for a quick release of the hostages. Muskie repeated his 
previous statements that the United States was pursuing several channels in 
trying to open negotiations with Iran. Huskie denied a story in a Montreal 
newspaper that the United States had been negotiating with former Foreign 
Minister Ghotbzadeh through European intermediaries for the past three 
months. 

Tehran radio said the letter from the hostages* families to the Majlis 
asked for a "face to face" meeting between the families and Iranian officials 
to discuss the fate of the hostages. 

Majlis Speaker Rafsanjanx told a press conference that the Hajlis would 
add "more detail" to Khomeini's conditions and would "go further" in asking 
the United States to "condemn" its policy and actions in Iran during the 
reign of the Shah. Bafsanjani said the Majlis would seek an American 
apology. The Speaker said the Majlis would begin the discussion tomorrow of 
the Foreign Affairs Commission proposal for an open debate on the hostages. 
(The Iranian parliament will discuss how to handle the debate on the 
hostages, not the fate of the hostages themselves.) Rafsanjani repeated his 
earlier statement that he hoped the O.S. Congress would publish the Hajlis 
reply to the congressional letter and would not "censor" it. 

The National Voice of Iran (clandestine, Soviet) reported that the United 
States planned an October invasion of Iran for the purpose of freeing the 
nostages and installing a puppet government in Tehran. 

At the the OPEC meeting in Vienna, Iran vetoed the election of Iraq to be 
chairman of the organization for the year. Algeria was elected chairman as a 
compromise. 
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Iraq claiaed its forces sank one Iranian snip and set two others afire in 
the Shatt al-Arab estuary. Iran clained that Iraqi gunboats fired on Iranian 
targets, but did not nention losing any ships. Iran clained to have downed 
three Iraqi HiGs and destoyed four tanks along the border near Kernanshah. 
Iraq clained to have destroyed cin Iranian oil installation near Naft-e Shah. 

Nine nen were execu^ed for tbeir roles in the July coup attempt. 


SEPTEMBER 16, 1980 — TOESDAI 


President Carter said there was "no prospect at this time for an early 
resolution" of the hostage problen . President Carter pointed out that Iran 
now had a govemnent with which the Onited States could negotiate, rather 
than the several sources of authority in the past. 

The Hajlxs voted to establish a special connittee to study the hostage 
issue and nake reconnendations to the whole Majlis on what to do with the 
hostages. However, the Majlis did not decide how to forn the connittee, and 
will neet again to select one of the following methods: (1) elect the 
nenbers of the special connittee fron anong the Majlis nenbers; (2) appoint 
the nine nenbers of the Majlis Foreign Affairs Connission to serve as the 
special connittee; (3) appoint one menber fron each of the 28 Majlis 
Connissions; or (4) appoint the chairmen of the Foreign Affairs, Defense, 
Justice, Interior, and Econony Connissions, plus the Majlis Speaker and 
Deputy Speaker. Ayatollah Khoini, the Deputy Speaker, said the Majlis nust 
first decide what "line" it will follow in resolving the hostage issue, a 
"hard line" or sone other "line" so that the special connittee will know what 
to reconnend to the Majlis. 

Sadiq Ghotbzadeh, speaking as a "private citizen," although he is acting 
as the adninistrator of the Foreign Ministry until the cabinet is fully 
formed and approved, denied the story in La Presse of Montreal that he had 
been involved in secret negotiations with the United States for the past 
three nonths. Ghotbzadeh said Iran "has dropped the idea of a trxal" tor the 
hostages and that Khoneini's statement on conditions for a hostage release 
"broke the deadlock" on the hostage issue. The former Foreign Minister said 
he expected direct O.S.-Iran negotiations to begin after the Majlis acted on 
the hostage issue, and that he believed the hostages would be released before 
MOV. 4. Ghotbzadeh said he did not believe the hostages would be held "five 
or ten years." Ghotbzadeh said it would be a "disaster if Reagan becomes 
President" because "Reagan, supported by Kissinger, has no intention of 
solving" the hostage issue and "will block" a solution to the problen. 

Moscow announced the signing of a transit agreement with Iran that will 
allow Iran to ship goods across Soviet territory. 

Hani al~Hasan and Saad Sayil, leaders of al*Fatah, the Palestinian 

guerrilla organization, arrived in Tehran to mediate the Iran*Iraq dispute. 

In the continuing border war between Iraq and Iran, Iraq clained to have 
seized five Iranian border posts. Reuters reported that Iran lost 60 
soldiers in the past 2 days of fighting. Reuters also reported that the 
Iranian leaders had decided to go on the offensive against Iraq. The Majlis 
Defense Connission requested that the press "observe security" requirements 
when reporting the fighting along the Iraqi border. 
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The Iranian navy coapleted a S-day exercise in the Persian Gulf between 
the Strait of Hormuz and Lavan Island. Navy officials announced another 
exercise for the last week, in Septeaber and first week in October. 

The gas pipeline between hgha Jari and Abadan was sabotaged; the fire 
burned for 8 hours. 

Two aen were executed at Bvin prison for thexr roles in the July 10 coup 
atteapt. 


SEPTEBBEB 17, 19d0 — WBDKESDAT 


Iran's President Banx Sadr told the French news agency, AFP, that the 
United States had accepted the principle of a coaaission of inquiry to look 
into O.S. -Iranian relations. Banx Sadr told AFP that the O.S. acceptance of 
the inguiry coaaission should satisfy Iranian deaands for an investigation of 
O.S. "criaes.” AFP said Bani Sadr "hinted” that the Hajlis would request a 
O.S. report on O.S. activities in Iran. The President said the O.S. message 
caae through the Swiss Aabassador in Tehran, who has represented O.S. 

interests since the U.S. broke diplomatic relations on Apr. 7, 1980. Bani 

Sadr told AFP that the hostages would not be released before the start of 
negotiations. 

(It was not clear from Bani Sadr's coanents to AFP whether the Onxted 
States had accepted a new proposal on a new coaaission of inquiry or had 
reaffirmed an acceptance that dates back to Feb. 1980, when the ON-spcxisored 

coaaission went to Iran, or whether Bani Sadr was recalling the previous O.S. 

acceptance of the coaaission and not suggesting that any new negotiations 
were underway. The "commission of inquiry" aentioned by Bani Sadr could be 
the coaaission called for in the Hajlis yesterday or it could be an 

international coaaission similar to the ON-sponsored coaaission.) 

A State Department spokesman said the Onited States agreed to "an 
international airing of Iran's grievances" against the Onited States in the 
"context of the release of the hostages." The State Departaent spokesman 
said the O.S. position was not new, and had been aade known to the Iranian 
government publically and privately in the past 3 months - 

(The state Departaent comment on the con mission of inguiry did not clarify 
whether the coaaission in question is the international coaaission of 
February 1980 or a new conaission currently under negotiations with Iran.) 

Ayatollah Beheshti told a press conference that the special coaaittee to 
be appointed by the Hajlis would work out derails on how to resolve the 
hostage issue. Beheshti said a Hajlis debate on the hostages would provide 
an opportunity to judge the Onited States on the evidence found in the O.S. 
Babassy. When asked how long the Hajlis consideration of the hostage issue 
may take, Beheshti said "tiae is not a great aatter." 

Ayatollah Hontazarx, a aeaber of the Hajlis Foreign Affairs Coaaission, 
said the Hajlis will require an apology from the Onited States and that such 
a requireaent would be included in the Hajlis reply to the letter from the 
O.S. Congress which would be ready in "the next days." 
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7he daily newspaper al-Hatan of Kuwait reported that PLO Chairwan Tasir 
Arafat would travel to Tehran in the next conple of days to aediate the 
Iran-Irag dispute. PLO representatives Hani al-Hasan and Saad Sayil net with 
Na^flis Speaker Bafsan:)ani in preparation for the Arafat visit. Arafat will 
go on to Baghdad after his Tehran aeetings, al-Watan reported. 

Ayatollah nahdavi-Kani resigned froa the Council for Defending the 
Constitution to devote full tiae to the Interior Ministry. 

In a speech to the Parliaaent, Iraqi President Sad dan Husayn said the 1975 
Algiers agreeaent delineating the Irag-Iran borders was abrogated. A 
spokesnan from Iranian President Bani Sadr*s office said that Husayn *s 
statenent was "an act of war* against Iran. Later, Bani Sadr adnitted that 
Iran never honored the 1975 agreeaent and did not surrender territory to Iraq 
as called for in the agreeaent, but added that the Shah who signed the 
agreeaent did not honor it either. Bani Sadr said that ideally there should 
be no borders between Huslin states, but that the Onited States was 
encouraging Iraq to make an issue of the border dispute and launch attacks 
against Iran. Bani Sadr said he expected an Iraqi attack againsi Khnzistan 
province. Heanwhile, the Iraqis claimed to have held the territory seized on 
Sept. 10 against an Iranian attack. Iraq said it held 210 square kilometers 
of land seized from Iran. 


SEPTBHBEB 18, 1930 — THOflSDAT 


In Iran, the ha^lis began discussing the formation of the special 
committee that will study the hostage issue. Former Prime Hinister Bazargan 
told the Hajlis that when he told Ayatollah Khomeini that Iran needed 
American spare parts and American weapons, Khomeini answered that the 
Government of Iran must prepare Iranian public opinion before contacts with 
the Onited States could be reopened. Bazargan implied that Khomeini accepted 
the fact that sooner or later Iran would have to re-establish direct contacts 
with the United States and that the Bajlis should accept the sane position 
and not handle the hostage issue in a manner that would preclude renewed 
Iran-0. S. relations. Bazargan appeared to be the only Hajlis member 
recommending a tempered approach to the hostage issue. Host other members 
called for a trial of the hostages. The Hajlis was interrupted by Prime 
Hinister Bajai and several generals and Defense Ministry officials who 
briefed the Hajlis in closed session on the Iraqi border situation. 

A Tehran radio commentary said that since the Onited States had rejected 
the first Iranian demand for the return of the Shah and his wealth before 
releasing the hostages, the demands would become more stringent. The 
commentator said Iran "will not release the hostages easily." The Onited 
States must change American policy toward Iran, return of all Iranian 
property and assets, offer repentence for past acts, promise not be repeat 
past acts, and meet "other demands," the commentator said, before Iran would 
"adopt a moderate policy toward the hostages." 

Jumhuri-e Islam! (Islamic Bepublic) newspaper, which reflects Islamic 
Bepublic Party views, said the Hajlis decision on the hostages would be only 
"one step down a long path* of confrontation with "imperialism." In making 
its decision, the Hajlis should consider that the Onited States cannot do 
anything to Iran or to the Islamic revolution, even if the Onited States 
invaded the country and conquered it, that releasing the hostages would not 
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end O.S. "hostility" toward Iran, that O.S. "oppression" of the world would 
continue until the "arch satan of the century" was broken, and that the 
ttajlis had nothing to fear and should act without caring what the Onited 
Stares thinks or says. The Islawic Republic editorial also said that a O.S. 
guarantee not to interfere in Iranian affairs neant that the Onited States 
■ust withdraw its presence froa the Indian Ocean. The newspaper said that 
President Carter should order O.S. banks to return all of Iran's assets the 
sane way he ordered the assets frozen. 

ettelaat newspaper reported that Iranian kabassador to noscow Hukhrl told 
the Soviet Onion at the transit agreeaent signing thar the Soviets should 
stop shipping arms to Iraq and should pay coapensation to Iran for "daaages 
inflicted on Iran as a result of previous stands." 

Ali Akhbar Huinfar, Iran's delegate to the OPEC aeeting xn Vienna, said 
Iran had achieved a victory at the meeting by preventing Saudi Arabia and 
Iraq, both acting on orders froa the Onited States, from lowering OPEC 
prices. 

AyatoUah Mahdavi-Kani resigned his position on the Council of Guardians 
to give full tiae to the Interior Ministry. 

Fighting between the Kurds and government forces resumed neeu: Hahabad. 

In the border war between Iraq and Iran, Iraq claimed to have shot down 
two Iranian planes, one identified as an P—5, and to have captured an M-48 
tank. Baghdad also reported that Iraq required all ships ^tering the Shatt 
al— Arab estuary to fly the Iraqi flag, use Iraqi pilots, and pay Iraqi fees. 

(In the past, ships carried pilots from either Iraq or Iran, depending upon 
their destination, but did not carry flags.) Iraq claimed that a Japanese 
tanker enroute to Easrah, flying an Iraqi flag with an Iraqi pilot, 
demonstrated Iraqi sovereignty over the Shatt al-Arab, and that an Iranian 
aan-of-war fired on an Iraqi tanker. Iraq also claimed that Iranians fired 
at civilian aircraft flying over the Persian Gulf. 


SEPTEMBER 1**, 1980 — FRIDAY 


The Hashing ton Post reported that a team of State Department analysts 
working since December 1^79 had prepared a drcLft report describing D.S. 
involvement in Iranian affairs since Horld War II. According to the Post 
story, the report consists of a 100-page summary, a 500-page overview of O.S. 
involveaent, and some 60,000 pages of documents. There are also smaller 
reports on specific issues or incidents such as the 1953 coup which overthrew 
the Mussadeg regime and restored the Shah to power, the Post reported. 
Sources told the Washington Post that the report will remain in the Fdraft" 
stage to avoid being made available to the public under the Freedom of 
Inforaation Act, and might be used for drafring the "apology" and full 
disclosure of O.S. -Iranian relations demanded by the Iranians as a condition 
for the release of the hostages. 

The State Department announced that a teaa of high-level Governaent 
officials had gone to Bonn, Paris, and London last week for discussions about 
Iran and Afghanistan. Deputy Secretary of State Harren Christopher, Deputy 
Secretary of the Treasury Robert Caswell, Assistant Secretary of State for 
Near East-South Asian Affairs Harold Saunders, State Department Legal Advisor 
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Boberts Ovens, and others net vith Chancellor Helnnt Schnidt, President 
Vallery Giscard d'Estaing, and Priae Hinister Bargaret Thatcher, bat the 
State Departaent vonld not give details other than to deny that the Anericans 
■et with any Iranians. 

In a letter to Bajlis Speaker Bafsanjani, the '*students'* holding the U.S. 
hostages and enbassy invited the 228 nenbers of the Hajlis to visit the 
enbassy on Saturday, Sept. 20, to see the "evidence” of Aierican "spying” in 
Iran. Bafsaniani accepted the invitation, but postponed the visit until 
Monday, Sept. 22. The Hajlis levbers will go in two shifts, fron 10 a.n. to 
noon, and fro* 5 to 7 p.w. A "student" spokesnan would not say if there were 
Aaerican hostages at the embassy because the location of the hostages is 
supposed to be secret, but said that if there were hostages at the eabassy 
the Majlis newbers would see then. (The Majlis is supposed to have 270 
nenbers, but 27 nenbers were not elected because of disturbances in the 
Kurdish and Azerbaijani areas during the election, and another 15 nenbers 
have been "unseated” because the Majlis did not accept their credentials.) 

A six-nan Soviet trade delegation arrived in Tehran to attend a trade 
exhibit cind to discuss Soviet purchases of gas and oil. 

The Iranian governnent announced that the Soviet consulate in fiasht would 
be closed on Sept. 20, Saturday. (The Basht and Isfahan consulates have been 
the source of a continuing debate between the Soviets and the Iranians, the 
Iranians demanding that the O.S.S.B. close the Basht office rather than the 
Soviet choice of closing the Isfahan consulate.) 

In his Friday sermon in Qom , Ayatollah Montazari called for a student 
march on Sept. 23 to protest counterrevolutionaries and O.S. agents who are 
trying to disrupt the Iranian revolution. Montazari said the United States 
was behind the Sept. 12 coup in Turkey because the United States feared that 
the Islamic revolution would spread to Turkey. 

The Iranian army claimed full control over the Kurdish areas in 
northwestern Iran after two days of fighting between "assailants” (Kurds) and 
the Iranian army. 

Iran claimed to have destroyed 25 Iraqi tanks in the past two days along 
the Irag-Iran border. Iranian army sources admitted losing two P-S aircraft, 
but said it was not clear if they were shot down by the Iraqis or crashed 
because of mechanical failures. Iran said 70 Iraqi tanks attacked Iranian 
posts in Khuzistan province, and that the Iraqis were massing an army across 
the Shatt al-Arab from Abadan. 


SEPTEMBER 20, 1980 — SATURDAY 


An unconfirmed report from Paris said PLO chairman Tasir Arafat was 
involved in a continuing mediation to free the hostages and was in contact 
with the United States through Austrian Chancellor Bruno Kreisky. 

A Tehran radio commentary said the article in Foreign Policy magazine by 
former O.S. Ambassador to Iran Billiam Sullivan was a "confession" by one of 
Americans top secret agents of an attempt to stop the Islamic revolution by 
ordering the Iranian army to launch a coup during the last days of 1979. The 
commentary said the white House had denied that National Security Council 
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chief Brzezinski had told Sullivan to launch the coup. 

Beaters reported iron Tehran that the Ha jlis would continue the discussion 
of how to appoint the special cowaittee on the hostages on Sept. 23 , after 
the Hajlis weabers visited the D.S. eabassy on Sept. 22. 

The wonthly magazine October reported from Cairo that Beza Pahlavi, the 
late Shah*s son, would proclaim himself Shah and fora a government— in-exile 
on Oct. 31, his 20th birthday. 

Early in the morning. President Bani Sadr, Defense Minister Javad Fakuri, 
head of the army General Fallahi, and other military leaders vent to the 
armed forces building to take command of the battle against Iraq. Bani Sadr 
ordered all men whose tours in the armed forces had ended since March 1978 to 
report for duty. The president ordered that the armed forces command was to 
be the only source of information on the fighting with Iraq. In an article 
written by Beuii Sadr in the Islamic fievolution newspaper, the president said 
that the United States was behind the Iraqi attacks against Iran and that 
Iraq was acting on orders from Washington. 

Both Iraq and Iran claimed that the fighting has spread along the border 
area, and both reported naval clashes in the Shatt al-Arab (which Iran calls 
the Arvand Rud), air battles near Qasr-e Shirin, and artillery exchanges near 
the Turkey-Iraq-Iran border. Iraq claimed that Iranian gunboats fired on and 
hit a British ship entering Basrah and fired on a Kuwaiti ship being escorted 
by Iraqi gunboats. Iran claimed that Iraqi gunboats fired on an Iranian 
freighter and shelled the port of Khorraash ahr . Iranian government sources 
appealed to ships loading and unloading at Abadan to clear the port as 
rapidly as possible as a "precaution against incidents." Baghdad radio 
warned Iran not to strike "economic installations" or Iraq would retaliate 
against Iranian economic facilitxes. (Both countries have a heavy 
concentration of oil facilities in the Basrah-Abadan area of the Shatt 
al— Arab and at the Qasr-e Shirin area to the north.) 

Iran radio reported several clashes between Iranian army elements and 
Kurds near Saqgez, Nagadeh, and Bazargan. 

Iran's delegate to OPEC Ali Akhbar Muinfar told reporters that OPEC 
members had agreed to reduce production by 10%, although they did not include 
the agreement in the official communique. Huinfar said the iraq-lran 
fighting in the Shatt al-Arab would not endanger Iran's oil exports since 
most of Iran's oil was exported from Kharg Island in the Persian Gulf. 

The Soviet Onion closed its consulate at Basht. 

AFP reported that Ahmad Hadani left Iran for an unknown destination. 
Madam, formerly head of the navy, governor of Khuzistan province, and 
defense minister, finished second to Bani Sadr in the presidential election, 
and then ran for the Maglis, but was denied his seat because the Majlis said 
he was connected to the Shah and to SAVAK. 


SEPTEMBER 21, 1980 — SONDAY 


Prime Minister Rajai said he would introduce the remaining five cabinet 
mxnlsters to the Majlis on Tuesday, Sept. 23. 
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Iran reported aore fighting between Iranian aray units and Kurds in the 
areas of Oruaiyeh and Hiyandoab. 

According to the reports froa Baghdad and Tehran, the fighting between 
Iraq and Iran has increased sharply. Iraq claiaed Arabs in Khuzistan 
province (which the Iraqis call Arabistan province) attached the Abadan and 
Khorraashahr airports with rockets. Tehran radio announced later that the 
Abadan airport was closed and that all Iranian Natxonal Airlines flights had 
been re-routed to Ahwaz airport. Iraq reported that Arabs in Khuzistan were 
attacking other Iranian targets. Tehran radio later broadcast an appeal to 
the Arabs of Khuzistan to renain loyal to Iran and not listen to the Iraqi 
regine, which the radio said was desecrating Shiite shrines (aost Khuzistan 
Arabs are Shiites; Iraq is about one-half Shiite, one-half Sunni). Iraq 
cluiaed that Iranian gunboats fired on the ship "Nercury of Singapore** 
(nationality not stated) and that Iraqi gunboats retaliated by sinking five 
Iranian gunboats and destroying the Iranian naval base at Khosrowabad, south 
of Abadan on the Shatt al— Arab. Iran clained to have sunk one Iraqi gunboat 
and to have forced four others aground. Iran clained to have shelled the 
Iraqi city of al-Paw at the Persian Gulf nouth of the Shatt al“Arab, and Iraq 
clained to have sunk three nore Iranian gunboats near al-Paw. In the north, 
Iraq clained to have downed an Iranian P-4 near Qasr-e Shirin (the area Iraq 
calls Zayn al-Qaws) and the Iranians clained that their tanks and artillery 
were driving the Iraqis back. 

*>.S. Defense Secretary Harold Brown said on the CBS progran ••Pace the 
Nation" that the Iraq-Iran fighting had "gone beyond skimishes" but was not 
yet a "najor war." Brown called the situation "dangerous." 


SBPTBHBER 22, 1980 — BONDAT 


APP quoted Arab sources in London as saying that Ayatollah Khoneini had 
agreed to release the Anerican hostages within the next 6 weeks, that direct 
negotiations with the Onited States would begin in early October so that the 
hostages could be freed before the O.S. Presidential elections. APP*s 
sources said the Iranians wanted to ensure President Carter's re-election. 
The sources, according to APP, confiraed the runors that forner Foreign 
Sinister Ghotbzadeh had been negotiating with the Onited States on the 
hostage release plan for the past 3 wonths. 

Ayatollah Bafsanjani, the Bajlis Speaker who led the Bajlis weibers to the 
Aaerican ewbassy to view O.S. "spy" equipnent, said sowe of the Awerican 
hostages were being held in the Tehran ewbassy. After the visit, Rafsanjani 
said the outbreak of fighting between Iran and Iraq was "likely to affect" 
the hostages because Iraq was "close to the Onited States." 

Israeli radio reported that an Iranian nob was warching on the O.S. 
ewbassy in Tehran because the people believed that the Onited States was 
behind the Iraqi attack on Iran. The report frow Israel was not confiraed by 
other sources. 

Serious fighting erupted between Iraq and Iran along their cownon border, 
spreading along the 60-aile length of the Shatt al-Arab waterway and along 
the Qasr-e Shirin boundary area. The Iraqi Revolutionary Comwand Council 
issued a statewent that Iraq was launching "deterrent strikes" against 
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Iranian Bilitary targets. Iraqi planes boabed and strafed Iranian airports 
at Tehran, Shiraz, Ahwaz, Bnshehr, Dezful, Hanadan, Isfahan, Agha Jari, and 
Tabriz. In a second, later round of bonbing, Iraqi planes hit Hanadan, 
Bushehr, Dezful, Kernanshah, Anidiyeh, Ahvaz, and radar facilities at Naft-e 
Shah. Iran retaliated by bonbing Basra, Hasit, and al-Faw. Both Iran and 
Iraq clained they only struck military targets. (Both sides appeared to be 
avoiding bonbing each other's civilian centers or oil facilities, probably 
out of fear that attacks against oil facilities would destroy their sources 
of revenue.) Because of these air attacks, Japan Air Lines, British Airways, 
Lufthansa, Air Prance, and other connercial carriers cancelled or re-routed 
flights through the region. Shortly after the Iraqi bonbing raid on Tehran 
airport, all conventional (telephone and telex) and satellite con nuni cations 
between Iran and the outside world ended. 

On the Shatt al-Arab (Arvand Bud in Iran), ships of both countries fired' 
on shore jnsta nations, combatant ships, and, according to government sources 
on both sides, connercial shipping as well. Iraq clained that Iranian 
gunboats fired on two Japanese ships (danaging one) , a Greek ship, an 

Argentinian ship, a Lxberian ship, and two British ships (danaging one) . 
Iraq also clained to have destroyed several Iranian gunboats and the Iranian 
naval base at Khosrowabad, south of Abadan. Iran claimed Iraqi ships shelled 

the Abadan refinery area but caused little danage and that an Iraqi "nissile 

launcning** ship had been sunk at Khosrowabad. Iran announced that no 

connercial ships would be allowed into Iraqi ports. Later in the day, Iraqi 
ships shelled the Iranian Persian Gulf port of Bushehr, and Iran clained to 
have sunk four Iraqi missile ships in the Bushehr attack. Later, Iran 
announced that the "northern coasts" of the Persian Gulf and the Strait of 
Hornuz were under Iranian control, the inplication being that any traffic 
trough the Persian Gulf along the Iranian side or through the Strait would be 
at Iranian sufferance. 

On the ground, Iraq claimed to have seized territory at Qasr-e Shirin, 
crossed the Iranian border south of Qasr-e Shirin, and to have seized Iranian 
territorj along the Shatt al-Arab area and north of Abadan. Iraqi governnent 
sources said they would relinquish the Iranian territory when Iran recognized 
Iraqi sovereignty over the Shatt al-Arab waterway. Both sides used artillery 
and tanks along the border areas. 

Iraq sent messages to the United Nations, the Arab League, the Non-Aligned 

Nations, the Islamic Conference, the Organization of African Unity, the 
Organization of American States, the European Conmunity, and the Association 
of South East Asian Nations to present Iraq's complaint of Iran's violation 
of the 1975 agreement on boundaries and Iraq's justification for taking 
action. (It was assuned that the United Nations would consider the Iraq-Iran 
confrontation as a threat to world peace and seek a cease-fire.) According 
to one unconfxrned source, the Arab nations, through the Arab League, were 
considering offering their good offices to nediate the dispute. Also, lasir 
Arafat of the PLO, currently in Libya, was due to arrive in Tehran shortly to 
begin his nediating efforts; two PLO officials arrived in Tehran on Sept. 16, 
supposedly to await Arafat. 

In Irem, Ayatollah Rhoneini called for calm among Iran's citizens, and 
added that Iran would expel Saddan Husayn from Iraq the sane way Irein had 
expelled the Shah from Iran. Rhoneini said that Iraq was the "mercenary of 
America," and that the United States was behind the Iraqi attack against 
Iran. President Bani Sadr said the United States was behind the artacks and 
that the Iraqi troops were "mercenaries of the United States." Bani Sadr 
visited the western front military headquarters to oversee the Iranian armed 



forces action. The Iranian Interior Ministry banned anioaobile traffic at 
night, iaposed a blackout on lights in the cities, banned the use of 
■otorcycles, and asked citizens to report suspicions acts. The Iranian 
Foreign Binistry claiaed the United States had attacked Iranian cities, but 
later changed its report to say that the United States had helped irag attack 
the cities. Tehran radio appealed to the people to stay away fron nilitary 
bases so as not to interfere with troop novenents, warned the people that 
there night be nore air attacks, cautioned the people not to listen to 
ruBors, and asked the people to watch out for "fifth colunnists." Iranian 
sources said that Irag had declared war on Iran, but did not say that Iran 
had declared war on Irag. 

In Irag, a govemnent spokesnan said that the Iranian clain of control 
over the Strait of Horauz neant “total war," and that Iraq would take 
"suitable neasures" to open the Strait. Iraqi nilitary authorities called 
for a second nobilization of reserves (the first call was on Sept* 17) • The 
Iraqi Infornation nihistry appealed to other Arab nations for support in the 
conflict with Iran, saying the battle with Iran was a “pan-krab cause." 

Tehran radio reported fighting between Iranian arny units and Kurds in the 
north. 

(The fighting created several questions which could affect the United 
States. First, how could the war affect the hostages? On one hand, the 
Iranian suggestion that the United States was in collusion with Irag could 
endanger the hostages, either because the Iranian government would take 
revenge against the Awericans or because angry nobs could storn the locations 
where the hostages are being held, particularly in cities such as Hawadan or 
Tabriz where the Iraqis have bonbed. On the other hand, Iran nay want to rid 
itself of the hostage problen because of the larger problen of the Iraqi 
incursions; in fact the Iranians will need spare parts for their depleted 
arwed forces, particularly the nore sophisticated Anerican-supplied planes, 
tanks, and ships, and night be willing to trade hostages for spare parts. 

Second, will the conflict affect the flow of oil iron the Persian Gulf? 
The world can tolerate closure of the Strait for a short period of tine 
because there is an anple supply of oil available in the world at the present 
tine, stockpiles are high and the oil strean has a "lag tine" of about 6 
weeks, the tine it takes a tanker to travel fron the Persian Gulf to 
terninals in Japan, Europe, or the United States. But after six weeks, 
shortages in supply could be felt in sone larkets. It would appear that 
those nations depending upon Persian Galf oil could wait one or two nonths 
before seeking rewoval of Iranian "control" over the Strait of Hornuz. Sone 
oil deliveries will be affected because oil terninals at Abadan and Basra 
were bonbed, but such affects nay be moderated by shifting oil loading to 
other ports in Iraq and Iran, once the war ends. 

Third, what role has the Soviet Union played in the craiflict? In past 
nonths, the Soviets approved the Iranian contention that Iraq was at fault 
for the continuing border skirnishes. But, since the start of the Iraqi 
incursion on Sept. 10, the Soviets have renained quiet, not supporting either 
side.) 


SBPTEBBEB 23, 1980 — TUESDAY 


Baghdad radio announced that Iran had released the hostages "without 



304 


condition.** Tehran radio denied the Iraqi report, and said that the hostages 
had not been released. Later, Tehran radio reported that the llajlis had 
decided during its noming session to ''freeze'* the hostage issue until the 
Iraqi conflict ends. Speaker Bafsan^ani told the Hajlis that the Iraq— Iran 
war "will hawe an iapact* on the "destiny of the hostages.** During the 

Majlis session, seweral nenbers called for an innediate trial of the hostages 
because the Onited States was cooperating with the Iraqi attack against Iran. 
One Majlis member said the hostages should be released as soon as possible to 
get the hostage problem out of the way and allow Iran to concentrate on the 
new problem, the Iraqis. 

The ''students'* announced that the hostages being held in Qom, Isfahan, 
Mashhad, Tabriz, Kerman, Tazd, and Jahrom have been moved to other locations, 
but the "students** did not say where. The "students" said they had moved the 
hostages to 16 cities after the April rescue attempt, and had since announced 
that the hostages had been moved from eight of those cities. iith today's 
announcement, only Tehran and Ahvaz are known to have hostages, if the 

"students'* are to be believed. 

A Kuwaiti new source, quoting a O.S. Defense official, said Iran requested 
spare parts for its military equipment from the United States, and offered to 
exchange the hostages for the space parts. The O.S. State Department denied 

the story, and said there was no connection between O.S. spare parts and the 

hostages . 

Iran repeated its claim of yesterday that Iran "controlled" the Strait of 
Hormuz, that the northern (Iranian) shoreline of the Persian Gulf was a "war 
zone," and that no commercial ships would be allowed to approach Iraqi ports. 
Iran "warned" commercial vessels approaching the Strait of Hormuz through the 
Gulf of Oman to show their flags and be prepared to stop if hailed by Iranian 
men-of-w£ur. Ireui also "warned" all commercial ships to clear the Shatt 
al-Arab waterway. Japan warned Japanese ships to avoid Iranian territorial 
waters in the Persian Gulf. The O.S. Department of Defense said the Strait 
of Hormuz was open to the passage of ships. (According to DOD, the Onited 
States has two men -of -war inside the Persian Gulf and 31 outside in the 
Arabian Sea and the Indian Ocean, including the aircraft carriers Midway and 
Eisenhower.) 

Iraqi forces attacked the Iranian oil refinery complex at Abadan (Iran 
said there was little damage; Iraqi said heavy damage) and Iranian planes 
attacked Iraqi oil installations at Basra and 0mm Qasr (the Iraqi port on the 
Perisan Gulf) . After an Iraqi air attack on Abadan, Iranian officials said 
an ammonia tank had been hit and assured Iranians that the gas was not 
poisonous. Other reports later said that the Abadan refinery, the largest in 
the world, was aflame and completely shut down. (The attacks against oil 
facilities marked another significant increase in the fighting level. Both 
sides appeared to avoid oil facilities until today, perhaps with the 
understanding that each would risk their own oil installations through 
retaliation. Thus far, there are no reports of attacks against oil producing 
facilities, such as oil wells, pipelines, pumping stations, etc.) 

In the ground war, Iraq announced that its forces were advancing into 
Iranian territory, claiming control over Qasr-e Shirin, Sumar, and Sar-e 
Pol-e Zahab, and stating the Iraqi forces surrounded the cities of Hehran (in 
the north) and Khoiramshahr and Abadan on the Shatt al-Arab. Iraq claimed to 
have cut the road between Huhammarah (Iraq's name for Khorramshahr) and Ahwaz 
and to be advancing toward Ahwaz. 
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In the air, Iraq boabed Haaadan, Ahvaz, Dezfnl, Bushehr, Tabrxz, and the 
Abadan area. Iran boabed Baghdad, Ainveh, KirhuA, Basra, al-Paw, and Oaa 
Qasr. (In Basra, Iranian planes boabed a petrocheaical plant under 
construction in which four British and four Aaerican were tilled, according 
to a report broadcast by Beaters.) The BBC reported that no Iranian planes 
were seen detendii^ Abadan or Khorraashahr, and that according to its 
sources, Iraq controlled the axr war. Iraq claiaed to have downed 67 Iranian 
planes (F-4s and P-5s, according to the Iraqis; there has been no aention 
during the past three days of P-14s) and Iran claiaed to have downed 30 liiGs. 
Iran claiaed to have captured an Israeli pilot froa one of the downed HiGs. 
Iraq moved Its coaaercial planes to Jordan. 

The United Nations Security Council called for a cease-fire. Tasir Arafat 
said in Beirut that he was going to Baghdad and Tehran to aediate the 
dispute. Islaaic Conference Secretary -General Habib Kllbbl offered to 
aediate the conflict. 

Tehran radio reported continued fighting between Iranian araed forces and 
Kurds in Uruaiyeh and Haindoab. 

General Pallahi, head of Iran's aray, said Iran was having a problea with 
"repairs, aaxntenance, and spare parts," but that the Iranian forces would 
defeat the Iraqis In a protracted conflict. Defense Hinister Pahuri told an 
interviewer that the Iraqi air strikes had no effect on Iran and that Iranian 
planes continued to attack Iraqi targets with great effect. (The announcer 
asked Paxuri if it were true that Iran had 140 P-4 Phantons in the air, but 
Pakuri did not answer the question. Iran should have about 190 P-4s, but it 
is not Known how wany are grounded due to lack of parts or naintenance. Host 
estinates say that between one-quarter and one-half of Iran's planes are 
airworthy.) Tehran radxo continued to say that the United States was in 
collusion with Iraq in the attack, and at one point said Israel, Egypt, and 
the United States were helping the Iraqis. The Iranian interior Hinister, 
Ayatollah Bahdavi-Kanl, said the United States sent the Iraqi troops into 
Iran to avenge the defeat at Tabas — the rescue attempt of April 24. 

The Soviet newspaper Izvestiya said the conflict between Iraq and Iran 
only benefited the "inperialists," and that the two sides should settle their 
boundary differences through political, not military, channels. The 
Izvestiya editorial said that neither Iraq nor Iran had need of each other's 
oil, so there was no reason to seize or attack oil facilities. Only the 
United Stated needed oil, Izvestiya said, implying that if either Iraq or 
Iran targeted the other's oil fields, it was because they were on the side of 
the United States. 


SEPTBHBBR 24, 1980 — hBDNBSDAI 


Ayatollah Beheshtl repeated that the Majlis would decide the fate of the 
hostages. The Inter-Parliamentarian Union, meeting in Berlin, passed a 
resolution condemning Iran's continued holding of the hostages. Iran claiaed 
that four Americans were captured in the fighting in Khuzistan province, but 
gave no other details on who they were or under what circumstances they were 
"captured.” The reports yesterday that four Americans were killed during the 
Basra bombing attack were clarified; three American employees of a firm 
building the petrochemical plant were killed along with four British 
employees. 
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O.S. Governaent sources said that an Aaerican oil tanker, enroute froa 
Kuwait to the United States, passed through the Strait of Horauz without 
incident, although the tanker was followed by an Iranian destroyer. Qatar 
news sources reported that the Strait was open to traffic and that Iranian 
sources had stated that they did not intend to close the Strait, only to 
declare the Iranian side of the Strait to be a war zone. , (President Carter 
said the O.s. was consulting with other nations on keeping the Strait open; 
sources speculated that the O.S. would try to fon a lultinational naval 
force to enter the Strait.) Japan repeated its warning to Japanese ships in 
the Persian Gulf to wait in port or, if they sowed, to avoid the war zone, 
fieuters reported that there were ten Japanese tankers at anchor at the head 
of the Persian Gulf and another seven Japanese tankers off the Kuwaiti and 
Saudi shores waiting for the war to end. (Japanese sources reported that 
Japan had not been purchasing oil from Iran since July.) Another Japanese 
cargo ship was fired on near Basra, the third Japanese ship to be caught in 
the fighting. Beuters reported that Iran was still loading tankers at Kharg 
Island, but that Iraq had stopped all loading from its Persian Gulf ports. 
Later, Iraqi planes attacked Kharg Island, setting a tank fan aflaae and 
forcing the Iranians to stop loadings. Kuwaiti oil tersinals continued to 
operate. Both Iraqi and Iranian sources said the refinery complexes at Basra 
and Abadan were shut down and heavily damaged by the air attacks. One report 
said the Japanese -Iranian oil complex at Bander Khomeini was bombed by the 
Iraqis. 

Kyodo news service of Japan reported that Iraq called for a cease-fire 
with conditions; that Iran recognize Iraqi sovereignty over the Shatt 
al-Arab, that Iran recognize Iraqi sovereignty over the land areas claimed by 
Iraq and seized during the fighting, and that Iran surrender the islands of 
Abu nusa and the two Tunbs (Iran seized the islands at the western end of the 
Strait of Hormuz in 1971 from the United Arab Emirates) . Iran*s President 
responded that there would be no cease-fire as long as Iraq held Iranian 

territory. Ayatollah Beheshtl said Iran nay appeal to the ON Security 
Council tor a resolution condemning Iraqi aggression. A report from Kuwait 
said that Iraq rejected the suggestion that Iran and Iraq submit to an 
international mediation effort. Tasir Arafat of the PLO arrived in Baghdad 
to begin his mediation efforts; Arafat said he was going on to Tehran, but 
did not say when. OPEC appealed to Iraq and Iran to end the fighting. 

The Soviet newspaper Pravda and radio Moscow both called for a peaceful 
end to the flghtxng. A Moscow radio commentary broadcrast in Farsi said the 
United States policy of "divide and rule" was to blame for the fighting 

because the United States had encouraged the controversy between Iraq and 
Iran. Iran's President Bani Sadr said he had received messages from the 
United States and the Soviet Union, in which both countries denied any role 
in the war. Bani Sadr added that the Soviet message said the Soviet Union 
had advised Iraq not to start the fighting and not to seek border 
adjustments, and that the Soviets did not agree with Iraq's actions. 

On the battlefields, Iraq claimed control over Qasr-e Shirin and Hehran, 
and appealed to the cities of Abadan and Khorramshahr to surrender. Iran 
denied that Iraq held any of the cities and said that Abadan and Khorramshahr 
were not surrounded. (Iraq did not appear to be moving into Iran further 
than the contested border area; 20 miles was the deepest Iraqi penetration 
reported, and that was in the Shatt al-Arab area.) Iraq called upon the Arab 

residents of Ahwaz and other cities in Khuzistan province to rebel against 

Iran and prepare for the arrival of Iraqi armies to liberate the territory. 
Iran called upon the citizens of Ahwaz to dig trenches and prepare defenses 
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for the city, and appealed to the Arab residents to fight the Iraqis, who 
were described as "infidels.** The Iranian Joint Staff of the Aray announced 
that Iraq aay shell their own Iraqi religious shrines and blaae the daaage on 
Iran. The Iraqis issued a varning to Iran to stay avay troa Iraqi religious 
shrines. Iran radio appealed to their own Bewolutionary Guards not to fire 
on Iranian planes and helicopters flying in the Ahwaz area. 

Iraq claiaed to have boabed Tabriz, Azarshahr, Kharg Island, Sanandaj, 
Rexmanshah, Shahrukh, Dezfnl, Khorraashahr, and Shahabad. Iran claiaed to 
have boabed Basra, Irbil, Baghdad, Rut, and oil refineries at al-Shuaybah and 
al-Zubayr. Iranian President Bani Sadr said Iran had 140 F-4 Phantoas in the 
air. Iraq claiaed to have downed 33 Iranian planes, and Iran claiaed to have 
downed 34 Iraqi HiGs. Iran said it captured an Egyptian pilot froa one of 
the downed Iraqi planes. 

In the sea war, Iraq claiaed to have sunk two Iranian frigates and seven 
other Iranian patrol boats, and said it had repulsed an Iranian attack on the 
deep-water oil loading port off al-Paw. Iraq said Iranian boats fired on 
four neutral coaaercial ships in the Shatt al-Arab waterway. Iran said it 
had stopped an Iraqi naval attack on Kharg Island. 

Iranian President Bani Sadr told Islanic anbassadors in Tehran that the 

United States was in collusion with Iraq in the attack against Iran. Tehran 

radio said the United States was behind the Iraqi attack and said the Soviet 
Union was blaning Iran for starting the war. The Soviets, according to 
Tehran radio, had "closed its eyes" to the Iraqi aggression. The Iranian 
Hajlis net in closed session to discuss the conflict. Badio Iran 
(clandestine, anti-Khoneini) said foraer Foreign Minister Ghotbzadeh had fled 
the country . 

Sweden, Denaark, and Norway began evacuating their citizens fron Iraq to 

Jordan. Many British subjects working in the Basra oil conplex fled to 

Kuwait. Australia announced that it would keep open its enbassies in the two 
countries and would not evacuate its citizens froi Iran or Iraq. 


SEPTEMBER 25, 1980 — THUBSDAY 


Tehran radio reported a nass rally in front of the U.S. enbassy in Tehran, 
with speeches against the United States and U.S. support for Iraq in the 
fighting. Apparently, the rally was peaceful. Israeli radio repeated a 
report fron Tehran that a Revolutionary Guard spokesnan said the Anerican 
hostages were "well and safe" and were not endangered by the fighting 
between Iraq and Iran. Moscow radio broadcast a connentary in Arabic hlaning 
the U.S. -Iran crisis on the United States* refusal to "comply with the just 
denands of the Iranian people." 

In another connentary fron Moscow, broadcast in Italian to Europe, the 
Soviets said the United States was preparing to intervene in the Irag-Iran 
conflict using the U.S. fleet stationed in the Indian Oceein and the rapid 
deploynent force. The Soviet connentary said the United States was prepared 
to use nuclear weapons in the region, and would use the threat of an oil 
shortage to force Europe to cooperate with the United States. 

Iraq Foreign Minister Sadun Hannadi sent a nessage to the UN Security 
Council in which he stated that Iraq had no territorial clains against 
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Iranian territory, except those areas Iran «as supposed to return under the 
1975 Algiers agreeaent. Haamadi said Iran abrogated the agreeaent and Iraq 
was talcing what rightfully belonged to her. Iraq's Defense hinister Adnan 
Khayrallah Talfah said Iraq did not need Iran's oil fields and would not try 
to sieze thea, but uould seize the disputed border areas, including the Shatt 
al— Arab, which aaounted to 324 square Kilometers Cabout 125 square miles, 
other reports said Iraq claiaed about 200 square ailes) . The Defense 
ainxster added that the war had begun because Iran had tried to instigate a 
rebellion aaong Iraq's Kurdish population. In Paris, Deputy Prise Minister 
Tariq Aziz said Iraq would respect free navigation through the Stredt of 
Hormuz, the Persian Gulf (or Arab Gulf, according to the Iraqis) , and the 
Shatt al-Arab. Aziz said Iraq would accept efforts to mediate the dispute 
with Iran from any source except the United States and Israel, and added that 
Iraq would demand that Iran return the Tunbs and Abu Husa islands to the 
Onited Arab Emirates. 

A Japanese tanker radioed Japan that it had entered the Persian Gulf 
through the Strait of Horauz without incident, that it had not seen any 
Iranian warships in the area of the Strait. According to Baghdad radio, a 
Greek and a Kuwait ship were hit during an Iranian air attack on the Iraqi 
port of Dam Qasr. Beuters quoted the Iranian Oil Minister as saying that oil 
production was 500,000 barrels per day, down from last week's level of 1.7 
aillion b/d. The Abadan refinery, with a capacity of 600,000 b/d in refined 
oil products, was shut down and damaged, all Iranian offshore oil fields had 
been shut down, and there was other damage to pipeleines in the Ahwaz area, 
according the Beuters. Iranian authorities banned the sale of gasoline and 
kerosine for the next two days because of the Abadan refinery shutdown, but 
later rescinded the ban after citizens protested. 

In the fighting, Iranian planes attacked Baghdad, Mosul, Kirkuk, Irbil, 
Khanaqin (including the small Iraqi refinery), and Basra. Iraqi planes 
boabed Tehran, Dezful, Keraanshah, Shahabad, Rezaiyah, Agha Jari, and Tabriz, 
and claiaed to have shot down 36 Iranian planes today. (Iraqi Deputy Prime 
Minister Aziz said that Iraq had shot down 140 Iranian planes since Sunday, 
Sept. 21.) Iran claiaed to control the sky in the south over Abadan. On the 
land, Iraq claiaed control over Maft-e Shah (a saall oil producing area) , the 
city of Khorraashahr , and said Iraqi forces were laying seige to the city of 
Dezful. (Dezful is about 50 ailes east of the Iraqi border, and, if the 
Iraqi claia is true, would represent the deepest penetration Into Iranian 
territory thus far. Hear Qasr-e Shirin, Iraqi forces moved some 20 ailes 
into Iran.) Iraq appealed to Arabs living in Ahwaz to rebel and ^oin the 
battle against Iran, and said that some Arabs were already sabotaging oil 
installations and roads around Ahwaz. Iran denied the Iraqi claia of control 
over Khorraashahr and Abadan and the thrust toward Ahwaz and Dezful, and said 
President Ban! Sadr visited the city of Khorraashahr where he exorted the 
citizens to stand firm against the Iraqis. Iranian news sources said the 
city of Ahwaz was on "red alert" and that Ayatollah Khaaenei was leading a 
group of religious students froa Qua to Ahwaz to join the fight. Iran warned 
neighboring countries not to give spare parts to Iraq. The sea war appears 
to have tapered off, except for soae scattered reports of gunboat exchanges 
in the Shatt al-Arab. 

Kuwait placed its araed forces on cilert along the border with Iraq. 

Badio Iran (clandestine, anti-Khoaeini) said Revolutionary Guards clashed 
with leftists in Tehran, which was a sign that Iran was falling apart 
internally. The report of the clashes was not confirmed by other sources. 
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Poraer Iranian Priae Hinister Bakhtiar said in Paris that the Khoaeini 
regiae had precipitated the war hy inciting Shi* a Huslias in Irag to revolt 
against the governaent, and Iraq was retaliating, when asked if he supported 
Irag in the conflict, Bakhtiar said he would always support Iran, but not the 
Khoaeini regiae in Iran. 

Other nations and international organizations reacted to the Irag-Iran war 
by calling for a cease-fire or offering to aediate the conflict. Host Arab 
states supported Irag. On Honday, Sept. 22, Jordan's King Hnsyan offered his 
nation's support to Irag, as did the Teaen Arab Republic (north). Egypt 
called for peaceful settleaent, and Tasir Arafat ot the PLO offered to 
aediate the dispute (Arafat had offered his aediation efforts in the past) . 

On Tuesday, Sept. 23, the United Nations Security Council called for a 
cease-fire. Jordan repeated its support for Irag, the PLO representative in 
Baghdad said his organization supported Irag, and Arab League 
Secretary-General Shadli Klibbi said the League supported Irag. Libya and 
China appealed to Iraq and Iran for a peaceful settlenent and Egypt repeated 
its call for peace. Islawic Conference chairnan Habib shatti offered to 
negotiate a cease-fire, and Fidel Castro, as chairnan of the Non-Aligned 
Conference, sent his Foreign Hinister Isidore Halnierca to Baghdad and Tehran 
to aediate. 

On Wednesday, Sept. 24, Horrocco and Hauritania offered their support to 
Irag. Turkey, Britain, China, the People's Deaocratic Republic of Teaen 
(south), the 0 .S.S .B ., Qatar, France, OPEC, and the European Coaaunity called 
for an end to the fighting and a peaceful settlenent of the dispute. Arafat 
arrived in Baghdad to begin his mediation effort. Libya's Qadhdhafi 
contacted the Non-Aligned Conference and the Islaaic Conference to call for a 
aediation effort. 

On Thursday, Sept. 25, King Khalid of Saudi Arabia voiced his nation's 
support for Iraq, as did Spain's Prime Hinister Svarez. Norway, China, 
Lebanon, Turkey, South Tenen, and Libya called for a peaceful settlenent. 
Pakistan, Indonesia, and Venezuela offered to act as mediators. No nation or 
international orgainzation has offered support or sympathy for Iran. 


SEPTEBBER 26, 1980 — FRIDAY 


Bani Sadr told newsmen that the hostage issue mas not a question of 
reaching an understanding with the United States, but a matter of Iranian 
independence from Western dOBinati(»i. Later, the president said that the 
United States was using the Irag-Iran war to establish a counterrevolution 
against Iran, and that any Iranian consideration of the hostages should take 
into account the U.S. actions. Ayatollah Hontazari told the Friday prayer 
meeting in Qum that the war was "forced upon us by the United States," and 
"will definitely have an adverse effect and the issue of the hostages will 
not be solved so soon." Hontazari said Iran will not "submit to force 
applied by the United States." 

In New York, a O.S. District Court judge rejected a U.S. Governmenr 
request to delay proceeding on 96 cases brought by American companies and 
banks claiming some S3 billion in Iranian assets frozen in the United States. 
U.S. Treasury Secretary William Hiller and Undersecretary of State Warren 
Christopher asked for the delay in the cases. The judge's decision means the 
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case will go forward and the Iranian funds will renain frozen untxl the cases 
are conpleted. In Washington, a O.S. Court of Appeals granted a U.S. 
Gowernwent request to delay for 90 days any further proceedings in cases 
inwolving O.S. insurance cowpanies* claims against sone $35 willion of 
Iranian assets. 

The White House said President Carter was willing to convene a meeting of 
O.S., O.K., French, West German, Japanese, and Italian representatives to 
discuss oil supply problems which might arise if the Strait of Hormuz were 
closed and oil shipments to the West were halted. (The White House responded 
to news stories from Japan that such a meeting had been proposed and the 
Japanese had agreed to attend.) The Washington Post reported that earlier in 
the week, when it was not clear whether the Iremians intended to try to close 
the Strait to oil tankers. Secretary of State Huskie had contacted the 
foreign ministers of the five other nations at the ON to discuss the 
possibility of forming a ;)oint naval force to open the Strait. The State 
Department denied that a joint naval force was considered, but said that 
Buskie had discussed "Ideas* <xi possible allied action in the Strait. 
Australian Prxme Minister Halcolm Fraser said the Onited States had 
approached him informally to ask if Australia would participate in a joint 
naval force, and he had replied yes. West German Chancellor Helmut Schmidt 
said he did not believe the Strait would be closed, and that Germany had not 
been consulted on parricipating in a naval force. West German law precludes 
German military moves outside of NATO anyway, said Schmidt. French President 
Giscard d'Bstaing and British Prime Minister Margaret Thatcher said they had 
been in contact with the United States on the oil problem, but would not say 
what actions had been discussed. 

Meanwhile, the Washington Post reported that Persian Gulf sources said 
about 80 ships passed through the Strait of Hormuz yesterday without 

incident. News sources in Fienna reported thOPEC members had agreed to delay 
the proposed 10% reduction in oil production agreed to at the Sept. 15 at 
OPEC meeting until the Iraq-Iran crisis passed and the oil supply picture 
cleared. Saudi Arabian officials denied that they had agreed to the 10% 
production drop in the first place. A Venezuelan official was quoted as 
saying that some OPEC members would increase production to cover the 

projected 2.7 million b/d shortage that may result from the Iraq-Iran war if 
the stories of oil facility destruction in the two countries are true. 
(According to reports from Iraq and Iran, the Persian Gulf oil loading 
facilities of Basra, Dam Qasr, and al*>Fav in Iraq and Abadan, Bander Mar 
Shah, and Kharg Island have all been damaged — the BBC said the damage to 
Abadan was "enormous" — and refineries at Abadan, Tehran, Kermemshah, 

Isfahan, and Hasjid-e Sulayman in Iran and Basra, Kirkuk, Mosul, Knanaqin, 
and al-Shuaybah in Iraq have been hit. Iraq can export 1.7 million b/d 
through pipelines to the Mediterranean, but the 1 million b/d Syria/Lebanon 
pipeline has been closed for two years due to a transit fee dispute and the 
700,000 b/d Turkey pipeline is not operating at full capacity. Iraq's oil 
exports were about 3 million b/d and Iran's about 1 million b/d before the 
war began.) 

The United Nations Security Council met to consider a cease-fire 

resolution: reportedly, the U.S. was waiting for the Islamic Conference 
mediation effort before acting. President Bani Sadr said he had been in 
contact with the Islamic Conference representatives, Algerian President Ben 
Jadid Shadli and Pakistani President Zia ul-Hag, through their ambassadors in 
Tehran, but that Iran would not accept the Islamic Conference "good-will 
mission" because it was not possible to negotiate between "good and evil." 
Bani Sadr said Iraq wanted a cease-fire because it had "run out of strength." 
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He said Iran would talk to the Isluic Conference representatives to give 
then lran*s views bot not to negotiate. Tehran radio said Algerian President 
Shadli supported Iran's position in the conflict. Ban! Sadr also said that 
Syrian President Hafiz al-Assad had offered to nediate the dispute. &PP 
reported that Saudi Crown Prince Fahd had offered to nediate the dispute, but 
that Iran had rejected the offer. 

Iraqi Preside t Saddaw Hnsayn wet Cuban Foreign B inis ter Halnierca, 
representing the Hon-Aligned Conference, and told hin that Iraq had no 
intention of seizing Iranian territory. Iraq would stop the war, said 
Husayn, of Iran recognized Iraqi sovereignty over the Shatt-al-drab, stopped 
interfering in Iraqi donestic affairs, and respected the independence of 
other Gulf countries. Foreign Binister Hamnadi repeated the sane conditions 
to a press conference. In Paris, Deputy Prise Sinister Aziz repeated the 
sane conditions, but added that Iran must withdraw fron the Strait of Homuz 
islands of Abu Busa and the two Tunbs. According to a report fron Paris, 
Iraq accepted the Islanic Conference nediation effort as well as the 

Non-Aligned Conference effort. 

Baghdad radio reported {2 a.n. £DT) that Khoneini was dead. Tehran denied 
the story. 

Iraqi and Iranian tanks fought an all-day battle in and around 

Khorranshahr, each side claining victory. Iran also clained to have 

•neutralized" the Iraqi thrust at Qasr-e Shirin and to have gained control 
along the border in Ilan province, the Iranians said that Iraqi forces 

controlled Iranian territory around Naft-e Shah, Behran, Bostan, and 

Dehloran . Iraq said its forces were moving toward Ahwaz, and had Dezful 
surrounded. Iran clained to have shot down 72 Iraqi planes and 3 
helicopters, destroyed 114 tanks and araored personnel carriers, and sunk 6 
nissile boats and 2 merchant ships since Sept. 1. In the sane period, Iran 
said it lost 3 planes, 1 helicopter, 16 tanks, 2 gunboats, and a dredging 
boat. Iraq clained to have shot down 14 Iranian planes, sunk a gungoak and 
ninesweeper, destroyed 27 tanks, and captured 29 tanks ^ all roday. Iran 

clained it bonbed or strafed Mosul and Kirkuk, and destroyed "the greater 

part" of Iraq's oil facilities. Iraq said its planes hit the Tehran refinery 
and Kharg Island, and that "hundreds" of Iranian soldiers had surrendered 
near Khanagin. Tehran radio appealed to citizens of Tehran to stop firing at 
aircraft in the vicinity of Hehrabad airport because the planes were Iranian. 

An Iranian group calling itself the "Forces of the Bnjahidun" fired two 

rockets at the O.S. eabassy xn Beirut. The building was danaged, but no one 

was injured. 


SEPTEMBER 27, 1980 — SATOBDAY 


Iraq's Foreign Minister Haawadi said the Western nations should not 
intervene in the Gulf, because such action would only encourage the Soviet 
Onion to get involved in the Gulf, and Iraq did not want any superpowers 
policing the waterway. According to other news reports, Saudi Arabia 
protested to the United States about the discussions of possible intervention 
in the Persian Gulf and advised the United Srates and its allies not to "over 
react" to the Iraq -Iran conflict. Iranian navy connander Afzali said Iran's 
navy "controlled" the Strait of Horwuz, but that nerchants and tankers were 
Boving through the Strait in both directions. (Reports fron ships passing 
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through the Strait say there is no Iranian presence in the Strait.) 

hPP reported that Iraq stopped all oil exports because of danage to its 
oil facilities. Irag said some oil was being exported. Syria announced that 
the pipeline froa the northern Tragi oil fields near Kirkuk and nosul to the 
ports of Banyas, Syria, and Tripoli, Lebanon, would be reopened. The lines 
had been closed since 1976 because of a transit fee dispute. The pipeline 
from the Iraqi fields to Turkey was sabotaged 8 ailes inside Turkish 
territory. Engineers said the daaage would be repaired in 3 days. Iraqi 
Foreign Minister Haaaadi said his country would encourage other OPEC neabers 
to increase their oil production to aake up for any shortage resulting froa 
the Iraq-Iran conflict. Haaaadi was quoted as saying that an oil shortage 
would hurt the West and the third world nations and cause a world depression. 

Yasir Arafat of the PLO arrived in Tehran froa Baghdad, via the Soviet 
city of Baku, and aet with Iranian President Bani Sadr. Pakistani President 
Zia ul-Haq arrived in Tehran and also aet with Bani Sadr. Islaaic Conference 
Secretary-Gene rzd. Habib Shatti, Zia ul-Haq ‘s co-aediator for the Islaaic 
Conference, left Hew York for Dhahran, Saudi Arabia, and will fly on to 
Tehran toaorrow. Cuban Foreign Minister Halaierca, representing the 
Non-Aligned Conference aediating effort, was in Baghdad aeeting with Iraqi 
President Husayn. The Iraqis said they accepted the PLO, Islaaic Conference, 
and Hon-Aligned mediation efforts. Iraqi Foreign Minister Haaaadi said Iraq 
wanted the border returned to the 1913 line, which gave Iraq control over the 
Shatt al-Arab. Iranian Priae Minister Bajai said Iran would not accept 
mediation, that the war was not a border conflict but was a war between Islam 
and blasphemy, and that Iraqi President Saddam Husayn must "repent" before 
Iran would consider ending the conflict. Iranian General Fallahi, head of 
the army, said Iran would not discuss peace with Iraq. In Hew York, Iran*s 
representative to the United Nations, Jalal Sheairani, said Iran would not 
accept a ON resolution that called for a cease-fire unless the resolution 
condeaned Iraqi aggression. The ON Security Council is considering a 
Hexican-Norwegian draft resolution on a cease-fire. Saudi Arabia said it had 
not offered to mediate the conflict, as was reported by AFP yesterday. A 
Qatari news source said Iran's Ayatollah Khoaeini asked a leader of one of 
the Gulf states to aediate between Iraq and Iran. Baghdad radio reported 
that rhe Iraqi ambassador in Algiers had been informed by the Algerian 
Foreign Ministry that Algeria did not support Iran and had not offered 
assistance to Iran, as was reported by Tehran radio yesterday. 

On the battlefields, a London Sunday Times correspondent claiaed to have 
accoapanied Iraqi troops 17 or 18 kiloaeters (11 ailes) across the Iraq-lran 
boundary toward Khorraashahr and that Iraq troops were in control of the 
city. (The story appeared in the Tines of Sept. 28.) Iraqis also claimed to 
control the city of Susangerd (which they call al-Khaf a jiyah) and to be on 
the outskirts of Dezful. At one point, Irag claiaed to have taken Ahwaz and 
the Iranians claimed the city was still in Iranian hands. Iraq said it 
seized 40 Iranian tanks and destroyed 63 in the day's fighting. In the air 
war, Iran claiaed to have boabed or strafed Baghdad, Irbil, Mosul, Kirkuk, 
Ayn Zalah, and to have concentrated on military and oil targets. Iraq 
claiaed to nave boabed or strafed Kharg Island, Haaadan, Shiraz, Bushehr, 
Sanaday, al-Bidayah, Shahrukh, Hasjid-e Sulayaan, and towns in the Sar Dasht 
area. Iran's Defense Minister Paknri said Iran had downed "80 or 90" Iraqi 
planes thus far. Tehran radio reported that Iraq was alaost out of 
aamunition and had sent Deputy Priae Minister Aziz to Moscow to ask for 
re— supply. The radio broadcast also warned other Persian Gulf states not to 
assist Iraq or Iran would "deal with them in any way appropriate." 
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& ruBor that Iran vas selling gold to finance the war sent gold prices 
down on the Hew York exchange by $30 per ounce. Iran denied that it was 
selling gold. 


SEPTBHBSB 28, 1980 — SOHDAY 


The Iranian Sajlxs was scheduled to discuss the hostage issue, but 
postponed the debate to hear reports on the fighting with Iraq. Ayatollah 
Khanenei, the prayer leader of the Tehran mosque and Khomeini's 
representative at the Defense Hinistry, told an audience in Ahwaz that Iran's 
holding the American “spies" for the past year had "struck a blow" to the 
O.S. attempts to control Iran and had weakened American prestige in the 
world. Khamenei said Iraq was acting on behalf of Iran's real enemies, the 
United States and Russia. 

Reports from Syria said the pipline from Iraq's northern fields, reopened 
yesterday, closed down today because of damage to pumping stations at the 
Iraqi end- Dnited Arab Emirates Oil Sinister Bani ibn Said al-Dtaybah said 
the United Arab Bmxrates may increase its oil production to meet a possible 
shortage cause by the Iraq— Iran fighting, according to the Cyprus-based 
Biddle East Economic Survey. BEES quoted al-Otaybah as saying the other OPEC 
members may delay their scheduled production restrictions. Tehran radio said 
Iraq had asked Saudi Arabia to send Aramco personnel to Basra to operate 
refineries and help repair war damage to oil facilities because the Iraqi oil 
workers went on strike in opposition to the Iraqi war against Iran. Tehran 
radio said the Aramco employees refused to go to Iraq because they were all 
Shiite Huslims and followers of Ayatollah Khomeini. There was no other 
confirmation of the Tehran radio story on the oxl workers. 

Boscow radio broadcast a story, in Farsi, similar to other Soviet reports 
of the past few days, that the United States was planning a military 
intervention in the Iraq -Iran war. Boscow radio said the U.S. rapid 
deployment force, the U.S. Havy, an** other armed forces units had been placed 
on "alert" and that U.S. officials, such as Defense Secretary Brown, had 
"confirmed" U.S. intentions to intervene. 

Islamic Conference Secretary-General Habib Shatti arrived in Tehran and 
met with Iranian President Bani Sadr, Pakistani President Zia ul-Haq, the 
other Islamic Conference mediator, and Yasir Arafat of the PLO. All said the 
seeing was an exchange ox views and not a mediation effort. Bani Sadr 
repeated the Iranian position that Iran could not mediate the dispute because 
the battle was between good and evil and evil could not be peacefully 
resolved. Iran's Prime Binister Ba^ai said Iran rejected mediation because 
Iraq was the aggressor. Iraq wanted mediation, Bajai said, because it was 
losing the war and wanted the Strait of Hormuz "reopened" so that Iraqi oil 
could leave the Gulf. Shatti and ul-Haq left Tehran for Amman, Jordan, 
enroute to Baghdad. Iraqi President Saddam Husayn said in a speech that Iraq 
was ready to stop the war, to call for a cease-fire, and to begin 
negotiations, either directly with Iran or indirectly through a third party 
or an international organization. Iraq asks that Iran recognize Iraqi 
sovereignty over the Shaft al-Arab, that Iran become a "good neighbor" and 
not interfere in the internal affairs of Gulf states, and that Iran surrender 
the Tunbs and Abu Busa, said Husayn. Iraqi Defense Binister Khayrallah 
repeated his statement that Iraq wanted only 324 square kilometers along the 
border. 
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The Islaaic iorld League Constituent Council, leeting In Becca, Saudi 
Arabia, called tor a cease-fire betveen Iraq and Iran. The ON Security 
Council unaniDously passed Besolutlon 479 calling for a cease-fire and asking 
Irab and Iraq to accept one of the international nediation efforts. 

In the day's fighting, Iraq claiaed to hold the city of Dezful, inportant 
because oil and gas pipelines and the nain north-south railroad and highway 
pass through the city. Iran clained the Iraqis had been stopped outside 
Dezful and that Iran renained in control of the city. Iran also claiaed to 
hold the city of Susangerd, which the Iraqis clained to have taken yesterday. 
The Japanese enbassy in Tehran said the Japanese consul in Khorranshahr said 
the city was still in Iranian hands, in spite of Iraqi statenents that Iraq 
controlled the city. Iraq clained to have seized the Ahwaz radio station and 
that Iran was broadcasting fron Shiraz claining it was the Ahwaz station to 
trick the Iranian people into thinking Iran was winning the war. Iranian 
planes bonbed or strafed Bosnl, Basra, and al-Snlaynaniyah, and Iraqi planes 
bonbed or strafed Kharg Island, Tehran, Bushehr, Dezful, Seur-e Pol-e Zahab, 
Dehloran, and Kernanshah. 

Baghdad radio said Iran requested spare parts for its ailitary fron 
Turkey, and that Libya's leader Buanar al-Qadhdhafi offered to pay the Turks 
twice the value if the Turks would deliver the spares to Iran. (Neither 
Turkey nor Libya confirmed that report. The Iraqis are implying that Libya 
supports Iran, but thus far Libya has remained neutral.) An Iraqi newspaper 
rnpocted that Syria sent two planeloads of military equipment to Iran on 
Sspt. 14. (The Iraqi implication that Syria supports Iran has not been 
substantiated fron Damascus; in fact, Syria's allowing the oil pipelines to 
rsopsn suggests support for Iraq.) 

Ilajlis Speaker Bafsanjani met with the North Korean ambassador, and said 
after the meeting that North Korea supported Iran in the battle with Iraq. 


SBPTEBBBB 29, 1980 — BONDAT 


Iranian "coving" ambassador Shams Ardakaui told India's Prime Binister 
Gandhi that the hostages remained in the custody of the “students" and that 
the Iranian governaent would continue to seeK a solution to the problem. 

Iranian Admiral Afdal said that the Iraqi navy tried but failed to seize 
control of the Shatt al-Arab, the Persian Gulf, and the Strait of Hormuz. 
The admiral said commercial shipping through the Strait was "normal." Afdal 
warned "Shaykhdoas and Amirates* in the Gulf not to give sanctuary to Iraqi 
ships, which he said had taken refuge when the Iraqis realized they would be 
defeated by the Iranian navy, and that Iran would destroy the Iraq ships in 
the Gulf ports. 

The Iranian Oil Binistry issued a statement that Iranian refineries were 
operating normally and processing oil. Iran claimed to have destroyed the 
Iraqi refinery at Khanagin. A Tehran radio commentary said Iran had the 
right to destroy Iraqi oil facilities because Iraq and Saudi Arabia were 
wasting their resources by selling oil to the Nest at low prices to be used 
to fill oil reservoirs. Iran was stopping the depletion of the people's 
resources, the commentator said. 
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Ban! Sadr told an Italian nevs service that Iran was angered at the 
iestern nations which "did not lift a finger** to help Iran "in its hoar of 
need." The western nations, the President said, lined up behind the O.S. 
sanctions against Iran. Bani Sadr said he did not fear Soviet intervention 
in the Irag-Iran war because the Soviets were tied down in Afghanistan. 

In Iran, President Bani Sadr net again with Tasir Arafat before Arafat 
left for Balcn and a possible return to Baghdad. A Tehran radio connentary 
said the Iraqis rejected the cease-fire and aediation efforts and that Iran 
would fight on, even xf all its weapons were gone and it had to resort to 
Rolotov cocAtails against Iraqi tanlis. General Fallahi of the Iranian any 
said there would be no peace negotiations. The BBC quoted Huhawnad Huthri, 
Iran's anbassador to Moscow, as saying that Iran's conditions for peace were 
(1) Saddan Hnsayn nost resign as President of Iraq, (2) the Iraqi arny wust 
surrender to Iran, C3) Iraq nust give the city of Basra to Iran, and' (4) 
Iraqi Kurds wust be offered a referendun to choose their future. 

In Iraq, Jordan 's Crown Prince Hassan arrived to take part in the weetings 
between Iraqi President Hnsayn and Habib Shatti and Zia ul-Hag of the Islanic 
Conference. Husayn also sent a telegraw to OH Secretary-General Baldheiw 
saying Iraq accepted the call for a cease-fire contained in Besolution 479 
and would be willing to open negotiations directly with Iran or through a 
third party. Meanwhile, Kuwait's Awir Jabir al-Ahnad al -Sabah and Algeria's 
President Ben Jadid Shadli announced that they would wount a joint uediation 
effort to arrange a cease-fire between Iraq and Iran. 

On the battlefields, Iran denied that Iraq had seized the city of Dezful 
and said that the city's radio station and radar station were still intact 
and still in Iranian hands, despite Iraqi claiws to have seized and destroyed 
the two installations. The Iraqi naval coauander said Iraq had destroyed, on 
the average, four Iranian ships each day since the war begem. Iraq clained 
to have bon bed and straffed the Iranian cities of Bushehr, Dehloran, Ahwaz, 
and Dezful. Iran clained to have bonbed and straffed Kirkuk, Basra, and 
Khanagin. Iran's prine Minister Rajai said his nation was aware of the 
assistance offered to Iraq by Jordan, Abu Dhabi, Kuwait and other countries, 
hinting that Iran would seek revenge for aiding Iraq. A 1-Thaw ra, the Iraqi 
newspaper that reflects governnent thinking, said Iraq was dissappointed at 
sone Arab states for not supporting Iraq. The newspaper said Iraq did not 
ask for help, but it was the duty of the Arab states to offer support to the 
Iraqis in their battle to regain land that belonged to the Arab nation. 

A Moscow radio conwentary broadcast in Farsi said United States wilitary 
officials were continuing their preparations for a uilitary intervention in 
the Iraq-lran conflict and O.S. political officials were trying to justify 
the action. The Soviet Onion, on the other hand, wanted the two sides to 
accept a cease-fire and establish peace, and would never think of intervening 
in the internal affairs of other nations, the coinentator said. 

Archbishop Hilarion Capucci, the Greek Catholic Bishop of Jerusaleu who 
was involved in the exchange of Awericans killed in the April rescue nission, 
left Tehran for Paris. Capucci had been negotiating with the Iranian 
governnent on the status of Ronan Catholic schools in Iran. Capucci will 
report to the Pope in Bone, and then will go to London with news of the six 
Anglicans under arrest in Iran for "spying for Zionisn." 


SEPTEMBER 30, 1980 — TOESDAI 
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The Iranian Hajlis approved the appointaent of seven pec^le to the special 
coHittee that is to study the hostage issue and report to the Hajlis on 
suggested ways to resolve the probles. The Hajlxs did not nane the seven, 
which it is expected to do in its next session. During the debate over how 
■any people should serve on the cosaittee. Speaker Rafsanjani said that Iran 
"should get rid of this oainous issue.” Hajlis aenbers argued over whether 
the special coaaittee should contact foreign governaents in conducting its 
study, but did not resovle that question either. 

The United States announced tnat it was sending four Airborne Ucirning and 
Control Systea (AN ACS) aircraft with about 300 O.S. ailitary personnel to 
Saudi Arabia. It was presumed that A9ACS would be used to aonitor air and 
ground traffic in the Irag-Iran conflict that could pose a threat to Saudi 
Arabia and other Gulf states. Saudi Arabian government officials said they 
had requested AHACS from the Onited States. 

The Kuwaiti newspaper al— Anba reported that the Onited States was 
"sympathetic” to Iran*s need for spare parts and ailitary equipment 
replacements for the war against Iraq and had contacted the Israelis to act 
as widdle—aen in transferring aras and equipment to Iran. The Onited States 
would use Israel, al-Anba said, to protect O.S. "neutrality” in the war. 

A Moscow radio commentary in Farsi said the Onited States was looking for 
an excuse to intervene in the war, and that O.S. ■ilit 2 ucy planners were 
prepared to send ships vin to the Persian Gulf. The Boscow coaaentary, a 
repeat of similar Soviet broadcasts since the war started, said the Onited 
States W 2 is trying to involve NATO in the intervention, and that the British 
had sent a destroyer and a support ship to join the Aaerican fleet in the 
Arabian Sea. 

Secretary of State HusKie net with Iraqi Foreign Minister Sadnn Sammadi in 
Hew York at the ON General Assembly meeting. Haaaadi also net with Saudi 
Foreign Hinister Sand al-Faysal. No details of the discussions were 
revealed . 

A Kuwaiti newpaper reported that rumors circulating in the region which 
said the Iraqis were going to abrogate their treaty with the Soviet Onion 
were false, and that the Iraqi embassy in Kuwait had denied that Iraq was 
considering severing ties with Hoscow. 

According to Tehran radio, a leader of the "Afghanistan Islaaic 
Revolutionary Liberation Front" pledged to support Iran in the conflict with 
Iraq. Tasir Arafat was quoted as saying that the PLO was ''neutral'* in the 

contest; the PLO had stated its neutrality on the first day of fighting, but 

the PLO representative in Baghdad had said later that the PLO supported Iraq. 

Venezuelan Energy Hinister Huaberto Calderone Berti said Venezuela would 
not increase its oil production to compensate for a possible oil shortage 

caused by the Irag-Iran conflict, but Berti said OPEC would "review” the 

Sept. 15 "gentlemen's agreeaent" to reduce production by 10%. Berti sedd it 
was "premature" to discuss a price increase that may arise froa the Iraq-Iran 
conflict, although there were, in Berti's words, "soae signs of panic” in 
spot market dealings that could push oil prices upward. The OPEC finance 
ministers meeting scheduled for Oct. 6 in Quito, Ecuador, was postponed. 
OPEC is scheduled to hold a meeting in London on Oct. 18. 
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Iran claimed that Algeria and Libya had offered to proTide oil products to 
Iran if shortages developed because of war danage to Iranian refineries. 
There was no confirnation of the ofIPer from Libya or Algeria. 

Ayatollah Khoneini said Iran would ''never have discussions" about peace 
with Iraq, and there was "absolutely no question of peace or comprise." 
Pakistan's President Zia ul-Haq and Islamic Conference Secretary -General 
Habib Shatti ended their talks with Iraq's Saddam Husayn and left for Hew 
Tone. At a Paris stopover, after meeting with French President Giscard 
d'Bstaing, ul— Haq said he was "very hopeful" that Iraq and Iran would agree 
to a cease-fire. 

In the war, Iraq claimed to have bombed or strafed Iranian military 
reinforcements enroute to Dezful, oil storage facilities at Haft-e Safid and 
Bandar Shah pur and Iranian troops concentrations near Ahwaz and Abadan. Iran 
claimed to have bombed or strafed Irbil, Takrit, Baghdad, and Hineveh. 
Iranian planes bombed the French-Iraqi nuclear power plant under construction 
outside Baghdad, but reports of danage to the plant were nixed. Iraq said it 
had sbot down one-third of Iran's aircraft, and that another one-third was 
grounded because of the absence of spare parts. (Iran's full inventory of 
combat aircraft was about 400 when the war started.) Iraqi aircraft losses 
were 16 planes since the war began, according to Iraqi military authorities. 
Iran claimed to have destroyed 67 Iraqi tanks and armored personnel carriers 
in todays fighting, and another 140 Iraqi tanks and armored personnel 
carriers on Sunday and Honday, Sept. 28 and 29. Renters reported that 
fighting in Khorramshahr was house-to-house and that tne Iraqis were pounding 
Abadan with artillery. The Japanese consul in Khorramshahr left for Tehran 
because of the shelling, but said Iraqi troops were not yet in control of the 
city, as they have been claiming for the past three days. Iran claimed that 
a Jordanian tank bridgade with 40 tanks had joined the Iraqi army fighting in 
Khuzistan, and that Borocco had sent troops to help the Iraqis. (The 
Jordan ian-Horoccan involvement was not confirmed from other sources.) 

A Turkish official said the pipeline between Iraqi oil fields and the 
Hediterranean would be repaired tomorrow. 


OCTOBER 1, 1980 — HEDHBSDAT 


Reuters reported form Beirut that an Iranian diplomat said the hostages 
would be killed if the United States "enters the war." Reuters pointed out 
that the diplomat may be speaking on his own rather than for the Iranian 
government. 

Iran's Prime Minister met the Swiss ambassador in Tehran to receive a 
letter from Secretary of State Buslue. Bajai reportedly dismissed Huskie's 
previous letter, delivered by the Swiss on Sept. 1, by stating that the 
Iranian public considered it a joke. 

Pars news agency reported an Iranian government statement that Iran 
"assures the international community" that Iran will not "hesitate in any 
effort to keep the Strait of Hormuz in operation." The Iranian government 
assurances were repeated by the Renters news agency. According to AFP, 
Egyptian President Anwar al-Sadat offered the use of Egyptian air bases to 
the Onited States in the event the United States used military power to open 
the Strait of Hormuz. Another news source in Egypt said the Saudis sought 
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O.S. assistance to defend their oil fields froa a possible Iranian attack, 
and the United States responded to the Saudi request by sending the AHACS 
planes for early warning and air control. 

A speech by Soviet President Brezhnev, two articles in Izvestiya, and a 
coBwentary broadcast by Tass repeated the theme that the United States was 
preparing to intervene in the Iraq-Iran conflict, and that the United States 
was trying to get other nations to join in a multinational naval force. The 
National Voice of Iran radio fclandestlne, Soviet) quoted Ayatollah Khomeini 
as saying that Iran's real problem was the United States and that President 
Carter was aiding the Iraqi attacks against Iran in the hope that the war 
would result in the release of the hostages. (These two Soviet themes, 
anticipating U.s. intervention and U.S. benefit from the war, have not 
changed since the conflict started.) 

An unconfirmed report from Iran said Poland would supply Iraq with 
replacement military equipment and spare parts; by using Poland, the Soviet 
Union could retain its guise of netrality, the source said. An Iranian 
diplomat in Brussels said Iran was buying spare parts in the "free market" 
but would offer no more details. The Iranian diplomat denied a report that 
Britain was supplying military equipment to Iran. The speaker of the Iraqi 
parliament, Naim Haddad, said Japan and South Korea were supplying spare 
parts and military equipment to Iran at the request of the United States; the 
U.S. protected its "neutrality" by sending arms through the Japanese and 
Koreans, said Haddad. The Turkish Foreigh Minister denied the story, which 
originated in Baghdad on Sept. 28, that Iran asked Turkey for spare parts. 
Iraq denied that Jordanian or Moroccan troops were fighting for Iraq. 

Iraq repeated its acceptance of the UN Security Council resolution calling 
for a cease-fire, and offered a 4-day truce beginning Oct. 5 to permit 
negotiations. Iran rejected the UN Security Council resolution and the Iraqi 
offer of a truce. Bani Sadr told Newsweek magazine that Iran would accept a 
cease-fire if Iraq withdrew from Iranian territory and agreed not to 
interfere in the Iranian provinces of Kurdistan and Khuzistan. The Iranian 
president rejected all Iraq's claims to border adjustments. The Iranian 
government disassociared itself from the remarks of the Iranian ambassador in 
Boscow, when he said on Sept. 29 that Husayn must resign, the Iraqi army must 
surrender, Basra must become Iranicin, and the Iraqi Kurds must be given 
antonomy before Iran would accept a cease-fire. The Ambassador, Huhammand 
Mnkhri, was recalled. Karachi news sources quoted Pakistani President Zia 
ul-Haq as saying there were "no prospects for an early cease-fire" in the 
Iraq-Iran conflict- Yesterday, ul-flag was quoted as saying he was "very 
hopeful" of an early cease-fire. Indira Gandhi called for a negotiated 
settlement of the dispute. The Governments of Syria and South Yemen called 
for a peaceful resolution, and the Syrians added that the longer the war went 
on, the higher the liklehood that outsiders would intervene. 

On the battlefield, Arab news sources said the crucial battle was underway 
in and around Dezful, that the Iraqis had launched a major offensive using 
all their military and technical skills. The Iraqis claimed, again, that 
Dezful was surrounded and that the key military and oil installations had 
been captured or destroyed. The Iranians said Dezful was not surrounded and 
that they had launched a counterattack. Iran also denied that Khorramshahr, 
Abadan, and Ahwaz had fallen to the Iraqis and said that an Iranian tank 
counteroffensive was underway at Ahwaz. Iran claimed to have retaken Hehran 
in the nozrth. Iran said it captured three Egyptian soldiers fighting for 
Iraq. The head of Iran's 92nd army division said he suspected the Iraqis had 
lost all their planes because they were offering no resistance in the air. 
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He also said Iran destroyed 200 Iraqi tanks in the past 2 days. Iranian 
planes bosbed or strafed Kirkuk, kgrah, al-Sulayaaniyah, Basra, and Uaa Qasr. 
Iraqi planes bosbed or strafed kbadan, Dezful, and khwaz. Iranian planes 
boBbed the Iraqi-French nuclear faclity under construction near Baghdad, but 
reports of daaage were aized; one source said the Iranians nissed the plant, 
another said the plant suffered light daaage, yet another said heavy daaage. 

Iran's Priae Sinister Bajai naaed Shaas krdakani, currently Iranian 
aabassador to Kuwait, to be Iran's OH delegate. 

(Bote: ks other sources of inforaation have becoae available, it appears 
that the early claias by Iraq and Iran of extensive daaage to each other's 
facilities were exaggerated. During the first days of the conflict. Sept. 
20 through 26, there were few non-Iranian non-Iraqi reports froa the 
battlefield, and the claias by the two governaents of the progress of the war 
were not verified by neutral observers. Rore recently, other news sources 
and other observers have sent reports which aay be coapared to earlier 
governaent claias. Despite all the sorties flown against oil and military 
targets, it appears that- the daaage is ainiaal to refinery and petrocheaical 
coaplexes, with the exception of Basra and kbadan, that daaage to airfields 
and other ailitary bases is less than reported earlier, and that very little 
daaage has been done to urban centers or field facilities on either side. It 
also seems clear that neither Iraq nor Iran has cosaitted its full ailitary 
strength to the confrontation and that both sides are holding back in reserve 
the greatest part of their ailitary capability. It also appears that the 
Iraqi at-tack was liaited, with liaited goals of securing just the obrder 
territory. The Iraqi thrust toward Ahwaz and Dezful appears to be an 
afterthought rather than an priaary goal of the caapaign. kt this point, the 
Iraq-Iran confrontation could dwindle to a sniping war while negotiations 
proceed, or becoae a serious confroatation as Iran lauches an all-out effort 
to retake its lost territory. Iraq's early advantage of a cohesive 
well-equipped aray could be overcoae by Iran's advemtage of numbers depth, 
despite its lack of spare parts.) 


OCTOBEB 2, 1980 — THOBSDAI 


The Iranian Rajlis voted for aeabers of the special coanittee that is to 
recoaaend a solution to the hostage problea . The seven aeabers are kyatollah 
Husavi Khoini, confidant of the "students'* holding the hostages, who said he 
helped plan the seizure of the O.S. eabassy on Hov. 4, 1979: kyatollah 

Huhaanad kli Khaaenei, Khomeini's representative in the Iranian aray, founder 
of the IBP, and the leader of Friday prayers at Tehran's largest aosque; 
kyatollah Huhaamad Khamenei, a member of the Hajlis and the brother of the 
Friday prayer leader; kyatollah kli kkhbar Hategh Hurl, an IBP aenber and 
Prime Sinister Bajai's first choice for Interior Minister who was rejected by 
Bani Sadr; Shaykh Huhaanad Tazdi, a aenber of the Priae Sinister selection 
committee that rejected Bani Sadr's choices for Priae Minister and selected 
Bajai; kli kkhbar Parvaresh, deputy speaker of the Majlis and IBP aenber; and 
Huhaanad Kazim Husavi Bojnurdi, Bani Sadr's appointee to head the 
Bevolutionary Guards who resigned after one week. The seven are considered 
to be "hardliners" who favor deaands or conditions for the release of the 
hostages beyond those listed by kyatollah Khoaeini and who would support a 
trial of the hostages. The Hajlis voted against the special coaaittee 
contacting the Unites States or any other country in con piling its study of 
the hostages, and voted against allowing the special coanittee to engage in 
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any negotiations on the hostages. Observers speculate that the special 
connittee nay rake up to six weeks to conplete its study and reconwendations. 

kn editorial in the Baghdad newpaper al-Thawra said the United States was 
trying to "inpose its services** to police the Persian Gulf area and that the 
world should stop these '*rash adventures'* of the inericans. The editorial 
said Iran was responsible for the O.S. nove into the Gulf. kl-¥a.-^r, the 
newpaper of hbu Dhabi, printed an interview with Shaykn Saqr ibn Buhannad 
al-Qasiwi, the ruler of Bas al— Khaynah, one of the seven weaber states of the 
United Arab Emirates, in which he said the two Tunbs islands and Abo Husa 
still belonged to the United Arab Bairates, and that he had been in contact 
with Ayatollah Khoaeini to have the islands returned but the Ayatollah had 
followed the saae policies as the Shah and kept the islands. Al-Qasiai 
supported the Iraqi contention that Iraqi border rights had been violated by 
Iran and that Iraq was correct in deaanding that the Tunbs and Abu Husa be 
returned to the United Arab Bairates. West Geraan Defense Minister Apel said 
West Geraany would not play a role in naval operations to open the Strait of 
Horauz (if it were closed) , could not fill the "gap left by the United 
States" in the defense of Europe if the United States reaoved troops froa 
Europe for a Middle Eastern theater, and that the only discussions currently 
underway were over oil supplies. A Tass coaaentary said the United States 
was taking advantage of the Irag-Iran conflict to increase its presence in 
the Persian Gulf. 

Japanese sources said the Japan ese-Irani an petrocheaical complex at Bandar 
Khoaeini, bombed yesterday by the Iraqis, was not damaged serverly ; only 

storage tanks and some small refinery equipment were hit. Three large 
Japanese tankers (the "Globtik" series, 480,000 tons each) left the Persian 
Gulf; the three had been waiting at anchor off Ras Tanurah, Saudi Arabia, 

until Iran granted permission to enter the Strait of Hormuz. Kyodo news 
service of Japan reported that Saudi Arabia would increase its production 
froa 9.5 to 10.2 million barrels per day. 

Some efforts to arrange a cease-fire continued: Islamic Conference 

Foreign Ministers agreed to meet in New York at the United Nations on Oct. 4 
to discuss their next step; Kuwaiti news sources reported that the European 
Community approached the Iranians through an East European state with a 

cease-fire initiative and the Iranians accepted; and Cuban Foreign Minister 
Malwierca continued his discussions in Tehran on behalf of the mon— Aligned 
Conference. Other peace effoxrts apparently were halted: Tasir Arafat 

apparently abandoned his effort; Tehran radio said Iran rejected the Iraqi 
offer for a four-day cease-fire beginning on Oct. 5; and Iran again rejected 
the UN call for a cease-fire. 

The Turkish Foreign Ministry said Turkey was not supplying arms or spare 
parts to Iran and would not permit arms or spare parts to be shipped to Iran 
or Irag across Turkish territory. Brazilian authorities denied a story that 
Brazil was furnishing arms to Iraq, and denied that Iraq asked Brazil for 
arms. Kuwait denied giving arms or assistance to Iraq. The South Korean 
ambassador to Jordan said his nation was not giving arms or spare parts to 
Iran. 

The Iraqi armed forces issued a communique that said the "armed forces 
have accomplished their basic objectives" and that "military activities will 
be limited to retaining the targets achieved." Iran claimed it regained 
Susangerd, and that its forces were attacking Iraqi positions at Kborramshahr 
and Ahwaz. Later, Iranian sources claimed that the Iraqis were pulling back 
from the two cities. Iranian plemes bombed several locations in Iraq, 
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apparently striking at nilitary targets and troop concentrations. Iraqi 
planes strnck Iranian troops noTing toward Dezful, Ahvaz and Khorranshahr. 
Iraqi gnnboats shelled Abadan. 

There were reports that Iraqi Kurds attacked Iraqi Arab forces near Irbil 
and Hosul. 

Both the Iraqi and Iranian enbassies in Beirut were hig by rockets. 

It was reported in Paris that Shahpar Bakhtiar left for Aiian« Jordan, 

enroute to Iraq, where he would announce the forwation of a 

gowernnent -in-exile. Jordan denied that Bakhtiar transited the country. 


OCTOBBB 3, 1980 — FHIDAY 


Ayatollah Khomeini, in a speech, listed three conditions to be net by the 
United States before the hostages could be released: a return of the Shah*s 
assets, an end of the O.S. "campaign* against Iran, and a O.S. guarantee 
against future interference in Iranian affairs. (Today's "conditions" 
differed from those listed by Khomeini on Sept. 12, when he said the Shah's 
wealth must be returned, all O.S. financial claims against Iran must be 
dropped, the freeze on Iranian assets must end, and the O.S. must offer a 
guarantee of no future interference. He still did noi list an apology or 
confession of guilt, conditions many other Iranian leaders hawe insisted 
upon. Given the current mood in Iran, with many people believing, or at 
least saying they believe, that the United States is behind the Iraqi attack, 
and the Bajlis appointment of a "hardline" special committee to recommend a 
disposition of the hostage problem, Khomeini's conditions appear to be mild.) 

The Washington Post reported that. Iraqi troops, planes, helicopters, and 
ships had been dispersed to other Arab states, particularly to Oman, Saudi 
Arabia, and the Onited Arab Emirates, in preparation for an attack against 
Bandar Abbas, the Iranian naval base on the Strait of Hormuz, and the three 
islands in the Strait, Abu Husa and the two Tunbs. According to the 
Washington Post, the Onited States pressed Oman and Saudi Arabia not to allow 
Iraq to use their bases for an attack on ran because the Iranians would 
retaliate against Omani and Saudi oil installations. Supposedly, these 
events took place early in the conflict. There were other reports from the 
area which night support the Post story. On Sept. 22, Iraq moved cargo and 
commercial planes to Jordan to protect them from Iranian air attacks, as 
reported from Israel. On Sept. 23, Iran radio broadcast a warning to 
"foreign nilitary units" which night" indirectly interfere in favor of the 
enemy (Iraq) at the Straxt of Hormuz." The Iranians said they would "react 
in any way appropriate" to such nilitary moves. On Sept. 24, Qatar news 
agency reported that Iran did not intend to close the Strait, which in 
hindsight may have been a cautionary word to other Gulf states cooperating 
with Iraq that there was no need for a military move againsx Iranian 
positions at the Strait of Hormuz. On Sept. 25, Iran said "oertaxn 
neighboring countries and certain neighboring Shaykhdoms" night cooperate 
with Iraq and again warned that Iran would retaliate. Iran repeated the 
warning to Gulf states not to cooperate with Iraq on Sept. 27, the same day 
the Saudis cautioned the West not to "over react" by forming a joint naval 
force to patrol the Strait. It is possible that the Saudis either were 
having second thoughts about helping the Iraqis, or were alerting other Gulf 
states not to allow the Iraqis to launch an attache against Iran from their 
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territory. An Iranian naval connander warned "Shaydhdons and Enirates" in 
the Gulf not to gxve sanctuary to Iraqi ships on Sept. 29, and today, Oct. 3, 
Ayatollah Hontazari naned Bahrain, Kuwait, the Onited Arab Enirates, Saudi 
Arabia, Jordan, and Egypt as states helping Iraq and repeated the warning 
about Iranian retaliation. If the story is true that Iraq planned to attack 
Iran at the Strait of Hornuz using Onan or the Onited Arab Enirates as a 
launching base, it nay follow that sone of the Onited States* **consultations'* 
over using force xn the Gulf were intended to disuade the Iraqis and their 
friends in the Gulf as nuch as to sound out Anerican allies on a joint naval 
force. In a related story, the Guardian of London reported that Iraqi cargo 
planes and bon hers had been noved to Horth Tenen, Saudi Arabia, and Jordan, 
and that the reason for the Saudis requesting the Anerican AH ACS was to 
protect the Iraqi planes fron an Iranian attack. 

The Governnent of India issued a statenent opposing an international naval 
force intervening in the Persion Gulf. 

Japan denied that it had provided arns or spare parts for Iran. 

An Iranian hajlis nenber said ON Secretary— General Halhein should cone to 
Iran to see how Iraq attacked civilian centers. 

Egyptian President al-Sadat expressed his fears that the Irag-Iran war 
would becone a war of attrition and spead to other states in the region. 
Al-Sadat repeated his offer to the Onited States to use Egyptian bases for 
the defense of Saudx Arabia, and warned the Onited States not to allow the 
'*other party** (neaning the Soviet Onion) to take advantage of the unbalanced 
situation in the Biddle East. 

In an excerpt fron an interview to be broadcast on Anerican televison on 
Oct. 5, Saudi foreign Minister Saud ihn Paysal said Saudi Arabia would defend 
other Persian Gulf states if they were attacked as a result of the Iran— Iraq 

war. 

On the battlefield, the stalenate of the past few days continued. Iraq 
clained to have taken Dezful, again, and Iran claimed to have stopped the 
Iraqi attack. Artillery and tank exchanges continued around Khorranshahr and 
Abadan. Iran claimed to have retaken the city of Bostan, northwest of 
Sussangerd on tne Itaq-boider. The air war appeared confined to support for 

ground units In the Khorr awshahr-Ahwaz— Dez£ ul area. 

Turkish officials said the Irag-Turkey oxl pipeline was repaired but was 
not operating because punping facilities in the Kirkuk area had been damaged 
by Iranian bombing . 


OCTOBER 4, 1980 — SATOBDAY 


Iraq formally notified Jap 2 ui that oil shipments would be su^ended 
indefinitely. (The Japanese said they had not loaded Iraqi oil since Sept. 
22, and had been lifting between 260,000 and 440,009 barrels per day fron 
Iraq, about 9 or 10% of Japan's xn ports. The Japanese source also said Iraq 
had been producing about 3.b million b/d, of which 300,000 b/d was for 
domestic use.) 

Ayatollah Khomeini said the "nation of Islam** will punish those states 
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that aid Iraq accordxng to Sharia (religious) lav. A coaaentary broadcast by 
the National Iranian Oil Coapany station in Abadan attacked Saudi Arabia and 
the Persian Gulf Shayhhdoas for aiding Iraq and called such assistance to 
Iraq **anti-lslaaic.** The Persian Gulf states feared the Islaaic rev<^ation 
of Iran, said the coaaentator. Saudi Defense Hinistec Sultan ibn Abd al*Aziz 
said there was no iaaediate threat to Saudi Arabia, and that the Saudis did 
not asic for the American AH ACS because of the threat but to increase the 
capabilities of the Saudi forces. Sultan said the Saudis had not nobilized. 

Cuban Foreign Minister Malnierca net with President Bani Sadr in Tehran. 
Pakistani President ul-Hag said he was in touch with both Iran and Iraq, but 
had no plans to return to either country. 01-flaq continued his consulations 
at ON headquarters in New York and visited President Carter in Washington. 
Iraqi Foreign Minister Rauuadi told the ON General Assenbly that Iraq 
regretted the Iranian rejection of the Iraqi cease-fire offer, and that the 
war started because Iran refused to be a good neighbor and to respect Iraq's 
border. Iran had been fouenting a revolt against the Iraqi governuent, said 
Rauuadi. Iraqi Defense Minister Khayrallah said in Baghdad that Iraq would 
welcome any uediation efforts. In Tehran, Prime Minister Rajai told a 
gathering of provincial governors that Iraq started the war and cannot 
dictate when the cease-fire is to start, so Iran rejected the Iraqi call for 
a cease*~fire. Iran will defeat President Rusayn, Bajai said, and the people 
of Iraq should prepare for the "Islaaic revolution" that is to coae. 

Rajai met with the Soviet Ambassador to Tehran, who offered Iran arms, 
according to the Prime Minister. Iran refused the Soviet offer and 
complained to the ambassador that the Soviets had supplied 100 T-72 tanks to 
Iraq (presumably since the war started) , had sent Soviet reccHinaissance 
planes over Iran, and had sent "experts” to Jordan. Bajai reminded the 
ambassador that the Soviets had not supported the Mussadig regime in 1953 and 
had supported the Shah, and that the Soviet Onion had invaded Afghanistan. 
Bajai's description of the meeting was broadcast over Tehran radio. The 
Kuwaiti nevpaper al-Anba reported that Israel sent spare parts to the 
Netherlands, where they were loaded into Dutch planes and flown to Iran; all 
with O.S. Knowledge and approval. Baghdad radio said General Fallahi, head 
of the Iranian military joint staff, visited the United States on Oct. 2 to 
ash for curms and spare parts. Iraqi Defense Minister Khayrallah said the 
Onited States sent Iran $50 million in spare parts, and also stated that 
Iraqi forces had captured Soviet weapons from Iranian troops, suggesting that 
the Soviets were arming Iran either directly or through third parties. Iraqi 
officials repeated that they had not asked the Soviet Onion or any other 
country lor arms. (Since the early days of the conflict, both Iran and Iraq 
have said the Onited States was giving arms to the other side. How both 
sides are saying the Soviet Onion also is giving military assistance to the 
opposition.) 

Iraq claimed its planes attacked Dezful, Behbehan, Tabriz, Khorramshahr, 
Abadan, and Hasjid-e Sulayman. Iran claimed its planes attacked Basra, 
Dukan, Baghdad, al-Sulaymaniyah, Baiji, and Kirkuk. Iran's Presidenr Bani 
Sadr said the Iraqi forces had retreated from Khorramshahr, had that Iranian 
troops were at the Iraqi border near Susangerd, had retaken Hehran, and were 
in the process of retaking Qasr-e Shirin and Sar-e Pol-e Zahab. An AFP 
correspondent reported form Ahwaz that Iranian forces still held Khorramshahr 
and that the closest Iraqi line was 12 miles away. The AFP reporter said the 
Iraqi forces were never closer than 25 miles to Dezful. Iraqi authorities 
claimed they still held Khorramshahr and Dezful. The Iraqi military 
announced that it had captured 500 Iranian soldiers, shot down 40 planes, 
destroyed 350 tanks, destroyed 400 other vehicles and armored personnel 
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carriers, and captured 100 tanics. Baghdad radio also said that a nuaber o£ 
Syrians and Libyans had been captured vhile fighting for Iran. Iraqi Defense 
Minister Khayrallah denied that Cuban ailitary advisors were in Iraq. 
Khayrallah also said that "Zionist” planes took paxrt in the Sept. 30 air 
strike against the Irag-Prench nuclear facility at Tanuz, outside Baghdad. 
The Iraqi Defense Minister said Iraq would release "proof" at the proper 
tine. 

Tehran radio reported that Iraqi Kurds were fighting Iraqi governaent 
troops in the northern part of Iraq. 

Iranian news sources reported that hyatollah Khalkhali, known as the 
"hanging judge" when he headed the Islanic courts after the revolution and 
non head of the an ti-narcotxcs canpaign, had tried and ordered executed 15 
Iraqi intelligence officers supposedly working behind Iranian lines to foaent 
a revolt aaong the Iranian Arab population. 

Poraer Priae Minister Shahpur Bakhtiar, who reportedly left Paris on Oct. 
2, was in Baghdad, Saudi Arabia, or Oaan, depending on which source one 
choses to believe. 


OCTOBER 5, 1W80 — SUNDAY 


A report in the Sunday Tiaes of Londcxi said all 52 Aaerican hostages were 
in Tehran. The author, Aair Taheri, reporting froa Tehran, gave no other 
details. The "students" said they had dispersed the hostages to 16 cities in 
Iran after the Apr. 24 rescue atteapt, but later announced that the hostages 
had been aoved froa eight of those cities. When the war started, the 
"students" said the hostages were aoved froa seven of the original 16 cities 
to secret locations, leaving only Ahvaz and Tehran as "known" locations for 
the hostages. 

The sane Sunday Tines article also described an internal political battle 
in Iran between the f undaaentalist religious leaders and the aore secular 
politicians over the role of the Iranian arny in the fighting with Iraq. 

According to the Tines, the secular forces, led by Bani Sadr and Ghotbzadeh, 

had opposed the disaantling of the arny called for by the religious leaders 
who wanted an "Islanic," not nationalist, aray coa posed of the Revolutionary 
Guards. With the war, the aray was needed because the Revolutionary Guards, 
for all their zeal, could not cope with the Iraqi aray. Bani Sadr and the 
secularists convinced the religious leaders to release officers and pilots 
fros prison, reinstate then in the ailitary , and allow then to take over the 
conduct of the war with Iraq. (There have been other reports froa Iran, 
unconfiraed, that arny and air force officers were being "rehabilitated" to 
fight the war.) The Tines article said the war had revived natioialisn in 
Iran, which had been subdued under the religious fervor, so that the 
Revolutionary Guards who were supposed to fight Islan*s battles were being 
replaced by the Ircinxan arny to fight Iran's historic eneny Iraq. The author 
of the Tines article speculated that Bani Sadr, Ghotbzadeh, and other secular 
leaders nay gain the upper hand and institute aany of their prograas, 
including an end to the hostage crisis and re-establishaent of relations with 
the United States. The Tiaes also said Iran was near bankruptcy since oil 
revenues have stopped, assets are frozen or out of reach, and trade has 
stopped. 
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hn editorial in the Islasic Bevolution nevpaper, which supports Ban! Sadr, 
appeared -to verify the Tlaes story; the editorial criticized the Khoneini 
re 9 in 6 *s purge of the nilitary, and said the fundanentalists were wrong and 
Bani Sadr right when he opposed the elevation of the Bevolutionary Guards. 

(The long-apparent political struggle between the fundanentalists and the 
secularists, which the fundanentalists appeared to be winning, nay take a new 
direction if the arny, navy, and air force save Iran fron the Iraqi threat 
and use revived public approval to re-enter the political arena.) 

On the battlefields, the Iraqi truce failed; both sides accused the other 
of breaking the Iraqi-called cease-fire, which Iran did not accept anyway. 
Iran said Iraqi planes bonbed and strafed Tehran's airport at dawn and the 
cities of Ahwaz, Bushebr, and Abadan early in the norning. Iraq said Iran 
shelled Iraqi forces at Ahwaz and Khorranshahr . At day*s end, it appeared 
that Iraq finally occupied the city of Khorranshahr, which they clained to 
have taken in the first week of the war. Iraqi planes bonbed Kharg Island 
oil facilities, Tabriz, Kernanshah, Piranshah, and Port Gavaneh. Iran bonbed 
Iraqi nilitary positions along the border, concentrating on the border area 
near Qasr-e Shirin and ttehran. bttelaat newspaper of Tehran said Ireui had 
downed 111 Iraqi planes and destroyed 713 tanks and other vehicles since the 
was began. 

In the continuing argunent over arns supplies, Iran denied that General 
Pallahi had travelled to the United States on Oct. 2 to purchase arns and 
spare parts, and Iraq repeated the stories, first broadcast yeaterday, of the 
Fallahi trip and the Israel-Hetherlands arns supplies. Israeli sources 
reported that three ships (nationality unknown) had unloaded arns bound for 
Iraq at the Jordanian port of Aqaba. Other Israeli sources reported that the 
Soviet Union was sending arns to Iran overland and that an Iraian delegation 
secretly went to Hoscow to purchase Anerican weapons captured in Vietnan. 
Libya denied that Libyan soldiers were fighting for Iran. 

Pakistani President Zia ul-Haq left New York for London. Ul— Haq received 
a nessage fron Bani Sadr shortly before his departure, but did not disclose 
the contents. The Iraqi Bevolutionary Conn and Council said it had contacted 
ul^aq to explain that Iran had violated the truce. India's Indira Gandhi 
sent another nessage to Iran and Iraq asking for an end zo the fighzing 
because the continued conflict could only lead to a great power involvenent 
in the Persian Gulf-Indian Ocean area. 

An article in Pravda said the tensions between Iran and Iraq which led to 
the war were caused by the United states which insisted that its "vital 
interests" were threatened. Pravda said the United States had sent its 
"amada" of 30 ships to the Strait of ilornuz, ANACS to Saudi Arabia, and 
nobilized the rapid deploynent force in preparation for an intervention to 
seize the region's oil resources. 


OCTOBEB 6, 1980 — BONDAI 


Sajlis Speaker Bafsan^ani said that Ayatollah Khoseini did not intend to 
linit conditions for the hostages' release to just the four he naned, but the 
Hajlis had the right to add other conditions to those nentioned by the 
Ayatollah. President Bani Sadr said the United States did not want to 
resolve the hostage issue, but was using the hostages as a pretext to launch 
attacks against Iran. 
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In a speech » Ban! Sadr said he "deplored** the Banner in which Irein had 
becoae isolated in world public opinion, that in spite of the fact that Iraq 
was the agressor in the war, no other countries had supported Iran. Iran 
should "reflect and becone realistic" about its posture in the world, said 
Bani Sadr. The President said that propaganda aiaed at Iran and nany of 
Iran's own "unjustified actions" had led to the country's isolation. 

AFP reported from Hong Kong that Iraq ashed Japan for gasoline and 
kerosine. The Japanese, according to AFP, said they would not supply oil 
products while the war continued, but Bight consider supplying oil to Iraq 
after the war ended. (Both Iraq and Iran nay becone oil product inporters 
because of war danage to their refineries and storage facilities.) 

Indian news sources reported that India asked the Soviet Onion for crude 
oil supplies to replace Iraqi and Iranian crude. India received about 20 

Billion tons per year, two— thirds of its oil, fron Iran and Iraq. According 

to the Indian new reports, the Soviet Onion denied the Indian request. At 
present, the Soviet Onion supplies about 1.5 Billion tons of crude oil and 
1.5 Billion tons of oil products per year to India, and an agreeaent to 
barter Indian rice for an additional 700,000 tons of Soviet crude per year 
was waiting approval. According to reports, India asked Indonesia, Hezico, 
and Nigeria for oil. 

The Japanese evacuated 745 workers froB the petrochenical conplex under 
construction at Bandar Khoaeini to Shiraz. The coaplex has been attacked by 
the Iraqis several tines. 

The Defense Binister of the Onited Arab Bnirates denied reports 
originating in Syria that "foreign troops" were stationed in Dubay. 

According to the Syrian source, the foreign troops were Aaericans and Iraqis 

preparing to attack Bandar Abbas. 

The Jordanian Defense Minister coamandeered all trucks in Jordan to be 
used to haul supplies fron the Jordanian port of Aqaba to Iraq. Israeli 
sources reported that Soviet and Bast European ships were unloading food, 
construction naterials, and sone Bunitions at Aqciba. 

Syria conplained that Iraq had launched a hostile propaganda canpaign 
against Syria. 

Foraer Iranian Prine Binister Shahpur Bakhtiar returned to Paris after a 
four day absence, in which he reportedly went to Iraq. 

On the battlefield, Iranian radio said rhe BBC was "lying" when it 
reported yesterday that Iraqi troops held Khorranshahr , and that Iranian 
forces had actually pushed the Iraqis back five kiloneters froB Khorra&shahr . 
Ayatollah Khalkhali said in a radio interview that he was in Khorrcmshahr and 
invited foreign correspondents to cone to the city to see for then selves. 
About the sane tine, a Beuters correspondent was reporting froB Khorr anshahr 
that the city was in Iraqi hands. In the air, Iraqi planes attacked 
Oehloran, Bushehr, Dezful, Ahwaz, Basjid-e Sulayian, Tabriz, and Tehran, 
where they boBbed two autOBOtive asseBbly line plants. Iranian planes 
attacked Kirkuk, Tikrit, al-Anarah, and Haj Onran. Iranian Defense 

authorities warned the populace against touching unexploded bOBbs and shells 
and said Iraq was dropping toys, dolls, fountain pens, and siailar objects 
which were boobytr apped. Foraer Iranian Defense Minister Shanran said sone 
of the Iraqi tanks were "controlled by Soviet personnel" and rhat Iranian 



327 


military personnel heard Bnsslan being spoken over Iraqi military radio. 
Shamran said Iraq committed 100,000 troops in the frrst offensive aginst 
Iran, 20,000 of whoa were involved in the attack against hhwaz. He said 
Iran*s army of 200,000 troops would concentrate on guerrilla warfare against 
Iraq when the Iranians ran out of spare parts for their heavy equipment. 
Shamran said the Soviet Onion was "directly or indirectly in concert with 
United States'* in supporting the Iraqi attack. 


OCTOBEB 7, 1980 — TOESD&T 


Hansur Farhang, formerly Iranian representative at the United Nations and 
now an aide to Bani Sadr, said it was no longer in Iran's interest to hold 
the hostages and that the hostage problem should be resolved as quickly as 
possible. Farhang said Iran missed many opportunities to solve the hostage 
issue, such as the UN commission that visited Tehran in February/ttarch 1980. 

Beuters reported that Saudi Arabia, the United Arab Emirates, and Kuwait 
had agreed to raise their oil production by a total of 3 million b/d to 

compensate for any shorage of oil in the world market arising from the 

Irag-Iran war. (Currently, Saudi Arabia produces 9.5 million b/d, Kuwait 1.5 
million b/d, and the United Arab Emirates 1.7 million b/d.) 

Iran's President Bani Sadr said that if Iraq overran Iran and defeat 
appeared inevitable, Iran would destroy its own oil fields rather than allow 
the Iraqis or anyone else to take them over . 

Le Ronde reported that Iran asked France for eussistance in helicopter and 
plane maintence and spare parts. Bani Sadr told Le Monde that the Soviet 
amabassador to Tehran assured the Iranians that the Soviets were not 
resupplying Iraq with weapons or spare parts. Beuii Sadr said Iran continued 
to buy American spare parts for its American weapons through "international 
dealers." One unconfirmed story said North Korea was furnishing equipment to 

Iran, but it was not clear if it was Soviet equipment or American equipment 

transferred from Vietnam or some other source. AFP reported that Jordan's 
3rd armored divison had moved to the Jordan-lraq border awaiting orders to 
enter Iraq and join in the battle with Iran. The Kuwaiti newspaper al-Qabas 
said Jordan sent 40,000 troops with equipment to the Irag-Jordan border and 
that Jordan had "given" the port of Aqaba to Iraq for the resupply of the 
Iraqi army. 

Iranian army chief Pallabi said Khorranshahr was completely in Iranian 
hands and that Iranian forces also controled Bostan, Susangerd, and Mehran. 
Fallahi said the Iraqi forces outside Dezful were pinned down and that a 
counteroffensive was underway. The Iraqis attacked with 12 divisions, of 
which 7 were still on line against Iran, Fallahi said. The Iranian military 
commander also said that Iran would "destroy" the Iraqi army, that defeating 
the army was not enough because the army could reorganize and rebild and 
attack Iran again. Former Defense Hinister Shamran said Iran would continue 
the war until Saddam Husayn was destroyed and that Iran would not accept a 
cease-fire until it had defeated the Iraqis. Shamran repeated his statement 
that the Soviet Union and the United States were supporting Iraq, and that 
the Soviet Union was aiding Iraq with weapons and spare parts. Bani Sadr 
said the war would end in 15 days, when Iraq ran out of fuel and equipment, 
and added that the war would end when Iraq had been driven from Iranian soil 
and Saddam Husayn had been removed from office. The war will continue, Bani 
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Sadr said, until Busajn is destroyed. Iranian Defense Hinister FaKuri said 
Iran had destroyed BOO Iraqi tanKs since the war began. 

Baghdad radio said Iran was trying to fight a guerrilla war in the streets 
because Iran's tanks and planes had been destroyed or stopped because of a 
lack of spare parts and because the Iranians had been defeated by the Iraqis 
on the plains before Rhorraashahr . The head of the Iraqi navy said the 
Iranian navy had been defeated during the first week of the war and the 
renanants had taken refuge at Bandar Abbas. Iraqi planes attacked Ahwaz, 
Shiraz, Tabriz, Keruanshah, Abadan, Tehran, and Asadabad. 

The BBC reported that Iraqi troops controlled Khorraushahr. 

Pakistani President Zia ul— Haq arrived in Vienna frou London, and said 
that Habib Shatti, Secretary-General of the Islauic Conference, would return 
to Tehran and Baghdad to continue the uediation uission. 

An editorial in al-Thawra, the Baath Party newpaper in Baghdad, said the 
Syrians were not supporting the Arab cause and were assisting the Iranians. 


OCTOBER 8, 1980 — HEDMESDAY 


Bani Sadr told Le Monde of Paris that the United States was using the 
hostage issue to iupleuent its strategy of controlling the Middle East. The 
Iranian President said releasing the hostages would solve nothing. Ayatollah 
Beheshti said Iran would not be pressured into releasing the hostages; 
presuuably he ueant pressured by the conflict with Iraq which Iranians claiu 
was instigated by the United States. 

Pars news agency reported frou Tehran that two Ireuiian students in 
California had been "beaten and insulted** by inuigration officers and police 
and thrown in jail . 

Deputy Secretary of State Warren Christopher repeated previous Auerican 
policy statenents that the Persian Gulf was of vital importance to the United 
States and that the AHACS sent to Saudi Arabia would gather inforuation about 
threats to those vital interests. The inforuation, said Christopher, would 
be shared with other Persian Gulf states. Tass, the Soviet new agency, said 
the United States was building a force that would intervene in the Gulf and 
that AHACS was part of that force. The Iraqi Hews Agency (IMA) called the 
Christopher statenent an "impudent threat" and added that the United States 
had no right to place its forces in the Persian Gulf or to act as the 
"guardian" of the region. 

The New York Trues reported that five ships, at anchor off Khorraushahr in 
the Shatt al-Arab, were set afire by Iranian artillery shelling. Three of 
the ships, registered in China, Panama and Dubay, sank; the oiher two, frou 
Buuanxa emd India, were still afloat. About 20 crewmen from the ships were 
killed, either during the shelling or by small arms fire frou Iranian-held 
areas. Another 120 crewmen swan to safety on the Iraqi side of the Shatt 
al-Arab, the Tines said. Iraqi officials said they had evacuated crewnen 
frou South Korea, South Africa, Italy, Greece, and Pakistan. Unconfirmed 
reports say there are about 30 ships trapped in the Shatt al*Arab from Basra 
to al-Faw, afraid to nove for fear of being caught in the war. 
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Priie Hinxster Suzuki said Japan would not participate in the discussions 
concerning a nultinational naval force to open the Strait of Horuuz, if the 
Strait should be closed, and would not participate in such force if one were 
forwed. Japan said it would not export gasoline and kerosine to Iran while 
the war continued. Japanese officials said representatives from the Iranian 
Rational Oil Coapany asked for refined oil products. 

Cuban Foreign Sinister Haluierca, representing the Non-Aligned Conf^ence, 
returned to Baghdad to continue his atteapts to aediate the Iran-Irag 
dispute. President Leopold-Sedar Senghor of Senegal said he will call for a 
United Nations aeeting to discuss the Iraq-Iran war. The Teaen Arab Republic 
(north leaen) called on both sides to accept a cease-fire, and applauded the 
Iraqis for their willingness to end the war. Kuwaiti Crown Prince and Prise 
Hinister Shaykh Saad Abdallah al-Sabah called for a cease-fire and added that 
continued war could lead to foreign powers intervening in the Persian Gulf. 
Soviet President Brezhnev said the Soviet Onion was neutral in the war and 
pledged that the Soviets would not intervene. 

In Annan, Jordan's King Husayn told Western journalists that Jordan would 
transship goods through the port of Aqaba to Iraq. The King said no 
Jordanian troops were in Iraq and there were no plans to send troops, but if 
Iraq asked for and needed the Jordanian arned forces, Jordeui would go to the 
aid of its Arab brothers. There were reports fron Washington cmd London that 
the Anerican and British governnents cautioned King Husayn against becowing 
involved in the war. Iran's state radio reported that King Husayn was acting 
on orders iron the United States and Britain to help Iraq and to be prepared 
to rescue Iraqi President Saddau Husayn if the Baath regiue in Baghdad should 
collapse. The Iranian state radio said Britain and the United States were 
coapeting for Husayn 's services to act as their new "agent** in the region 
once their old "agent", Iraq's Husayn, was defeated by the Iranians. 

The Indian govemaent denied that India was furnishing aid to Iraq through 
Jordan. Kuwait's newspaper al-Anba reported that Jordan had asked France for 
ground-to-air wissiles for Iraq. INA reported frou Baghdad that Syria had 
sent two brigades to Iran before the war started to train Iranian troops and 
that the two brigades were located in the southern part of Iran and were 
assisting the Iranians in the conflict. Tass said the story about the 
U.S.S.R. offering arus to Iran originated in the United States, and denied 
that the Soviet Onion had offered arws to Iran. (Iranian Majlis Speaker 
Safsanjani and President Bani Sadr have said that the Soviet Union offered 
arws.) 

Beuters reported trow Basra that Iraqi troops controlled the port area of 
Khorrawshahr but that Iranian forces still held other parts of the city. 
Iraq planes attacked Oehloran, Khaneh, Shushtar, Dezful, and al-Bazaiyeh. 
Iranian planes attacked Baghdad, Kirkuk, ed-Sulaywaniyah, Basra, and 
al-Anarah. The two fighting fronts at Dezful-Ahwaz and Qasr-e Shirin-Hehran 
appeared to be stalewated, with both sides shelling the other's positions but 
neither side advancing. The critical battle appears to be along the road 
iron Khoraisnahr to Abadan, where the two sides are engaged in a tank and 
artillery exchange. 

The National ¥oice of Iran radio (clandestine, Soviet) criticized 
statewents wade by former Iranian Defense Hinister Shanran the past two days 
in which he said the Soviet Onion was supporting Iraq and that Soviet 
personnel were directing the Iraq forces. NVOI said Shanran was an agent of 
the United States and that he and his "friends" wanted the Anerican rapid 
deployment force to dismantle Iran the sane way Lebanon was dismantled. 
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Ayatollah Beheshti told a press conference that Iran was not receiving 
aras froi the United States. The head of Iran's suprene coart and head of 
the Islanic Bepublic Party, when ashed if Iran would join the new 

Syrian-Libyan alliance, said that Iran's friendly relations with those 

nations was a fors of "union* but anything uore forual would require 
negotiations. Beheshti said Iran also had good relations with Algeria and 
"Palestine." Beheshti said Iraq aust withdraw froa Iranian territory before 
Iran would accept a cease-fire and that Iran would decide how to handle a 
resolution of the border dispute. 

In a long interview with Le Bonde, President Bani Sadr said Iran Anew of 
Iraqi plans to attach as early as August, based on intelligence sources the 
Iranians "bought." The sources told Iran that Iraq, Israel, the United 
States, and supporters of the forwer Shah had planned the invasion of Iran, 
but because of their prior warning, the Iranians protected most of their 
aircraft in shelters rendering the Sept. 22 Iraqi air attachs ineffective. 
The president told Le Honde that seven Iraqi divisions (three of which were 

armored divisions) attached on Sept. 22, and that Iran destroyed two of the 

Iraqi divisions. Bani Sadr said when the war started he ordered the release 
of 50 Iranian army officers then in Iranian jails and dismissed the charges 
against them because "competence and patriotism come before fidelity to the 
regime." The president said Iran continued to receive arms and spare parts 
through "international brohers" and when Iraq had exhausted its arsenal, Iran 
would launch a "lighting counteroffensive." Bani Sadr repeated his statement 
that he had received assurances frcn the Soviet ambassador the Soviet Onion 
was not supplying arms to Iraq. Bani Sadr said Iran "will deal savage blows" 
to Arab nations that support Iraq. If other states enter the war, Bani Sadr 
told Le Monde, Iran would close the Strait of Hormuz. Iran was disappointed 
with Europe because the European states were following O.S. orders. Bani 
Sadr said the war would end in about two weeks, when Iraq ran out of 
equipment and Saddam Husayn was overthrown. 

According to a report from Paris, the French Foreign Binistry asked former 
Prime Minister Bakhtiar not to appear on a radio interview program, and 
Bakhtiar agreed. 


OCTOBBK W, igao — THOBSDAI 


Iranian Prime Minister Bajai said in an interview that the United States 
did not care about the hostages and was using the hostage issue as an excuse 
to take action against Iran. Bajai said the American rescue mission in April 
proved ihat the United Srates was willing to allow the hostages to be killed 
in order to destroy the Islamic revolution. 

Bani Sadr told a French television correspondent that if other states 
joined Iraq in the war against Iran, Iran mighi close the Strait of Hormuz. 
The deputy commander of the Iranian navy said the Iran had "full control" of 
the whole Persian Gulf. AFP, the French news agency, reported from Bahrain 
that about 40 oil tankers bound for Iraq, Iran, and Kuwait were anchored 
outside the Strait of Hormuz in the Gulf of Oman while tankers loading at 
Qatari, Saudi, and United Arab Emirates ports moved through the Strait 
freely. AFP said some cargo ships were unloading at United Arab Emirate 
ports on the Golf of Oman side, east of the Strait of Hormuz, rather than pay 
hign insurance rates to transit the Strait. The cargoes are then trucked 
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across the Hasandas peninsula to Dubay, reloaded on freighters, and sailed to 
other Persian Golf ports. 

Both Iran and Iraq dispatched envoys to world capitals to explain their 
positions on the war. According to a report fron Tokyo, the Iraqi anbassador 
asked the Japanese to nediate the Iran-Iraq war because Japan was neutral had 
maintained good relations with both sides. The Iraqi anbassador to India 
asked Prise Sinister Gandhi to begin a nediation effort, according to Indian 
news sources. Rain Haddan, Speaker of the Iraqi National Assenbly, sent 
letters to world govemnents describing lraq*s position in the conflict and 
emphasizing Iraq's acceptance of a cease-fire. Cuban Foreign Minister 
Halmierca net with acting Foreign Minister Hamid Alwan in Baghdad in his 
continuing effort to arrange a Non-Aligned Conference mediation. Iranian 
Prime Minister Bajai said in an interview that Iran was sending its new 
anbassador to the Onited Nations, Shams Ardekani, to Hew York to take part in 
the Security Council discussions of the Iran-Iraq war and to present Iranian 
position to the General Assembly. Previously, Iran did not take part in ON 
discussions of war or discussions of the hostage problem. 

King Husayn of Jordan repeated that Jordanian troops were not sent to 
Iraq. Israeli sources reported that Libya was sending military supplies to 
Iran via Iranian 747, 737, and 707 aircraft overflying Greece, Bulgaria, the 
Black Sea, and the Soviet Onion. According to the Israeli sources, Syria 
sent SA— 6 ground-to-air missiles. Sagger anti-tank missiles, and RPG-7 
(rocket propelled grenade) missiles to Iran, and the Israelis reported, Iraq 
was using T-72 tanks. 

Iran's Prime Minister Rajai said Iraq fired eight ground-to-ground 
missiles into the Oezful area. (The missiles appear to be Frog-7s, based on 
the Iranian description of the missiles.) Bani Sadr said the Qasr-e Shirin 
front was stationary, that Irag-Iranian forces were holding their positions 
around Dezful, that Iranian troops had advanced about 10 kilometers along a 
40— kilometer front in the Ahwaz area, and that Iranian troops were pushing 
the Iraqis out of Khorramshahr . A BBC correspondent said the Iraqis held the 
port area and the Iranians the southeast part of the city, including the key 
bridge across the Karun Biver leading south to Abadan. Iraq continued to 
shelX Abadan from the vest bank of the Shatt al-Arab and were bringing 
reinforcements to Khorramshahr, according to the BBC. Iranian planes bombed 
Irbii, Kirkuk, and Mosul, and Iraqi planes attacked Iranian troop 
concentrations in Dezful, Ahwaz, and Abadan. 

Bani Sadr said about 100 military officers had been released from jail, 
including a "few** pilots, to join the war against Iraq. 

Iranian Defense Minister Fakuri said the war was between Islamic Iran and 
the combined force of Iraq and the United States, and that the war would 
continue until the United States was destroyed. It is a battle between right 
and wrong, Fakuri said. Ayatollah Khomeini said Iran would rescue Iraq from 
the Baath Party and Saddam Busayn. Iranian news sources quoted Khomeini 
saying "Re hope we will destroy this criminal (Saddam Husayn) and liberate 
Iraq." 

Le Monde correspondent Eric fiouleau reported fron Tehran that Iranian 
political circles were debating the Soviet Union's role in the war and that 
the discussion was leading to another debate over the future foreign policy 
of Iran. Some Iranians, led by Majlis Speaker Bafsanjani, say the Soviet 
Union is remaining neutral, implying that in the future the Soviet Union will 
become Iran's friend and supporter. But, said Bouleau, other Iranians 
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believe the Soviets are helping Iraq and should not be txmsted in the future. 
Ban! Sadr, Defense Minister Fakuri Cwho said Soviet technicians are assisting 
Iraq air defense forces), foruer Defense Minister Shairam, and lyatollah 
Khoaeini lead the anti-Soviet group. 


OCTOBER 10, 1980 — PBIDiY 


President Carter said he had **no idea" when the hostages night be 
released. Officials in Bashington denied runors that the Onited States was 
negotiating with third parties to supply spare parts and weapons to Iran in 
exchange for the hostages. 

The Onani Foreign Ministry said Oaani naval craft were patrolling the 
Strait of Homuz international shipping channel, most of which passes through 
Oaani territorial waters, and that ships using the channels were passing 
without delay. The Onani Foreign Ministry denied that foreign troops, either 
Iraqi or Anerican, were stationed on Onani soil. 

Libyan leader Muanar al-Qadhdhafi said it was an "Islanic duty* to support 
Iran in the war with Iraq rather than fight against Iran on behalf of the 
United States. Al-Qadhdhafi sent telegrans to other Arab leaders asking then 
to support "Muslin Iran* against Iraq. Iraq broke diplonatic relations with 
Libya, Syria, and Morth Korea, withdrew Iraqi anbassadors to those countries, 
and gave the three nations 48 hours to withdraw fron Baghdad. Iraq said 
Syria, Linya, and North Korea were furnishing weapons to Iran. 

Iraq ordered foreign journalists to leave Iraq and reapply for entry. 
Sone European newspapers, Anerican television, and international wire 
services were ezenpted fron the order. Journalists speculated that the Iraqi 
Ministry of Infornation could not control the large nunber of journalists 
that swaraed into Iraq to cover the war and was having difficulty ensuring 
that the journalists reported only rhe official Iraqi governnent line. The 
Iraqi governnent*s official reason for the journalists* renoval was to allow 
other journalists an opportunity to enter Iraq and cover the wjuc- 

Tass, the Soviet new agency, reported President Carter's connent to ABC in 
which the President said the Strait of Hornuz nust renain open to protect 
O.S. vital interests. Tass said the Onited States had no justification for 
intervening in the Persian Gulf. Tass denied that the Soviets were shipping 
arns to Iraq tnrough Jordan. Moscow radio said the Soviet Onion favored a 
cease-fire in the Iraq-Iran conflict and repeated President Brezhnev »s Oct. 8 
warning that the Onited States should keep its *hands off the region.* Moscow 
radio also denied that the O.S.S.B. had offered arws to Iran and repeated its 
claia that the Soviet aras offer story originated in the Onited States. A 
Syrian-Soviet coanunigue issued at the end of Syrian President Hafiz 
al-Assad*s visit praised the Islaaic revolution in Iran but did not aention 
the iran-lraq war. Al-Assad was in Moscow to sign an extension of the 
Syrian-Soviet friendship and cooperation treaty. 

Turkey's Foreign Minister liter Turkaen said the Turks were "ia partial" in 
the Iran-Iraq dispute, said the Turks would not aediate the dispute if asked, 
and said that Turkey would not allow aras shipaents to either side across 
Turkish territory. 

Iranian planes boabed Kirkuk, Mosul, al-Sulayaaniyah, al-Aaarah, Basra, 
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Irbil, and Shuaybah. Iraqi planes bonbed Ahwaz, Shiraz, Tehran, Cibriz, 
Dezful, Shnshtar, and Kharg Island . Baghdad radio warned citizens of Ahwaz 
and Dezfal that suface-to-surf ace nissiles would be fired at the two cities. 
Tehran radio warned Iraqi citizens that Iran night retaliate against Iraqi 
cities if Iraq fired nore nissiles at Iranian cities. Beaters reported that 
Iraqi T-b2 tanks crossed the Karun Biver bridge between Khorraashahr and 
Abadan. Iraqi nilitary connanders said the Iraqi forces were tightening 
their seige around Khorranshabr and Abadan. Iranian sources continued to 
clain that Iranian forces still held parts of Khorraashahr and that the 
Iraqis had not crossed the Karun. 


OCTOBER 11, 1980 — SATOHDAT 


Bani Sadr said the war with Iraq would have no influence over Iranis 
consideratxon of the hostage problen. The Iranian president repeated the 
fawiliar line that the United States did not want to solve the hostage issue 
because the hostages were "useful" to the United States. Bithout the hostage 
problea, Iraq would not have been able to attack Iran while the world 
reaained silent, Bani Sadr said, iaplying again that the United States and 
Iraq colluded in the attack knowxng that no other countries would support the 
Iranian position as long as the hostages reaained in Iran. "Conditions for 
release Cof the hostages) will be presented to the Aaerican Governaent .. ." 
which either will accept or reject the conditions without negotiations, said 
the president. Bani Sadr said the conditions would be set by the Bajlis. 
The president said the Iranian delegation sent to the United Nations will not 
aeet U.S. representatives to discuss the hostages. 

Bani Sadr told the Paris newspaper Le Nouvel Observateur that "if the Gulf 
countries enter the war, we will destroy their petroleua installations," and, 
he added, Iran "would attack the Strait of Horwuz if the war worsened and if 
the big powers get involved indirectly through other countries." fPreviously, 
the Iranians said they would punish Gulf states assisting Iraq, but did not 
specify the punishwent. Iran claiwed "control" over the Strait early in the 
war, but did not try to exercise it. Today's threat against Gulf state oil 
facilities and the Strait of Horwuz signals a nore belligerent stance by 
Iran. Iran also claias that the presence of Anerican ABACS planes in Saudi 
Arabia is a fora of U.S. involveaent .) Bani Sadr told AP that Iran night 
accept a liaxted cease-fire to allow ships trapped in the Shaft al-Arab to 
leave. AP said there were about 60 ships waiting out the war between al-Paw 
and Basra. The Egyptian amy Chief of Staff said Egypt was ready to send 
troops if requested to defend Saudi Arabia agadinst Soviet intervention. The 
Egyptian nilitary leader also said Egypt aay try to fora an Arab fleet to 
defend the Red Sea. 

Officials from Saudi Arabia, Qatar, Kuwait, and the United Arab Bairates 
net at Taif , Saudi Arabia, to agree to raise their conbined oil production by 
1 aillion b/d to cover the shortage caused by the Iraq-Iran war. India 
announced that Bulgaria would furnish 100,000 tons of crude and refined 
products to help India aeet its current shortage. India received alnost 
two— thirds of its oil fron Iraq and Iran. 

Kyodo, the Japanese news agency, reported that Iraq would allow only 25 
foreign correspondents to renain in Iraq after yesterdays decision to liait 
the nunber of journalists. Kyodo said its correspondent, plus those fron Le 
Ronde and Der Spiegle, would remain in Baghdad. Bani Sadr said in Tehran 
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that British and Aaerican journalists nay be alloued to return to Iran if 
they report the facts. 

Tehran radio played a song pc^ular with Palestinians during the 1970 civil 
war in Jordan which called for the ■liberation" of Annan. The radio station 
was aiming its propaganda at Jordan*s support for Iraq. 

Kuwait said it would support Jordan against Israeli threats eninating fron 
Jordan's support for Iraq. (Israeli Prine Hinister Begin "warned* Jordan not 
to assist the Iraqis xn the war.) The Anbassador fron the Yemen Arab 
Republic (north Yenen) pledged his country's support to Iraq's leaders in 
Baghdad. An Iranian group clained credit for firing three rockets at the 
O.b. embassy in Beirut on the night of Oct. 10. The three rockets nissed the 
embassy and hit the home of a university professor; there were no injuries. 
Pars news agency reported an Iranian Foreign Ministry statenent that both the 
United States and the Soviet Onion knew of the Iraqi attack on Iran 
beforehand but did not try to stop the Iraqis because both believed they 
would gain iron the mar. The Foreign Ministry said Eastern European states 
had confirned the Iranian report. 

The Kuwaiti newspaper al-Qabas reported that 100 Jordanian military 
officers were in Iraq training Iraqis to use American equipment from Syria or 
Libya, but said Iran was receiving ammunition from North Korea under a 
long-standing contract. Syria and Libya denied sending military equipment to 
Iran. Bani Sadr said he had received a message from the United States 
explaining tne presence of the ABACS in Saudi Arabia, and offering assurances 
that the United States was not providing intelligence or arms to Iraq. The 
Iranian president said he asked the Soviet Union to explain why the Iraqis 
used Tupolev bombers against Iran when the Soviets gave Iraq the bombers with 
the understanding that they could be used only against Israel. Bani Sadr 
said he had no evidence that the U.S.S.R. or the U.S.A. were helping Iraq. 
The Soviets denied sending arms to Iraq through Jordan, said the president. 
Israeli officicils reported that tanks, missiles and ammunition were being 
unloaded at Aqaba. 

Cuban Foreign Minister Isidoro Malmierca, left Baghdad after three days of 
talks with Iraqi leaders on the Non-Aligned Conference mediation effort. A 
PLO spokesman in Rome said the PLO would call for a meeting of the 
Ron-Aligned Conference to discuss the Irag-Iran war. Islamic conference 
Secretary-General Habib Shatti will return to Baghdad and Tehran next week, 
according to a report fron Karachi. Bani Sadr rejected mediation or a 
cease-fire, euid said the war would go on until Iraqi troops were off Iranian 
soil and until Saddam Husayn was deposed. The Iranian president rejected the 
suggestion that a UN peacekeeping force be placed along the Iraq -Iran border 
while the two sides negotiated a boundary agreement. However, Bani Sadr said 
Iran would be willing to negotiate the border in Ilam province, the area 
south of Qasr-e Shirin, including Hehran. (Coupled with Bani Sadr's 
suggestion of a temporary ceasefire in the Shatt al-Arab to allow ships to 
exit the war zone, the Ilam boundary proposal may offer some hope that Iran 
may accept negotiations in the conflict. The Iranian Foreign Ministry said 
Iraq should have taken its border complaints to the UN rather than start the 
war with Iran, which nay have been a hint thhat Iran would accept some fora 
of UR mediation.) 

Both sides continued to claim control over Khorramshahr . Western reports 
from Baghdad said Iraq was sending reinforcements toward Khorramshahr and 
verified that Iraqi tanks had crossed the Karnn River heading south toward 
Abadan. Iraqi military authorities claimed Abadan was under siege. 
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Ayatollah Khalkhali broadcast a report over Tehran radio froa the "vestem 
parts of" Khorraashahr, in which he said the city was in Iranian hands, was 
call, and that the citizens were holding the Iraqi forces at bay. Khalkhali 
said the Iraqi soldiers were not fighting, and that the Baghdad governwent 
had sent "dancing girls and wusicians" to the Iraqi lines to keep the Iraqi 
troops "happy." Khalkhali said the Iraqis spent their days gaabling, 
drinking, and "looking at sexy wagazines" rather than fighting. In the air, 
Iran bowbed Irbil and the Kirknk area. Iraq bombed Kharg Island, Abadan, and 
Ahwaz, and Iraqi authorities said Iraqx planes destroyed the steel will at 
Ahwaz and cut the oil and gas pipelines between Khorrasshahr and Ahwaz. (The 
wain pipelines for carrying gas, refined products, and crude oil to Tehran 
run f ron Abadan to Ahwaz to Oezf ul to Qua .) 

Tenran radio reported that Kurdish dissidents attacked a Revolutionary 
Guard post at Sar Dasht. The report said Kurds were allied to Iraq. 


OCTOBER 12, 1980 — SOHDAI 


A Baghdad newspaper reported that the United States and Iran were holding 
secret contacts to discuss the release of the hostages. 

The Riddle Bast Econowic Survey reported frow Cyprus that Iran contracted 
to purchase 50,000 tons of aviation fuel, diesel fuel, and heating oil to be 
delivered soon to the Iranian oil terminal on Lavan Island in the Persian 
Gulf. REES did not know the seller. Iranian Oil Rinister Tondguyan 
announced gasoline rationing in Iran. 

Tass reported that the United States nissile cruiser Leahy had been 
ordered into the Persian Gulf to join a U.S. "strike force" already in the 
Gulf. Tass said the Leahy carried special communications equipment to link 
it to the AW ACS planes in Saudi Arabia, and that the United States was 
sending KC-135 air refueling tankers to Saudi Arabia and was considering 
sending a fighter wing as well. Tass also said Britain dispat<died two combat 
ships and Australia sent the aircraft carrier Relbonrne to join the U.S. 
carriers Eisenhower and Ridway now cruising in the Arabian Sea. 

Islamic Conference Secretary-General Habib Shatti said <»i his arrival in 
Jiddah, Saudi Arabia, that the Islamic Conference and the Arab League Foreign 
Rinisters had agreed to continue their mediation efforts in the Irag-Iran 
conflict, and that he expected to be returning to Baghdad and Tehran in the 
near future. Iraq had accepted the Islauic Conference mediation mission, but 
Iran had not, said Shatti. The Iranian Foreign Hinistry announced that Iran 
would participate in the UN Security Council discussion of the Irag-lran war. 

Ayatollah Khomeini issued a decree giving authority over all affairs 
relating to the conduct of the war to the Supreme Defense Council, including 
all battle decisions, censorship and monitoring of the news, foreign policy 
decisions relating to defense natters, and the authority to arrest anyone 
disobeying the Council. The Supreme Defense Councxl is composed of President 
Abol Hassan Bani Sadr, Prime Rinister Huhannad Ali Bajai, Defense Rinister 
Javad Fakuri, two military advisors to the President (one of whom is former 
Defense Rinister Rustafa Shamran) , Khomeini's representative to the 
Revolutionary Guards Ayatollah Khamenei, and one member of the Ra^lis to be 
elected by the Rajlis. Bani Sadr sent a letter to Rajlis Speaker Rafsanjani 
requesting the Rajlis to elect its representative to the Council, plus 
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another aeaber to substitute for Prise Minister Ba^ai should he be aibsent. 
Rafsanjani called for a Majlis session on Oct. 13 to elect the Suprene 
Defense Council aesbers. (Giving wide authority to the Supreae Defense 
Council appeared to be a teaporary aove for the war effort, but nay 
contributes to the continuing contest between the secular forces, now 
reinforced by the rehabilitated aray, and the religious f undaaentalists who 
control the Majlis and cabinet.) 

Iraqi New Agency reported that the Iraqi forces had destroyed radio 
transaitters, ailitary airfields, fuel storage facilities, and aras and 
aaaunition stores in and around the city of Dezful and that the city was held 
in a "fatal seige" by the Iraqis. Iraqi sources said Iraqi troops continued 
to aove toward Abadan across the Karun River bridgehead. Bcini Sadr told 
reporters that Iranian planes had "annihilated* the Iraqis south of the Karun 
and repulsed the Iraqx attach on Abadan. Ayatollah Khalhhali, giving his 
daily radio report froa Khorraashahr , said Iranian planes had stopped the 
Iraqi force at the Karun River. Iranian planes boabed or strafed 
al-Sulayaaniyah, Mosul, al-Kut, and ailitary positrons In Maysan province. 
Iraqi plcmes boabed or strafed Ahwaz, Bandar Shahpur, and Isfahan. Reports 
froa Iran said the air attach on Isfahan destroyed the steel aill. Ahwaz 
radio broadcast an announceaent to worhers in the Ahwaz steel plant not to 
report for worh, which tended to confira other reports that Iraqi planes had 
destroyed the aill. The Japanese said that the Japan-Iran joint 
petrocheaical project at Bandar Shahpur had been boabed for the third tiaw 
(the first two occured on Sept. 24 and Oct. 1) , but that all 745 Japanese 
worhers were out of the area and not injured. 

Bani Sadr said both the Onxted States and the Soviet Onion denied giving 
intelligence inforaation to Iraq, but that it was evident that the Iraqis 
were receiving Intelligence information about "strategic" targets in Iran. 


OCTOBER 13, 1980 — HONDA! 


Iranian Priae Minister Bajai said it was in Iran's interest to resolve the 
hostage problea, but the resolution of the issue depended upon the United 
States, and the United States did not want the hostage issue solved. The 
United States, Bajai said, should recognize the rights of the Iranian people 
and should accept the conditions for the hostages' release set by Ayatollah 
Khoaeini and the Majlis. (The Majlis has not naaed its conditions for the 
release of the hostages; the special coaaittee supposedly is studying the 
hostage issue and will recoaaend to the Majlis a set of conditions.) 

Iranian President Bani Sadr sent two letters to ON Secretary -General 
Naldheia concerning the ships trapped in the Shatt al— Arab. The letter of 
Oct. 12 said Iran had no intention of interfering in shippa.ng through the 
Persian Gulf and the Shatt al-Arab. The letter of Oct. 13 said Iran would be 
willing to allow ships in the Shatt to exit under United Nations flags, 
providing Iraq also agreed to the arrangement. (On Oct. 11, Beini Sadr, told 
an AP correspondent Iran night accept a limited cease-fire to allow ships to 
leave the Shatt. Iran has rejected any other suggestions of a cease-fire.) 

It was announced in Jiddah, Saudi Arabia, that Islamic Conference 
Secretary-General Babib Shatti would resume his mediation efforts in two 
days. Shatti said he would go to both Tehran and Baghdad. 
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Prise Hinister Bajai. told a press conference that Iran voald end the war 
if Iraqi President Saddas Hnsayn agreed to be tried by a "qualified court" 
(presuuably for war criues) . Ba^ai said Iran did not trust the OH because it 
was dominated by the "big powers" and would not accept a OH cease-fire. &s 
long as Iraqi troops were on Iranian soil, Iran would not stop fighting, said 
the Prise Hinister. Ayatollah Bafsanjani, Speaker of the Hajlis, told a 
press conference that the Iranian people wished the Iraqi people would 
overthrow Saddas Hnsayn. Since Iraq started the war, "instigated by the 
Onited States", tuere could be no negotiations and no cease-fie until the 
Iraqis ended their attacks against Iran and withdrew from Iranian territory, 
Pafsanjani said. Sven if the Onited States intervenes directly in the war, 
Iranians are "no less than the Vietnasese" and the Vietnasese people defeated 
the Onited States. 

Iraqi planes attacked Dezful, Kharq Island, Haft-e Safid, Ahwaz, and 
Islasabad. Iranian planes bosbed Haj Osran . Iran said the Iraqis fired sore 
ground-to-ground sissiles into Susangerd and Dezful. Iranian radio 
broadcasts denied that Ahwaz and Dezful were being evacuated and cautioned 
the citizens of the two cities against believing rusors. Iraq claised to 
have spaned the Karun Biver with sore pontoon bridges and have moved sore 
arsor south to launch a new attack on Abadan. Iraqi authorities claised 
control over the Abadan-to-Ahwaz pipelines. 

The Iranian Hajlis elected Ali Akhbar Parvaresh to be the Hajlis 
representative on the Suprese Defense Council, and said that Speaker 
Befsanjani appointed by Ayatollah Khoseini, and Ayatollah Rontazari, dected 
by the Hajlis, would sit on the Council when Hustafa Shasran or Ayatollah 
Khasenei are not able to attend. Khasenei and Shasran are Khomeini's 
silxtary advisors and his representatives on the Supreme Defense Council. 

Hassan Najafi, governor of Iraq's central bank, said Iraq's foreign 
exchange holdings were sufficient to saintain Iraq's current standard of 
living for one year without any oil revenues. Ali Beza Hobari, Iran's 
central bank governor, said Iran's $8 billion in foreign reserves would 
sustain Iran for 7 months without oil revenues. (Host (^servers tend to 
believe Iraq could last almost one year without new oil revenues, but doubt 
that Iran has $8 billion in assets available now.) 


OCTOBBB 14, 1980 — TUESDAY 


Ayatollah Beheshti, head of the Iranian snpreme court and the leader of 
the Islamic Be public Party, told La Bepublica newspaper of Bone that the 
hostage problem should be resolved quickly, but that the resolution was up to 
the United states. La Bepublica quoted Beheshti as saying "If the American 
government had gotten down off the devil's ass, the problem would have been 
settled already." 

Bttelaat newspaper of Tehran quoted the head of the Iranian navy as saying 
that Iran would take action against other Persian Gulf states that help Iraq. 
Hhen asked what action Iran would take, the navy commander said "if it 
becomes necessary, we will nine the Hormuz Strait and the Persian Gulf." (On 
Oct. 11, Ban! Sadr said Iran would "attack the Strait of Hormuz" if the war 
worsened and if "big powers" became involved. Bani Sadr also said Iran would 
attack 0x1 installations of Persian Gulf states helping Iraq. During the 
first three weeks of the war, Iran claimed "control" over the Strait, but 
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toolc no action to iapede shipping, and offered assurances that the Strait 
would renain open. The stateaents of the President on Oct. 11 and the navy 
coanander on Oct. 14 appear to be soaewhat threatening, and a hardening of 
the Iranian position toward the free flow of ships through the Strait.) 

The Iranian Supreae Defense Council held its first aeeting with President 
Bani Sadr, Priae Minister Bajai, Defense Minister Pakuri, aray ^oint staff 
chief Pallahi, Revolutionary Guard coaaander Rezai, Khoaeini's military 
advisors Ayatollah Khamenei and former defense sinister Shaaran, Majlis 
representatives Parvaresh and Hontazari, and Majlis Speaker Hafsanjeuii in 
attendence. After the aeeting, Bafsanjani and Rajal told reporters the 
Supreae Defense Council would not reduce the powers of the President or of 
the Majlis but was to suppleaent those offices by expediting decisions. 
(Although the Iranian press and the participants called the aeeting the 
"first* meeting, Bani Sadr maintains that the Supreme Defense Council has 
been in operation and meeting since the war began on Sept. 20. And, despite 
claims that the Supreme Defense Council is subordinate to the President, 
cabinet, and Khoaeini, it appears to have a great deal of authority to 
control inforaation and the press, to make military decisions, to administer 
foreign policy related to the war — which light include the hostages — and 
to direct the flow of resources needed for the war effort.) 

An aritlce In the Soviet magazine Sovetskaya Rossiya said the Aaerican 
plan to intervene in the Irag-Iran war was part of a larger plan to 
militarize the Indian Ocean, and that the United States was trying to coax 
MATO and Australia/New Zealand into the scheme. Tass denied that the Soviet 
Onion was shipping aras to Iraq through Jordan and cited American 
journalists, a Los Angeles Tines correspondent among others, as saying that 
ships unloading at Agaba were not carrying aras. The only Soviet ship at 
Agaba, according to Tass, was carrying Aaerican grain to Jordan and had been 
waiting to unload since Sept. 16, one week before the war started. 

Iraqi Foreign Minister Haanadi said Iraq would agree to a cease-fire if 
Iran would agree to restore the disputed territory to Iraq, recognize Iraqi 
sovereignty over the shatt al-Arab, stop interferring in Iraqi affairs, and 
restore the Tunbs and Abu Musa to the United Arab Bairates. Haanadi said 
Iraq would not stop fighting until Iran accepted the UN cease-fxre. Cubcui 
Foreign Minister Malmierca left Moscow for Tehran to continue his aediating 
effort on behalf of the Non-Aligned Conference. Salah Khalaf said the Soviet 
Dnion encouraged the PLO to continue its aediating effort. The Fatah 
official said PLO was trying to arxange Iraq-Iran negotiations through a 
■third party," but did not say who the third party night be. (Israeli 
sources said the PLO issued a statement in Beirut endorsing the Syrian -Libyan 
support for Iran and stating that the PLO had given "non-military" aid and 
inforaation to Iran. The Israeli story was not confirmed.) 

Iraqi nilitary spokesmen claimed Iraqi troops cut the road froa Abadan 
east to Bandar Shahpur, and that Iraqi troops were advancing toward Abadan 
under an artillery barrage. The Iraqis repeated that they had cut the 
pipelines from Abadan north to Ahwaz and said they were tightening the seige 
of Dezful and Dehloran. The Iraqis said soae Iranian aray officers had been 
arrested in Dezful for suggesting that the Iranian city surrender because it 
was surrounded. Iran repeated its claim to have stopped the Iraqi crossing 
of the Karun River and said the Iraqi forces were retreating froa Abadan and 
Khorramshahr . Iran claimed the road from Abadan to Bandar Shahpur was still 
open. An Indian journalist reporting from the Iraqi position at the Karun 
River said Iraqi tanks and troops were aoving across the river toward Abadan. 
Iranian nilitary authorities said Iranian forces had launched a drive against 
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Iraqi positions in Ilaa province and were regaining terrtory. Iraqi planes 
attacked the rail line froa Tehran to Dezful and power stations at the 
Rezashah Daa. Iranian planes attacked Baghdad (tor the first tine since Oct. 
4) and t 2 mk and iroop concentrations gathering before Abadan. 

In another section of the La Bepublica interview. Ayatollah Beheshti said 
Iran was not isolated internationally, as sowe Iranians clained (secularists, 
such as Bani Sadr) , but that "all Islanic groups" favored the Iranian cause. 
When pressed by the interviewer to nane soae of the groups offereing siq>port, 
Beheshti replied that groups supported Iran but "the governnents are 
sonething else." Beheshti was asked about the Iranian governnent's capacity 
to represent tne people of Iran, and he replied "only those loyal to this 
ideology can take part in this systes," "Hon—believers can live as sisple 
citizens, "the Ayatollah went on, "but they cannot participate." B^eshti 
said "we do not believe" (weaning the Islanic Republic Party and its 
followers) that "qualified people can take part in governnent." (President 
Bani Sadr and his supporters naintain that qualified people nust take part in 
governnent and that loyalty to Rhoneini or to the Islanic cause should not be 
a prerequisite for a role in governnent. The IRP and its supporters naintain 
that Islanic fervor alone qualifies one for service in the governn^t. This 
fundanental difference arose again when the war began and Bani Sadr wanted to 
release nilitary officers fron prison for duty on the front, a stand opposed 
by the f undanentalists who wanted to fight the war with the Evolutionary 
Guards. Bani Sadr opposed nost of the nenbers naned to the cabinet because 
they were chosen for their religious background and not because they were 
experienced in adninistration .) 


OCTOBER 15, laeo — WEDHESDAT 


The Washington Post cited "sone senior O.S. officials" as saying "they 
would not be surprised" if there were a break in the hostage crisis in the 
next two or three weeks. According to the author of the article, Hichael 
Getler, the governnent officials said Iranian governnent leaders were 
beconing nore willing to surrender the hostages in the hope that the United 
States would release Iran's frozen assets, would release nilitary spare parts 
already paid for but retained in the United States, and would end the 

econonic boycott of Iran, which in turn would open trade between Iran and 

European nations. Getler stressed that there was little "hard" evidence that 

a hostage-f or-spare parts deal was in progress, but that a strenghtened Bani 

Sadr and a weakened Iranian nilitary coupled with "gut" feelings of the U.S. 
officials led to the suposition that a break in the hostage issue was 
inninent . 

In Tehran, the governnent announced that Prine Sinister Rajai would attend 
the Oct. 16 nesting of the United Rations Security Council to present Iran*s 
case. The announcenent reversed the Iranian policy to avoid the United 
Rations forun. The first hint that Iran night turn to the United Rations was 
the appointnent of Shans Ardakani as Iranian anbassador to the UN on Oct. 9. 
Rajai's trip to New York opened speculation that U.S. officials would neet 
with the Prine Sinister to discuss the hostages. 

(The Hashington Post story of a "deal" on the hostages and Bahai's OR 
visit fed a current runor circulating in Washington that the United States 
and Iran had, indeed, arranged for the release of the hostages sonetine next 
week. The runor was based, in part, on indications fron Iran that nore 



340 


Iranian leaders were agreeing with Ban! Sadr that the hostages were a burden 
— beheshti*s statenent yesterday that the hostage problen should be settled 
gnickly, Rajai*s Oct. 13 coawent that the hostage problei could be resolved 
quickly, forier ON delegate Farhang*s cowient on Oct. 7 that holding the 
hostages was not in Iran's interest, Ra£sanjanl*s statewent during the Sept. 
30 Hajlis debate that Iran should "get rid of* the hostage problew, 
Bazargan 's Sept. 18 cownent that Khoweini approved a hostage release once the 
Iranian public was prepared, and, of course, the "soft** conditions spelled 
out by Khoieini on Oct. 3 and Sept. 12. There were also stories reported on 
Sept. 22 by AFP frow Arab sources that Khoaeini wanted the hostages released 
before the Aaerican election and that Ghotbzadah had been involved in 

"secret** negotiations with the United States. Much of the ruaor oi a hostage 
release deal began with the secretive trip to Europe by Undersecretary of 
State Narren Chritopher during the week of Sept. 15-19 when it was runored 
that Christopher and the Awerican delegation wet with Iranian bank governor 
Hobari. The Iraq-Iran war stiaulated the hostages-for-spare parts exchange 
ruKor. But, there is evidence to counter the ruaor that suggests that Iran 
has not changed its position; the Ha^lis election of seven "hard liners" to 

the hostage special coaaittee on Oct. 2, Bam Sadr's consent on Sept. 26 that 

the hostage question would not be resolved soon, Bajai's rejection of the 
Hnskie letters of Oct. 1 and Sept. 1, and the nunerous statenents that the 
hostage problen would be postponed until after the war with Iraq ended. 

Also, there is rhe continuing Iranian claim that the United States does not 
want to settle the hostage issue and that the United States instigated the 
Iraqi attack on Iran.) 

The London Press Association reported that Britain dispatched the frigate 
Alacrity from Singapore to join the missile destroyer Conventry in the Gulf 
of Oman. The French announced that the "missile launching" ship Suffren was 
being sent to join other French ships in the Indian Ocean. The reports of 
the French and British increasing their presence in the Indian Ocean added to 
speculation that the recent Iranian statenents that the Strait of Hormuz 
would be mined or closed were being taken seriously by the allies. The 
London Press Association also reported that there were two or three Iranian 
men-of-war stationed near the Strait of Hormuz shipping lanes haxling passing 
tankers and freighters to ask destination, but otherwise not hindering 
traffic. 

Islamic Conference Secretary— General Habib Shatti arrived in Amman, 
Jordan, enroute to Baghdad to resume the Conference mediation efforts. 

Iraq claimed its troops were advancing toward Abadan and were in control 
of the roads leading to the city and the city's radio transmitter. Iran 
claimed its troops still controlled Khorramshahr and Abadan and that the 
Iraqis were in retreat. Iranian military authorities said the Iraqis were 
being driven back in Ham province and that an air bourne detachment, 
presumably dropped behind Iraqi lines, had killed 1,000 Iraqi troops and 
forced an Iraqi retreat away form the border area. Iranian planes attacked 
al-flusharrah, al-Amarah, 0mm Qasr, Irbil, Baghdad, Haj Omran, and Nasit. 
Iraqi planes attacked Tabriz and Dezful. Iraq said Iranian planes were using 
Syrian airfields to refuel and rearm, and that Syria was supplying spare 
parts for Iranian planes. A left wing Lebanese newspaper reported that Iraqi 
planes were using Jordanian airfields and that Jordanian air force 
technicians were helping Iraqis maintain planes at Iraqi air bases. The 
Lebanese newspaper also said SO Iraqi planes were stationed at Azraq air base 
in Jordan. The Voice of Palestine radio (PLO) said Jordanian army units were 
fighting with the Iraqis along the northern border with Iran. 
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Cairo reported that Saadi Arabia refused peraission for Ayatollah Khoaeini 
to attend this year's pilgiaage (Haj) to Hecca because it was feared that 
Khoaeini would bring a large contingent and would use the opportunity to 
spread his political beliefs rhat Hoslias should overthrow their govemaents 
and establish Khoaeini-style regiaes. 


OCTOBER 16, 1980 — THURSDAY 


President Carter said he would be willing to aeet with Iranian Priae 
Hinister Rajai in Mew Tort, or would designate any Aaerican official 
acceptable to the Iranians to aeet with the Iranian delegates at ON 
headguarters to discuss the Aaerican hostages. Secretary of State Husicie 
echoed the President's stateaent, saying he or any other aeaber of the O.S. 
Govemaent would be willing to aeet Rajai to discuss the hostages. A Nhite 
Rouse spohesaan said later there appeared to be little hope that Rajai would 
agree to a aeeting. The White House and the State Departaent denied that 
there was a "secret deal" to exchange the hostages for spare parts or an end 
to the econoaic sanctions against Iran. 

Rajai said before departure for Hew York that he would not discuss the 
hostages, that his sole purpose in attending the Security Council session was 
to present Iran's views on the "Iraqi aggression." (Rajai arrived in New 
York Thursday night, and will address the ON Security Council on Friday, Oct. 
17. The Security Council adjourned its Thursday neeting on the Iraq-Iran war 
to hear Rajai.) Rajai denied that there were secret contacts with the United 
States or that a secret deal had been arranged to trade the hostages for 
spare parts for Iran's nilitary equipaent. Rajai said Iran would accept a UN 
resolution calling for a cease-fire if the resolution condesned Iraqi 
aggression and called for a trial of Iraqi President Saddas Husayn. 

In Tehran, Ayatollah Khoaeini's office issued a stateaent after Rajai 's 
departure for New York that the Ayatollah had "ordered" Rajai to stop in 
Algeria on his return flight froa New York to Tehran to extend Iran's 
syapathy to the Algerian people for the devastation caused by the earthquake 
at Asnaa. (The Ayatollah's "order" to the Priae Hinister nay be a heart-felt 
gesture toward the estinated 20,000 earthquake vie tins, but it also nay be an 
atteapt to win sone Alerian support for Iran in the Iran-Iraq war, or it nay 
be a thinly disguised way to allow Rajai to aeet with soneone — Algerians, 
Aaericans or a third party — to negotiate the hostage question.) 

Meanwhile, other nediating efforts continued. Islanic Conference 
Secretary-General Habib Shatti arrived in Baghdad Iron Annan, and net with 
Iraqi President Husayn, who repeated Iraq's readiness to negotiate a 
cease-fire through the Islanic Conference or the Non-Aligned Conference. 
Cuban Foreign Hinister Halnierca arrived in Tehran froa Hoscow to continue 
his aediation efforts on behalf of the Non-Aligned Conference. 

The battle for Rhorranshahr euid Abadan continued with both sides claining 
victories. Iraq said its forces were about to enter Abadan. Iran said its 
forces had driven the Iraqis back 10 kiloneters (other Iranian reports said 
14 or 20 kiloneters) and that both Rhorranshahr and Abadan were in Iranian 
hands. AFP reported that Iraqi troops were noving toward the city froa the 
vest and north. Le Honde reported that Abadan was defended by Revolutionary 
Guards, Fedayin, and Hu jahadin , but not by the Iranian amy. Along the 
northern border, Iran said there was a najor battle in progress for Hehran 
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and that the Iraqis were falling bach. Iraq said it held Hehrsui and repulsed 
an Iranian tank attach on Iraqi forces surrounding Dezful. Iran clained its 
planes bonbed al-Sulaynanijah, Baghdad, and Basra. Iraq said its planes 
boBbed Bandar Shahpur (which the Iranians call Bandar Khoneini), Rernanshah, 
Tehran, Abadan, and Tabriz. 

Syria denied that Ircinian planes were using Syrian air bases or that Syria 
was transferring spare parts to Iran. Syria ashed the Arab League to 
investigate the Iraqi charges that Syria was supporting Iran. Jordan denied 
that Jordanian wilitary personnel were in Iraq or that Iraqi nilitary 
personnel were in Jordan. 

Pravda printed an article which said O.S. »Biltarist circles'* were using 
the Iraq-Iran war to gain access to ailitary bases in the Persian Gulf and to 
re-establish Aierican control over Persian Gulf oil fields. 

The '•propaganda staff** of th Iramian Suprene Defense Council issued what 
appeared to be regulations to be followed by Iranian governnent agencies. 
All governnent agency news itens aust be cleared by the propaganda staff 
before release and all journalists aust clear print or broadcast scripts with 
the propaganda staff before publication. 

The Kuwaiti news agency reported that ships, particularly Indian tanhers, 
were loading crude oil at the Iranian teraineil at Lavan Island, in the 
Persian Gulf . 


OCTOBER 17, 1980 — FRIDAY 


Prior to his appearance before the ON Security Council, Iranian Priae 
Sinister Rajai net with ON Secretary-General Kurt Haldheia; one of the 
subjects of their discussion, according to reports, was the Aaerican 

hostages. Rajai repeated that he would not aeet with any Aaerican officials 
and would not discuss the hostages. In his statement to the Security 

Council, Rajai condeaned Iraqi aggression, which he said was aided by the 

Onited States in order to free the hostages. Rajai said Iran was fighting 

against Western iaperialisa, but had not joined eastern iaperialisa. The 
Prime Rinister said the Onited States was giving informaticm to Iraq gathered 
by the AHACS planes stationed in Saudi Arabia. After his Security Council 
appearance, Rajai met with aabassadors of Islamic countries. 

An Israeli journalist telephoned the Aaerican eabassy in Tehran and was 
told by c»ie of the '•students* that there was no "deal** to exchange the 
hostages for spare parts. 

Iraqi President Saddaa Husayn sent a letter to Secretary-General Waldheim 
rejecting the proposal for a temporary cease-fire to allow ships to evacuate 
the Shatt al— Arab under Onited Nations flags. Husyan said that the Shatt was 
an Iraqi waterway and the ships could leave only under Iraqi flags. Iraq 
began towing ships froa Khorraashahr to Basra to get then out of the battle 
zone. Iraqi Deputy Priae Minister Tariq Aziz said Iraq feared that Iran 
would try to close the Strait of Horauz and that the Onited States would use 
the closure as an excuse to intervene in the war. 

Pakistani President Zia ul-Haq sent letters to Bani Sadr and Husayn asking 
each to agree to a 4-day cease-fire for the Ruslim holxday of Id al~Adha on 
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Oct. 18. (Id al-Adka is the feast of the sacrxfice of hbrahae and the end of 
the Haj, c£ pilginage, to Hecca.) Islanic Conference Secretar j~General Habib 
Shatti left Baghdad for Islaaabad, Pa)eistan, to confer with Zia ol-flag before 
going to Tehran. Iranian Hajlis Speaker Rafsanjani told a Friday prayer 
Meeting in hhvaz that irag started the war out of fear that the Islaaic 
revolution would spread to Irag and that Iran would not accept a cease-fire 
until Saddaw Hnsayn was placed on trial for war crises. In his speech to the 
ON, Rajai rejected any cease-fire. 

In the continuing battle, the Iranian Suprewe Defense Council reported 
that Iranian airborne forces were attacking Iragi positions in Haw province. 
Pars reported that the Iraqis were retreating frow Khorrawshahr . iHh 
reported fron Baghdad that Iraqi troops were closing in on Abadan. The BBC 
reported that Iraqi troops had crossed the Shatt al-Arab at al-Faw and were 
■oving north toward Abadan. The BBC said Abadan was surrounded and cut off 
froB the rest of Iran. Iraqi Deputy Prine Minister Aziz told al-Hawadith, 
the London— based Arabic newspaper, that Iraq had reached all its objectives 
in the first three days of the war and had been holding those positions since 
then. Aziz said that the Iraqi troops had Bade sobs tactical Boves since the 
start of the war, but had no intention of capturing Bore Iranian territory or 
Boving further into Iran. In the air war, Iraqi planes hit Tabriz, Bandar 
Khoneini (the Japanese— Iranian petrochenical plant) , the loading tecBinal 
nearby at Bandar aah Shah, Haqadeh, and Abadan, while Iranian planes hit 
Baghdad, al-Sulaynaniyah, ailitary targets in Haysan province, the Iraqi 
bridges over the Karun Biver, and Iraqi supply lines between Basra and 
Khorranshahr . 

Baghdad radio said 2,000 Syrian anti-tank and anti-aircraft experts were 
in Iran helping the Iranian arny. Tariq told al-Hawadith that Iran was 
buying spare parts for its F— 4 PhantOBS froB Israel. Tehran radio reported 
that Israel had offered to help Iran with spare parts and naintenance if Iran 
would change its policy toward Jerusalea, which the Iranians refused. Deputy 
Prine Minister Aziz also said Iraq had not asked the Soviet Onion or France 
for Bilitary assistance. Aziz repeated the Iraqi contention that Israel had 
bOBbed the Iraqi~French nuclear facility outside Baghdad, but said Iraq had 
no docunentary proof, only circunstantial evidence and a ccxifirBation fron a 
third party; he did nor say who the third party was. 

Farah, wife of the late Shah, said her son Beza would becone the Shah of 
Iran on Oct. 31, his 20th birthday. Beza, who was trained as a pilot in the 
Onited States, offered to return to Iran to fly planes against the Iraqi 
invaders, according to a Cairo source. 


OCTOBEB 18, 1980 — SATOBDAY 


In a press conference following his statenent to the OH Security Council, 
Iranian Prine Minister Bajai said the Hajlis would set the conditions for the 
release of the hostages and that the "question will be final and solved" 
after the conditions are announced. Rajai said the Hajlis action was "not 
far away" and that the Governnent of Iran has the authority to release the 
hostages when the United States neets the conditions. One of the conditions, 
a D.S. apology, would be no problen, according to the Prine Minister, because 
President Carter had already nade an inforaal apology and all that was needed 
was to pot "sonething on paper." Bajai repeated the Iranian contention that 
the Onited States did not want to solve the hostage question, as proven by 



344 


the rescue atteapt of April 24, which “endangered" the hostages. Bajai said 
the Onited States should withdraw the A0ACS planes frow Saudi Arabia as a 
“good will gesture," waintaining that the ARACS were providing intelligence 
inforwation to Irag and jawaing Iranian radar. A Tehran radio coaaenteiry on 
fiajai*s speech to the OH said the Ha^lis had already set the conditions for 
the release of the hostages and that the conditions were not negotiable or 
open to discussion. (It was not clear froa Ba;jai*s comaents what fora the 
“apology" had taken. It is possible that Bajai and others in the Iranian 

govemaent are interpreting one of President Carter's reaarks or a passage in 
Secretary of State huskie's Sept. 1 letter as an apology. The O.S. 

Govemaent hais said it would not apologize for O.S. relations with the Shah. 
There is a contradiction between the Tehran radio coaaentary claiaing the 
Hajlis has already set conditons for the hostages* release and Bajai *s 
stateaent that the Hajlis would set conditions in the near future. Bajai *s 
statement that the Iranian government had the authority to release the 
hostages once the conditions are net, appeared to be an assurance that the 
“students" holding the hostages would obey a govemaent order or a Khomeini 
order to surrender their captives. There has been some doubt in the United 
States over the Iranian governaent's authority over the “students," 

particularly after the “students" appeared to disregard the Bani 

Sadr-Ghotbzadah effort to have the hostages visited by the international 
coaaission in February 1980.) 

In his speecn to the Security Council yesterday, Bajai blaaed the Iraqis 
for abrogating the 1975 border agreement and launching aggression against 
Iran with the assistance of the United States and Jordan. Iraqi Foreign 
Hinister Sadun Haaaadi followed Bajai at the Security Council and said that 
Iran had violated the 1975 agreement in practice and that Irag had fora ally 
abrogated the agreeaent only after the Iranian violations. Iran, said the 

Iraqi Foreign Hinister, was intervening in the internal affairs of Iraq. 

Both Bajai and Haaaadi aet sepeurately with ON Secretary-General Haldheia 
before the Security Council meeting; Haaaadi said after his aeeting that 
there was "nothing concrete" on a cease-fire. Bajai left Hew York for 

Algeria. 

Islaaic Conference Secretary -General Shatti said he was in contact with 
Iraq's Saddaa Husayn, Iran's Bani Sadr, Algeria's Ben Jadid, Saudi Arabia's 
Khalid, Jordan's Husayn, and Halaysian Priae Hinister Datuk Husayn Onn in a 
joint appeal to Iran and Irag to observe an Id al-Adha cease-fire. Shatti, 
in Rawalpindi to confer with Zia ul-Hag, said he would return to Tehran soon. 
A report froa Beirut said Iran was ready to accept a Hon-Aligned Conference 
aediation effort, and that PLO head Arafat was in contact with the 

Hon-Aligned Conference and the Islaaic Conference to arrange a meeting of the 
belligerents and the mediators. Hajlis Speaker Bafsanjani said Iran would 
accept a UH resolution calling for a cease-fire if Iran's "rights aire 
respected." 

Despite the several aediation efforts and the attempt to arrange and Id 
al-Adha cease-fire, the two sides continued the battle. Iraq reported that 
Iranian gunboats attempted to move up the Shatt al-Arab toward Abadan, but 
Iraqi gunboats drove the Iranian ships off, sinking one and capturijig 
another. Iraq also said the Iranians sank a Panaaanian freighter near 
Khorraashahr . The Iranians claiaed to hold Khorraashahr and Abadan, but 
admitted that Iraqi forces were “just a few kilometers" froa the Bahaanshir 
bridge on the road from Ahwaz to Abadan. Iraqi sources claiaed Khorraashahr 
and Abadan were surrounded and that Iraqi forces were moving into the city of 
Abadan. Iran said its drive against the Iraqis at Dezful had driven the 
Iraqis back 25 kilometers and that an Iranian airborne unit had attacked 
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Iraqi positions in Ilan province. 

&1-Thawra, the Baath Party newspaper, and al-Juwhnriyah, both of Baghdad, 
criticized the United State for offering spare parts and wilitary equipment 
to Iran in exchange for the release of the hostages. The two newspapers said 
the Onited States was using the Iraq-Iran war as an excuse for intervening in 
the Persian Gulf for the purpose of continuing the Onited States' battle 
against Arab unity. The only reason the United States wanted the hostages 
released, said the two newspapers, was to guarantee the re-election of 
President Carter. 


OCTOBER 19, 1980 — SOHDAT 


Tehran radio reported that Prime Minsiter Bajai met with "the family of 
one of the hostages'* before his departure from New Tori last night. Ho other 
details of the meeting were reported. 

Rafsanjani told a Swedish interviewer that the Majlis special committee 
studying the hostage issue would finish its wori '*by the end of the week" and 
that the Majlis would act "immediately" to make its final decision on the 
hostages. It would then be up to the Iranian government to implement the 
Majlis decision, said the Majlis Speaker. Rafsanjani said the Majlis can 
decide that the Onited States must fulfill certain demands before a hostage 
release, or the hostages may be released in stages (implying that a few 
hostages would be released each time the Onited States fulfilled one of the 
Majlis demands). In another interview with Tehran radio. Ayatollah 
Rafsanjani said Iran had rejected a previous O.S. offer to exchange the 
hostages for military spare parts because the spare parts were already paid 
for and the Onited States "owed" the parts to lr 2 m anyway. (At the tine the 
special committee was named in the Majlis, Oct. 2, Rafsanjani and others 
speculated that the committee would take six weeks to prepare its 
recommendations for the Majlis. Rafsanjani *s comment that the Majlis would 
act "immediately" after the special committee issued its recommendations is 
opposed to the generally held belief that the Majlis would take a long time 
to debate the committee's recommendations. And, Rafsanjani's suggestion that 
the hostages would be released in stages echoes suggestions made during the 
spring that the "innocent" hostages would be freed and the "guilty" hostages 
placed on trial, and that hostages acquitted would be released and the 
convicted sent to prison. In the current context, with talk of a hostage 
trial somewhat muted, the staged release suggestion appears to coincide with 
the "good will gesture" approach offered by Prime Minister Bajai; for each 
O.S. action — good will gesture or fulfilling an Iranian demand — a few 
hostages would be released.) 

In response to Bajai 's comment that the Onited States should withdraw the 
ABACS from Saudi Arabia, Secretary of State Muskie said the ABACS were for 
the defense of Saudi Arabia and were not gathering intelligence for Iraq. 
Muskie said the United States had cautioned Jordan not to get involved in a 
prolonged war, but that Jordan was an independent country making its own 
decisions. 

The Iranian Foreign Ministry issued a statement saying that Irem "wishes 
to keep vital waterways open and safe" and would "guarantee" freedom of 
navigation through the Strait of Hormuz. Iran would not be prevented from 
exercising its "sovereignty and rights" over the waterway, the statement 
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continued. fThe stateaent appeared to be a retreat froa the aore threatening 
stateaents aade by President Bani Sadr on Oct. 11 or the navy coaaander on 
Oct. 14 that the Strait would be “attacked'* or “mined.*) The Iranian navy 
coaaander at Bandar Abbas said ships were passing freely through the Strait 
and there was “no need for concern." 

Islamic Conference Secretary -General Shatti and Non-Aligned representative 
Halmierca traveled froa Tehran to Dezful to aeet with President Bani Sadr to 
discuss the aediation efforts. Safsanjani said in Tehran that Iran would 
accept a ON cease-fire resolution if it “portrays our just position" and 
would accept aediation only if all Iran's rights were recognized. A report 
froa Beirut said PLO head Arafat had received an Iranian agreement to attend 
a meeting sponsored by the Non-Aligned Conference to discuss the war. PLO 
second -in-coam and Salah Khalaf said a PLO plan for a cease-fire called for an 
Iragi agreeaent to withdraw froa Iranian territory, followed by an Iranian 
agreeaent to negotiate the boundary problea , and an Iraqi withdrawal to the 
negotiated borders supervised by Islamic aeabers of the Non-Aligned 
Conference. 

Iran claiaed to have sunk an Iraqi gunboat near al-Faw, and denied Iraqi 
reports yesterday that Iran had sunk a merchant ship in the Shatt al-Arab 
waterway. Iraqi planes attacked Ahwaz, Abadan, Naqadeh, Kharg Island, and 
Bushehr. Iranian planes attacked al-Sulaymaniyah, Wasit, and Baghdad. Iran 
claimed its forces still held Abadan and were driving Iraqi forces away from 
the beleaguered city. Iranian military sources claimed advances at Gilan-e 
Gharb, Hehran, and Bostan. Tehran radio also claimed that anti-Baathist 
groups in Iraq were attacking Iragi military posts around Basra and Baghdad. 

Iranian Prime Minister Bajai was welcomed to Algiers by Algerian President 
Shadli Ben Jadid. Majlis Speaker Bafsanjani net with the Algerian ambassador 
in Tehran. 

An Iranian radio commentary said Pakistani President Zia ul-Haq was 
supressing the Pakistani people's support for Iran in the Iran-Iraq war. 

An earthquake registering b on the Richter scale hit the Iranian city of 

Ahwaz. 

Tehran radio broadcast a commentary that said President Carter, fearing 
that he would lose the election, told Iraq to attack Iran so that Iran would 
run out of spare parts and military equipment and would accept Carter's 
proposal to exchange the hostages for spare parts. When that failed, the 
commentary continued. Carter “shot the last arrow in his quiver" and offered 
to aeet Bajai at the United Nations. Ba jai *s refusal was a “slap in the 
face" tor the President and the end of his hopes to be re-elected, said 
Tehran radio. 

In a speech to army commanders. President Bani Sadr said that he had told 
Khomeini to give authority for running the wcir to the Supreme Defense 
Council, but the Ayatollah had delayed for two weeks, which was the reason 
for the Iranians taking so long to mount a counter offensive. Now that the 
Supreme Defense Council was coordinating the war effort, the Iranian armed 
forces would repel the Iraqi invaders, said the President. 


OCTOBER 20, 1980 — MONDAY 



347 


President Carter said that if Iran releases the hostages, the United 
States would release the Iranian assets now frozen in the United States, 
would end the economic sanctions, and would seek norwal relations with Iran. 

Ayatollah Rafsanjani, Speaker of the Majlis, told the Associated Press 
Beirut office that the Majlis would adopt a decision on rhe hostages within 
the next two or three days. (Yesterday, Rafsanjani said the Majlis would 
decide at the end of the week.) Rafsanjani said he could not predict what 
conditions the Majlis would set for the release of the hostages but he did 
not believe the conditions would differ frow those wentioned by Ayatollah 
Khoieini. If the United States accepts the conditions, the hostages wall be 
released, said the Speaker. (On Sept. 12, Khomeini said the hostages would 
be released if the United States returned the Shah*s wealth to Iran, 
cancelled financial claims against Iran, guaranteed no military or political 
interference in Iranian affairs, and released Iranian assets. On Oct. 3, 
Khomeini said the hostages would be released if the United States returned 
the Shah's assets, ended the "campaign** against Iran, and guaranteed no 
future interference in Iranian affairs.) Rafsanjani said he did not believe 
the Majlis would ask for a rrial of the hostages. 

Secretary of State Edmund Muskie said the United States was "opposed to 
the dlsmewbement of Iran" and called for an end to the Irag-Iran war. 
"Territory must not be seized by force of arms," said Hnskie, and "neither 
side should seek to interfere in the affairs of the other." Later, State 
Department officials saa.d Irag should withdraw from Iran, and Iran should 
stop inciting the Shia Muslins in Iraq to overthrow the Iraqi Government. 
According to the State Department, the United States remains neutral in the 
Iraq-Iran conflict and the United States beleives the two sides should submit 
the border dispute to mediation and arbitration. 

Islamic Conference Secretary-General Shatti net Ayatollah Khomeini to ask 
for Khomeini's approval of a mediation mission composed of Islamic, 
non-aligned heads— of— state. Khomeini replied that Irag must withdraw from 
Iran and Saddam Husayn must be removed from office and leave Iraq before Iran 
would consider a cease-fire. Khomeini said he did not object to the 
head-of-state nossion. Shatti then net with Rafsanjani who said he would 
discuss the proposal for a head-of-state mission with the members of the 
Majlis. 

The battlefield remained stalemated. Tehran radio, for the first tine, 
said Iraq controlled the city of Khorramshahr (which the Iraqis call 
al-auhanmarah and the Iranians have renamed Khnninshahr, which means "city of 
blood") . Iran claimed it controlled the Khorramshahr-Abadan road and was 
holding the Iraqis north of the Bahmanshir bridge leading from Ahwaz to 
Abadan. Irag claimed it was continuing the drive against Abadan and that 
Iran could no longer send supplies into Abadan. The Iraqis appealed to the 
citizens of Abadan to seize the Revolutionary Guards defending Abadan and 
surrender them to the Iraqi forces. The air war appeared to be limited to 
attacks against troop and tank concentrations in the 

Dezful-Ahwaz-Khorramshahr area, with both sides claiming destruction of the 
other's forces and supply lines. 

Iran's Prime Minister Rajai left Algeria, where he net with President Ben 
Jadid and leaders of the Saharan Democractic Arab Republic who are fighting 
Morocco for control of the Restern Sahara, and stopped in Libya to meet with 
Abd al-Salam Jallud, Libya's second-in-command. 



348 


OCTOBBB 21, 1980 — TOESDII 


In an interview « Priwe Binister Rajai said he had net with a 
representative of the iawilies of the hostages just before leaving Hew York 
on Oct. 19. (Tehran radio reported such a weeting on Oct. 19. Today's New 
York Tines reported that Hrs. Kathline Keough net with Bajai. Hillian Keough 
was teaching school in Pakistan and had been in the O.S. enbassy in Tehran by 
chance Nov. 4, 1979.) Bajai said he told the representative (Hrs. Keongh) 
that since her husband was a schoolteacher, he was probably not a spy and 
night be released "in the first group.** According to Rajai, Hrs. Keongh said 
she was not asking for special treatnent for her husband, but for the release 
of all the hostages. (Bajai's connent about a **first group" again raised the 
possibility that the hostages could be released in stages, "innocents" first, 
followed by others about whon there is sone suspicion, with the group of 
"spies" being the last released. In the past, several Iranian leaders have 
said that the "spies* should be jailed . On Oct. 19, Hajlis Speaker 
Bafsanjani said the hostages night be released in stages.) Bajai, speaking 
after his nesting with Ayatollah Khoneini to discuss the Prine Hinister's 
trip to the CFnited Nations, Algeria, and Libya, said he and the Ayatollah 
agreed that Iran would not negotiate the release of the hostages even though 
the Onited States "night offer to provide spare parts" in exchange for the 
hostages. Bajai also Said that his connent in New York that the Onited 
States should withdraw the ABACS planes fron Saudi Arabia was not an official 
condition for the release of the hostages set by the Hajlis. 

Tehran radio broadcast a connentary that said President Carter was trying 
to negotiate the withdrawal of the ABACS in exchange for the hostages* 
release, and that if the O.S. President persisted, he would add a new 
condition to the existing four. (It nay be significant that Tehran radio and 
Iranian leaders are speaking of four conditions, presunably the four set by 
Khoneini in his Sept. 12 statenent, and are not nentioning other conditions, 
such as an apology .) 

Iranian Foreign Minister issued a statenent that the foreign press was 
trying to downgrade Rajai *s nission to OH headquarters by concentrating on 
the hostage issue and ignoring the real reason for the trip, which was to 
present Iran's view on the "Iraqi aggression" to the Onited Nations. The 
foreign press said the Foreign Hinistry was trying to create the iapression 
that Iran was willing to nake a deal for the hostages. 

A spokesnan for Hajlis Speaker Bafsanjani repeated the Ayatollah's 
statenent of yesterday that the Hajlis would "define the conditions for the 
liberation of the hostages" in two or three days. The spokesnan said the 
Hajlis would begin its discussions on the hostages tomorrow, Oct. 22, to 
define Khomeini's conditions of Sept. 12, which were the return of the Shah's 
wealth, a promise of non-interference, the release of the frozen assets, and 
"dropping the charges" against Iran. (Khoneini said the Onited States should 
drop its "financial clains" against Iran. It is not clear what "dropping the 
charges" or ending "financial clains* nay mean.) 

In Paris, former Prine Minister Shahpur Bakhtiar said there was little 
hope of a "hostage breakthrough." Bakhtiar also said he planned to form a 
govemnent-in-exile. 

Heanwhile, the negotiations for a cease-fire continued. The Coordination 
Bureau of the Non-Aligned Nations net in New York at OH headquarters to 
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discuss forsing a ■sinisterial coBuittee** to conduct a "fact-finding sission" 
that will wisit Ireui and Iraq and att^pt to sediate a cease-fire. According 
to reports, PLO head Tasir Arafat is acting as the internediary between the 
Son-Aligned Conference and Iran and Iraq. 


In Tehran, Cuban Foreign Banister Isidore Balierca, representing the 
Son-Aligned Conference, set with President Banl Sadr and then left Irsn. 
Islasic Conference Secretary -General Habib Shatri set with Ayatollah 
beheshti, head of the suprese court and the leader of the Islasic depubllc 
Party. A Tugoslav dele^tion, headed by Deputy Foreign Binister Bilorad 
Peslc, set with Prise Binister Bajai in an apparent sediation effort. Bajai 
told the lugoslavs, who arrived in Tehran yesterday, that "diplosatic 
negotiatxons in accordance with the ontematlonal nors" were a "waste of 
tise." Prise Banister Bajai said that Iran had not expected the OH to help 
end the war, but that his reason for going to New Tori was to "rectify* a 
weakness in Iranian foreign policy and convey the sessage of the revolution 
to the world. 


cm the battlefield, Iran claised victories at Gilan-e Gharb, Sar-e Pol-e 
Zahab, Benran, Gasr-e Shirin, ctnd Susangerd, ana said that Oetfur, 
Khunlnsncihr (hhorrasshahr) , Abadan, and Khosrowabad woce under heavy 
artillery fire. Iraq claised to have seized sore area around al-Bunassarah 
(KhorrasshahLj and Abadan, and to have cat sore pipelines between the 
oil-producing areas in the south and the urban centers in the north of Iran. 
In the air war, Iran said its planes attacked al-Faw, Basra, al-Sulaysanayah, 
and al— Asarah, and tnat 170 Iraqi planes had been shot down in "dogfights.** 
Iraq said rts planes attached Axsiaz and other Xranxan troops concentrations. 

Tehran r<idxO saou 1,000 Soviet "expervs** left Iraq recently and that Iraq 
was tryo-uq to keep tne evacuaiion a secret. 

Iraqi Foreign Binister Haswadi "warned" rhe Onitea Sraces to stay neutra!. 
and nor to send arms to Iran. 


OCTOBBB 22, i9S0 — WHOMhSDAf 


Iccording to AFP, Prise Minsiter Haja\ said he was "certain the United 
States Is ready to seet the four conditions set forth as principles" by 
Khoieini cpresuaably the Ayatollah's stateaent of Sept. 12). Bajai offered 
no further elaboration on why he was "certain" the United States would 
fulfill the conditions. The Prise Binister added that the Bajlis would 
"explain in detail" what "requests" would be sade to the United States. When 
asked If Iran still dewanded an apology fros the United States, Bajai said 
the apology was covered by the proslse not to interfere in Iran*s affairs in 
the future. Hhen asked if the Iranian govemseut would negotiate with the 
United States over the hostages, Bajai emswered that the Bajlis would decide 
whether to negotiate and the governsent was waiting for the Bajlis before 
acting. Bajai added that the Bajlis will debate the hostage question "even 
if the debate lasts until the election" (presusably the O.S. Presidential 
election). The Prise Binister repeated his consent that the U.S. wittadrawal 
of the ABACS planes fros Saudi Arabia was not a condition set by the Bajlis, 
and then said the U.S. snst "repent" for the "hostile act* of placing ABACS 
in Saudi Arabia. Bhen Secretary of State Buskie said the United States would 
not withdraw ABACS, it proved that the U.S. interests in the area were sore 
isportant than the hostages, said the Prise sinister. Bajai repeated that 
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Iran would not trade the hostages for spare parts, and that he had not met 
Huskie in New Tork to discuss the hostage issue. 

Hajlis Speaker Bafsanjani said the najlis would begin the hostage debate 
on Sunday, Oct. 27, and that the special cowwittee report would be cowpleted 
and available to the aa;)lis aewbers before the debate. (Yesterday, a 
spodeswan for Bafsanjani's office said the debate would begin today.) 

Ayatollah Rusavi Khoini, a wewber of the Hajlis seven-wan special 
cowwittee and the religious leader with the closest ties to the '*stiidents'* 
holding the hostages, told EFB news agency of Madrid that the hostages night 
be released on Monday, Oct. 27, if the United States accepted the conditions 
already established. (Presunably, Khoini was referring to Khoaeini*s four 
conditions.) Khoini said the Hajlis night announce the conditions on Sunday. 

Majlis wewber Huhawwad Ali Hadi-Hajafabadi told the Hajlis during its open 
session that Iran could not wake the world understand the hostage issue 
because Iran did not give enough attention to its foreign policy. 

Tehran radio blawed Reuters new service of Britain for starting a rumor 
that a supertanker had been sunk in the Strait of Horwuz . 

In Islawabad, Pakistan, where he went after leaving Tehran earlier, Habib 
Shatti said that Iran had agreed to consider the Islawic Conference proposal 
for a head-of-state wission to wediate a cease-fire in the Irag-Iran war. 
According to Shatti, Iran said it would not begin negotiations until after an 
Iragi withdrawal frow Iranian territory. Shatti said Iraq had also agreed to 
the head-of— state mission. 

In an interview with Le Honde, Deputy Priwe Sinister Taha Tasin Bawadem 
said Iraq would seize Arabistan (Khuzistan province in Iran) unless the 
Iranians agreed to negotiate and that Iraq would would hold the province 
until "a solution is found.** Bawadan also said the United States was helping 
Iran in order to keep Iraq frow winning the war. Bawadan said Iraqi 
relations with the Soviet Union were '■norwal'* and that Iraq had not asked the 
Soviets for arns. Iraq has enough weapons to sustain the war for one year, 
said Bawadan. When asked if the estiwated dawage to Iraq frow the war was 
between S3 and $4 billion and dawage to Iran was $5 billion, Banadan answered 
that he did not know and, if he did know, he would not say. Such figures 
have not been calculated, said the Deputy Prise Hinister. 

Iragi planes bowbed Hasjid-e Sulaywan, Bandar Shahpur (Bandar Khoweini) 
Abadan, and Dezf ul. Iranian planes bowbed Khunishahr (Khorrawshahr) , 
al-Sulaywaniyah, Baghdad, Haj Uwran, and Iragi positions in front of Ahwaz. 
Iran admitted that Iraqi forces controlled the roads frow Abadan to Ahwaz and 
Bandar Khoweini, but said its forces were holding out against the Iraqi 
attacks on the city. Iran claised sore advances in the Dezful area. Iraq 
claiwed it had cut two wore crude oil pipelines leading from the southern oil 
fields to the northern Iranian cities and said Iragi forces could seize 
Dezful any tine they wanted to. One Iraqi gunboats sank an Iremian gunboat, 
but another report said the Iranian ship was a supply ship. 

Vietnaw denied that it had sent weapons to Iran. 

Kuwaiti news service quoted an article in the Tehran newspaper, Islawic 
Revolution, in which Bani Sadr criticized the "Hulsiw fundawenta lists'* who 
had **no education and no experience** for trying to '’take advantage of the war 
to wonopolize power. *• Bani Sadr said the fundawentalists were working 
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against the "western educated liberals and technocrats** using 
**irregularities** and "illegal practices" and were trying to "strip the 
President of his constitutional powers.'* Bani Sadr said that he, not Priwe 
Binister Bajai, had been invited by ON Secretary -General Valheiw to attend 
the Security Council session, and that Rajai had waited until Bani Sadr was 
out of Tehran to leave for New Tort without infoming the President or asking 
for his approval. Bani Sadr called Bajai*s trip a "wanifestation of 
opportunisw" and said he would not tolerate such independent decisions. 
Henceforth, said the President, all Bajai's official correspondence would 
have to be routed through the President's office. 


OCTOBER 23, 1980 — THDRSDAT 


Bafsanjani told Le Monde that Khoweini's four conditions were "not 
necessarily" the cowplete list of conditions, and that the Hajlis wight add 
other conditions. When asked if the ABACS renoval night be one of the added 
conditions, Bafsanjani said it would be up to the special connittee to 
propose AH ACS withdrawal and up to the Majlis to add that condition to the 
others. The Majlis speaker said the special connittee will subnit its report 
today and the Majlis will begin debate over the connittee 's rec own endat ions 
on Sunday, Oct. 26. Sone of the conditions can be fulfilled "on the spot," 
such as releasing the frozen assets, "abandoning plots hatched against us," 
or pronising non-interference in Iranian affairs, while other conditions nay 
be nore difficult to neet innediately, Bafsanjani said. The Majlis nay ask 
for O.S. guarantees to neet the nore difficult conditions, and nay offer in 
torn guarantees to release the hostages after U.S. guarantees are received, 
the speaker added. Bafsanjani also said that because of the high level of 
anti-Anerican feeling in Iran, the governnent nay ask for a refund of noney 
rather than the actual spare parts already purchased but held in the United 
States. <Rafsanjani*s "on the spot" connent and his suggestion that Iran 
night accept Anerican "guarantees" to fulfill nore difficult conditions 
appear to buttress suggestions of the past few days that the hostages nay be 
released quickly.) 

AFP, the French news agency, reported connents nade by Ayatollah Musavi 
Khoini, nenber of the seven-nan connittee and Khoneini's representative with 
the "students," in which Khoini said the hostages would be "tried 
innediately" if the- United States rejected the conditions. Khoini said the 
"chief conditions" were those set by Khoneini, perhaps with others added, and 
that the hostages would be released "innediately" after the United States 
accepted the conditions. The Ayatollah said the special connittee report on 
reconnendations for resolving the hostage question will be subnitted to the 
Majlis on Sunday, Oct. 26. fBafsanjani said the report would be subnitted 
today.) Khoini said there was no prelininary agreenent with the United 
States on the hostage question. None of the hostages are in Tehran, Khoini 
said. "All” the hostages have been sent to "secret places." They nay be 
"liberated" together or in "several groups." Khoini added that the 
governnent will "settle the problen" after the Hajlis has nade its decision 
on the conditions for release. (On Oct. 5, a report in the Sunday Tines of 
London said all 52 Anerican hostages were in Tehran. The story was not 
verified. On Sept. 23, the "students" announced that the hostages had been 
noved fron seven cities where they had been kept after the Apr. 24 rescue 
attenpt. At various tines between then and the Sept. 23 announcenent, the 
"students" said that hostages had been noved fron eight of the sixteen cities 
naned as hostage holding sites after the rescue. Khoini *s connent about the 
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hostages being released in "seTeral groups" codLncides with statewents by 
Rajai on Oct. 21 and Eafsanjani on Oct. 19.) 

Ayatollah Beheshti, Islaaic Bepublic Party leader and head of the supreie 
court, said the Hajlis will decide the fate of the hostages and will "follow 
the path which (Khoweini) has defined.** Beheshti was responding to a 
guestion whether Iran would ask for an apology, denand the withdrawal of 
AWACS froi Saudi Arabia, ask for spare parts, or ask for an end to O.S. 
■ilitary assistance to Iraq as additional conditions for the release of the 
hostages . 

Iran cowplained that the Iraqi act of towing ships away frow Khorranshahr 
to Basra was "illegal" and a "defensiwe" dewise because the Iraqis know that 
Iran would not fire on neutral, couwercial ships in Basra. (Host news 
reports have claiwed that the Ir 2 inians, not the Iraqis, have fired on 
neutral, cowvercial ships trapped in the Shatt al-Arab.) Onan issued a 
stateoent sajing its ships were protecting the Strait of Horwuz and that ship 
traffic was woving "norwally" through the Strait. 

After his meeting with President Zia ul-Hag, Habib Shatti left Pakistan 
for Jiddah, Saudi Arabia, to consult further with Islaaic Conference 
officials on foraing a coaaission that will aediate the Iraq-Iran dispute. 
Sharti said the coaaission could begin as soon as Iran gives a "positive 
reply" to the proposal. (Yesterday, Shatti said Iran had agreed to consider 
the proposal for the five— aeaber head— of-state aediation coaaission.) 

Al-Dustur newspaper of Aaaan guoted Iraqi Foreign Hinister Sadun Raaaadi 
as saying that Iraq asked for no conditions for a cease-fire. Haaaadi then 
said that Iran aust recognize Iraqi sovereignty over the Shatt al-Arab 
waterway and agree to stop interferxing in internal Iraqi affairs. Haaaadi 
said the Shatti mission produced no significant results although it had, not 
failed yet, and that the Non-Aligned aission of Cuban Foreign Hinister 
Halaierca did fail in its attempt to create a neutral coaaission to mediate a 
cease-fire. 

Iran's President Ban! Sadr net with the visiting Yugoslav delegation in 
Khuzistan province to discuss the Non-Aligned proposal for a cease-fire. 
Bani Sadr said Iran would consider the proposal <xily if the aediation aission 

discussed Iraqi aggression. In his interview with Le Monde, Rafsan^ani said 
Iran would not be satisfied with expelling the Iraqi forces from Iranian 
territory, but aust see the Iraqi regime of Saddam Hu say n overthrown. 

In the air weir, Iranian planes attacked al-Sulaynaniyah, Agrah, Qadir 
Karen, and Basra. Iraqi planes attacked Ahwaz, Dezful, and Hasjid-e 
Sulajnan. Iranian forces claimed advances at Susangerd, Bostan, Sar— e Pol— e 
Zahab, and Gilan-e Gharb, and claimed to hold the Iraqis out of Abadan. Iran 
claiaed it sank five Iraqi gunboats. 

Haariv newspaper of Israel reported that Jordanian tank crews were in Iraq 
to take custody of 50 H-60A3 Aaerican tanks and an undisclosed nunber of 
British Chieftans captured iron Iran and given to Jordan as a reward for 
helping Iraq in the war. 

A Tass "news analysis" said the United States intended to take control of 
Persian Gulf oil and destroy Arab unity, which is why the United States has 
"32 war ships" in the area, has offered aore P-15 fighter aircraft to Saudi 
Arabia in exchange for a base on Saudi soil, and sent the AHACS and "1,000" 
aen to Saudi Arabia. The Tass report suggested the Iraq-Iran war was related 
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to this larger Anerican goal. 

Tehran radio reported that Iranian amy forces were fighting against a 
Kurdish rebellion near Sanandaj. 

Ayatollah Beheshti said political leaders should stop using the press to 
state their positions and should end the political in-fighting because Iran 
needed unity for the war against Iraq. (Beheshti*s conuent appeared to be 
aiued at Bani Sadr's newspaper attack yesterday against the "Hulsiu 
fundauentalists.” Heanwhile, Tehran radio noted in one of its news 
broadcasts that President Bani Sadr was in Khuzistan province for the "second 
week." The President appears to have abandoned Tehran and to have 
established a new base of operations near the Dezf ul-Ahwaz-Abadan war zone. 
In the past, Bani Sadr proved his willingness to travel about the country to 
weet the people, to deal directly with their problews — personally 
inspecting earthquake or flood dawage, boosting wo rale at the "front" during 
the Kurdish rebellion and the Iraqi war, and holding what uight called 

town weetings to hear couplaints and grievances — but such visits were 
usually one— or two-day excursions. Bani Sadr received the Yugoslav, Islanic 
Conference, and Non-Aligned Conference delegations in Khuzistan, not in 
Tehran as would seen nore appropriate. Bani Sadr's week-long absence fron 
Tehran could be just his conpulsion to act as "con nander -in-chief" during the 
heavy fighting in the southwest, but his extended absence could have 
political significance: he nay be avoiding a political showdown with the 
f undanentalists; he nay believe he has already lost his power to the 
fundanentalists, and is avoiding a fall fron power; he nay be trying to avoid 
involvenent in the hostage release debate; or he nay be trying to regroup his 
secular forces, including the "revitalized" arny, for a putsch. It nay be of 
interest to note that the regular arny has not engaged in the fighting for 
Khorranshahr or Abadan (in fact, both cities are defended by the 
Bevolutionary Guards and fedayin and conplain of not being supported by the 
arny) and used only sparingly in the Dezful-Ahwaz areas. Only in the past 
week has the vaunted "airborne" entered the action along the Hehran-to-Qasr-e 
Shrin front.) 


OCTOBER 24, 1980 — PHIDAT 


In a telephone interview with an Anerican television network, Iran central 
bank director Ali Beza Nobari said the Iranian leadership recognized that the 
O.S. Governnent nay face conplications in releasing the frozen Iranian assets 
or in surrendering the Shah's wealth to Iran because of a nuwber of court 
cases involving the assets precluded an inediate reversal of the President's 
Nov. 14, 1979, decision to freeze the assets. Nobari said Iran wanted a 
guarantee of paywent frow the U.S. Governnent and for the United States to 
provide special treatnent for Iran in convincing Anerican courts that Iran's 
good intentions to neet its loan obligations override Anerican conpany clains 
that Iran defaulted on loans or expropriated property withour due course in 
lav. (There are approxinately 100 cases before Anerican courts claining sone 
$3 billion of the total estinated $8 billion Iranian assets. On Sept. 26, a 
federal court in New York froze Iranian assets pending the outcone of trials. 
Iran's denand for an innediate release of the frozen assets cannot be net as 
long as the Anerican courts tie up the assets. Sone observers have 
questioned whether nany of the Iranian leaders are aware of the O.S. 
Governnent's predicaneut, that it cannot violate its own justice systen in 
order to secure the release of the hostages. Nobari, at least, appeared to 
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be aware of the O.S. Gowernwent dilewaa, and appeared to be offering one way 
around the courts by asking for a direct O.S. Governnent guarantee of 

payaent. Aaong other suggested ways to get around the assets in the courts 
problea is one offered by soae Aaerican observers; ask the Aaerican coapanies 
to drop their lawsuits in favor of the hostages* return. Returning the 
Shah*s wealth presents a different set of probleas. It is not known, at 
least publically, how auch or where the Shah and his faaily aay have invested 
in the Onited States, how auch of the investaeht is liquid, or the legal 

status of the conflicting claias of the nation of Iran and the Shah's 

faaily .) 

Ayatollah Khomeini told the Friday prayer gathering at Tehran's main 
mosque that Iran did not ask the United States for assistance or for spare 
parts in exchange for the hostages, and that the rumors of a deal were 
started by the Voice of America, the BBC, Baghdad radio and Israeli radio. 

The National Voice of Iran (clandestine, Soviet) said Iran's Priae 

Sinister Bajai rejected President Carter's proposal to exchange the hostages 
tor an end to the economic sanctions and now Carter was offering spare parts 
for the hostages. NVOI cited Bafsanjani saying Irzin would not purchase spare 
parts froa the Onited States and that there was no connection between the 
hostages and Iran's need for military equipment. NVOI then cited Khomeini's 
conditions for the release of the hostages; return of the Shah's wealth, 
ending the freeze on Iran's assets, and a pledge of non-interference in 
Iranian affairs. NVOI said the west anticipated the war as proven by the 
large oil stockpiles gathered over the past year, and that U.S. agents 
incited the Iraqis to attack Iran. 

The Iranian ambassador to Italy net with Pope John Paul 11. Observers at 
the Vatican speculated that the meeting was related to the release of the 
hostages. Iran does not have an ambassador to the Vatican, only a charge 
d 'affiares. 

The Iraqi Hews Agency reported that Iraq had informed the UN 
Secretary-General and the International Committee of the Red Cross that Iraq 
would allow the ships trapped in the Shatt al-Arab to exit under Bed Cross 
flags. INA cited Article 35 of the Fourth Geneva Convention as the basis for 
Iraq's proposal. (Article 35, section II, part III, CclIIs for the 
expeditious withdrawal of people caught in a war zone.) The Iranian Foreign 
Hinistry said Iran had agreed to the UN Secretary-General's proposal for 
ships to leave the Arvand Bud (Iran's name for the Shatt ail -Arab) under UN 
flags, and added that Iraq had "violated the decision" of the UN to free the 
ships. The Foreign Hinistry added that Iraq "violated the law" by towing 
ships "against their will" from Khorramshahr to Basra to use the ships as a 
shield knowing that Iran would not fire on innocent ships. 

Iraq said one of its gunboats wcts sunk "at the head of the Arab Gulf" 
(Iraq's name for the Persian Gulf) . Iran claimed its gendarmerie and 
tribesmen had seized two objectives in Ilam province, that the airborne 
division had seized the heights above Qasr-e Shirin and Sar-e Pol-e Zahab and 
forced an Iraqi retreat at Gilan-e Gharb, and that other forces were 
advancing at Dezful and Abadan. Iran admitted that part of Khunlnshahr 

(Khorramshahr) was held by the Iraqis. Iraq claimed its forces held all of 

al-Huhammarah (Khorramshahr) , were moving toward Abadan, and had taken an 
Iranian position at Piranshahr. Iraqi planes hit Abadan, the Ahwaz-Bandar 

Shahpur road, Ahwaz oil storage tanks, Islamabad, and Kermanshah. Iranian 

planes hit al— Faw , al-Sulaymaniyah , Aras, Irbil, Khorramshahr, and Iraqi 
forces in the Snsangerd-Bostan area. 
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h Tehran radio coaaentary said Aserican news sources were creating 
propaganda about the release of the hostages, saying that planeloads of spare 
parts were waiting on runways ready to fly to Iran. It was clear, said the 
coaaentator, that President Carter and Secretary of State ttusicie believed the 
war would lead to the release of the hostages, and that the United States 
supported the Iraqis by "rushing" tanks to Jordan and sending AWACS to Saudi 
Arabia. By sending spare parts to Iran, the coinentator added, the United 
states would give Iraq's President Saddaa Husayn an excuse to withdraw his 
troops froB Iran by claiuing that Iraq can not fight both Iran and the United 
states. (The cownentary suggested that the United States told Iraq to start 
the war so the U.S. could offer spare parts to Iran to get the hostages back 
and at the sane tiue give Iraq an excuse to end the war by saying it could 
not defeat both Iran and the United States.) 

Iran objected to holding the OPEC ueeting in Baghdad in uid-Noveuber 
because Iraq was an aggressor nation. 


OCTOBER 25, 1980 — SATUBDAT 


U.S. Govemnent officials cautioned against expecting a quick release of 
the hostages. 

AFP reported that a spokesuan for Ayatollah Khomeini said the hostages 
would "probably" be released in "successive groups." The spokesman did not 
state specifically that the hostages would be released in stages, but said 
there was a "probability" that they would be. 

A spokesman for Prime Hinister Bajai denied that the Prime Minister said 
the hostages would be released Sunday or Monday and denied that the prime 
Minister said the hostages would be released in stages. An Iranian Foreign 
Minxstry spokesman told AFP that the United Sates should "begin to accept" 
Khomeini's conditions. Some members of the Hajlxs would react favorably to a 
O.S. acceptance of conditions and might free "at least some" of the hostages, 
the Foreign Ministry spokesman said. AFP cited members of the Majlis who 
have read the special committee recommendations as saying that the report was 
short and added details to Khomeini's conditions of unfreezing the assets, 
returning the Shah's wealth, promising no future interference in Iran's 
affairs, and dropping all cairns against Iran. Some Majlis members will 
demand that the Majlis vote be public to allow the people of Iran to see how 
their representatives voted on the conditions, AFP said. 

In another AFP interview. Ayatollah Khoini, Deputy Speaker of the Majlis, 
a member of the special committee, and a confident of the "students," refused 
to comment on his statement of last Thursday that some hostages sight be 
freed as soon as the United States accepted the conditions or that the 
hostages would be tried if the United States did not accept the conditions. 
Khoini told AFP today that the hostages would be released only after the 
United States accepted all the conditions, but then reversed himself and said 
"some" hostages could be released sooner than others if the United States met 
part of the conditions set by the Majlis. Khoini appeared to be suggesting 
that both Iran and the United States should make reciprocal good will 
gesrnres. Khoini added that "we are not in a hurry to release the hostages. 
We have no intention of helping Jimmy Ceurter in his presidential campaign." 
Khoini said the Majlis debate on the hostage release could be "long and 
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tough." 

Poraer Foreign Minister Ghotbzadeh told Japanese television that the "gap" 
between Iranlem and Aaerlcan attitudes toward the hostages had been 
"suraounted . " Ghotbzadeh said that. In his estiaation, the O.S. adaission 
of past alstakes In Iran aaounted to an apology and that Ayatollah Khoaeini 
agreed with hia. On the problem of returning the Shah's wealth to Iran, the 
foraer Foreign Minister said that an Aaerican adaission that the Iranian 
people have a justified claia to the wealth aay be enough to satisfy Iran. 
Ghotbzadeh said that a staged relecise was possible, and that he did not 
believe Khoaeini would be involved in the hostage question in the future. 
(Since stepping down as foreign ainister, Ghotbzadeh has been serving as an 
advisor to Banl Sadr to formulate a coaprehensive foreign policy and has had 
several aeetings with Khoaeini.) 

The Iranian aabassador to Italy net with the chairaan of the Italian House 
Foreign Affairs Comaission. According to reports, the two discussed the 
hostage problea. (Yesterday, the aabassador aet with the Pope.) 

Iraq released 13 Iranian diploaats detained in Baghdad since the start of 
the war. The 13 crossed into Kuwait under ths auspices of the United 
Rations. 

Iraqi Foreign Minister Haaaadi said the United States had abandoned the 
pretext of neutrality when it agreed to help Iran with arms and spare parts 
in exchange for the hostages. 

Tehran radio said President Carter offered to exchange spare parts for the 
hostages, but Iran rejected the offer because it was clear that the real 
reason was to end the war and save Iraqi President Saddam Husayn from defeat. 

The Japanese announced that they would complete the petrochemical project 
at Bandar Shahpur (Bandar Khomeini) . 

Iraqi Foreign Minister Hammadi announced that he had sent a message to 
■embers of the ON Security Council, stating that Iraq could not withdraw its 
troops from Iranian territory because it did not know where the border was. 
The 1975 agreement and the 1937 treaty had been abrogated by Iran, leaving 
only the 1913 boundary agreement, which was not clear and must be interpreted 
through negotiations, said Hammadi. The Foreign Minister said that once 
negotiations defined the border, Iraq would withdraw from any positions 
inside Iran. 

Iraq claimed it sank one Iranian gunboat in the Shaft al-Arab and that 
Iraqi planes attacked Shush, Bandar Shahpur, Abadan, Masjid-e Sulayman, 
Ahwaz, and Iranian armored columns moving toward Abadan. Iraqi ground forces 
claimed to have captured or destroyed a large number of Iranian tanks 
attempting a breakthrough to Abadan, and that Iraqi artillery was bombarding 
Ahwaz. Iran claimed the breakthrough to Abadan was successful and that Iraqi 
forces in the area were in retreat. Iran also claimed that it still held 
parts of Khorramshahr, Including the bridge between Khorramshahr and Abadan. 
Iranian Revolutionary Guard, gendarmerie, and tribal forces controlled the 
heights above Gilan-e Gharb, Qasr-e Shirin and Sar-e Pol-e Zahab, said a 
military spokesman, and were advancing in the Dehloran and Mehran areas. 
Iranian planes attacked Iraqi positions along the front and at al-Tamim. 

The Supreme Defense Council, meeting in a city in Khuzlstan province, 
decided to have a more active foreign policy and to "establish more contacts 
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with the world.** The SDC nawed Ban! Sadr as president, Bajai as vice 

president, and Ayatollah Khanenei as secretary. 


OCTOBEB 26, 1980 — SONDAY 


O.S. Governaent officials — Tice President Mondale, President Carter, 
Deputy Secretary of State Christopher, and others — repeated yesterday “s 
caution against **undue optiwisw** to expect a quiet resolution of the hostage 
crisis . 

ON Secretary-General Kurt Haldheiw said there wcus "some hope** for a 
hostage release, but added that the Majlis could tate "days or weeks** to set 
the conditions. 

Ayatollah Rafsanjani, Speaker of the Majlis, said that if the United 
States meets **Iran*s just conditions** it is possible that the hostages could 
be released soon. The Speaker said **it wakes no difference to us who coses 
to power in Awerica,** referring to suggestions that the Majlis was 
■anipulating the hostage issue to influence the O.S. presidential vote. 

Tehran radio said Ayatollah Khoini denied reports by APP yesterday that 
sowe hostages could be released after the United States agreed to some of the 
conditions. 

The Majlis began its norning session in public, but then voted to go into 
a closed session. Before expelling the public. Ayatollah Rafsanjani 
criticized news reporters present at the open session for ignoring lrag*s 
attacks against Iran and concentrating on the hostages. Rafsanjani also 
criticized the Islaaic world for rewaining silent on Iraqis aggression 
against Iran. The Majlis adjourned after 2 hours until Monday, Oct. 27. 
After the session, APP interviewed a few Majlis nenbers who said several 
sessions nay be needed before the Majlis votes on conditions. The special 
connittee report was read to the Majlis, according to APP, and contained the 
four conditions listed by Ayatollah Khoaeini but with sore detail and 
clarifications. The Majlis nenbers told APP that during the Majlis 
discussions following the reading of the report, a "student** condition 
calling for an Anerican withdrawal fron the Persian Gulf area was rejected as 
"unrealistic," and that there was no discussion of an American apology. One 
Majlis nenber told APP that the parlianent would have to distinguish between 
"spies* and "non-spies* among the hostages (presunably as part of a phased 

release plan) . Reuters reported that some of the Majlis nenbers wanted to 

postpone naming the conditions tor the release of the hostages to deprive 
President Carter of any advantage he night realize in the election canpaign. 

Reuters said the Majlis session tonorrow, Monday, Oct. 27, will also be 

closed to the public and that other, as yet unspecified, conditions would be 
considered in addition to those listed by Ayatollah Khoaeini. 

INA, the Iraqi news agency, reported fron New York that U.S. officials 
had net three tines with Iranian officials to arrange for a hostage release; 
Beheshti net with O.S. Governaent spokesmen in Rest Gemany lo draw up broad 
outlines of a spare parts— for— hostages exchange, Ghotbzadeh net with U.S. 
officials in Geneva to define the steps in the exchange, and nenbers of 
Hajai's DM delegation net with President Carter at Caap David to close the 
deal. IRA also said that former Attorney-General Ransey Clark was Carter ‘s 
representative in Hew York at the OH Security Council session who arranged 
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the final agreeaent. 

The Sunday Tines of London published an article by hair Taheri which said 
that one segaent of the Iranian leaders wanted to filibuster the Hajlis 
debate through the O.S. Presidential election, and that another segaent 
wanted to release the hostages in stages, except for four "spies (one of whoa 
was one of the two woaen hostages) . The group that wanted to release the 
hostages all at once and quietly, said the Tiaes article, believed that the 
United States would send spare parts and ailitary equipaent, end the econoaic 
sanctions, and unfreeze the assets iaaediately, which would help Iran win the 
war with Iraq. The Tines said all 52 hostages were in Tehran, although soae 
were being held at a Bevolutionary Guard barracks six ailes east of Tehran 
rather than at the O.S. Eabassy. (Ontil now, the "students'* have held the 
hostages; having the Eevolutionary Guards holding soae of the hostages aay be 
a signal that the governaent is stepping in.) The Tines szdd extra security 
aeasures were being taken to guard the hostages against a leftist kidnapping 
or assassination attenpt that would ruin the Iranian governaent's arrangeaent 
to exchange the hostages for an end to the econoaic sanctions. The Tines 
said the hostages would be turned over to the Bevolutionary Guards, who would 
in turn give the hostages to the Swiss eabassy to be flown to Geneva. The 
Tines reporter said the break cane after the United States abandoned its ban 
on dealing directly with the Iranian religious leaders in August and sent a 
"nysterious" contact to Europe to bargain with Beheshti and Bafsanjani. 
According to the Tiaes, the Iranian-Aaerican deal was concluded when the war 
between Iraq and Iran errupted. The United States, said the Tiaes, had 
agre€»d to Khoneini's conditons, plus paying interest on the frozen assets. 

Beanwhile, on the battlefield, Iran claiaed the Iraqis attacked Dezful 
with "Plak— 7" aissiles (Prog— 7 Soviet aissiles) . Iran still held Abadan and 
the Abadan-Khorraashahr bridge, according to Iranian ailitary authorities, 
and launched air attacks against al-Sulayaaniyah, Irbil, Takrit, and Iraqi 
troops concentrations along the Ahwaz-Khorraashahr front. Iraqi planes 
attacked Iranian troops in Ilaa province and at Ahwaz, and Iraqi authorities 
claiaed to be advancing on Abadan and to have sunk two Iranian gunboats in 
the Shatt al~Arab. 


OCTOBER 27, 1980 — BOMDAI 


The Hajlis aet in closed session froa 8:30 a. a. to 12:30 p.a. to discuss 
the special coaaittee report on a resolution to the hostages issue. After 
aeeting for over an hour in the afternoon, during which tine the Hajlis 
discussed the war with Iraq, the Hajlis adjourned for lack of a guorua 
(tvo-4:hirds of the 270 aeabers) . The Hajlis will not aeet on Tuesday, Oct. 
28, a Huslia religious holiday, but will aeet again on Wednesday, Oct. 29. 

Citing sources in Tehran, the BBC reported that Khoaeini believed the 
hostages have served their purpose, which was to defeat pro-Western elements 
in Iran, but the Ayatollah does not want the hostage release to be "a 
deciding factor" in the American presidential election, and therefore 
believes the hostages should remain captive "for the aoaent." The BBC also 
reported that speculation in Tehran suggested that the Hajlis would add other 
conditions to those named by Khoaeini. 

Ayatollah Bafsanjani, Speaker of the Hajlis, was quoted in Tehran 
newpapers as saying that if the United States does not take into 
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consideration Iran's legitiaate rights, the hostages will reaain as th^ are. 

k Tehran radio cowwentary said that Iran's objectives in holding the 
hostages were to stop Awerican "vile plots'* against Iran, to make the United 
States admit its "crimes" in Iran, to have the United States return the 
Shah's wealth to Iran, and to end the "arrogant image" of the United States. 
"Shy is the United States so eager to make concessions to secure the release 
of the hostages?" asked the commentator, who then said the reason was to 
guarantee Carter's re-election. U-S- pledges made to secure the hostages' 
release will be discarded after the election, the commentator said. 
President Carter will not "escape" from Iran's grip until the U.S. President 
"falls from his tyranical throne", the commentator added. The commentator 
accused the United States of using the international press to divert 
attention away from Iran's war with Iraq and toward the hostages. In a 
separate commentary, Tehran radio said Iran would not release the hostages 
until the United States "succumbs" to Iranian demands. 

Tahir Tawfig, Iraqi Hinister of Industry, warned the United States not to 
use the hostages as a pretext for helping Iran with arms supplies. Tawfig 
said the United States should remain neutral in the conflict. (Since the 
start of the war, Iraqi leaders have accused the United States of helping 
Iran; now an Iraqi leader says the United States is neutral.) 

Kuwaiti news agency reported from Tehran that Iran's President Bani Sadr 
repeated his complaint to Soviet ambassador vinogradev that the Soviet Union 
had promised Iran that Tupolev bombers supplied to Iraq would be used only 
against Israel, yet the Tupolevs were being used against Iranian cities. 
Bani Sadr also complained again that the Soviets were shipping arms to Iraq 
through Jordan, according to KUNA, and that the Soviets were furnishing 
intelligence information to Iraq gathered by Soviet "spy aircraft." 

Pakistani Foreign Minister Agha Shahi said the Islamic Conference was 
•exploring" the possibility of forming a seven-man head-of— state mission to 
mediate a cease-fire between Iraq and Iran. (Talk of an Islamic Conference 
five-man head— of-state delegation emerged about Oct. 18.) 

In Belgrade, Yugoslavia, PLO chairman Yasir Arafat said Iran and Iraq had 
accepted a Non-Aligned Conference mediation mission. (Arafat said the sane 
thing on Oct. 19.) 

Japan's Foreign Minister Ito told the Indian ambassador that India should 
mediate the Iraq-Iran war. The Under Secretary of the Indian Foreign 
Ministry sent a message to Iraqi President Saddam Husayn seeking cooperation 
with a cease-fire. Husayn told the Indian ambassador in Baghdad that Iraq 
was willing to accept a cease-fire. (Iraq has stated since the outbreak of 
the war that it would accept a cease-fire.) 

According to a report from Baghdad, Iraq asked the European Community to 
begin a mediation effort to end the war. 

Tehran radio said Iraq's Saddam Husayn was begging for a cease-fire in 
order to save himself from being overthrown . 

Iraqi planes attacked Kharg Island, Bushehr, Kermanshahr, Abadan, Bandar 
Hah Shah, and Oezful. Iranian planes attacked Iraqi troop concentrations 
near Susangerd and Ahwaz, and struck targets at al-Faw and Basra. Iran 
claimed to control the heights above Qasr-e Shirin, Sar-e Pol-e Zahab, and 
Gilan-e Gharb. Iram said its forces were still holding parts of Khorramshahr 



360 


and tae bridge leading to Abadan. Iraq clained its forces controlled all of 
Khorranshahr and vere advancing toward Abadan. 

The Iranian cabinet announced rationing of electrical power because of the 
shortage of fuel oil to run generators. 


OCTOBER 28, 1980 — TOESDAT 


A connentary broadcast over Tehran radio denied that Iran had agreed to 
exchange spare parts tor the hostages or that Iran had negotiated with the 
United States on the hostage question. The Tehran radio coinen tutor said 
that Iran was presenting its deaands and the United States could either 
accept then or reject then, but not negotiate over the terns of the denands. 

EPS news agency from Hadrid, Spain, reported fron Tehran that the Majlis 
had agreed upon the conditions for the release of the hostages; releasing the 
frozen assets, returning the Shah *s wealth, pledging non-interference in 
Iranian affairs, dropping any clains for conpensation for danages for the 
hostages, withdrawing AVACS and all O.S. Navy ships fron the Persian Gulf, 
and condenning past D.S. policies in Iran. EFE cited fomer Revolutionary 
Council lewber and current Majlis deputy Ayatollah Bahonar and a Majlis 
delegate fron Tehran as the sources for its report. 

The Haaburg, West Gemany, television station reported that the Majlis had 
added one condition to Khomeini's four conditions, that the United States 
broadcast a three-hour television transnission from the Majlis in whidi the 
Iranians would present their views on the hostage issue and other U.S.-lran 
problens to the Anerican people. A first group of hostages would be released 
after the television transnission and a second group of hostages would be 
released after the United States net the other Iranian conditions. The 
Hanbnrg television station also reported that a majority of the Majlis 
nenbers wanted to release the hostages as soon as possible, but a ninority 
wanted to release the hostages after the Anerican presidential elections. 
Tehran news sources reported a statement by Ayatollah Khoini, a nenber of the 
special connittee, in which he denied that the Majlis would denand the 
television tine in the United States. 

The Majlis announced that a closed session on the hostages would begin at 
8 a.n. Tehran tine (12:30 a.n. EST) on Wednesday, Oct. 29. 

Iran's President Bani Sadr net with the Italian ambassador in an unnamed 
city in Khuzistan province. The President's office said the meeting was a 
diplomatic call because the ambassador was returning to Bone. (On Oct. 24, 
the Iranian ambassador to Italy net with the Pope; the next day he met with 
the chairman of the Italian House Foreign Affairs Commission. Today's 
meeting could have been a diplomatic gesture, but it fueled speculation that 
Italy nay be playing some role in the negotiations over the hostages.) 

Cuban Foreign Minister Isidore Malmierca met wxth the Non-Aligned 
Conference Coordination Bureau at UN headquarters to report on his month-long 
efforts to arrange a cease-fire mediation in the Iran-Irag war. According ro 
a Cuban news report, Iran and Iraq have agreed to a "good will mission" 
composed of Foreign Ministers from Cuba, Zambia, India, Pakistan, Algeria, 
and Yugoslavia, and a representative from the Palestine Liberation 
Organization, which will travel to Baghdad and Tehran to seek agreement on a 
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cease-fire. The Cuban news source said the Cuban aubassador to the OH and 
the PLO OH representative vould act as contacts between the Iraqi and Iranian 
OH representatives to arrange the nission. The Cuban source said the "good 
will ■ission" resulted froa a proposal and aediating efforts of PLO chairaan 
Tasir Arafat. Beirut radio repeated the story, citing PLO sources in Lebanon 
and sources at the OH. 

Iranian President Bani Sadr sent a letter to the Hon- Aligned Conference 
asking for a condennation of Iraq for its aggression. 

Iran reported nore gains along the Qasr-e Shirin-to-Behran front in 
Keraanshah and Haw provinces. (The Iraqis have not been reporting on 
activity along the northern battle zone for the past several days.) Iran also 
clained its forces were holding the bridge between Khorrawshahr and Abadan, 
and that Iranian artillery was driving the Iraqis back in the Ahwaz area. 
Iranian planes attacked Iraqi troops in front of Dezful and Abadan, and hit 
targets in al-Taaiw, Hinavah, al-Paw, and Basra. Iraqi planes attacked 
Iranian troops in Abadan. Iraq claiaed it held all of Khoicaishahr and was 
advancing into Abadan. 

Ayatollah Rhone ini did not n«ition the O.S. hostages in his long speech to 
the nation connenorating the Huslin holiday of Id al-Ghadir (the day the 
prophet Huhannad announced that Ali should be his successor) . 


OCTOBER 29 , 1980 — HEDHESDAI 


At the end of the closed session, Hajlis Speaker Rafsan:)ani told the Pars 
news agency that the Thursday, Oct. 30, session of the Hajlis would be open 
and that the conditions for the release of the hostages probably would be 
announced at the session. Bafsanjani said "all deputies nust attend" the 
session. (The Hajlis session of Honday, Oct. 27, was adjourned for lack of a 
quorun; yesterday, Oct. 28, was a religious holiday.) 

AFP reported fron Tehran that a majority of the Hajlis deputies believed 
the parliament would complete its work on the hostage release conditicms in 
the Thursday session, although a few believed another session on Saturday, 
Hov. 1, would be necessary. Hajlis members contacted by AFP said no 
conditions would be added to the four named by Khomeini. 

Ayatollah Khalkhali said it was in the best interests of Iran to release 
the hostages before the Hov. 4th American elections because Iran could get 
the best deal in a hostage-for -spa re-parts exchange. President Carter needs 
the hostages released before the election, said Khalkhali, and will be "most 
generous* in what he offers Iran. Khalkhali said Ayatollah Khomeini agreed 
with the need to release the hostages before the American election. 

Pars news agency repeated the denial that the Hajlis added a condition 
that the United States give Iran three hours of television tine to broadcast 
the Iranian viewpoint on the hostage issue. 

Japan's Foreign Hinister Hasayoshi Ito said Japan would not end its 
economic sanctions against Iran until all the American hostages were 
released. Ito said Japan was consulting with all the countries involved to 
ensure that the Japanese position was understood and that Japanese neutrality 
in the Iran-Iraq war was maintained. 



362 


Cnban President Pidel Castro sent a letter to the leaders of the 
Non-Aligned Conference, stating that the efforts to arremge an Irag-Iran 
cease-fire under Non-Aligned Conference auspices vould continue, and that 
Cuban Foreign Minister Halnierca would continue his lediation efforts. 
Maliierca arrived in Baghdad. 

The Voice of Palestine (PLO) said Pakistani President Zia ul-Bag, this 
year's president of the Islaaic Conference, contacted PLO chairaan Tasir 
Arafat to coordinate their efforts to arrange a Mediation Mission for the 
Irag-Iran war. 

AFP quoted Iraqi Foreign Minister Sadun Haaaadi as saying that Iran had 
better and wore plentiful weapons than Iraq, that the Iranian aray was 
larger, and that its equipaent was acre aodern than Iraqi equipaent. Haaaadi 
said Iraq had no proof that the Onited States was assisting Iran. 

Iranian planes attacked Iraqi troops positions near Susangerd, Ahwaz, 
Khorraashahr , and In Maysan province, and boabed Iraqi installations at 
Kirkuk, al-Faw, Basra, and Oaa fiasas. Iraqi planes attacked Iranian troops 
positions in Abadan, and hit Iranian targets in Shush and Dezful. Iran 
claiaed to have shot down two Tupolev boabers, one over Najafabad and one 
over Qua. Iraqi forces continued their artillery shelling of Abadan and 
Ahwaz, and Iranian forces claiaed advances along the Qasr-e Shirin-to-Mehran 
front. Iranian ailitary authorities announced that a "surprise attack" on 
Iraqi lines north and east of Abadan had driven the Iraqi forces back. 


OCTOBER 30, 1980 — THORSDAY 


The Majlis could not aeet in open session to coaplete its hostage release 
condition debate because it could nor auster a quorum. (The Majlis has 270 
seats, 228 of which are filled. Elections were not held in soae Kurdish, 
Baluchi, Azari, and other areas because of unrest or boycotts, and several 
elected members were expelled by the Majlis for "improper credentials," which 
usually meant connections with the Shah or leftist politics. A quorum is 
two-thirds of the 270 seats, or 180 members present. Today, 162 meabeirs were 
present in the chamber while others waited in the corridors to demonstrate 
their refusal to allow the hostage debate to end.) Speaker Bafsanjanl set 
the next Majlis session for 8 a. a., Sunday, Nov. 2. Western reporters 
present at today's open session (French, Swedish, Finnish, British) described 
the meeting as "chaotic" or "anarchic" and said Bafsanjani and most of the 
Islamic Republic Party aeabers were frustrated and impatient with the few who 
blocked the session. Ayatollah Khalkhali issued a "diatribe" froa the podium 
against the holdouts, calling then "enemies of the Majlis." Boycotting 
members told a Swedish interviewer they would boycott the Sunday session as 
well. A Finnish reporter was told that the holdouts were using the hostage 
debate in a power play against the dominant Islamic Republic Peirty. 

In his stateaent, Bafsanjani said Iran was "about to settle the hostage 
natter" when "America and its allies" started the war. 

The Supreme Defense Council, plus military comnanders and political 
officials from Khorramshahr, Abadan, and Khuzistan province, met with 
Ayatollah Khomeini to discuss the southern front in the war with Iraq. After 
the early afternoon meeting. Ayatollah Khamenei told reporters the hostage 
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issue vas not discussed. 

The HcMi-hligned conference-lslaaic Conference peace effort appeared to be 
■oTing again. Pakistan*s Foreign Sinister hgha Shahi went to Baghdad via 
haiian, Jordan, where Arab Foreign Sinisters were meeting. Cnban Foreign 
Sinister Isidore Salaierca arrived in Baghdad and met wxth Revolutionary 
Command council member and Deputy Prime Sinister Tarig Aziz. Islamic 
Conference Secretary -General Habib Shatti arrived in Pakistan enroute to 
Tehran. Shatti sent a cable to Iran seeking an official approval of the 
"good will missxon** of seven foreign ministers who will mediate a cease-fire. 
Iran's Deputy Foreign Sinister Jamshid Haggu (Iran does not have a foreign 
minister at present) said that Iran welcomed the "good will mission.** 

There vas no noticeable change in the northern or southern battle fronts. 
Iraq claimed it was advancing toward Abadan and Iran claimed it vas holding 
the Iragis back. Iran claimed advances in the north, at ^sr-e Shirin, 
Gilan-e Gharb, cind Sar-e Pol-e Zahab, while Irag claimed its planes were 
hitting Iranian troop concentrations along the northern front. Iragi planes 
also hit Bushehr and Abadan and Iranian planes hit Irbil and Iragi troop 
concentrations on the Dezfnl-Ahwaz line. 

Tehran radio announced that Hov. 4 would be a holiday to celebrate 
"Banishment Day,” the anniversary of the day in 1963 when Ayatollah Khomeini 
was expelled to Turkey by the Shah. 

Kuwait news agency reported that Prime Minister Bajai issued a "ruling” 
that all official letters and programs of President Bani Sadr must be 
approved by the prime minister before being issued. Mansur Farhang, former 
Iranian delegate to the United Nations and now a political advisor to Bani 
Sadr, stated in an article in the newspaper Islamic Revolution that Bajai had 
prevented the Foreign Ministry from issuing a passport to a Bani Sadr 
appointee to attend a labor confer^ce in North Korea and that Ra^ai had also 
prevented the Ministry of National Guidance from approving visas for Western 
journalists the president invited to Iran to report on the Irag -Iran war. 
fOn Oct. 22, President Bani Sadr issued a similar "ruling," stating that all 

of Prime Minister Bajai 's official communigues had to be approved by the 

president. The ”feud" between Bajai and Bani Sadr appears to be both 
personal and political. It was no secret that Bani Sadr did not favor 
Rajai's appointment by the Majlis as prime minister and did not approve 
several members of the cabinet appointed by Bajai; Bani Sadr said such 
positions should be filled by people gualified by education and experience, 
not by their religious credentials. Bajai, as a leader among the Islamic 
Republic Party and a foremost proponent of a religious oriented government, 
made no secret for his disdain of Bani Sadr and other Western-educated, 
secular, technocrat "liberals." On the political level, Bani Sadr claims 
that the presidency is the supreme authority (after Khomeini) in the land and 

that the Majlis and its prime minister and cabinet act in support of the 

president. Bajai holds that the prime minister and cabinet, nominated from 
and approved by the elected Majlis, are the supreme authority (after 
Khomeini) and that the president is a functionary who implements the 
Majlis-cabinet decisions.) 


OCTOBBB 31, 1980 — FRIDAY 


Swedish radio reported that Scanair, a subsidiary of SAS, had received a 
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regaest fro* a "London conpany" to prepare a DC -8 to fly to Tehran to 
evacuate the hnerican hostages. 

A "stndent" spoKesvan at the O.S. eibassy in Tehran said the hostages 
would be allowed to vote in the O.S. presidential election. According to 
Tehran sources, the "students* contacted the Swiss eabassy, representing O.S. 
interests in Iran, to arrange for delivery of absentee ballots. The Swiss 
ambassador in Tehran acluiowledged that he was arranging for absentee ballots 
for the hostages. Beports fro* several cities and towns in the Onited States 
said election officials had been ashed to provide absentee ballots for some 
of the hostages. 

Ayatollah Hontazari sent telegrams to all 228 members of the Majlis 
stating that the failure to muster a guorum at the Thursday, Oct. 30, session 
was leading to "protests and dismay" in Iran and that the Majlis members* 
negligence to attend the session was "unacceptable." Mcxitazari is often 
portrayed as the nan most likely to succeed Khomeini as the "guide" of the 
Islamic revolution. 

Tehran radio commented that the conditions for the release of the hostages 
to be announced by the Majlis provide a "just method" and are "Islamic." The 
commentary said the "tyrants* had learned an "unforgettable lesson” by the 
one-year detention of the hostages which Tehran radio called "a year of 
punishment," and that their release now was not a "cowardly act* by Iran. 
The "goal* of the release was to "bring the Onited States to trial" and to 
"expose the long criminal history of the Onited States." CCl early, the radio 
commentary was attempting to justify the release of the hostages now and to 
chastise anyone opposing the release. The radio is controlled by the Islanic 
Bepublic Party , so there can be little doubt that the commentary reflects the 
religious fundamentalist thinking in the government.) 

The National Voice of Iran (clandestine, Soviet) said the Majlis failure 
to hold a session yesterday "aroused anger and opposition" rn Iran. NVOI 
said the Majlis members who boycotted the session were "unjustified" in their 
actions, even if their act of boycotting the session was an attempt to cause 
President Carter to lose the election. Ayatollah Khalkhali was right when he 
said that those opposing the release should cone to the Majlis to debate the 
issue rather than boycott the session, said NVOI. 

In another commentary, radio Tehran said Iran should not "normalize" 
relations with the United States because the Onited States would use 
relations to "start a new conspiracy" against the Islanic government. 

Iragi news agency reported from Kuwait the the O.S .-Iran "political deal" 
to release the hostages was intended to allow Iran to increase its war effort 
against Irag. IN A guoted a follower of Ayatollah Shariat-Badari as saying he 
had "incriminating documents" revealing that an "Egyptian middlemen" was 
arranging for the hostage release "hours before the O.S. elections begin." 
INA said other sources in Kuwait reported that the hostages would be released 
Sunday or Monday. (Ayatollah Shariat-Madar i is the popular religious scholar 
who disagreed with Khomeini *s involvement in politics.) 

In a speech at Tehran University, Prime Minister Rajai implied that Iran 
would rather starve than accept O.S. conditions to end the economic 
sanctions. Bajai said the Onited States was telling Iran "compromise so that 
we will give you wheat" and that Iran's response was "we would eat a single 
loaf so that we would not bear the burden of this ignominy." Iran's seizure 
of the O.S. embassy demonstrated "to the whole world" that the embassy was a 
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*den of espionage," said Ba^ai. 

President Bani Sadr called a press conference for noon on Saturday, Hov. 
1. Later in the day, Bani Sadr cancelled the press conference and left 
Tehran for Khuzistan. (Bani Sadr appeared in Tehran to attend the Snprene 
Defense Council neeting with Khoeeini yesterday, his first Icnovn tisit to the 
capital in two weeks. When the press conference was announced, there was 
speculation in Tehran that the President would wake an announcewent 
concerning the hostages; the speculation ended with the cancellation of the 
press conference.) 

Ayatollah Khoaeini net with Ayatollahs Khaaenei and Hontazari, General 
Tallahi, and others to "confer." The aeeting ended when Rhoweini issued 
"guidelines." (Such aeetings with the Ayatollah are coaaonplace, as are the 
cryptic descriptions of what takes place at the aeetings, but with the furor 
over the postponed Hajlis session, this aeeting added to the speculaticm that 
Khoaeini night intervene in the hostage situation.) 

India *s Foreign Secretary Sathe went to Tehran to confer with Ban! Sadr 
and Khoaeini on the Non-Aligned Conference aediating effort. India's 
External Affairs Minister, Narasiaha Bao, flew to Belgrade, Yugoslavia, for 
consultations with the foreign ainisters of Cuba, Algeria, Pakistan, and 
Zanbia and a representative of the PLO to prepare for the cease-fire talks. 
Bao was accoapanied by Secretary of the Minister Bhandari, who just returned 
froB Baghdad. Cuban Foreign Binister Halaierca net Iraqi President Saddan 
Husayn yesterday and Deputy Prine Minister Tarig Aziz today in Baghdad. 

Iraq clained to Bake advances in Abadan and Iran claiaed to repel the 
Iraqis. Iran said it still held the Khorrasshahr- Abadan bridge and that the 
Iraqi pontoon bridges across the .Karun Biver to zhe north had been destxoyed. 
Iraq said the bridges were still in use . Iranian Bilitary authorities 
claiBed to have stopped an Iraqi tank thrust at De 2 :ful and to have pushed the 
Iraqis back at Susangerd. (Susangerd is about 25 Biles inside the Iran— Iraq 
border, 40 Biles northwest of Ahwaz and 60 Biles southwest of Dezful. Iraqi 
forces hold territory in two bulges, one pointed at Dezful and one at Ahwaz 
while the Iranians hold the bulge at Susangerd between the two cities. The 
Iraqi line above Dezful runs alBOst due wesr sone 70 Biles toward the 
Iran-Iraq border to Dehloran. The Iraqis hold pockets of territory inside 
Iran froB Dehloran northwest to Qasr-e Shirin, sone 150 straight-line niles 
but longer if one follows the wdLnding border. Host of the fighting in the 
north has been at Qasr-e Shirin and the nearby towns of Sar-e Pol-e Zahab and 
Gilan-e Gharb — Gilan-e Gharb is about 60 Biles west of the Iranian city of 
Kernanshah on the Irag-Iran border and just over 100 Biles east of the Iraqi 
capital of Baghdad; Hehran has been the scene of heavy fighting. Hehran is 
about 60 or 70 Biles northwest of Dehloran.) 

The Iranian Suprene Defense council warned newspapers not to print false 
stories or they would be closed down, one week for a first offense, one Bonth 
for a second, and one year for the third offense. 

In Paris, forner Prise Minister Bakhtiar said he would establish an 
Iranian liberation front soon. 

In Cairo, Reza Pahlavi declared hiaself the Shah of Iran. Onder the 1906 
Iranian constitution, Beza becase the Shah on his 20th birthday, today, 
because the throne becaae vacant following the death of this father on July 
27. Beza Pahlavi said he would return to Iran and pledged his support in the 
Iranian battle against Iraq. 
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BiCKGHOONp. 


NOVEHBER 1, 1980 — SATOBDAY 


At a press conference. Secretary of State HnsJcie denied that the United 
States had nade a "deal'* with Iran for the release of the hostages. HusKie 
ridiculed the suggestion that the Adninistration was trying to tine the 
hostage release to help the President in his re-election caapaign. 

An editorial in the Islaaic Bepublic newspaper, the voice of the Islauic 
Bepubllc Party, said the Hajlis should "clarify** the hostage questico and 
announce the conditions for rhexr release before the O.S. Presidential 
election. The editorial said "Aaerica is ready to give uore concessions" to 
Iran now than it wxll be after the election, adding that "the next Aaerican 
President will see no reason to subait to the rights" of Iran. The hostages 
should be placed on trial or held in captivity if the United States does not 
■eet the conditions, said the editorial. The Islaiic Bepublic added that 
releasing the hostages before the election can denonstrate that the "rotten" 
Anerican denocratic systen can be "doninated by political waves generated by 
a foreign people." 

A cowwentary broadcast over Tehran radio said that Hestern "propaganda" 
sources were saying falsely that Iran wade a deal to exchange the hostages 
for spare parts, when the truth was that Iran rejected "bargains or 
conpronises” as stated by Priwe Hinister Rajai at the United Nations. The 
cowwentator then said that Iran had paid for the spare parts and would "drag 
the equipient out of Aiierica*s throat" if need be. Another connentary on 
Tehran radio said President carter launched the Iraqi war against Iran in 
order to force Iran to surrender the hostages which in turn would prove that 
Iran was not an independent country. 

Al-nustaqbal, the Arabic-language newspaper published in Paris, reported 
that the hostages would be released "Sunday or Monday," Nov. 2 or 3. 

Ayatollah Hontazari wet with the awbassdors of Syria, Libya, and 
Algeria in Tehran. 

The "students" repeated their invitation to attend the rally in front of 
the O.S. enbassy in Tehran on Tuesday, Nov. 4, to cowweworate Nov. 4, 1963, 

when the Shah expelled Ayatollah Khoweini to Turhey, Nov. 4, 1978, when the 
Shah's troops "wassacred" Iranian students dewonstrat ing againt his regime at 
Tehran University, and Nov. 4, 1979, when the "students" seized the U.S. 
enbassy and b6 Anericans. {Thirteen were released in November 1979 and one 
in July 198 0.) 

The Non-Aligned Conf erence-lslamic Conference mediating effort for the 
Iraq-Iran war began to tak.e shape in Belgrade, Yugoslavia: Cuban Foreign 

Minister Isidore Halierca, representing the Non-Aligned Conference, Zambian 
Foreign Hinister Wilson Chakulya, and PLO Chairman of the Political 
Department Farnk Qaddumi, arrived in Belgrade to meet with Yugoslav Foreign 
Hinister Josip Vrhovec. Indian Hinister of External Affairs Bao arrived 
yesterday; Pakistani Foreign Hinisiter Agha Shahi, now in Baghdad, is 
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expected toiorrow. PLO Chairian Arafat aet with the Iraqi charge d'affaires 
in Beirut, Lebanon. Cuban Preiier Fidel Castro wet with an Iraq envoy in 
Havana. Indian Foreign Secretary Sathe aet with Iranian Foreign Hinistry 
officials in Tehran. 


Iraq's Foreign {Sinister Sadun Haaaadi said Iraq does not covet Iranian 
land, only the land and water rights which belong to Iraq. Haaaadi said Iraq 
is willing to negotiate and is ready for a cease-fire. In a speech to the 
Iraqi Rational Asseably, Haaaadi said Iraq will help the Onited Arab Aairates 
reclaia the islands of Abu Husa and the two Tunbs. The Foreign hinister said 
Iraq was glad to see the Soviet Union and the Onited States reaaining neutral 
in the Iran-Irag war, but cautioned that the Onited States could endanger its 
neutrality by furnishing spare parts to Iran in exchange for the hostages. 
(When the war started six weeks ago, Iraq claimed the Onited States was not 
neutral and was helping Iran.) 


It was reported from Paris that France nay begin delivery of 60 {lirage F-1 


aircraft "next nonth," three lonths 
originally scheduled for February 1981. 
1977, and increased the order in 1979. 
confira the story. 


earlier than the first d^ivery 
Iraq ordered sone of the planes in 
The French govemnent would not 


The London Financial Tines reported that Iraq approached the British 
government to purchase Rapier anti-aircraft nissiles. The Financial Tines 
also reported that two Iranair 747 aircraft loaded nunitions at Danascus 
airport on Oct. 30. The Financial Tines said that one Iranair 747 loaded 
nunitions in Danascus on Oct. 26 and that six C-130s picked up war naterial 
in Syria during the first week of the war. 


The war along the Iran -Iraq border renained static. Iran clained to have 
destroyed an Iraqi "mobile" bridge across tne Bahnanshir Biver north of 
Abadan and Iraq clained to have enplaced a second mobile bridge in the area. 
Iran said its troops still held the Karun bridge between Khorranshahr and 
Abadan and the eastern portions of Khorranshahr. Iraq clained it controlled 
all of the city of Khorranshahr. Iran said its forces still controlled the 
Abadan— to-B and ar Bah Shahr road, while Iraq said its forces controlled the 
road. Iraq clained its planes bon bed and sunk two Iranian gunboats in the 
Khowr-e Bahnanshir (the Bahnanshir River parallels the Shatt al-Arab in 
Iranian territory, flowing out of the Karun Biver which separates 
Khorranshahr and Abadan) . 


HOVBHBBR 2, 1980 — SOBDAT 


The Hajlis approved the conditions proposed by the special con nit tee, 
which stated that the Onited States nust: 

(1) "pledge and promise" not to interfere "either directly or 
indirectly, politically or nilitarily in the affairs" of Iran; 

(2) release all frozen assets and place then "at the disposal 

of Iran," declare "null and void" the Hov. 14, 1979 Presidential 
order freezing the assets, "carry out necessary legal and 
administrative actions" to "cancel and annul decrees by 
Anerican courts," and "guarantee security and free transfer of 
assets regardless" of legal proceedings in U.S. courts; 
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(3) "abrogate and cancel econoaic and financial decisions and 
measures against Iran** and "iiplenent necessary adninistrative 
and legal neasnres** to cancel O.S. Governnent or O.S. conpanies* 
clains against Iran, and the United States should **gnarantee 

to be answerable** for any new claiws against Iran for 
conpensation resulting frou the seizure of the enbcissy or the 
hostages; and 

(4) "recognize Iranian sovereignty over" the assets of the Shah 
and his family , and the O.S. President must issue an order 
to "identify and freeze" the Shah*s assets and take 
"administrative measures" to transfer the assets to Iran. 

The report stated that "all 52" hostages will be returned to the Onited 
States when the conditions are fulfilled, but added that cifter all the 
conditions have been accepted by the Onited States, it nay be found that some 

conditions "will reguire more time," to fulfill, in which case "a number of 

hostages" will be released as each condition is fulfilled. The Hajlis report 
ended with the statement that the Iranian Governnent will enforce the 
decision of the Hajlis, and that the Iranian "judicial system" will "punish 
the criminals" if the Onited States fails to accept the conditions. (The 
Hajlis conditions raised some questions. Placing the frozen assets "at the 
disposal" of Iran could mean allowing Iran to draw the money frozen in O.S. 
banks and other institutions, but could be interpreted as delivering the 
spare parts to Tehran. Is Iran asking the O.S. President to "cancel" the 
pending court cases, which under the American system of government he may not 
be able to do, or just to offer some form of guarantee of payment against the 

resolution of the cases? The Hajlis report said the "Iranian Government" 

will enforce the decision, but in the current contest between Prime Minister 
fiajai and President Bani Sadr, which one is zhe Iranian Governnent? Bill the 
"students" holding the hostages accept the Hajlis decision, and will Khomeini 
intervene if the "students" should resist? If Iran waits tor a final 
resolution of American court cases, which may take years, do the Iranians 
intend to hold some of the hostages until the last claim is resolved?) 

The Hajlis met in open session at 8:10 a.m. Tehran time (*12:40 a.m. EST) 
with 187 members present (180 needed for a quorum) . After about 45 minutes, 
the debate grew so raucous that Hajlis Speaker Bafsanjani called a one— half 
hour recess. After the recess. Ayatollah Khoini read the special committee 
report, and Bafsanjani euinounced that two members favoring adoption of the 
report and two opposing adoption would speak for five minutes each, followed 
by open debate in which each member would be allowed five minutes. About 200 
members were present after the recess. About 12:40 p.m. Tehran tine, 
Bafsanjani called for a "stand-up" vote (no roU. call or formal count) and 
the conditions proposed by the special committee were approved — 
unanimously, according to Tehran radio, by a large majority, according to 
AFP. There were 203 members present at the vote. 

Ahwaz radio said in a broadcast that all 52 American hostages were in the 
O.S. embassy in Tehran. There was no other confirmation of the report. 

APP reported that the Iranian government had received a message from 
President Carter before the Hajlis debate in which the President said the 
Onited States accepted the conditions. The APP story was not confirmed by 
other sources. 

A Reuters correspondent asked the "students" at the American embassy after 
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the Hajlis decision was annoanced if the "students” accepted the conditions, 
but a spohesnan refused to connent. Shortly after the Beuters report, the 
"students” announced that they vould aeet with iyatollah Khoaeinl at a aosgue 
in north Tehran on Monday, Nov. 3. The "students” said they would issue a 
stateaent after aeeting with Khoaeini and "learning Khoaeini's directives.” 

Secretary of State Muskie, appeariJig on ABC's Issues and Answers, said he 
could not answer direct questions ed>out the conditions until an official text 
was Bade available to the United States, and could not estinate the tine the 
negotiations with Iran could take. 

President Carter said, in an evening address to the nation, that the 
conditions set by the Majlis "appear to offer a positive basis" for a 
resolution of the hostage crisis. The President gave no indication when the 
United States vould accept or reject the Hajlis conditions, and no indication 
when the hostages night be released pending the ontcone of negotiations with 
Iran. The President did say that his decisions would not violate Anerican 
law or the constitution and would not tarnish Anerican honor. 

Tehran radio broadcast a connentary which stated that the Majlis decision 
reflected the will of the Iranian nation to turn over the hostages in return 
for "nunerous concessions" fron the United States. The connentary said the 
thiited States "has guaranteed” to free the assets and return the Shah's 
wealth, but cautioned that "Auerican procrastination" Might prevent the 
hostages' release and lead to a trial. 

Ayatollah Rafsanjani, Speaker of the Majlis, called a press conference for 
10 a.B. tOBorrow, Nov. 3. 

Ayatollahs Beheshti and Babbani-Anlashi, of the Council of Guardians, net 
with President Bani Sadr in Khuzistan province. 

Pakistani Foreign Minister Shahi left Baghdad for Belgrade for the 
Non-Aligned Conference Meeting on Mediating a cease-fire in the Ir<m-Irag 
war. In Tehran, Prine Minister Ba jai net with an envoy fron Indian Prine 
Minister Gandhi. A conmunigue issued by the Coordinating Bureau of the 
Non-Aligned Conference in New York said Iraq and Iran had accepted the 
seven-nan Mediating Mission and that the Meeting in Belgrade was intended to 
conplete the fomation of the Mission. 

On the battlefield, Iranian sources said the Iraqis were building another 
bridge across the Bahnanshir Biver north of Abadan, but that Iranian forces 
had stopped another Iraqi drive on Abadan. Baghdad radio reported that its 
forces had captured Iranian Oil Minister Javad Tondguyan during nilitary 
operations in Iran on Oct. 31, and that the Oil Minister had been transfered 
to Baghdad. Tehran radio reported that Tondguyan and six conpanions had been 
"kidnapped” by Iraqi forces near Ahwaz. 

Iraqi Central Bank director Hasan al-Najafi denied reports fron Europe 
that Iraq was selling gold to finance its war effort. Bunors in financial 
circles in the United States suggested that sone Anerican banks night be in 
serious trouble if forced to repay Iranian assets in the next few days. The 
rnnors appeared to be based on the presunption that all the assets would have 
to be repaid in one lunp sun and that the banks nay not have cash readily 
available. 

The Observer of London reported that Israel was transferring spare parts 
for F-4 PhantoBS to Iran via third -country ships calling at Iranian ports of 
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Shah Bahar on the Gulf of Ouan, Bushehr in the Persian Gulf, and Bandar Abbas 
in the Strait of Horauz. The Observer said Israel was also sending spare 
parts for helicopters and aissiles to Iran, and that sone shipaents bound for 
Israel were being diverted directly to Iran without ever reaching Israel. 
The Observer said Israel was supplying spare parts to Iran in the hc^e of 
prolonging the war and wearing down the Iraqi ailitary and to regain access 
to Iranian oil after the war is over. 


HO?BHBEB 3, 1980 — HOHDAY 


The Swiss aabassador, accoipanied by the iest German aabassador, called on 
Priae Hinister Bajai to give hiw a letter froi President Carter. The 
contents of the letter were not disclosed. 

In a nosque near KhOBeini*s howe in north Tehran, the "students'* asked the 
Ayatollah for "perwission" to delegate to the Iranian governwent the 
responsibility for keeping the hostages. Khoweini, in a one hour speech, 
gave the "students'* his "peraission" to transfer the hostages. After the 
■eeting with Khomeini, the "students" sent a letter to Prime Binister Rajai 
which saxd, "please have your representative take responsibility for the O.S. 
spies." Bajai, in an early afternoon interview, said that a "group" composed 
of representatives from various government ministries would be established 
under the supervision of Executive Affairs Binister Behzad Nabavi to "handle 
the matter" of the hostages. Later, Bajai *s office said no decision had yet 
been made on who would guard the hostages or if the hostages would be moved 
to other locations. 

Shortly after the Khomeini-student meeting. Prime Hinister Bajai met with 
the Algerian ambassador to request formally that Algeria take over the "issue 
of the hostages." (The report was misinterpreted by some press sources as 
Algeria taking immediate custody of the hostages, but Algeria is being asked 
to act as a diplomatic conduit between the United States and Iran- It may be 
possible that Algeria could take custody of the hostages at a later date.) 

The Iranian Foreign Ministry said in a morning statement that the text of 
the Hajlxs decision on the conditions for the release of the hostages was 
being translated from Farsi to English and would reach the United States 
tomorrow, Tuesday, Nov. 4. According to the Foreign Ministry, the text was 
transferred from the Hajlis to the prime minister, who transferred it to the 
Foreign Ministry, who will transfer it to the Algerian ambassador in Tehran 
to be transferred to the Algerian ambassador in Washington, who will deliver 
the English and Farsi texts to the State Department. In the evening, the 
Foreign Ministry announced that the two texts had been delivered to the 
Algerian embassy. The Algerian ambassador in Washington delivered the texts 
to the State Department in the afternoon. (The time in Tehran is 7-1/2 hours 
later than in Washington.) 

Bafsanjani said the conditions set by the Hajlis had nothing to do with 
the Iran-Iraq war or the U.S. elections. Whether the conditions played a 
role in the O.S. elections was of no consequence to Iran, said the Majlis 
speaker. Bafsanjani said the Supreme Judicial Council would conduct the 
trial of the hostages if the United States did not accept the conditions. 

Tehran radio reported that the O.S. Presidential candidates, Beagan and 
Carter, were focussing their campaigns on the hostages issue and O.S. 
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relatioiis with Iran with the intention of awoidxng the "econoaic, political, 
and religious probleas of the United States or the crisis in Europe.” 

The Yugoslav, Cuban, Zaabian, Algerian, Pakistani, and Indian foreign 
■inisters and the PLO political chairaan continued their aeetings in Belgrade 
to establish their aediating mission for the Iran-Irag war. An annonnceaent 
froa the Iranian Foreign Binistry said that Iran rejected the 
Non-Aligned— Islaaic aediating effort. (Reports over the past few days have 
said that Iran accepted the aediation effort.) hajlis Speaker Rafsanjani aet 
with the Indian envoy. Islaaic Conference Secret ary -General Habib Shatti, 
who has been involved in the aediation effort since the war began, net with 
Algerian officials in Algiers. 

Heanwhile, Iran reported an "intense" battle underway near Hehran, along 
the Irag-Iran border, and clained to have regained ground south of Abadan. 
Iran said its air force destroyed an Iraqi temk concentration on the 
Ahwaz-Dezful front, destroyed the Iragi-built bridge across the Bahaanshir 
River leading to Abadan, and boabed al-Faw, al— Sulayaaniyah, and al -Tania. 
Iragr planes boabed Ahwaz, and a concentration of Iranian araor neeir Bahabad 
in the far northern border region (there has been little fighting in the 
northern border area) . Iran appealed to the International Connittee of the 
Bed Cross to seek the release of Iran's Oil Hinister Tondguyan and four of 
his aides captured on Oct. 31. (First reports said the Oil Hinister and six 
aides had been captured.) Iran claimed the Oil Minister was being held by 
the Iraqis in violation of international law. 

The Soviet Onion denied an Iranian report that Soviet advisors were taking 
part in Iraqi military operations. 

Iraq approved a postponement of the OPEC meeting scheduled to begin Nov. 4 
in Baghdad. 

Bani Sadr chaired a meeting of the Supreme Defense Council in Khuzistan 
province. 


NOVEMBER 4, 1980 — TOESDAI 


The Iranian Ministry of Foreign Affairs directed the Algerian embassy in 
Tehran to direct the Algerian embassy in Nashington to request the United 
States Government to "announce its response as soon as possible" and to 
"inform the world" of the American answer to the hostage release conditions. 
The Foreign Ministry said the United States should respond through the "mass 
media." 

The State Department responded to the Iranian request by saying that a 
careful analysis of the conditions would take time and that a quick response 
was not possible. 

The Swiss ambassador in Tehran delivered a United States message to the 
Iranian government dated Nov. 3 and written before the United States received 
the official text of the Majlis conditions. Contents of the message were not 
disclosed. 

According to AFP, the Iranian Foreign Ministry will communicate with the 
United States through Algerians exclusively, apparently because the Iranians 
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believe the Algerians are faster than the Swiss or other third parties. A 
Ministry spokesnan told AFP that Algeria '*coiild not take custody of the 
hostages until a coaplete agreeaent" has been reached. fCoupled with Bajai's 
hint of yesterday that Algeria was taking over the "issue* of the hostages, 
today's Foreign Hinistry statenent suggests that the Algerians nay play a 
role in the actual transfer of the hostages.) 

Sone 100,000 people gathered at the American embassy in Tehran to 
celebrate "banishment day* (on Kov. 4, 1963, the Shah exiled Khomeini), 

"massacre day* (on Nov. 4, Iranian troops, under the Shah's command, fired on 
students at Tehran Dniversity) , and the day one year ago when the "students* 
seized the American embassy and some 100 hostages, of whom 66 were Americans. 
(Thirteen Americans were released in Nov. 1979 and one in July 1980.) About 
20,000 Iranians entered the O.S. embassy grounds, which the "students" had 
not permitted in the past, to hear speeches. Revolutionary Guards were 
posted at the compound buildings, which nay indicate that the Revolutionary 
Guards will take custody of the hostages from the "students" because the 
Guards have not been involved directly in guarding the hostages in the past. 
Nhen the "students* moved the hostages to other locations after the Apr. 24 
rescue attempt, there were suggestions that the Revolutionary Guards were 
involved in the transfer and guarding of hostages, but today's demonstration 
is the first tine Revolutionary Guards have been seen performing guard duties 
in the embassy and close to the hostages, presuming the hostages are in the 
O.S. embassy. 

At the O.S. embassy rally. Prime Hinister Ra;)ai said the "Government will 
take the hostages" from the "students” at some future but unspecified time. 
Ra:)ai said the seizure of the embassy and hostages demonstrated Iran's 
"depths of dependence" upon the United States and forced Iran to break 
relations with the Onited States. Iran had gained self-confidence because of 
the hostage seizure, Ra^ai said, and Iran was grateful to the "students" for 
benefitting the country. 

Prime Sinister Rajai and Behzad Habavi, who is to head the "group" that 
will take over the hostage problem from the "students," met with Ayatollah 
Khomeini to discuss implementing the Hajlis decision on the hostages and the 
letters received from the Onited States on the hostage issue. 

The Nest German ambassador in Tehran was quoted as saying that the "case 
of the hostages" would not be resolved for "at least ten days." 

Japanese Prime Minister Zenko Suzuki said Japan would not lift its 
sanctions against Iran until all 52 hostages were released. 

A Tehran radio commentary said that President Carter's "verbal 
concessions" were nothing more than a maneuver to deceive Iranian officials 
into accepting negotiations over the hostage release conditions. Carter 
tried to gain the sympathy of Iran, said the radio commentator, because he 
needed the hostages released to win re-election. 

Tass reported that American banks had "plundered" the Iranian assets and 
were "extremely worried" that the O.S. Government would try to return the 
assets which the banks no longer held. The banks, said Tass, were 
•determined" not to allow the Onited States to agree to return the assets. 

A communigue issued from Belgrade said the seven-man commission was 
prepared to travel to Baghdad and Tehran to begin the mediating effort aimed 
at stopping the Iran- Iraq war. The communique said the seven would meet 
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again in Hew Delhi, India, after the Cuban Foreign Hinister and the PLO 
representative nade contact with Iran and Iraq. Cuban Foreign Sinister 
Balaierca left Belgrade for Tehran. In Iran, the Foreign Rinistry issued 
another declaration that Iran did not accept the lediating effort. The 
aibassadors of Syria, Libya, and Algeria aet with the Hajlis Foreign Affairs 
Coamission, and President Ban! Sadr met with the Indian Foreign Secretary in 
a city in Khuzistan. In Iraq, Saddaa Rusayn said Iraq would withdraw froa 
Iranian territory if Iran offered a "coaplete recognition** of Iraqi rights. 
(In previous stateaents, Rusayn said Iraq would not withdraw froa the border 
areas claiaed by Iraq, soae 125 square ailes according to current Iraqi 
stateaents, but would withdraw iron any territories beyond the claiaed border 
areas, it is not clear if Rusayn 's stateaent today is a concession to 
withdraw froa all Iranian territory or if the border areas previously claiaed 
are to be retained.) 

On the battlefield, Iran claxaed it stopped eui other Iraqi thrust at 
Abadan, and Iraq claiaed that its forces were advancing on Abadan. Iranian 
radio reports froa Khuzistan province coaplained of people fleeing Abadan and 
the surrounding region, which tended to lend credence to the Iraqi claia of 
tightening the noose around the city. Iraq also claiaed to have surrounded 
Ahwaz. Iran claiaed its forces seized the city of Oilan-e Gharb froa the 
Iraqis. Iranian planes boabed irbil, Kirtuk, Basra, al-Faw, Haft-e Shah, 
Bostan, al— Kut, and Abadan. Iranian sources said the International Coaaittee 
of the Bed Cross was appealing to Iraq to release Iranian Oil Hinister 
Tondguyan, captured on Oct. 31. 


HOVBHBBB 5, 1980 — iBDNBSDAY 


Hajlis Speaker Batsanjani said that the Onited States was finding it 
difficult to accept the Hajlis conditions for the release of the hostages 
because the Onited States was used to dictating to others. Bafsanjani said 
**we have decided not to in port weapons froa the Onited States,** which repeats 
suggestions wade in recent weeks by other Iranian leaders that Iran does not 
want the spare parts paid for but held by the Onited States. 


Ayatollah Khoini, Deputy Speaker of the Hajlis, said the results of the 
Anerican election would nean that a resolution of the hostage issue would 
take longer because Beagan was taking over the presidency. (Fron the 
stateaent, it appears that Khoini believes that Bonald Beagan officially 
becane President today rather than on Jan. 20, 1981.) 


A spokesnan for the Iranian Prine Hinister said the election of Bonald 
Reagan '*nakes no difference** to Iran and that the "hostages issue will take 
its natural course* and "not be affected by the election results." Later 
Bajai said the election would not change the conditions for the release of 
the hostages and that there was "no difference between Beagan and Carter." 
Iran was independent of O.S. influence, the Prine Hinister said. 


Hajlis Speaker Bafsanjani said Iran had nothing to do with the outccae of 
the Anerican election. Other Hajlis deputies interviewed said about the sane 
thing, that the election results did not natter to Iran and would not change 
the conditions for release of the hostages. Beuters news service r^K>rted 
that there was a "public stand of indifference" to the Beagan victory, but 
that privately nany Iranians were saying that Beagan was nore pro— Israeli 
than Carter and therefore sore anti-Iranian. (A connon these in Iran since 
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the revolution is that Onited States foreign policy is dictated by Zi<mists, 
and since the beginning of the war with Iraq that the United States was using 
Iraq to seize Iranian territory the sane way the Onited States used Israel to 
seize Arab territory.) Benters quoted a ''student'* spokeswan at the U.S. 
eabassy as saying "all of then (hnericans) are the sane. O.S. policy does 
not follow the President, it follows the big capitalists." 

Tehran radio broadcast a connentary on the hnerican election that said 
President Carter was "toppled iron his throne" because of the Iranian 
revolution. The connentary said President Carter "tried very hard to solve 
the Onited States* problens" and that the "whole world believed he would be 
re-elected," but Carter lost because he failed to delay the Majlis action on 
the conditions for release of the hostages which nade the Anerican people 
vote tor Beagan. A second Tehran radio connentary said the Carter defeat was 
attributed to Ayatollah Khoneini and the Islanic Bevolution because the 
Anerican people saw all of President Carter's nistakes in dealing with Iran: 
seeing the Shah defeated, the hostage seizure, the failure of the econonic 
sanctions, and the rescue attenpt. Iran, said the connentator, will take a 
place in Anerican history as the cause for Carter's defeat. The connentary 
pointed out that Khoneini had said that the Anerican people would "turn away 
fron Carter" because of these nistakes. (A general thene heard repeatedly in 
Iranian connents on Beagan *s election is that the Anerican people were 
convinced by Khoneini of Carter's "nistakes* and voted for Reagan. Tehran 
radio assunes that the Anerican people listen to and believe Khoneini. 
Another thene suggests that President Carter tried to trick the Anerican 
people into believing he could delay ^he Hajlis fron acting or that he could 
control the actions of the Iranians. When the Anerican people discovered 
that the President could not control the Iranians, they voted for Beagan. 
The connentators in Iran are claining that Iranian independence fron O.S. 
influence and Khoneini 's wisdon caused the Beagan victory. The fact that 
sone Iranian leaders, such as Bafsanjani and Rajai, are saying that Irein had 
no effect on the Anerican election does not appear to bother the 
governnent-owned radio and television connentators.) 

The Kuwait news agency reported that India was "rushing" shipnents of fuel 
oil and lubricating oils to Iran and that Libya was shipping high octane 
fuels and gasoline to Iran. KOHA said there were widespread oil shortages in 
Iran. 

Iran complained to the French Foreign Ministry about a Nov. 1 report that 
Prance would begin deliveries of the Mirage F-1 aircraft to Iraq. Iraqi 
Deputy Prine Minister Tariq Aziz arrived in Paris to meet with French 
President Giscard D'Kstaing. 

Iraqi Foreign Minister Sadun Hannadi arrived in New York to participate in 
the ON Security Council debate on the Iraq-Iran conflict. India's Foreign 
Secretary Sathe left Tehran for New Delhi. 

The Iranian Hajlis called a session to receive a briefing on the war. 
Iraqi planes attacked Kharg Island and an Iranian araored concentration near 
Hahabad in the north. Iranian planes attacked al-SuIaynaniyah , Iraqi troop 
positions in Dyala province, al-Faw, Basra, and Iraqi positions near Abadan. 
Iranian forces clained control over Abadan and said they were continuing the 
battle for Gxlan-e Gharb. (Yesterday, Iran clained it had retaken Gilan-e 
Gharb.) 

Prine Minister Bajai submitted the names of six candidates to President 
Bani Sadr for the empty Foreign Minister post. Bani Sadr, according to 
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reports, rejected all six. Rajai then sent a telegraa to Banl Sadr, vho is 
headquartered in Khuzistan province, telling the President to select one of 
the six. 

The Iranian Central Bank ordered all foreign currency exchange offices 
closed, cind confiscated all foreign currency. (The uove vas interpreted as a 
sign that Iran was short of foreign currencies..) 


■0?EflBEB 6, 1980 — THOBSDAT 


Le Honde reported that the O.S. State Departuent asked Iran for 
"clarif icatxons" of some of the conditions for the release of the hostages 
and proposed "aethods for carrying out** the conditions. According to Le 
Honde, the Iranians rejected the **iethods'* proposed by the United States, 
which hinged on the release of all 52 hostages before the United States would 
■eet the Iranian conditions. Le Honde reported that the Iremians believe 
that President Carter has **hardened** his position on the hostages since his 
defeat in the Presidential election. Henbers of the Iranian governuent now 
believe, , said Le Honde, that the spare-parts*for-hostages exchange vas 
initiated two weeks too late. (Le Honde accepted the Iranian*s word that 
there vas a spare-parts-for-hostages deal being arranged between Iran and the 
United States.) Le Bonde also reported that Khoneini is being pictured as a 
prophet in Iran because he predicted the downfall of the Shah, President 
Carter, and iraq*s Saddan Husayn, two of whow have, indeed, fallen. The 
Iranians are now saying, according to Le Honde, that Iran does not need new 
■ ilitary eguipietit or spare parts for the war against Iraq because Husayn *s 
downfall is assured by the prediction of the Ayatollah. 

The Islawic Bevolution newspaper reprinted an article by Bani Sadr fron 
Dec. 1, 1979, in which the then Finance Minister said the hostages should be 
released or Carter would be defeated in the Hov. 1980 elections and would be 
followed by **0.S. wilitarists** in the presidency. (Beprinting the article 
appeared to be an **I told you so** gesture, but aay be a challenge to those 
tooting Khoueini's gift of prophecy by rewinding the Iranians of Bani Sadr*s 
predictions.) 

Ayatollah Khoini, the Majlis Deputy Speaker who is close to the 
**students,** told a Greek television interviewer that Beagan*s election would 
have no affect on U.S. policies and no affect on conditions for the release 
of the hostages. Khoini said the hostage problen could have been concluded 
quicker if Carter had been re-elected. Khoini repeated that the hostages 
will be placed on trial if the United States does not accept the Majlis 
conditions. 

Tehran radio reported a statewent by an **aide** of Bonald Beagan that 
Beagan and Carter did not have a conwon policy toward the hostages. But the 
radio then said that Reagan was connitted to abide by any agreenent Carter 
would reach on the hostage issue. Tehran radio cited a White House spdceswan 
as saying that Carter is to focus his last efforts as President on resolving 
the hostage problea. 

Tanjung, the Yugoslavian press service, reported frow Tehran that Iranian 
leaders would have preferred Carter to Reagan in settling the hostage issue. 
Reports in Tehran, according to Tanjung, stated that Carter was continuing 
the negotiations through the Algerians, but that the United States could not 
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accept the condition calling for the return of the Shah's wealth. Iran's 
central bank director Hobari "eased” the condition by asking the United 
States to help Iran reclaii the Shah's wealth, but such an alteration of the 
conditions wust be approved by the dajlis and Khoneini . (Officially, the 
Hajlis has coopleted its consideration of the hostage conditions and turned 
the watter over to the Iranian governwent, and Khoneini has stated that he 
would have nothing wore to say about the hostages. However, Tanjung probably 
is correct in saying that any changes in the conditions would have to get 
sone fora of approval iron both the Hajlis and Khoneini. The Nobari 
statenent "easing" the conditions was nade Oct. 24.) 

Pars, the Iranian governnent news agency, interviewed several Majlis 
nenbers on the O.S. Presidential election. Bafsanjani, speaker of the 
Hajlis, told Pars that the election did not concern Iran, and that who 
"ruled" the Onited States nade no difference to Iran. Ayatollah Khoini told 
Pars that Beagan and Carter were "identical twins" and that Iran's 
differences with the Onited States rewained the sane regardless of who was 
President. Ali Akhbar Parvaresh, a newber of the Supreme Defense Council and 
a nenber of the special coiiittee that proposed the Hajlis conditions, said 
neither the Bepubiicans nor the Denocrats could play a role in Iranian 
affairs. Tehran deputy Fakhrudin Rijazi said it did not natter which party 
controlled the tihite House as proven by history; the Republican Eisenhower 
"caused" the Iranian coop of 1953 (which rehoved Prine Minister Hussadig and 
restored the Shah to the throne). Democrat Kennedy "caused" the "catastrophe" 
of June 5, 1963 (Khomeini's arrest for advocating the riots against the 
Shah's "white revolution"), and the Democrat Carter "caused" the deaths of 
60,000 Iranians during the 1979 rebellion against the Shah. (The Iranians 
keep increasing the number of deaths during the revolution against the Shah; 
at first "thousands," then 10,000, then 20,000, and now 60,000. Ayatollah 
Hontazari used the figure of "60-70,000" in a statement of Sept. 11.) Sadig 
Khalkhali of Qnm said the "capitalists," not a person, rules America, and 
that Iran will see no change in the United States after Beagan becomes 
President. Secretary of the Hajlis Ahmad Tavukuli told Pars that the United 
States only changed tactics but not its goals, that the Democratic tactic of 
"kindness" was being replaced by the Republican tactic of "harshness." 
Tehran deputy Huhammad Jamad Hojati Kermani told Pars that there would be no 
difference to Iran which party governed the Onited States, except that the 
Democrats hid their "steely claws in silk gloves." 

A Tehran radio commentary on the O.S. elections said all Presidents are 
selected by the "owners of industrial and capitalist companies, trusts, and 
cartels" and that the only difference between the two American parties was 
that the Denocrats "hid under a cover of human rights” while the Republicans 
are "less discreet." In the end, said the radio commentator, "5 million 
Jews" decided the election for "250 million Americans" because Ronald Reagan 
said the Palestinians were terrorists while Jinny Carter disagreed with 
Israel's settlement policy and the annexation of the Golan Heights. The O.S. 
election was decided by the Israelis, said the commentator. (For all their 
claimed indifference for the election results, the Iranian press is devoting 
what appears to be an inordinate amount of coverage to Iranian reactions to 
Reagan's election, which nay suggest that the Iranians are not guite as 
indifferent as they profess.) 

Haaretz newspaper of Tel Aviv quoted Israeli Foreign Minister Yitzhak 
Shamir as saying: "Ue have a great deal of interest in the Iran-Irag war 
since it is happening in our region and we are following events there so as 
to be able to intervene if the need arises." An Israeli governnent press 
office later issued a clarification, stating that Shamir "did not say Israel 
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light interfere in the war.** Shaiir also told the Tel Aviv University 
audience, accordxng to Haaretz, that reports Israel was sending aris to Iran 
were "unfounded* and that Israeli Deputy {Sinister of Defense Tzipori had said 
(on Sept. 27) such assistance was a "possible option" for Israel. (Beports 
that Israel was sending spare parts and lilitary eguipient to Iran surfaced 
on Nov. 2 , Oct. 4 and Sept. 30.) 

India denied the report of yesterday that it had shipped fuel oil and 
lubricants to Iran. 

Iran claiied its forces cleared the Bahianshir Biver north of Abadan of 
Iraqi forces and that Iranians still held the eastern section of 
Khorraishahr, the western approaches to Dezful, and the areas around 
Susangerd. Iranian planes attached Iraqi troop and tank concentrations in 
al-Sulayianiyah and Abadan, and oil facilities at Basra and al-Faw . Iraqi 
planes attached Iranian lilitary targets at Ahwaz and Abadan. 

Ayatollah Abd al-Karii Husavi— Ardabili, Iran*s Prosecutor-General, net 
with Ayatollah Khoieini to discuss Iranian television and radio broadcasting. 


NOVBBBER 7, 1980 PRIDAT 


The State Departient said it was close to reaching a decision on a 
response to Iran. 

Ayatollah Khaaenei told the Tehran prayer gathering that there would be no 
changes in the hostage situation. Khaienei said Iran brought "shaie" to the 
United States by seizing the hostages and lore "shaie" by setting the 
conditions for their release. There is no difference between Reagan and 
Carter, the Ayatollah said. 

Revolutionary Council leiber and Deputy Priie Minister Tariq Aziz left 
Paris for Aiaan, Jordan, and Baghdad. Aziz reportedly discussed French aris 
supplies to Iraq. 

The National Voice of Iran (clandestine, Soviet) repeated the Soviet 
denial that Sovier advisors were helping the Iraqis, and echoed the Soviet 
warning that if Iran received spare parts froi the United States, Iran would 
also receive Aierican advisors, which was part of the "great iipedalist 
conspiracy" to re-establish influence over Iranian affairs. NVOI said that 
Iranians who advocate taking spare parts froi the United States were 
advocating the return of Aierican control over Iran. 

Ayatollah Hontazari told the Friday prayer gathering at Qui that the 
Iranian ariy was "sluggish" because the "responsible authorities and war 
coimanders" cannot lake "fin decisions" on running the war effort against 
Iraq. Hontazari asked rhetorically if the "war coiianders" were deliberately 
holding back the any and the Revolutionary Guards. (Hontazari *s inuendo 
appeared to be aiied at Bani Sadr.) Bani Sadr and Khamenei net with Khoieini 
to discuss the war, and later Bani Sadr net with the Supreie Defense Council 
in Tehran. After the leetings, Bani Sadr told the press that the Iranian 
any was stronger now than when the war began and that within two weeks would 
be twice as strong as it is now. 

Eieports froi Baghdad said that Iranian Oil Minister Tondguyan was near 



378 


death after undergoing surgery to repair wounds he suffered when he was 
captured on Oct. 31. Iranian officials said Tondguyan did not appear to be 
wounded when he was shown on Iraqi television after the capture* and said 
Tondguyan had been tortured by rhe Iraqis. 

Iran reported "very Intense fighting" along the northern border areas and 
said Iraqi artillery was shelling Ahwaz and Dezful. Iran said it stopped 
another Iraqi armored assault on the bridges across the Bahmanshir River into 
Abadan. Iranian planes attacked Iraqi positions around Abadan. Iraq claimed 
its ships sunk two Iranian gunboats in the Perisan Gulf. 

Tehran radio announced there would be no gasoline sales to private 
automobiles between Nov. 8 and Nov. 12. 

The Islamic Republic newspaper reported that former Foreign Hinister 
Ghotbzadeh had been arrested for "provocative statements" made during a 
television interview last night. Ghotbzadeh had said that the television 
officials were incompetent and were censoring the news. The publicity staff 
of the Supreme Defense Council said an investigation of Ghotbzadeh *s comments 
and arrest was underway. 


NOVEMBBR 8* 1980 — SATOBDAT 


Iran's Prime Hinister Bajai told APP* the French news agency* that the 
"students* still held the hostages and occupied the O.S. embassy. (The 

"students" requested that the government take custody of the hostages on Nov. 

3* and fiajai named a group to take over the hostages the sane day.) Other 
sources in Iran told AFP that the delay in transferring custody of the 

hostages to the government "might be" because the hostages were not in Tehran 
and still were dispersed in various cities around Iran. 

The Islamic Republic newspaper* voice of the Islamic Republic Party* said 
in an editorial entitled "Death to Carter* Death to Reagan*" that Reagan was 
"inflexible* harsh* and violent" and would expand American military power. 
The editorial said there were "doubts about free elections in the United 
States" because the O.S. Government controlled the O.S. economy* currency 
values of "any country*" a sophisticated "espionage apparatus*" and was 
capable of "carrying out bloody coups*" and consequently "selected" the 

American Presidents. The American peoples* "opinion is worthless" and Ronald 
Reagan's election a "forgery*" said the editorial. 

Iranian sources reported that former Foreign Hinister Ghotbzadeh* arrested 
yesterday* was in Bvin prison outside Tehran. Baghdad radio said other 
so-called moderate leaders* such as Hehdi Bazargan* Ibrahim Yazdi* Hustafa 
Shanran* and Abu Sharif would be arrested soon. Paris radio reported an 
interview with i>ani Sadr in which the President said he would no longer speak 
on Iranian radio or television and would make his views known only through 
the newspaper Islamic Revolution* which he expected to be censored soon. The 
French radio wondered if Bani Sadr night be arrested as well. Ghotbzadeh 
told the Paris radio that the individuals running the Iranian government were 
"mediocre" and "totally incompetent" to understand the need for a tree press 
to broadcast the Iranian "cause" to the world. In Tehran* the publicity 
headquarters of the Supreme Defense Council* which gave the order to the 
Revolutionary Guards to arrest Ghotbzadeh* issued a statement that said all 
"chref editors" would meet to hear the publicity headquarter's policies* 
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which included reporting the "realities'* of the war, showing '*restraint in 
reporting war news to avoid helping the eneny, and avoiding "discordant" 
articles which have a "negative impact" on Iranian public opinion. The 
publicity headquarters said it had issued "warnings" to the Ettelaat, Islauic 
Bepublic, Islanic Bevolution, and Keyhan newspapers and had closed Hardoa 
newspaper for publishing an article against Ghotbzadeh. The publicity 
headquarters announced that it would "supervise" television and radio 
broadcasts to avoid "discordant" talks, such as the Thursday night progran in 
which Ghotbzadeh criticized the television station. The Shiraz Revolutionary 
Guards announced that they had banned three leftist nagazines, and that 
anyone caught with one of the nagazines would be arrested. 

The Iran Central Bank denied that Iran was short of cash. Iran has $7 
billion in foreign currencies and gold, said the bank, not $1 billion as 
reported in a London financial journal. 

k United Arab Buirates newspaper published an article stating that Algeria 
withdrew fron the seven-wan aediation conaission formed by the Non-Aligned 
and Islaaic Conferences after learning that Iraq intended to proclaia an 
independent state of Arabistan (Khuzistan province in Iran) . The story was 
not confiraed froa other sources. 

Bani Sadr aet with Iranian pilots and aray conaanders in Khuzistan. 

Priae Binister Bajai told a Beirut newspaper the war should be prolonged 
to weaken Iraq and cause the collapse of the Baathist regiae. 

Iran claimed its gunboats "completely destroyed the Iraqi offshore oil 
loading terminals of Rhawr al-Aaaya and Hina al-Bakr, in the Persian Gulf off 
al-Faw. (This is the first mention of dan age to the two Iraqi offshore 
facilities, although the Iranians claimed to have attacked onshore facilities 
serving the offshore loading platforas.) Iraq claiaed its gunboats sank two 
Iranian gunboats in the Shatt al-Arab and one "steamboat" in the- Karnn Biver, 
and to have captured an Iranian naval base in the Shatt al-Arab. Iranian 
planes attacked al-SulayBaniy 2 Lh, al-Tamia, Kirkuk, and Iraqi positions 
outside Dezful. Iran also claiaed its helicopters engaged Iraqi helicopters 
in air-to-air conbat. Iran said its forces held against an Iraqi attack on 
Abadan and east Khorraashahr, and nade advances along the northern front at 
Qasr-e Shirin, Sar-e Pol-e Zahab, and Gilan-e Gharb. Iraq denied that 
Iranian Oil Hinister Tondguyan had been torrured and said he was resting 
after medical treatment for wounds received during the capture. 


NOVBHBEB 9, 1980 — SOHDAT 


Hajlis Speaker Bafsanjani praised Syrian President Hafiz al-Assad for 
supporting Iran in the war with Iraq; al-Assad said that Iraq was the 
aggressor in the conflict. Bafsanjani said that Syria, Libya, and Algeria 
were revolutionary countries siailar to Iran. 

Iran repeated its appeal to the International Conmittee of the Bed Cross 
to seek the release of Iran's Oil Hinister Tondguyan, captured by the Iraqis 
on Oct. 31. 

President Bani Sadr net with General Zahirnezhad in Khuzistan province to 
discuss the war effort. Iran claiaed to hold back Iraqi advances at Abadan 
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and Khorranshahr and to have nade advances of its own along the northern 
front. Iran reported heavy fighting on the Allah Akhbar heights between 
Susangerd and bostan. Iranian planes hit Iraqi Military concentrations near 
Abadan and civilian targets at Kiricnic. 

The arrest of Ghotbzadeh triggered a debate in the Majlis over the right 
of Prosecutor-General Ardabili to appoint an actxng head of the television 
broadcasting agency, and the right of the Supreae Defense Council pnblicity 
headquarters to call for the arrest of Ghotbzadeh. Ayatollah Allanah Huri 
said Ghotbzadeh*s arrest was unjustified. Ghazan Farpur, who was a 
broadcasting director before being elected to the Majlis, said Ghotbzadeh was 
arrested for telling the truth, and that uany people in Ireui were prevented 
froa spea)cing out against the broadcasting systea*s refusal to allow 
alternate points of view. Ali Haravi of Khorasan questioned the 
constitutional right of the Supreae Defense Council to order people arrested 
and said Ardabili violated the constitution by appointing an acting director 
for the television station. Hahdi Bazargan appealed to Ayatollah Khoaeini to 
have Ghotbzadeh released froa Bvin prison. Poraer Oil Minister Muinfar said 
Ardabili *s appointaent of the television director was contrary to law. 

Priae Minster Bajai said President Bani Sadr had not answered his request 
for the selection of a foreigh sinister. Rajai subaitted six naaes, which 
Bani Sadr rejected on Sov. 5. 


HOVBMBBB 10, 1 W80 — MOHDAI 


Deputy Secretary of State Barren Christopher left for Algeria carrying the 
Aaerican response to the Majlis conditions for the release of the hostages. 
Christopher gave the still-secret Aaerican reply to the Algerian Foreign 
Minister Muhaaaad Ben Tahia to be presented to the Iranians. It was believed 
that Iran had sent a delegation to Algiers, but that the Aaerican emd Iranian 
delegations would not aeet face-to-face. According to sources in Bashing ton, 
the Aaerican reply accepted the Iranian deaand for a pledge of 

non-interference in Iranian affairs, but offered only '*good faith gestures'* 
toward accepting the other three conditions because of O.S. legal probleas. 
Christopher was accoapanied by Treasury Deputy Secretary Bobert Carswell, 
Assistant Secretary of state for Middle Bastern Affairs Harold Saunders, 
State Departaent legal officer Bobert Oven, and Arnold Baphel, an assistant 
to Secretary of State Bnskie. Carswell, Saunders, and Owen accoapanied 
Christopher on his secretive trip to Europe during the week of Sept. 15—19, 
when they net with Buropean officials to discuss the hostage crisis. 

According to runors in Europe and the Middle Bast, the Christopher group also 
net secretly with Iranian officials during the Sept. trip. 

Barlier in the day, Majlis Speaker Bafsanjani told reporters the United 
States had not replied to the Iranian conditions and that Iran did not want a 
reply, it wanted the United States to '*take action to Meet the conditions.** 
Bafsanjani repeated that the hostages would be tried if the United States did 
not accept the conditions. 

Bani Sadr said that if the hostage issues were resolved "within a week" 
Iran could begin receiving ailitary equipaent that would help the war effort 
against the Iraqis, but that if the hostage issue "drags on" there would be 
no effect on the war. 
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British Foreign Secretary Lord Carringto-^ said Britain hesitated to call 
the four Britons held by the Iranians ■'hostag'^s" because they had not been 
foraally chaxrged with any crises. The four are John and Audrey Colesan, who 
ran a sedical clinic, Jean Raddel, secretary to the Anglican bishop of Iran, 
and Andrew Pyhe, a businessnan, all arrested by the Iranian authorities for 
"spying." 

The Suprene Defense Council net in Khuzistan, first, to discuss a 
suggestion offered by ON Secretary-General Naldhein to send a ON 
representative to Iran and Iraq to mediate a cease-fire and, second, to 
discuss the Ncn-Aligned/Islanic Conferences nediation effort. Bani Sadr said 
Iran had asKed for "clarifications" on one of the five points offered in the 
Conferences cease-fire proposal, which called for an Iraqi withdrawal fron 
Iranian territory in exchange for an Iranian recognition of Iraqi territorial 
rights under the 1975 boundary agreeaent. Iraqi President Saddan Busayn said 
on Nov. 4 that Iraq would withdraw if Iran recognized Iragi territorial 
rights. Bani Sadr said the Suprene Defense Council would sake a decision on 
the withdrawal/recognition proposal which would be nade public soon, but the 
Iranian president added that there could be no negotiations until after an 
Iraqi withdrawal. 

Halaysian Foreign Hinister Tengku Ahnad Bithaudeen said the Islanic 
Conference nesting scheduled to be held in Saudi Arabia in "a few weeks" 
would discuss the Iraq-Iran war. PLO chairnan Tasir Arafat net with Indian 
External Affairs Hinister Bao to discuss the seven-nan connission peace 
effort and announced that another neeting of the seven would be held in New 
Delhi in the near future. 

Ahnad Khoneini, son of the Ayatollah, visited Ghotbzadeh in Bvin prison. 
Later, the Iranian ambassador in Paris said Ghotbzadeh would be released 
today. Rhen asked by the Iranian press if the story was true, 
Prosecutor-General Ayatollah Ali Gliodussi said that Ghotbzadeh had been 
arrested for "spreading runors," and that he night be released soon "because 
of natters of which I cemnot speak." Ghotbzadeh was released fron Bvin 
prison late at night. Heanwhile, the Majlis considered a bill to draft a 
"constitution" for the state-owned broadcasting agencies that would also 
spell out a proceedure for appointing the directors of the agency. 
Ghotbzadeh had criticized the television agency and the tenporary director, 
appointed by the Prosecutor— General's office, for not allowing freedom of 
speech and freedon of the press. Ghotbzadeh 's arrest raised a second 
controversy over the authority of the publicity headquarters of the Suprene 
Defense Council to order the Bevolutionary Guards to arrest the forner 
Foreign sinister. The Ghotbzadeh affair pointed out two fnndanental pxoblens 
in Iran: Will there be freedom of expression or nust everyone parrot the 
IBP-Khoneini line? and Who controls the governnent, the religious 
f undanentalist-doninated IBP/Hajlis/cabinet or the secularist executive 
branch/president? 

The battlefields renained stain ated. Iran claimed its forces were gaining 
ground along the Hehran^to-Qasr-e Shirin front in the north and holding at 
bay the Iraqi forces surrounding Abadan. Iranian helicopters attacked Iraqi 
troop and tank concentrations near Khorranshahr and Abadan. For the past 
week, Iragi reports on the war have been subdued; the Iragi governnent issued 
twice-daily connunigues listing the nunber of tanks and planes destroyed and 
the nunber of Iranian troops killed or captured, but has said little about 
advances or retreats or the sonetines suspect clains about encircling or 
destroying cities. Sinilarly, Iranian clains to have repulsed Iraqi thrusts 
at Abadan or to have retaken strategic sites in the north have been repeated 



everyday for over a week until they, too, are suspect. 


President Bani Sadr said Iran had received "no tangible aid** froa other 
countries to assist in the war effort against Iraq. 

HOyBBBEB 11, 1»#80 — TOBSDil 


Deputy Secretary of State Barren Christopher and his delegatxon left 
Algiers for the Dnited States (with an unscheduled stop in Shannon, Ireland, 
because of lechanical problens) after delivering to the Algerian Foreign 
Hinistry the Aserican response to the Iranian conditions. The O.S. 
delegation explained the Aserican position to the Algerians who will forward 
the response to Tehran tosorrow (the Algerian asbassador to Tehran left 
Algiers with the response today). 

In Tehran, Iranian bank, director Hobari told Reuters that the Aserican 
response was "cool" toward Iran, that the United States saintained its 
position that the Shah's wealth could not be released to Iran but sust await 
U.S. court action, and that he, Hobari, was not optisistic about an early 
resoluticm of the hostage crisis. Hobari believed the hostages could be 
released by Jan. 20, 1981, the day Bonald Reagan will be inaugerated as 
President. Hobari had not seen the Aserican response, but told Reuters he 
was aware of the contents through "channels" and that his reaction to the 
Aserican response was personal, not official. Hobari said he had advised the 
Iranian governsent on the wording of the conditions to allow the O.S. 
Governsent to seet its own legal reguiresents, and had suggested that the 
Onited States issue a declaration accepting Iran's rights to the Shah's 
assets and "order" a O.S. Governsent agency to identify the Shah's assets. 
Hobari told Reuters he also suggested that if the Onited States and Iran 
could not agree on the status of the Shah's assets, that a neutral party be 
named to sediate beiween the two countries and that the Onited States 
establish an escrow account for the Shah's assets to be distributed after the 
neutral party wediated the dispute. Hobari said his suggestions for asking 
the Onited States to accept Iran's rights, to identify the Shah's assets, to 
naae the neutral party, and to establish an escrow account that had been 
rejected by the Iranian governnent. Hobari said he believed the hostage 
issue would be resolved before Jan. 20 because President Carter did not want 
to leave the hostage legacy behind when he left office. President-elect 
Reagan did not want to assume the office with the hostage problem unresolved, 
and the Iranians wanted to solve the hostage probelm. 

The Swiss ambassador in Tehran delivered a message from President Carter 
to llajlis Speaker Rafsanjani which said, according to Rafsan 3 ani, that 
President-elect Reagan approved of President Carter's decisions cn the 
settlement of the hostage problem. 

It was announced in Stockholm that OH Secretary-General Kurt Waldheim had 
named former Swedish Prime Hinister Olaf Palme to be Waldheim's personal 
envoy to att^pt to mediate the Iraq-lran war. Palme said he would go to 
Baghdad and Tehran. After a Supreme Defense Council meeting. Ayatollah 
Khamenei said the OH envoy had been discussed and that Iran had no objections 
to the mediating effort. (Iran maintains that all such efforts are 
fact-finding missions and does not use the word mediation.) 

Habib Shatti, former Tunisian Foreign Hinister and current 
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Secretary-General ot the Islaaic Conference, prc^osed that a siz-«eaber 
Buslia head-o£-state aission be foraed to aediate a cease-fire to the 
Irag-Iran war. Shatti said Iraq approved the suggestion and that Iran had 
not rejected it. 

It was announced in India that PLO chairaan Arafat would visit Bew Delhi 
next weeh to discuss the next step in the seven-aeaber Islaaic/Hon— Aligned 
Conference Foreign Hinisters* aediating effort. The Indian Foreign Office 
said the Islaaic/BcHi— Aligned effort had not failed and was continuing. 

Iran claiaed the Iraqis shelled Ahwaz, Dezful, and Susangerd with 
long-range artillery and that the Iraqis were in retreat frou Abadan. Iran 
also claiaed its forces were advan.cing along the Qasr-e Shirin to Hehran 
front. Iranian planes attached Iraqi targets at al-Sulayaaniyah and Haj 
Oaran. The Iranian Foreign Hinistry escorted soae 50 aabassadors stationed 
in Tehran to the city of Kernanshah to see the war daaage — Keraanshah is 
the largest city in the Qasr-e Shirin/ Sar-e Pol-e Zahab/ Gilan-e Gharb area 
and a frequent targer of Iraqi planes and artillery. 


lOfSHBEB 12, 1980 — BEDHBSDAT 


The Algerian Aabassador to Iran and the Algerian aabassador to the United 
States presented to the Iranian governaent in Tehran the U.S. response to 
the Hajlis conditions. fBeuters said the response was presented to Bxecutive 
Affairs Hinister Behzad Havavi, who is chairing the governaent group that is 
to iaploaent the Hajlis decision on the release of the hostages. AFP 
reported that O.S. response was presented to Prise Hinister Rajai.) One 
source in Iran said the Iranian reaction to the Aaerican response would be 
Bade public in a few days. 

Havana radio repeated the Nov. 10 story froa Tehran that the Iranian 
governaent was considering the Iraqi five-point proposal for a cease-fire. 
The proposal was carried froa Baghdad to Tehran by Cuban Foreign Hinister 
Isidore Halaierca, who is acting as the representative for the Non-Aligned 
Conference aediation effort. Havana radio sed.d the Iraqis offered to 
withdraw froa Iranian territory if Iran would recognize Iraqi claias to 
border adjustaents under the 1975 agreeaent, but Havana radio added that the 
Iraqis claiaed sovereignty over the Shatt al-Arab, a point not aentioned in 
the Nov. 10 reports of the Iraqi proposal. According to Cuban radio, Iran 
ashed for "clarifications,** which presuaably aeant that Halaierca would 
continue shuttling between Baghdad and Tehran. Heanwhile, the Iranian 
governaent denied that PLO chairaan Tasir Arafat would visit New Delhi next 
weeh as reported froa India yesterday. 

The Iran'~Irag battlefield reaained static. Iran claiaed to have driven 
Iraqi forces back along the Bahaanshir Biver north of Abadan and to have aade 
advances in the Qasr-e Shirin area. Both sides said their forces punished 
the opposition with artillery fire in the Dezf ul-Susangerd-Ahwaz front. 
Iranian planes boabed Basra, al-Faw, and Oaa Qasr. Kuwait reported that an 
unidentified plane fired two aissiles at the Iraq-Kuwait border town of 
al-Abdali, which is close to Oaa Qasr, Iraq. Later, the Kuwaiti governaent 
filed a foraal coaplaint with the Iranian aabassador in Kuwait for the 
incident, claiaing the plane was Iranian. 

The contest within Iran over control of the broadcasting institutions 
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continoed, with Ayatollah Khoaeini aeeting with officials of the pablicity 
headquarters of the Supreae Defense Council to "issue new instructions.** 
Khoaeinl also net with Sadiq Ghotbzadeh, just released froa Ewin prison, and 
with Hajlis Speaker Bafsan:)ani. Although Iranian sources did not release 
details of what was discussed at the neetings, it appears that Khoaelni told 
the publicity headquarters officials to report the news and refrain froa 
political coaaentary. Earlier, Rafsanjani told the Ha^Jlis that there was 
**ezcessiTe freedon** in Iran, that opposition groups were allowed to speak out 
against the authorities and to criticize the governaent. The Hajlis speaker 
said groups, such as the Fedayin-e Khalg, a leftist guerrilla group, were 
allowed to carry weapons and post their political slogans on walls. 
Bafsanjani singled out Ghotbzad^, although he did not aention the forner 
foreign sinister and broadcasting head by nane, as having taken too aany 
liberties with Iran's freedoa of expression by criticizing the broadcasting 
officials. 


NOVEHBKR 13, IJ^BO — THOBSDAY 


The Iremian governaent **group** handling the O.S. response to the Hajlis 
conditions for the release of the hostages held a aeeting, chaired by 
Executive Affairs Hinister Dehzad Nabavi,. to discuss the hostage situation. 
The **group** did not disclose its reactions to the American reply, delivered 
by the Algerians yesterday, nor did it disclose how it would respond. 
Western news sources in Tehran said the iapression left by neabers of the 
(•group** and other Iranicin leaders was that the Aaerican response was not 

**positive'* and that Iran was not pleased with the Aaerican approach. 

Ayatollah Beheshti told the Iranian press that the hostages would be 
placed on trial once the Islaaic Consultative Council decides that a trial is 
necessary "in the event the United States fails to accept the Iranian 
conditions.** (Although it is not clear what the '* Islaaic Consultative 
Council** nay be, it is believed to be the naae of the **groap** studying the 
Aaerican response, chaired by Nabavi. The Iranians call the Hajlis the 
*'IslaBic Consultative Asseably" and the cabinet the "Islaaic Republic 
Governaent," and the various other institutions in the government, such as 
the Supreae Defense Council or the Council of Guardians, are clearly nawad. 
This is the first tine the "Islaaic Consultative Council" has appeared in the 
Iranian lexicon. Beheshti's comment appears to recognize the Islaaic 
Consultative Council's authority as the final arbiter on accepting or 
rejecting the American response.) 

The Islaaic Republic newspaper published an article describing a "top 

secret" document taken froa the U.S. embassy in Tehran which "exposes" 
collaboration between the United States and Iraq to start the war against 
Iran. According to the newspaper, the docuaent detailed the steps necessary 
to overthrow the Khoaelni regime, to provoke tribal and ethnic minority 
unrest in Iran, to support parties of both the right and left, and to 
"kindle" a war between Iraq and Iran. Islaaic Republic, which airrozs the 
Isleuiic Republic Party, said the docuaent had been reproduced in Tishrin, the 
Damascus newspaper, as well. 

Tehran radio mentioned the Kuwaiti aircraft incident of yesterday, but 

said the identuLty of the plane was "unknown." (After a plane fired two 

aisslles at the Kuwaiti town of al-Abdali on Nov. 12, the Kuwaitis complained 
to Iran.) 
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Prime Minister Bajai told the Tehran press that Iran would not negotiate 
with Iraq ewen if the Iraqis withdrew from Iranian territory « denying press 
reports yesterday that Iran was willing to talk to the Iraqis after an Iraqi 
withdrawal. 

Cuban Foreign Minister Isidore Halmierca, representing the bon- Aligned 
Conference mediating effort, met with PLO chairman Yasir Arafat in Beirut to 
discuss the sewen-man commission. Halmierca left Beirut for Baghdad. 

Iranian planes hit Iraqi targets in al— Sulaymaniyah, Haj Omran, Panjwin, 
al-Paw, Omm Qasr, and Basra. Iraqi planes hit Iranian troop concentrations 
at Ahwaz and Bazaiyah. The two sides exchanged tank and €krtillery fire at 
Ahvaz and Dezful, and the stalemate continued along the Bahmanshir River 
north of Abadan. 

After a meeting with Ayatollah Khomeini, Prime Minister Bajai said they 
had discussed food rationing and '^schemes'* to prevent hoarding and inflation. 


HOVEHBEfi 14, 1980 — FRIDAY 


The Iranian government group studying the American respcmse to the Majlis 
conditions did not meet because Bahzad Nabavi, who chairs the group, vent 
south to visit the battlefields. 

Cuban Foreign Minister Halmierca continued his discussions with Iraqi 
government officials on the Hon-Aligned/Islamic Conferences mediation effort. 

South Korea announced that it would receive a shipment of crude oil from 
Iran, to be loaded at Lavan Island south of the war zone sometime in the next 
five days. Except for a few reports of Iranian shipments from Lavan to 
India, this is the first mention of Iranian crude exports since the war began 
in late Sept. The Koreans said they would receive about 900,000 barrels of 
crude. 

Iraqi planes attacked Kermanshah, Dehloran, and Iranian positions around 
Susangerd. Iranian planes attacked Haj Omran, al-Sulaymaniyah, Kirkuk, 
Mosul, al-Faw, and Iraqi positions near Ahvaz and Susangerd. On the ground, 
a major battle appeared to be building at Susangerd, with the Iraqis mounting 
an armored and artillery attack on the Iranian-held city. Iran claimed it 
was holding back the Iraqi push. Iran also claimed it Mas gaining ground 
along the northern front, particularly in the area of 6ilan-e Gharb. Iran 
said it held back an Iraqi advance on the Bahmanshir River, north of Abadan. 

In the morning Ayatollah Khomeini met . with Ayatollah Khamenei, Nuhyi 
al-Din Anvari, head of the gendarmerie, and Hahdi Karrubi, who heads a 
charitable foundation that helps families of those killed in the war. In the 
afternoon. President Dani Sadr returned to Tehran from Khuzistan province to 
chair a meeting of the Supreme Defense Council and to meet with Khomeini. 
Kamal Kharazi, director of the Supreme Defense Council*s Publicity 
Headquarters, which was involved in the freedom of the press controvert with 
former Foreign Minister Ghotbzadeh, attended the SOC meeting. 
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NOfllHBBB 15, 1«#80 — SATOBDII 


The Hashington Post reported troa Beirut that a spoJeesaan for the Iranian 
Prise Sinister *s office said the special group studying the O.S. response to 
the Hajlis conditions would reach a decision in two or three days. The 
group, headed by Executive Affairs Sinister Sabavi, net in Tehran today, and 
vill decide how Iran is to respond to the Anerican response. 

Al-0atan, a daily newspaper in Kuwait, reported that Ayatollah Khoneini 
was considering a proposal to turn the hostages over to ON Secretary-General 
Baldhein. Al-Natan said Prine Sinister Bajai nade the proposal during his 
Oct. 18 visit to the ON Security Council. The newspaper also said that 
President Bani Sadr favored releasing the hostages to a neutral third world 
country rather than the UN. 

Pars, the Iranian governnent news agency, announced that British and 
American journalists would be granted visas to enter Iran and report on the 
Irag-Iran war. There are sowe British journalists in Iran now, such as 
Beuters news service, but no Anerican news agencies have been accredited 
since Jan. 14, 1980. A few Anericans have been allowed into Iran on 
tenporary visas since January. 

Iraqi President Sadt^an Husayn net with Isidore flalnierca, the Cuban 
Foreign Hinister who is negotiating on behalf of the Non-Aligned Conference 
nediation effort. Ayatollah Bafsanjani, Speaker of the Hajlis, said Iran 
will nake no concessions and will join no negotiations until Iraqi troops are 
withdrawn iron Iranian territory. Bafsanjani said the war would last a long 
tine and will end when the Baath regine in Iraq falls. The Hajlis Speaker 
said that Iran continues to receive all the nilitary equipnent it needs fron 
other countries, but would add no other details. 

The tank and artillery battle at Susangerd continued for the second day, 
and appears to be a najor confrontation between the two forces. Iran clained 
advances near Ahwaz and in the Qasr-e Shirin area. Iraq claimed advances at 
Abadan, and said that all the oil facilities of the city were destroyed. 
Iranian planes attacked Iraqi positions at al-Sulaynaniyah, Panjwin, Basra, 
and Kirkuk, and Iraqi planes attacked Iranian positions at Ahwaz and 
Susangerd. INA reported that since the war began in late Sepixenber, Iraqi 
forces had destroyed 345 Iranian planes, 87 helicopters, two **juabo** planes 
on the ground at Hehrabad airport near Tehran, 663 tanks, two frigates, seven 
^gunboats," and captured two helicopters, 136 tanks and 261 self-propelled 
and towed artillery pieces. 

Tehran radio announced announced the narch routes for the Ashura religious 
holiday, Tuesday and Wednesday, Nov. 18 and 19. The several narches on 
Tuesday all converge at the Anerican embassy in Tehran, where the principal 
rally vill be held. Ashura commemorates the death of Husayn, Ali>s son and 
Huhaamad*s grandson. 

The Iranian Islamic Court sentenced Huhammad Beza Saadati, a leader of the 
Hujahidun, to 10 years in prison for "spying for the Soviet Onion." Saadati 
was arrested in April 1979 after contacting a Soviet journalist. The 
Hujahidun, or Islamic Harxists, have been banned by the Islamic governnent. 


HOVBHBBB 16, 1980 


SONDAT 
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Foraer Secretary of State Henry Kissinger said in Paris that he bdieves 
that the hostages will be released before President-elect Reagan's 
inauguration, Jan. 20, 1981. Kissinger, who said he was speaking as a 
private citizen, based his prediction on what he considers the Iranian 
gowemwent's interest in beginning its dealings with the new Anerican 
gowezmwent with **a clean slate.* 

Iran's President Bani Sadr told a Hungarian correspondent that Iran "will 
never surrender to Awerica," and that President-elect Ronald Reagan will have 
to accept the Bajlis conditions for the release of the hostages or "it neans 

war." 


Tass guoted the New lork Tiwes as reporting that the United States 
Governwent was "unwilling" to "sacrifice" the claiws of O.S. banks, 
cowpanies, and individuals against Iran's wealth held in the United States. 

Bani Sadr also told the Hungarians that the Iranian arny was stronger now 
than when the war started. The arwy had been allowed to deteriorate over the 
past two years, said the Presxdent, and spare parts for Iranian wilitary 
eguipnent were "wishandled, " but now the spare parts were being distributed 
to points where they were needed and the stronger arwy was able to defend the 
country. He said the war would continue until Irag "loses its resources" and 
that a "political solution" would be possible after an Iranxan victory- The 
President also said that Iran was isolated internationally in part becnase of 
its own wisdeeds and in part because of a "world wide propaganda" caapaign 
against it. Bani Sadr said he opposed the concentration of power in the 
hands of a few (iwplying the IRP) but that he was not opposed to the 
religious authorities. 

The Rational Voice of Iran (clandestine, Soviet) said that Ghotbzadeh's 
release froa Bvin prison was a "victory for D.S. iaperialist lackies and 
aercenaries" and that Ghotbzadeh was an "audacious and courageous C.I.A. 
agent" who accepted "bribes froa the C.I.A." 

The chief prosecutor of the "Islaaic Revolutionary Court" announced that 
all aeabers of the Tudeh Party, fedayin, and aujahidun aust leave Khuninshahr 
(Khorraashahr) and Abadan because they were "godless atheists." (Host of the 
defense of the two cities under seige by the Iraqis has been led by the 
guerrilla groups and the Revolutionary Guards and not by the Iranian any. 
The announceaent that the "leftists" aust leave the two cities aay suggest 
that either the Iranians are abandoning their claias that they can defend 
Khorraashahr and Abadan or that they are preparing a ailitary action to drive 
the Iraqis out and do not wish to allow the leftists to reap any glory froa 
the anticipated victory.) 

The Iraqis, AFP, Bahraini radio, and Kuwait all reported that "nuaerous" 
Iranian aircraft attacked the Kuwaiti border town of al-Abdali with 
air-to-ground rockets and boabs. Ho daaage or injuries were reported. A 
siallar incident involving one Iranian plane occurred on Rov. 12. Kuwait 
said its air defense systen fired on the Iranian planes in todays incident, 
but did not aention hitting any of the planes or scrawbling any of its own 
aircraft to confront the Iranians. The Kuwait governwent said it would 
transnit an official complaint to the Iranian anbassador in Kuwait. 

Iraq reported gains at Susangerd and said the city was "surrounded" by 
Iraqi troops. Iran said "hand-to-hand" fighting was ocurring in the city. 
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The Iranians also clained that their troops were advancing in "heavy 
fighting* at Hehran and Qasr-e Shirin. Iran said its artillery was shelling 
al-Pav. Iraqi planes attached Abadan and Khanah, and Iranian planes attached 
al-finlaynaniyah, Irbil, Pan^vin, and al-Nasariyah. 

Ayatollah Khoneini criticized those Iranians who disunited the country 
with their political bichering. Khoweini added that 100,000 Iranians had 
died froB 1963 nntil the Shah fell and that another 100,000 were disabled ny 
the Shah*s regime . 


H0?B11BBR 17, 1980 — BOHDAY 


na;)lis Speaker Rafsanjani told reporters prior to his departure for 
Algeria, Libya, Syria, and Lebanon that the Iranian governaent conaittee was 
still "studying" the O.S. Governaent reply to the Bajlis conditions for the 
release of the hostages. Bafsanjani said the Onited States should "subait" 
to the conditions, and snould adait to using the hostage issue as an "excuse" 
for its "cunning imperialist plots" against Iran. The Bajlis is no longer 
involved in the hostage issue and would not address the hostage natter again, 
the Speaker said. The Iranxan governaent was holding "serious discussions" 
on how to proceed, but it was now up to the United States to "accept facts 
and realities." Bafsanjani then flew to Algiers. 

Ayatollah Bontazari, interviewed by Hungarian radio, said the Iranian 
governaent had custody of the hostages. (This was not confiraed by other 
sources. Bontazari is the only Iranian leader to claia that the Governaent 
does hold the hostages.) Bontazari also said that the Onited States had 
attempted "four or five" coups in Iran since the Shah left, in addition to 
the rescue attempt of April 24. The Ayatollah, who aany say will replace 
Khoaeini as the "guide* to the Iraniein revolution, said that the Onited 
States wanted Khuzistan province and its oil wealth "broken off" from the 
rest of Iran, iaplying that the Onited States was behind the Iraqi invasion 
of Iran. 

The "islaaic Bevolutionary Tribunal" issued warrants for the arrest of the 
"aain leaders" of the Bujahidnn-e Khalg (Islaaic Barzists) because the 
leaders did not appear -at the trial of Buhanaad Reza Saadati, convicted on 
Nov. 15 of "spying for the Soviet Onion" and sentenced to ten years in 
prison. (Coabined with yesterda 7 *s announceaent that leftists had to leave 
Abadan and Khorraashahr, today's announceaent appears to signal a resumption 
of the Governaent *s attack on the left.) 

Cuban Poreing niyiister flalaierca left Baghdad for Kuwait and a aeeting 
with Kuwaiti officials concerning his efforts on behalf of the Non-Aligned 
Conference to arrange a cease-fire in the Irag-Iran war. 

Iran complained to the International Coaaittee of the Red Cross in Geneva 
that the Iraqis had "abaushed" and "kidnapped* an Iranian four-person aedical 
teaa near Abadan. 

The Iranian Foreign flinistry said that Iraq was using chemical, 
biological, and en vironaental weapons in the war. 

Iraq said it had stopped an Iranian attempt to aount an attack against 
northern Iraq by shifting troops to the north. The Iraqis said that the 
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aborted Iranian northern invasion effort was now being shifted to the south 
and that the Iranians would try to achieve a breakthrough against Iraqi 
forces in the hhwaz-hbadan area. The laqis said they controlled Susangerd 
and that their forces were noving toward Dezful to the north and hhwaz to the 
south. Iran said its forces had ■* annihilated** the Iraqis at Susangerd and 
stopped the Iraqi advance on the southern front. Iran clained nore advances 
in the Hehran area, and that its forces still held parts of Kharranshahr and 
all of Abadan. Iraq said it sank 12 Iremian gunboats on the Karkheh River. 
(The KarJcheh runs parallel to the Dezful— Ahwaz road; it is doubtful that Iran 
would have ''gunboats* in the river.) The BBC quoted an Iraqi source as 
saying that Iraq shot down 432 Iranian planes since the war began in later 
Sept., but also pointed out that aost public sources said Iran bad only 445 
planes when the war began, and that about one-half of those planes were 
airworthy. Iraq said its planes bonbed Abadan and Ahwaz, and Iran said its 
planes bonbed al-Sulayaaniyah, Dnn Qasr, and al-Fav. President Bani Sadr net 
with nilitary connanders in Khnzistan. 

The Kuwait governnent presented a fornal conplaint to the Iranian 
anbassador in Kuwait for the attack yesterday on Kuwaiti territory by Iranian 
planes. The Kuwaitis also infomed other Arab states of their conplaint. 
The Iranian Foreign Ministry issued a statenent that Iran did not intend to 
seize Kuwaiti territory, but was engaged in a war with Iraq, which appeared 
to be an attenpt to appease the Kuwaitis. The Foreign Ministry did not deny 
that Iranian planes attacked the Kuwaiti town of al-Abdali. 

In Paris, Iraqi Deputy Prine Minister Tariq Aziz told the press that a 
Reagan adninistration would treat Arab rights in a just nanner because Reagan 
"knows what he wants* and will not "vacilate* the way the Carter 
adnmistration did. The soviet Onxon, on the other hand, was waiting to see 
which side won the war before cowwitting itself. (Aziz appeared to be 
iwplying that a Reagan adwinistration would recognize the justice of the Arab 
cause and side with Iraq in the Iran-Iraq war.) 

The Pars provincial governwent issued ration cards for soze foodstuffs . and 
consuner goods. (There are increasing signs that Iranians are experiencing 
shortages of food, fuel, and other goods.) 

Khoweini told a group of police officers that his doctors told hiw not to 
wake long speeches and to reduce the nunber of his public appearances. 


HOfPHBBR 18, 1880 — TDBSDAI 


PLO head Tasir Arafat said he had sent a PLO envoy to Tehran after the 
MOV. 12 incident in which an Iranian plane fired rockets at a Kuwaiti 

village, apparently to nediate between Iran and Kuwait. Arafat also said 
that the nediation effort to secure a cease-fire in the Irag-Iran was 

"difficult* but that the effort was continuing. Meanwhile, forwer Swedish 
Priwe Minister Olof Paine arrived in Tehran to begin his nediation efforts on 
behalf of OH Secretary-General Kurt Raldhein. 

Ayatollah Bafsanjani and his delegation net with Algerian Speaker of the 
Rational People's Assenbly Rabah Bitat and a delegation fron the assenbly in 
Algiers. 

In a speech narking the beginning of the two-day celebration of the Shiite 
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religioos holiday of Ashura, Ayatollah Beheshti, the head of the Iranian 
sopreae court and the leader of the Islaaic Bepublic Party , appealed to the 
nation to set aside differences and seek unity. 

The Soviet news service Tass reported that Iran had denied that its planes 
had attacked Kuwait. flran did not deny the attack, but did say that it had 
no intention of seizing Kuwaiti territory.) 

Iran claiaed its forces were in control of the city of Susangerd after 
Iranian tanks broke Iragi lines south of the city. Iranian and Iraqi forces 
traded artillery barages at Abadan, Ahwaz, and around Gilan-e Gharb. Iranian 
planes attacked al-Pav and Iragi troops at Abadan and Susangerd, and Iraqi 
planes attacked Ahwaz and Awirabad . 


MOVBHBBB 19, 1980 — BBDHBSDAT 


After his meetings with Algerian President Ben Jadid Shadli and Algerian 
Assenbly Speaker Rabah Bitat, Iranian Hajlis Speaker Eafsan:)ani said the 
Onited States had "agreed in principle" to the Hajlis conditions for the 
return of the hostages. "The Onited States has accepted the conditions. He 
have accepted to release the hostages," Bafsanjemi said. But the Onited 
States "created certain problens," such as the return of the Shah's wealth, 
said Bafsanjani. The Speaker added that he could envision a progressive 
release of the hostages along with a progressive fulfillnent of the 
conditions. (Bafsanjani 's conwent today that the Onited States accepted in 
principle the conditions is different froa what he said on Honday, Hov. 17, 
when he left Tehran for Algiers. On Honday, he said Iran was still studying 
the O.S. reply, delxvered to Tehran by the Algerian ambassadors to Tehran and 
Bashington one week ago, on Nov. 12. It is not clear if Bafsanjani received 
soae word froa Tehran or if he was expressing an unofficial interpretation of 
his own. It should also be noted that the Algerian aabassadors are still in 
Tehran, reportedly to interpret the American response to the Iranian 
governaent group charged with considering the hostage natter. It was also 
reported, but not confiraed, that the head of the Algerian bank accoapanied 
the two Algerian aabassadors to Tehran to explain the Aaerican difficulty in 

returning Iran's assets because of the legal entanglements. Supposedly, the 

American team that delivered the Aaerican response to Algiers on Nov. 
explained the Aaerican position to the Algerians who are now relaying the 
aeassage to the Iranians.) 

In a speech to Iranians participating in the Ashura religious 
celebrations. President Bani Sadr said that Iraq attacked Iran "possibly 
relying on O.S. Governaent proaises." Bani Sadr said Iran was not receiving 
arms or spare parts froa the Onited States or the Soviet Onion, but was 
aanufacturing its own weapons and spare parts, and that "very soon" would 
have a aissile of its own that would "strike* Iraqi targets. The President 
said he would postpone a discussion of why the Iranian army was ill prepared 

for the war with Iraq until after Iran achieved its victory over Iraq. He 

also criticized Iranian governaent press censorship and "repression" by the 
Governaent, which he said was csoa parable to the repression under SAVAK. 
Heanwhile, Ayatollah Khoaeini appointed an Ayatollah to be the "supervisor" 
of the daily newspaper Keyhans. Pour of the six Tehran dailies are 
controlled by Ayatollahs. 

The Arab League announced in Tunis that it had sent a cowaunigue to Iran 
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expressing its "deep concern” over the Iranian air attack, cm Kuwait and 
warning that soch attacks were a danger to the region. 

Iranian planes bonbed or strafed Iraqi targets near Abadan, Snsangerd, and 
Ahwaz. Iraqi planes attacked Iranian targets at Snsangerd (which the Iraqis 
call Khafajiyah) and tlew over the city of Qua. On the ground, the battle 
for Snsangerd continued, with both sides claiuing advances. Iraq said its 
forces were holding in the north, and Iran said its forces were advancing at 
Gilan-e Gharb and had von a strategic victory at Hehran. 


NOVEHBEB 20, 1980 — THDBSDAl 


Secretary of State Huskie told reporters at the State Departnent that ”we 
have said publicly that we accepted the four points in principle.” Later, 
according to the Hew fork Tines, officials at the State Departnent said that 
the Onited States accepted the four conditions set by the Bajlis for the 
release of the hostages as ”a basis for resolution of the crisis,” and that 
the ”principle” involved was Iran's right to seek the return of the Shah's 
wealth. (Despite the ”clarifications,” Huskie *s statenent that the United 
States accepted the four conditions, in "principle” or any other way, was the 
first such public statenent by a O.S. official. The O.S. response to the 
Hajlis c(xiditions, delivered to Algeria on Nov. 10 and to Tehran on Nov. 12, 
renains secret.) 

In Tehran, Iran's Prise Hinister Bajai said Hajlis Speaker Batsanjani was 
correct yesterday when he said the United States had ”agreed in principle” to 
the Basils conditions. (Bajai 's press conference was held about 11:30 a.n. 
Tehran tine, or about 4 a.n. Washington tine, thus it is possible that the 
Huskie coanent cited above was a calculated response to both the Hafsanjani 
cosnent of yesterday and the Bajai coanent today. On the other hand, the 
Secretary of State's nesting with reporters at the State Departnent was 
unscheduled, and his coanent appeared to be a ”throv-away line” at a casual 
encounter with reporters. And, because the United States Govemaent has kept 
secret its correspondence with Iran over the hostage issue, it would appear 
unlikely that the Secretary would now use the press to coanunicate with 
Iranian officials. Whatever the case, the fact that Bafansjani, Bajai, and 
Hustie all used the ”agreed in principle” phrase raised speculation that the 
two sides, indeed, has surnounted the first hurdle in accepting the four 
conditions and now were negotiating details for fulfilling the conditions.) 
Bajai also told the Tehran press conference that Iran, although "disappointed 
with the Anerican reply, would seek "clarifications” of the U.S. position on 
the return of the Shah's wealth, and that Iran would offer "supplenentary 
explanations" of its positions. ”ln our view,” he added, "the hostage issue 
is over,” inplying that the critical issue had been resolved and only details 
renained to be worked out. Bajai also said that there was no need to go back 
to the Hajlis for further approval of any Iranian decisions, and that the 
Governnent was "in the process” of taking custody of the hostages. 

Olof Paine, representing UB Secretary -General Waldhein, net with Iranian 
President Bani Sadr and Prise Hinister Bajai to discuss a cease-fire in the 
Iran-Irag war. After his neeting with Paine, Bajai said the UB nediation 
effort would sake no difference to Iran's conduct of the war. 

On the northern front, the battle for Sar-e Pol-e Zahab and Gilan-e Gharb 
continued for the second day. Both sides exchanged artillery fire at Ahwaz, 



392 


Susangerd, and Abadan. Iraqi planes hit Iranian concentrations along the 
northern front and Iranian planes hit concentrations at Susangerd and Abadan. 

Bani Sadr said that the ain of the United States and Iraq in starting the 
var was to give President-elect Ronald Reagan a ■'victory* in the region to 
launch the Reagan presidency. (Bam Sadr*s statenent did not nahe sense 
because the Iran-Irag war began before Reagan's election or before it vas 
clear that he night be elected, and nistakenly presunes that the United 
States and Iraq colluded to attack Iran, points which would not escape Bani 
Sadr.) 

Iran conplained to OPEC about Iraq's "kidnapping” of Iranian Oil Minister 
Tondguyan on Oct. 31 and because no OPEC nenbers supported the Iranian clains 
of Iraqi aggression. 

Prine Minister Rajai said Iran had a "right" to the arns and spare parts 
paid for but held by the United States. (Other Iranian officials, including 
Bafsanjalni, have said that Iran did not want the weapons, only the aoney.) 

Bajai told the morning press conference that he had asked the 
"constitutional council" to exaaine the Prine Minister's differences with 
President Bani Sadr over which of the two has the authority to run the 
governaent . 

The Rational Voice of Iran (clandestine, Soviet) attacked Ghotbzadeh, 
Ibrahim Yazdi, Amir Bntezan, and other "liberal -bourgeois-coaproaisers" who 
wanted to re-establish ties with the United States. NVOI concentrated its 
attack on Ghotbazdeh, saying the foraer Foreign Minister cooperated with 
•O.S. espionage organizations," gave inforaation on Iranian military 
displacements to "America's son" Iraq so that Iraq and the U .S . could attack 
Iran, and secured his release form prison by "blackmailing officials and 
religious figures." 

The Publicity Headquarters of the Supreme Defense Council held meetings 
with Tehran newspaper publishers to explain the new "guidelines." 

Yesterday, Tehran radio reported that foraer Defense Minister and current 
military advisor to Khomeini Mustafa Shaaran had been wounded while visiting 
the front near Abadan. Today, Iraqi sources reported that Shaaran was the 
target of an assassination attempt by conservative religious elements in 
Iran. Shaaran is associated with Bani Sadr and the "secularists" in the 
secular vs. clerical political conflict in Iran. 

Majlis Speaker Bafsanjani left Algiers for Tripoli, Libya. 


NOVEMBER 21, 1980 — FRIDAY 


Ayatollah Hontazari told the Friday prayer gathering in Qua that the 
Revolutionary Guards and the Iranian army were not coordinated emd acting 
together, but added that the "responsible authorities" should give "heavy 
weapons" to the Revolutionary Guards. (Hontazari criticized the army earlier 
for not defeating the Iraqis. His appeal to the "responsible authorities," 
aeaning Bani Sadr, to give artillery and tanks to the Revolutionary Guards 
would assure the Guards superiority over the regular army, soaething the 
religious authorities have wanted since the Khoaeini regime ceuie to power. 
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Bani Sadr and the secularists used the Iraqi war to reinstate the arny.) 
Rajai also attended the Friday prayers in Qua and net with religious leaders 
in the city, a center of religions teaching. 

In his Friday seraon in Tehran, Ayatollah Khaaenei appealed for unity and 
warned the crowd not to get involve din political differences. Khaaenei aade 
an eaotional appeal to appreciate the wisdoa and guidance of Ayatollah 
Khoaeini, adding that the "Guide of the Revolution" aay not be around too 
long. Khaaenei's hint about Khoaeini*s aortalxty, coupled with Khoaeini*s 
stateaent of Nov. 17 that his doctors told hia to reduce his public 
appearances aay inspire another series of speculations on Khoaeini *s failing 
health. 

President Bani Sadr net with the Supreme Defense Council in Tehran. 

Bafsanjani aet with Abd al— Salaa Jallud, second— in -coaa and in Libya. 

Ayatollah Khalkhali banned the growing of opiua poppies and ordered all 
poppies destroyed. Khalkhali, who presided over a any of the early trials 

which ended in the execution of soae 1,000 people, is the head of the 

Governaent anti-narcotics drive. 

Olof Palae visited Keraanshah and Dezful to inspect war daaage. Earlier 

Palae net with Prine Rinister Rajai who told the foraer Swedish Prime 

Hinister and envoy of OH Secretary -General Haldhein that Iran believed the 
United Rations was controlled by the great powers as demonstrated by the 
world's willingness to cooperate with American econoaic sanctions but 
unwillingness to brand Iraq the aggressor in the Iran-Iraq war. 

A three-man Iranxan delegation delivered a message froa Prime Hinister 
Ba:)al to Indian Foreign Hinister Harasimha Bao. contents of the message were 
not disclosed. 

Iran claimed its forces advanced against the Iraqi forces along the 
Bahaanshir River north of Abadan and drove the Iraqis out of their positions 
along the Ahwaz-Abadan highway. Iran also reported gains at Qasr-e Shirin, 
Gilan-e Gharb, and Sar-e Pol-e Zahab, and claiaed a strategic victory at 
Suaar. Iran said it had "cleansed" Susangerd of Iraqis. In the air, Iraqi 
planes attacked Iranian troop concentrations at Ahwaz, Hehran, and Gilan-e 
Gharb, and Iranian planes attacked Iraqis at Irbil, al-Sulayaaniyah, 
Susangerd, Kirkuk, Pan^win, and al-Taaim. 


HOVBHBER 22, 1980 — SATURDAY 


The Iranian government gave an "official response" to the Algerian 
diplomats in Tehran to be delivered to the United States. According to 
Iranian news sources and Reuters, a spokesman for Prime Hinister Rajai said 
"we have asked the Aaericans to give a clear, precise response to the Iranian 
conditions." The spokesman said the American reply to the conditions set by 
the Bajlis on Hov. 2 was "neither explicit or clear" and offered "additional 
proposals" which the Iranians did not seek. 

Pars, the Iranian governaent news agency, reported Secretary of State 
Huskie's Thursday, Hov. 20, consent that the United States "accepted in 
principle" the Iranian Ha;)lis conditions and added that Huskie offered to 
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send an ftaerican diplonat to Algiers to negotiate vith the Iranians. Pars 
also said that HusAie stated that Iran offered a ^positive reaction* to the 
Anerican response. Pars reported a statenent by the Prine Minister *s 
spohesnan in which the Prine Minister said the O.S. proposed nodif ications in 
the Majlis conditions, but that the Iranian gowernnent could not nake such 
nodifications because the conditions were set by the Majlis and not by the 
Gowernnent . 

Olof Paine left Iran for Annan, Jordan, to neet with Iraqi Foreign 
Minister Sadun Bannadi, who is attending a sunnit neeting of Arab Foreign 
Ministers. Paine left Annan for Baghdad. Arafat arrived in Baghdad to neet 
with Iraqi President Saddan Husayn to discuss the Von-Aligned/Islanic 
Conference nediation effort. 

Kuwait said the Iranian reply to the Kuwaiti oonplaint about the Iranian 
attack on a Kuwaiti village denied that any Iranian planes were involved. 
The Kuwaitis rejected the Iranian response. 

A najor battle between Iraqi and Iranian forces began at Sunar on the 
Iraq-Iran border, sone 80 niles southwest of Kernanshah and 40 niles south of 
Qasr-e Shxrin. Iran clalned to have gained nore ground along the Bahnanshir 
Biver and to have retaken Iraqi positions along the Ahwaz-Abadan road. Iraqi 
planes attacked Islanabad and positions in Ilan province, and Iranian planes 
attacked Irbil, al-Sulaynaniyah, Kirkuk, and Iraqi forces at Sumar. 

In Libya, Majlis Speaker Baf^njani net vith Muanar al-Qadhdhaf i. 

The Fars province Revolutionary Guards pledged their support to President 
Bani Sadr. (For the nost part. Revolutionary Guard units renain loyal to the 
religious leaders and not to Bani Sadr and the secularists.) Bani Sadr 
returned to Khuzistan province after three days in Tehran. 

Egyptian President Anwar al-Sadat said that Egypt would support Arab 
nations except Iraq because Iraq was the *' aggressor” in the war vith an 
Islanic country, Iran. Al-Sadat said Egypt would help defend Arab states in 
the Persian Golf and would offer its facilities to Western nations adiing or 
defending the Gulf. Al-Sadat said Egypt had ”conon interests” with the Arab 
Gulf states, particularly in keeping open the Strait of Hornnz . 


NOVBHBBB 23, 1980 — SORDAT 


PLO head Tasir Arafat net vith Iraqi President Saddan Husayn in Baghdad, 
partly to discuss the continuing negotiations to arrange a cease-fire in the 
Iran-Iraq war and partly to discuss the Arab sown it neeting scheduled for 
next week. The sunnxt is threatened by an inter-Arab division over support 
for the Iraqis in the war with Iran. Arafat left Baghdad for Kuwait. 

Olof Paine, forner Swedish Prine Minister and current envoy for OR 
Secretary-General Raldhein, net vith Saddan Husayn to duscuss the ON effort 
to arrange a cease-fire. 

Iran clained another strategic victory at Sonar, and reported artillery 
exchanges at Qasr-e Shirin, Sar-e Pol-e Zahab, and Gilan-e Gharb. Both Iraq 
and Iran exchanged artillery and tank fire at Susangerd, along the 
Ahwaz-Abadan road, and along the Abadan-Bandar Hah Shah road. Iran clained. 



395 


again, to have driven the Iraqis back fron the Bahaanshir River crossing 
north of hbadan. Iran said its planes bonbed al-Pa«, al— Sanlayaanijah, and 
several industrial sites near Hosnl. 

hhwaz radio said the governor of Khuzistan province issued an order that 
all Afghanis living in Khuzistan aust leave the province and all Afghani 
workers aust be replaced with Iranian workers. Tehran radio said soae 40,000 
Khuzistan residents had becoae refugees and aoved to Bushehr province. 


MOVBMBBB 24, 1980 — BOHDAT 


The Algerian delegation left Tehran with the Iranian Govemaent reply to 
the O.S. response to the Bajlis conditions. (A spokesaan for Priae Minister 
Bajai said on Bov. 22 that the Iranians were asking the Onited States for a 
"clear, precise" answer, either a "yes" or a "no" to accepting the Bajlis 
conditions.) The Algerian delegation, coaposed of aabassadors to Tehran and 
Washington, and, according to soae reports, the Algerian bank director, net 
with Algerian Foreign Sinister Bnhaaaad Ben Tahia in Algiers, and announced 
after the aeeting that the Algerians would go on to Washington on Tuesday, 
Bov. 25. In Washington, the White House and the State Departaent repeated 
their offer to send Under Secretary of State Weorren Christopher to Algiers. 

The Tehran radio reported a headline in a Tehran newspaper that said 
Ayatollah Khalkhali, the "hanging judge" and head of the anti- narcotics drive 
in Iran, had told an interviewer that he did not expect the hostages to be 
released before Ronald Reagan*s inauguration on Jan. 20, 1981. 

Olof Paine, forser Swedish Prine Sinister and envoy of O.B. 
Secretary-General Waldhein told AFP after his weeting with Iraqi officials 
that he was "neither optinistic nor pessinistic" over the chances for a quick 
resolution of the Irag-Iran war. Paine left Baghdad for O.B. Headquarters in 
Bew York. 

Iraqx planes attacked Iranian nilitary positions around Sar-e Pol-e Zahab 
and Gilan-e Gharb, and Iranian planes attacked Iraqi nilitary targets around 
Susangerd, Ahwaz, and Abadan. Iran reported "fierce fighting" along the 
northern front, fron Qasr-e Shirin south to Hehran, with "intense" fighting 
at Sar-e Pol-e Zahab. The battle appeared to be an exchange of artillery 
fire rather than any najor novenent of the battle lines. Iran also clained 
to have "routed" the Iraqi forces at Susangerd and to have g 2 d.ned nore 
territory along the Ahvaz- Abadan road. 

For the second day, the Bajlis failed to nuster a guornn and could not 
hold a session. Bajlis officials appealed to the aeibers to return to Tehran 
and attend the session scheduled for tonorrow. 


B0?BHBAB 25, 1980 — TOESDAT 


A report fr<» Algerxa stated that the Iranian response to the United 
States was five questions concerning the O.S. reply to the Bajlis conditions 
for the release of the hostages. After neetings with Algerian Foreign 
Sinister Ben lahia, the three Algerian delegates, Anbassador to Washington 
Beda Balek, Anbassador to Tehran Abd al-Karin Ghraib, and Governor of the 
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Algerian Central Banic Seghir Bustafai, left for Rashington. It is presuned 
the three Algerians vill renain in Rashington to discnss the Iranian response 
for sone tine; the three were in Tehran discussing the Anerican reply from 
Nov. 12 nntil Nov. 24. 

Ayatollah Bafsanjani, Speaker of the Iranian Najlis, told reporters in 
Beirut that if the Onited States inplenented the conditions, Iran would 
release the hostages. Batsanjani said; "The question cf the hostages, as 
far as we are concerned, is finished. The natter now lies with Anerica." 

Earlier, Bafsan^aui told the Syrian parlianent that Iraqi President Saddan 
Rusayn would be overthrown because of the war with Iran, and that Syria 
should help the people of Iraq establish a new governnent that would unite 
with other states in the region {Bafsan;)ani explicitly excluded Jordan) to 
confront zionisn. Bafsanjani then went to Lebanon where he net with L^anese 
Governnent officials. 

Iraqi Foreign Minister Sadun Hannadi told al-Qabas, the Kuwaiti newspaper, 
that the O.S.S.B. does not believe in "real" independence for other 
countries. Hannadi said the "superpowers" only talk about "legal 
independence" but do not want other nations to have "real" independence. 
Hannadi criticized the Soviet Onion for the invasion of Afghanistan. 
(Hannadi *s statenents, if accurately reported, nay be a significant, first 
public signal that the Iraqis are disenchanted with the lack of Soviet 
support in the war with Iran.) 

On the battle front, Iraqi planes and helicopters attacked Iranian 
positions at Gilan-e Gheirb, Naft-e Shah, Sunar, Abadan, and Dehloran, and 
Iranian aircraft attacked Iraqi positions at al-Sulaynaniyah, Irbil, and 
Panywin. Both sides clained advances on the ground, with the Iranians 
clalwing to have pushed the Iraqis fuzrther back along the length of the 
northern front, froa Qasr-e Shirin south to Hehran. Iraq said its forces 


NOVEMBER 26, 1980 — HEDNESA AT 


Ayatollah Beheshti said the hostages were not Iran's "top priority," and 
that the O.S. reply to the Majlis conditions was "not sufficient." 

Ayatollah Bafsanjanx said in Beirut that Iran will "set free a group of 
hostages" if the Onited States weets part of the conditions set by the 
Majlis. Bafsanjani said Presidrat-elect Bonald Beagan would not be able to 
launch "wilitary operations to free the hostages," and that the Onited States 
was "trying to interfere" in Iranian affairs through Iraq emd Jordan, and by 
placing AHACS planes in Saudi Arabia. 

Bafsanjani also said that Iran would not accept a cease-fire in the war 
with Iraq, would not negotiate with Iraq, and wanted a "national governnent" 
in Iraq to replace Husayn. 

Olof Paine said in New York that Iraq and Iran had "agreed in principle" 
to accept a limited cease-fire to allow the "wore than 60" nerchant ships 
trapped in the Shatt al-Arab to leave the battle area. 

Bafsanjani said the Iranian attack on Kuwait was "unintentional" and that 
Iran had told the Kuwaitis as nuch. The speaker of the Majlis' said the 
Iranian pilots had been attacking Iraqi trucks hauling war naterials when the 


inadYertant attack on Kuwait happened. Rafsanjani said Kuwait "should learn 
a lesson* fron the Iranian air attacks that Iran would not tolerate the 
Kuwaitis helping the Iraqis. {Iran did not acknowledge* responsibility for 
the attack in its explanation to the Kuwaiti gowernwentf saying only that 
Iran did not cowet Kuwaiti territory. Rafsanjani*s cowwent was the first 
such adwission that Iranian planes did fire on Kuwaiti territory. The Hajlis 
speaker's couent about the Iranian planes attacking Iraqi trucks also lends 
credence to unconfiraed rnaors circulating in the area that Kuwait « Saudi 
Arabia, and other Gulf states were unloading Iraqi-bound war aaterial . at 
their ports and trucking it to Iraq. The Iranian planes nay have been after 
the truck convoys carrying war aaterial through Kuwait or crossing the 
Kuwait-Iraq border.) 

The artillery duel at Abadan and Oezful cmtinued, and the Iranians 
claiaed to have seized wore ground fron the Iraqi forces north of Abadan 
along the Abadan-Bandar Hah Shah road. Iran also claiaed to have attacked 
Iraqi forces in Khorraashahr. Iraq claiaed that its forces attacked Ahwaz. 
The battles around Sunar, Qasr-e Shirin, and Sar-e Pol-e Zahab continued, 
with Iran claining new advances. Iraqi planes hit Khorraaabad and Ilan, and 
Iranian planes hit Irbil, Kirkuk, and al-Sulayaaniyah. 


NOVBaBBR 27, 1980 — THORSDAT 


Bieuters reported fron Tehran that a "student* spokesnan said the Iranian 
governnent had taken custody of all 49 hostages (three hostages are at the 
Iranian Foreign ministry already under governnent control). The "student* 
told Reuters that none of the hostages were in the O.S. enbassy in Tehran and 
that the "students* would continue to hold the enbassy conpound. The Iranian 
governnent would not connent on tl)e Reuters report. No Iranian news sources 
carried the story. The Departnent of State said it could not confim the 
report and that it had received conflicting reports that the hostages 
renained under "student* custody in the enbassy. 

Habib Shatti, Secretary-General of the Islanic Conference, said in Paris 
that he was willing to return to Baghdad and Tehran to negotiate a cease-fire 
if there were *a glinner of hope* that either side was ready to end the war. 

Iraqi planes bonbed Khorraaabad for the second day, and Iranian planes 
bonbed al-Salaynaniyah, Susangerd and Kirkuk. Iran claiaed its forces pushed 
the Iraqis back along the Abadan-Bandar Bah Shah road, and that Iranian 
forces seized nore ground near Susangerd, Ahwaz, and in the north near Qasr-e 
Shirin and Sar-e Pol-e Zahab. Both sides exchanged artillery fire along the 
Ahwaz-Susangerd line. The battle over Suwar continued. 

Iran announced its representatives would attend the OPEC nesting scheduled 
for Bali, Indonesia, next nonth. 

The Iranian governnent announced that a court to try wartine violations 
and crises would be established and asked all Iranian police and court 
officials to cooperate with the new court. held the line and that the 
Iranians did not advance. 


NOVEBBBR 28, 1980 


FRIDAY 
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An Iranian official described the Arab snnnit in Annan, Jordan, as a 
■■conference of shane** and said it was jastifiably boycotted by the nost 
progressiwe states of the region. Jordan has been the nost open of Iraq's 
supporters in the war. Iran's supporter, including Syria, Libya, Algeria and 
the PLO, boycotted the sunnit. 

Rafsanjani returned fron his tour of the Arab world during which he 
explained Iranis position on the war. A sinilar delegation touring Bnropean 
capitals cautioned Prance on its a ms sales policy towards Iraq. 

Fighting was reported on the Snsangerd front, as well as in Abadan and 
Khuninshahr. Ahvaz was reported to be caln and President Bani Sadr toured 
the war zones. 


NOVBHBBR 29, 1980 — SATORDAT 


Reuters reported that the wilitants in the enbassy have confirned that 
custody for the hostages has been transferred to the govemnent, despite a 
conflicting report of several days ago. The govemnent naintained its 
silence on the natter, and the nilitants* statenent provided few details, 
leaving open the possiblity that the acuta 1 physical transfer has not 
occurred . 

Speaker Rafsanjani told a press conference that the Hajlis* role <xi the 
hostages was conpleted and that it was now up to Anerica to act. He declined 
consent on the whereabouts and status of the hostages since he had just 
returned fron Beirut and had not yet had a chance to be briefed. 

Iran's delegation touring Europe told the French that the four conditions 
for releasing the hostages were reasonable. The delegation then noved on to 
London . 

Tehran radio clained nilitary success along the Abadan front, where an 
artillery battle reportedly resulted in the loss of several Iraqi tanks. 

An earthquake neasuring 5.8 on the Richter scale was recorded in Bandar 
Abbas. 


HOVBHBBR 30, 1980 — SOHDAI 


An anti-f undanentalist rally was held in Bashhad, 1000 kn . east of Tehran. 
Denonstrators shouted pro-Bani Sadr slogans, according to unusual coverage of 
the event on the pro-clergy IBP newspaper. In what appears to be coordinated 
developwents, boibs went off at a theological college in Qom, in Iwan 
Khoneini square in Tehran, and near the Foreign Hinistry in Tehran. 
Casualties were reported, but no fatalities. 

On the war front, Iran reported operations in Abadan and Khuninshahr. 
Prise Minister Rajai chaired a see ting of the Suprene Defense Council, and 
Iran's delegation in Europe net with Britain's Lord Carrington, who proposed 
negotiations between the two belligerents. 
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In the aidst of allegations about beatings and torture in lran*s prisons, 
hyatoUah Khalkhall (known as the "hanging judge") threatened to resign as 
head of Khoneinl*s anti-drug caupaign. 

Ban! Sadr was reported to be ill by the Tehran doaestic news agency. 
Jordan, responding to siailar actions taken by Iran last week, reduced its 
diploaatic representation in Iran to the charge d'affaires level. 


DBCBHBBB 1, 1980 HONDA! 


In an interview on Hungarian television, Bafsanjani said that the hostages 
sight be released in stages, beginning early next year. He said the Aaerican 
Presidential inauguration had nothing to do with the issue. 

In aide to Ban! Sadr said the hostages were in the governaent's custody, 
and that the students could no longer intervene in the hostage issue. (This 
seeaed to iaply, as have other stateaents, that there has been no physical 
change in the treataent of the hostages but that on a a ore abstract plane, 
the governaent now considers itself the priaary agent on behalf of the 
hostages.) Japan's T? station, which conducted the interview, also concluded 
that the actual change in custody has not been iapleaented. The aide also 
said that the United States has requested direct negotiations but that Iran 
will not consider this until all the probleas are resolved. 

Hinister of State Habavi told a Beaters correspondent that the custody has 
not been transferred entirely to the governaent, which is still aw 2 d.ting O.S. 
clarifications. He elaborated on how the initial O.S. response was not 
sufficiently frank. 

Bazaars were closed in Qou, Hashhad, and Tehran, in apparent protest 
against the previous day's anti-clergy denonstration in Hashhad. 

The Inaw, Khoueini's advisor on the Suprewe Defense Council, who is also 
the head of the Friday prayers in Tehran, said that the wain issue in the 
Iran— Iraq was is between Auerica and Iran, since Iraq is an An eric an agent. 

Fighting was reported all along the western front, with dozens of eneiy 
losses to Iraq. Iraq reported sinking an Iranian frigate. 


DECEMBER 2 1980 — TOISDIT 


Deputy Secretary of state Barren Christopher arrived in Algiers with the 
Anerican delegation, carrying the Aaerican response to Iran's Nov. 22 request 
for clarifications on the four conditions set by Iran for release of the 
hostages . 

At a press conference in Tehran, Bafsanjani denied that there is any 
connection between Iran obtaining spare parts fron the United States and 
releasing the hostages. He also stated that the governaent is now 
responsible for the hostages. 
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On the war front, Iraqi losses were reported during artillery clashes at 
Sar-e Pol-e Zahab. hhvaz was reported calw, but continoed fighting took 
place in Abadan and Khnninshahr. Iranian correspondents were taken on a tour 
of the battlegrounds. 


DBCEBBEH 3, 1980 — WEDNESDil 


Talks between the Aaerican team led by Deputy Secretary of State 
Christopher and the Algerian interaediaries continued in Algiers. 

In an interview with NBC, Priae Hinister Ba;)ai said it doesn't aatter if 
the hostages are in the custody of the students or the governaent. He said 
the reason the crisis is taking so long to resolve is Aaerican pursuit of 
political gain. He also aade clear that Iran will only work with Algeria, 
and does not want direct negotiations with Secretary of State Huskie, as he 
has suggested. 

At a press conference, Hinister of State Nabavi said that 1 ail lion 
Iranians have been aade hoaeless because of the war with Iraq. 

Bani Sadr said that the war has reached a turning point; up to now it has 
been a question of defeating the Iraqi offensive, which has been achieved. 
Now it's Iran's offensive to root out the enemy troops froa its soil. 
Fighting contxnued in Abadan and Khuninshahr. Iranian troops attacked inside 
Iraq near the city of Zurbatiyah, and Iran reported gains in Ahvaz and 
Susangerd. 

The Governor of Iran's Central Bank Nobari aet with the Soviet Aabassador, 
presuaably to discuss an oil for foreign exchange deal. 

Earthquakes were recorded in Tehran, Lanrud, eind Qazvin. 


DBCEHBEB 4, 1980 — THOBSDAY 


As the hostages entered their fourteenth aonth of captivity, the Algerian 
delegation acting as interaediaries arrived in Tehran carrying the Aaerican 
clarifications to the Iranian conditions, and aet with Iranian officials. 

Minister of State Nabavi told Beuter before he aet with the Algerian 
delegation that the hostages have not been aistreated, and reiterated has 
governaent 's position on not conducting direct negotiations with the United 
States. He also said the O.S. aessage would deteraine whether the hostages 
would be freed or tried, or whether the issue would be returned to the 
Hajlis. Washington officials cautioned that Iran was unlikely to find the 
response coapletely acceptable. 


DECEHBBB 5, 1980 — FBIDAY 


Ayatollah Montazari's Friday sernon was carried by Tehran's doaestic news 
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service. In the speech, he biased the Jews for sill of Islands problens, 
dating back to the seventh century when the Jews of Hecca and Hedinah failed 
to rally to the Prophet Hohanned's call. Today, preached Hontazari, it is 
the Anerican and Israeli Jews who are sowing the seeds of Islan*s discard. 

There was a pro*clergy denonstration in Bsfahan, presnnably in response to 
pro-secnlar narches held in Hashhad last week. 

Bani Sadr chaired a neeting of the Snprene Defense Council, and battle 
successes were reported along the Ilan front. An artillery exchange took 
place in Ahwaz. 


DBCBHBBB 6, 1980 SATOBDAT 


Reuters reported that at a neeting of Bani Sadr, Bafsanjani,. Ba^ai and 
others, it was decided to set up a nediation tean of five clergywen to 
resolve intensifying differences between clerical and secular elenents in the 
govemnent. Bani Sadr and Khoneini are, according to sone observers, heading 
for a showdown over their political roles. Khoneini is thought to conceive 
of the role of President as a relatively powerless figurehead, whereas Bani 
Sadr has becone increasingly independent and has strenghtened his ties with 
the arny and other non-religious groups. 


DBCBHBBB 7, 1980 — SOHDAT 


In the first Iranian response to the O.S. clarifications received Dec. 4, 
Habavi indicated that Iran will try to ease the renaining difficulties in 
reaching agreenent on the four conditions for release of the hostages. He 
said that there had been progress since the initial Aaerican response. 
Officials in iashington were unclear of what specific steps Iran could take, 
but expressed sowe expectation that the natter nay be returned to the Bajlis. 

Khalkhali announced his resignation as head of Iran*s anti~drng caapaign 
after days of allegations about torture in prisons. 

The Iranian parlianent ratified a trade agreenent with the Soviet Onion by 
an overwhelning najority. 

Bani Sadr net with nilitary connanders sonewhere in Khuzistan province to 
discuss the recent operations in the war with Irag. Fighting was reported in 
Susangerd, Ahvaz, Abadan and Kanisakht. 


DBCBHBBB 8, 1980 — HOHDAT 


Speaker Bafsanjani told a press conference that the latest Anericem 
response is positive and that the United States appears "alnost ready" to 
accept Iran's conditions. He said that Habavi told hin that the U.S. answer 
had few obscure points and was "virtually clear." 
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Soae high schools in Tehran were closed today following clashes between 
fnndanentalist and Hnslin leftist students. 

Iraq announced that it will hold Iran*s oil sinister prisoner until the 
war ends. The Sinister, Jawad Tondguyan, was captured on Oct. 31. 


DBCBBBEB 9, 1980 — TOBSDhX 


The Geman newspaper Die Welt interwiewed two ayatollahs close to 
Khoaeini, both of whoa expressed growing concerns with political factions 
coapeting with the nullahs. They explained that the suprene political 
authority in Iran is still Inaa Khoaeini, who can dissolve parlianent, 
disaiss the governnent, appoint the president, and declare war. But, unlike 
the pope, he is not infallible, and can sake aistakes, although "the odds are 
very very saall." 

Both Banx Sadr and leading rdigious figure Ayatollah Kaaenei toured the 
battle areas. Progress in the war with Iraq was reported by the public 
relations office of the Islanic Bevolutionary Guards Corps. 

The doaestic news service reported that an arny coluan was attacked by 
"illegal arned groups," and a battle ensued, with several gendaraes and 
revolutionary guards "achieving the lofty status of nartyrdoa." Presunably, 
the arned groups are Iranian dissidents. The battle occurred in the road to 
Bahabad in northwestern Iran. 


DBCBBBBB 10, 1980 — WBDHBSDAT 


Ayatollah Beheshti said that Iran hasn't yet studied the O.S. 
clarifications delivered on Dec. 4, and that it was too early to tell when 
Iran would reply. 

The Hajlis wrote to Khoaeini about the allegations of torture in Iran's 

prisons that earlier in the week prompted the resignation of KhalkhaXi, who 

has heading the anti-drng canpaign. The parliaaentarians said the 
controversy was spoiling Islaa *s clean iaage and asked Khoaeini to identify 
those responsible, publish their naaes, and punish the offenders. Khoaeini 
responded by asking the chief prosecutor to investigate the aatter. 

Iran's aabassador to the Soviet Onion returned to his post after two 
aonths of consultations in Tehran. He was recalled froa Boscow after aaking 
soae controversial reaarks about Iraq. 

Clashes were reported to be occurring daily between Islaaic leftists and 
the "working people" in northern towns. 

Stockhola radio reported on the perceived growing aniaosity between Ban! 
Sadr and the religious forces. It aentioned a previously revealed letter 
froa Bani Sadr to Khoaeini dated Oct. 31 that called for Ba;)ai*s resignation, 
referred to the government as a greater disaster than the war with Iraq and 
characterized the ainisters as incoapetent. 
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The political jockeying between Bani Sadr and the religions leaders close 
to Khoweini continued. Prine Hinister Bajai net with Khoeeini where they 
discussed increasing aid and public serwices to the villages. Bani Sadr, on 
an extended tour of the battlefront, visited with war refugees in Khuzistan. 
Bani Sadr, who has been outspoken in his criticisn of the ineffective 
clerical politicians, appears to be consolidating his support anong the rural 
population, as well as with the nilltary and the secularists. The detailed 
coverage of routine Bajai-Khoneini discussions seees to be an effort to 
cowpete with Bani Sadr on issues of concern to the rural populations. 


DECBHBEB 11, 1980 — THOBSDkl 


As-Safir, a Beirut newspaper, carried a story alleging that the United 
States had agreed to nake certain funspecif ied) legal arrangenents for the 
Shah*s assets and that Iran had agreed to release the hostages by Dec. 25. 
Govemnent spokeswan Ahnad Aziz denied the report, saying no agreewent had 
been reached, and later in the day, Sinister of State Vabavi also denied the 
As-Safir claiw. 

The Islanic Bepublic newspaper attacked Bani Sadr indirectly by accusing 
certain Western-educated secular leaders of attenpting a pro-Westem plot to 
thwart the Iranian revolution. The friction between Bani Sadr and the 
clerical powers is now receiving daily attention in Iranian and foreign wedia 
coverage . 

Tehran radio connented on the Persian Gulf proposal of Leonid Brezhnev 
during his state visit to India. The analysis likened the benevolent tone of 
the Russian policy in the Gulf to Soviet-Anerican tensions at the tiwe of the 
Bay of Pigs crisis, and it characterized the D.S. posture then and under the 
future Beagan Adninistration as "nilitarist .** 


DECBHBEB 12, 1980 — FRIDAY 


Behzed Vabavi, Hinister for Executive Affairs and head of the group 
dealing with the hostage release conditions, again denied the Beirut 
newspaper report of yesterday that the hostages would be released before 
Christnas, and added that Iran would not accept the United States* contention 
that the disposal of the shah*s wealth would be decided by Awerican courts. 
Vabavi also said that Iran had not regnested an "arns-for-hostages" exchange 
with the United States. 

A nenber of the Iranian delegation to the OPEC wee ting in Bali, Indonesia, 
scheduled to begin on Dec. 15, said oil should be used as a ■hfeapon" to help 
the "oppressed* of the world. The Iranian delegate said Iran would raise the 
issue of the "kidnapped" oil sinister at the OPEC seeting. The delegate 
confirwed that the Soviet Union and Iran still had not agreed on a price for 
Iranian natural gas. Later, forser Iranian Oil Hinister and current head of 
the Hajlis Oil Cossission Ali Hninfar said the price of oil should be raised 
to $35 or $36 per barrel. Huinfar also said that Iralgi Oil Hinister Tayih 
Abd al-Karis was "bragging" when he said that Iraq was exporting 1 sillion 
barrels per day when the actual figure was 350,000 b/d. Huinfar said Iran 
would help the Iraqi people rebuild the oil facilities dasaged in the war. 
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The Egyptian Foreign Ministry called the Brezhnev proposal for peace in 
the Persian Gulf "ridiculous." 

Israeli officials refused to conent on a French report that President 
Carter had asked the Israelis to stop shipping arns to Iran. 

Prine Binister Bajai told a gathering of Revolutionary Guards in Mashhad 
that the Guards, the arny, the gendamerie, and the police should be unified 
into a "popular force" as advocated by Ayatollah Khoneini. Hajai earlier 
chaired a neeting of the Suprene Defense Council in Tehran. 

The Onited Arab Enirates denied Iranian President Bani Sadr*s statenent 
that the Shah had paid then uoney to renain silent on the Iranian seizure of 
the Persian Gulf islands of Abu Musa and the two Tunbs. 

The Iranian Foreign Ministry repeated again the contention that the Onited 
States planned the war between Iraq and Iran and that Saddau Husayn of Iraq 
inplesented the plan. The Foreign Ministry also repeated its previous 
statenents that Iran intended to keep the Strait of Hornuz open to 
international shipping and that Iran opposed the presence of any foreign 
bases in the region. On the battlefield, there was continued fighting near 
Qasr-e Shir in and Sar-e Pol-e Zahab, and the Iranians clciined to have 
destroyed an Iraqi annunition storage site near Gilan*-e Gharb. Both sides 
exchanged artillery fire at Dezful and Shush. 


DECEMBER 13, 1980 — SATORDAT 


Reuters reported fros Tehran that Ahnad Azizi of the Prine Minister's 
office said the O.S. response received 9 days ago through the Algerians was 
"basically positive," and that Iran will send a response to the Onited States 
that will spell out details on how the Onited States nust aeet Iran's 
conditions for the release of the hostages. Azizi also said that the four 
O.S. clergynen, who arrived in Tehran yesterday, would not secure the release 
of the hostages. 

A report from Algiers, not confined fros Tehran, said that Nabavi 
described the O.S. response as "clear" except tor sone "ninor details" and 
that "progress" was being nade in the negotiations for the release of the 
hostages. Vabavi said Iran would not accept the O.S. court decisions on the 
disposal of the Shah's wealth, according to the report fron Algeria. 

EFE, the Spanish news agency, reported in Madrid that Rajai had said that 
Iran will release the hostages if the Onited States acts rapidly. The Onited 
States and Iran had "reached an agreenent" on certain points, according to 

EFE. 


Saudi Arabian Defense Minister Sultan Abd al-Aziz denied that Soviet arus 
were being transported across Saudi Arabia to Iraq. A Saudi newspaper said 
Saudi Arabia rejected the Brezhnev Persian Gulf proposal because the Soviets 
had occupied Afghanistan. 

Iran's President Bani Sadr returned froa Khnzistan province to Tehran and 
chaired a neeting of the Suprene Defense Council. 
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& Beuters correspondent, reported from Abadan that 20,000-30,000 Iranians 
remained in the beseiged city ont of a pre-war popnlation of 300,000, that 
Iran held the Karan Riwer bridge between Khorramshahr and Abadan, and that 
Iraqi troops maintained a bridgehead across the Bahmanshir Biwer north of 
Abadan. The Reuters correspond^t said that Iraqi artillery fire continued 
to set fires in the refinery area. On the northern battle front, the 
Iranians claimed a "commando" raid across Iraqi lines near 6ilan-e Gharb 
destroyed Iraqi emplacements. Iraq shelled Dezfnl. 


DBCBHBIffl 14, 1980 — SUNDAY 


Ahmad Azizi, of the Iranian Prime Hinister*s office, told Beaters that no 
agreement had been reached with the Onited States on the release of the 
hostages, but that it was "possible" that the hostages ^ could be released 
before Christmas. According to another report from AFP, a Hajlis "committee" 
was "studying" the negotiations between Iran and the Onited States being 
mediated by the Algerians. (The Bajlis has not been .involwed in discussions 
ower the hostages since Nov. 2 when it voted the conditions for their 
release, and Iranian officials repeatedly have stated that the Hajlis would 
not deal with the hostage issue again.) The Kuwaiti newspaper al-Natan 
reported that Syrian President Hafiz al-Assad was playing a role in 
convincing the Iranians to accept the American reply for the release of the 
hostages. Al— Natan also reported that a "source close to Beagan" was 
involved in the negotiations with the Syrians. Al -Natan said that the three 
Algerians now in Tehran would go to Damascus to meet with Algerian Foreign 
Minister Huhamnad Ben Yahia and that the hostage transfer would take place in 
Damascus when the Iranian-0. S. agreement was ccmplete. The £0.-Natan story 
was not confirmed from other sources. 

The four American clergymen now in Tehran asked to see Prime Minister 
Bajai and were refused an audience. 

Kuwaiti Minister of State for Cabinet Affairs Abd al-Aziz Husayn said no 
arms were passing through Kuwait enroute to Iraq as the Iranians claimed. 

Iran's Prime Minister Bajai ordered an investigation into dismissals and 
purges of Iranian government employees. 

Iraq claimed to have stopped an Iranian advance at Sumar on the northern 
front. Iraq shelled Sar-e Pol-z Zahab, Dezfnl, and Ahwaz. 


DBCBHBBR 15, 1980 — MONDAY 


Bani Sadr told a press conference that the "real power" centers in the 
Onited States were holding up the hostage release agreement, and that all 
Iran asked was the return of its assets. Bani Sadr specified the Iranian 
government assets and not the Shah's wealth, calling the Shah's wealth "less 
of a problem" than the government funds frozen in the United States. 

At the same press conference. General Fallahi said that Iran's air force 
was getting stronger, not weaker, despite the noticeable decrease in air 
activity in the continuing war with Iraq. Fallahi said Iran would resume 
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attacking Iraqi oil facilities in retaliation for the Iraqi attacks on 
Iranian oil facilities. Heanvhile, Iranian planes attacked Haysan province 
in Iraq. 

Prine Minister Bajal said Iran would increase its oil production after the 
war with Iraq ended in order to finance the reconstruction of war danaged 
facilities In Iran. 

The Popular Front for the Liberation of Oaan announced frow Aden, South 
Tenen, that it approved the Brezhnev plan for peace in the Persian Gulf. 
PPLO has been involed in a sporadic war with Onan over Owan*s Dhufar 
province. Both the PPLO and the Governwent of Sonzh Tewen are considered 
pro-Soviet Marxists. 


DBCBMBBR 16, 1980 — TOBSDAT 


After an early morning meeting with Ayatollah Khomeini, Prime Minister 
Bajal told the press that Khomeini had approved **alteratlons* made in the 
reply that Iran will send to the United States through the Algerian diplomats 
concerning the release of the hostages. Beuters news agency of Britain 
reported that Iran was asking for "financial guarantees* from the United 
States that Iran*s assets frozen in the United States since Mov. 14, 1979, 

would be transferred to a neutral country, presumably Algeria, as a frist 
step toward release of the hostages. Pars news agency of Iran reported that 
the Prime Minister said the hostage issue is a "dead subject" for Iran, that 
"soon we will not have a so-called hostage issue," and that the United States 
can take the hostages "any time" it wants to. Bajai*s meeting with Khomeini 
followed a late-night cabinet meeting on Dec. 15, where the cabinet agreed to 
the "alterations" in the ccnditions set by Iran for the hostages* release. 

In Hashington, State Department spokesmen cautioned against unwarranted 
optimism generated by the Bajai statements. 

Tehran radio said that Iraqi oil shipments through the pipeline to the 
Syrian port of Baniyas had stopped because Iran had bombed pumping stations 
at Kirkuk. 

Majlis Speaker Bafsanjani said that Iran needed a Foreign Minister. 
Bafsanjani said that Prime Minister Bajai had submitted four more names of 
candidates to President Bani Sadr, who had rejected all four. (One of the 
four was Behzad Nabavi, who heads the teem dealing with the hostage 
negotiations.) 

Several ayatollahs called for a nationwide demonstration on Dec. 18 in 
support of Khomeini and the clergy in response to the "anti-clerical" 
demonstrations in Isfahan, Qua, Tehran, Mashhad, and other cities last week. 

Some 60 Majlis deputies accused President Bani Sadr of "leaking* state 
secrets through the newspaper Islamic Revolution over the past few weeks. 
According to the deputies, Bani Sadr disclosed proceedings of the Majlis 
while it was in closed session when the Majlis was discussing the seige of 
Abadan. The deputies charged that Bani Sadr*s articles about Abadan in the 
newspaper gave military information to Iraq . 

The "Iranian Export Promotion Center" reported that Iranian exports 
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fezclnding oil) had dropped in Toloae bat increased in valne ozer the first 
five nonths of the year (fron Bar. 21 through &ag. 22, 1980 — the Iranian 

year begins on Bar. 21). 

Iranian planes hit nilitary and econonic targets near al-hiarah, and Iragi 
planes attacked Iranian nilitary targets along the northern front. Both 
sides exchanged artillery fire at Dezful, Shush, Susangerd, and in the Sar~e 
Zahab area. There was a tank battle near Dezful in which the Iranians 
clained to have destroyed a nanber of Iragi tanks. Iran clained advances 
along the khwaz-kbadan road and the kbadan-Bandar Bah Shah road. 


DBCBBBBR 17, 1980 BEDHESDkT 


Renters reported that kyatollah Beheshti said "corrections'* had been nade 
to the Iranian reply to the United States, and that the knerican reply of 
Dec. 4 was "nearly acceptable" to Iran. Beheshti said that if the United 
States accepts the Iranian reply, the two countries could begin 'Actual 
steps", presnaably to release the hostages. If the United States does not 
accept the Iranian reply, Beheshti said, either the Iranian governuent or the 
Bajlis would decide what to do next, which Beheshti suggested night be a 
trial of the hostages to denonstrate what the Iranians allege was u.S. 
culpability in the oppressive regiae of the Shah, k report fron Stockholn 
guoted Beheshti *s statenents and added that the Iranian positicn on the 
release of the hostages has "hardened." kccording to the Stockholn report, 
both Iran and the United States had agreed to transfer Iranian govemnent 
assets now frozen under U.S. Presidential order to a third country, 
presunably klgeria, but Iran had rejected an knerican offer to freeze the 
Shah's wealth and rely Iranian appeals through U.S. courts to retrieve it. 
(Only Iranian governnent assets were frozen by President Carter on Bov. 14, 
1979; the Shah's personal wealth was not affected. If the Stockholn report 
is true, the United States nay have offered to freeze the Shah's personal 
wealth to pemit the Iranian governnent and the Shah's heirs to battla for 
control through the U.S. courts. It is not known publicly where the Shah's 
assets are located or how nuch noney nay be involved. Estinates range fron 
several hundred nillion dollars up to $20 billion.) 

The Kuwaiti newspaper al-Siyasah reported that a French doctor enroute 
fron Tehran to Paris told a Cypriot audience that Khoneini's health was 
"delicate." The doctor, according to al-Siyasah, also said that Khoneini had 
asked Hu say n Sadigi, a Bational Front leader in the 1960s and one of the 
politicians approached by the Shah to forn a govemnent in late 1978, to 
replace Buhannad kli Bajai. kccording to the al-Siyasah report, Sadigi said 
he would forn a new governnent if the constitution were abolished and a new 
consultative assenbly were fomed to write a new constitution, if new 
presidential elections were held, and if the religious leaders of Iran agreed 
to get out of politics. kl-Siyasah said Khoneini rejected all three 
conditions. (The al-Siyasah report was not confirned by other sources. 
Reports of Khoneini's failing health appear periodically. The report, if 
true, of Khoneini's dissatisfaction with Bajai is new, as is the suggestion 
that Khoneini would ask a secular politician, such as Sadigi, to forn a i^ew 
governnent. It appears nore likely that if Khoneini was dissatisfied with 
Rajai and his coterie, the kyatollah would seek another religious leader to 
forn a new govemnmt.) 

kFP reported that a religious leader at the Hanadan air base called for 
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the abolition of President Bani Sadr*s office of "Coordination with the 
People," the office toned by Bani Sadr to dissewinate intonation on 
presidential policies. The religious leader claiwed, according to AFP, that 
the "Coordination with the People" office had ties with 

"counter revolution ar ies . " 

Ayatollah Khoweini cancelled the pro-religions denonstrations planned for 
Dec. 18. 

Iraqi radio said Iraqi troops were using captured Iranian wilitary 
equipient in the front lines, specifically British -aade Chief tan tanks and 
Awerican-uade self-propelled iSSwu howitzers, B-60 tanks, and TOB anti-tank 
wissiles. 

Iranian and Iraqi forces clashed near Haw. 


DECBRBBR 18, 1980 — THOBSDAT 


Tehran radio said the three Algerian diplouats would carry the new Iranian 
■essage to the United States "so<» ." 

Algerian radio quoted Ayatollah Beheshti as saying that Iran added details 
of the financial guarantees to its answer to the United States. 

After a weeting with the Swedish aubassador. Prise Sinister Eaj 2 d. Sciid it 
was up to the United States to seet the Iranian conditions for the release of 
the hostages. Bajai said the hostages could be free before the "Christsas 
holiday" if the United States provided the "appropriate" guarantees called 
for by the Iranians. Bajai also cosplained to the Swedish asbassador for the 
absence of European support for Iran in the face of Iraq "aggression" in the 
Iran-Irag war. 

Tehran radio said saboteurs inside Iraq sabotaged the Iraq-to-Syria oil 
pipeline yesterday, interrupting the flow of oil to the Syrian port of 
Baniyas which resuned on Dec. 7. Tehran radio said the Iraqi saboteurs blew 
up a power station supplying power to puwping stations to deaonstrate their 
dissatisfaction with the Baathist regine in Baghdad. 

Algerian Foreign Binister Buhannad Saddik Ben Tahia, enroute froi Abu 
Dhabi to Biyadh on his current tour of Arab capitals, denied that he was 
trying to mediate Arab differences and re-establish Arab unity. Ben Tahia 
said Algeria would work "guiely" for Arab unity but would not sponsor a 
public effort to ease tensions created by the Iraq-Iran war. Ben Tahia also 
denied that he was uediating the Iranian— United Arab Ewirates dispute over 
the Gulf islands of Abu Bnsa and the two Tnnbs. 

Iraqi and Iranian forces exchanged fire at Gilan-e Gharb, Sar-e Pol-e 
Zahab, Snsangerd, and Shush. Iran clained its planes attacked Iraqi troop 
concentrations at Khorrawshahr . 

Tehran radio reported that a Revolutionary Guards detachnent was attacked 
by "counterrevolutionaries" in Azarbaijan province on Dec. 17. 

In a speech to university students and clerics. Ayatollah Khomeini said 
the universities should remain closed because they were used by the 
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CoiBonlsts and the Kurds to "wage war on Iran." The Ayatollah said the 
nniversitles were pushing Iran into the arus of the United States and the 
Soviet Onion. Khoseini praised the nev alliance between university students 
and -the religions leaders. 

An earthquake, reading over 5 on the Richter scale, hit the area around 
the northern Iranian city of Oruiiyah. 


DBCBHBBB 19, 1980 FRIDAY 


The three Algerian diplouats left Tehran for Algiers. One report said 
they carried the Iranian reply to the United States with then; another report 
said they cabled the Iranian reply directly to the United States. The 
Algerians, the aubassadors to Rashington and Tehran and the Central Bank 
Director, had been in Tehran 15 days. 

Reuters reported that the Iranian reply suggested that both the United 
States and Iran establish escrow accounts in Algeria to be held against 
judges ents of the two nations* claiws against one another. Reuters quoted 
Ahaad Azizi, who was described as the "Director of Auerican Hostage Affairs" 
in the Iranian Priae Hinisters* office, as saying Iran sought "valid 
guarantees" fros the United States. Pars, the Iranian governaent news 
agency, said Iran was requesting an Auerican stateaent of ncm -interference 
that would con ply with the Hajlis deaand. Pars said Iran would not accept 
the word of the Anerican President for financial guarantees but wanted the 
United States to deliver Iran's gold and assets to the Algerian Central Bank 
where it would be held until after the hostages were released. Pars also 
said that Iran wanted soae fora of "acceptable guarantee" and a "gesture of 
goodwill" that the Shah's wealth would be transferred to the Algerian 
governaent, and that Iran wanted an Anerican "goodwill gesture" that the 
United States would not take "subsequent reactions" against Iran once the 
hostages and the aoney were exchanged. 

On the Irag-Iran battlefield, Iranian planes struck at targets in 
al-Taaia, Kirkuk, and Panjwin. Iraqi troops anbnshed an Iranian force near 
Shush. Iran claiaed its forces fought "triuaphal" battles at Sar-e Pol-e 
Zahab and Qasr-e Shirin and destroyed 17 Iraqi tanks. The two sides 
exchanged artillery tire at Ahwaz and in the Keraanshah and Ilaa areas. Iraq 
said it caputred "Strella" rocket launchers froa Iranian troops; "StreUa" is 
a popular naae for the Soviet-built SA-7 ground-to-air aissile, probably 
supplied to Iran by the North Koreans, Syrians, or Libyans. 

Delhi radio said Iranian Deputy Oil Hinister Sadat, enroute to Tehran froa 
the OPBC aeeting in Bali, Indonesia, assured India that Iran would continue 
to export crude oil to India. 

An earthquake aeasuring 5.7 on the Richter scale hit Iran, soae 200 
kiloaeters southwest of Tehran. 


DBCEHBBR 20, 1980 — SATURDAY 


Iranian Priae Hinister Rajai told the state-owned Tehran radio there were 
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no difficulties with the Onited States accepting the non-interference pledge 
or the return of Iran*s assets, bat problens developed over the return of the 
Shah*s wealth. Rajai told APP, the French news agency, that Iran had asked 
for a **trust fnnd" to be established in Algeria froa which Iran could draw 
funds as the Shah's wealth in the United States was catalogued and 
identified. 

Tehran radio broadcast a political conaentary which claiaed the United 
States was not trying to resolve the hostage crisis, but was using the issue 
as a "political toy" to underaine and isolate the Iranian revolution. The 
coaaentator said President Carter's refusal to light the national ChrLstaas 
tree was a "show of aeekness" and a propaganda ploy. The radio coaaentator 
then warned the United States that it sight not have its Christaas tree lit 
next year unless it accepts Iran's conditions for the release of the 
hostages . 

Azadegzui, the conservative Tehreui newspaper, published a photocopy oC what 
the newspaper purported was a check froa the United States to foraer Foreign 
Sinister Ghotbzadah for 1 aillion dollars to secure Ghotbzadah's cooperation 
in releasing the hostages. The check was drawn on the "Amy Hational Bank" 
and was signed by a foraer Iranian ailitary officer associated with the Shah; 
it bore the inscription "for the release of the hostages." 

Kurds aabushed a Revolutionary Guard vehicle near Saggez in northwestern 
Iran, and threw grenades into a Revolutionary Guard building in Sardasht in 
the saae area. Tehran radio said 15 Kurds were executed for 
"counterrevolu tionary " activities . 

In the Iran-Irag war, Iran reported gains in the north and at Susangerd. 
Both sides exchanged artillery fire at Ahwaz and Dezfnl. 

The Iranian government announced the nationalization of the Iran-Bussia 
Bank, wholly-owned by the Soviet Union, and the fornation of a cowwission to 
take over the operation of the bank. 


DBCBHBBR 21, 1980 — SURD AT 


Tehran radio broadcast a suwnary of the Iranian reply sent to the United 
States on Dec. 19. According to Tehran radio, the Onited States offered to 
recognize the Iranian governuent, but Iran said recognition was a fiat 
accowpli, and that the Iranian governnent wanted a O.S. pledge of 
non-interference in Iranian affairs. Tehran radio said the United States 
accepted the Iranian clains to Iranian governnent assets but that the Iranian 
governnent was offering a "procedural method" for returning the assets to 
Iran by transferring the funds to the Algerian Central Bank prior to the 
release of the hostages. Algeria would transfer the funds to Iran after the 
release. Tehran radio then listed the Iranian assets frozen by the United 
States; 
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Iranian Central Bank deposits in O.S. banks in London $3-518 

billion 


Iranian Central Bank deposits in U-S- banks in Paris 
Iranian Central Bank deposits in O.S. banks 
other Iranian bank deposits in O.S. banks 
Rational Iran Oil Conpany deposits in O.S. banks 
Oil sales agreenents 

Iranian Central Bank-owned Treasury Bonds 

Iranian Central Bank deposits in O.S. Federal Beserve 

Iranian Hinistry of Defense revolving fund 

Total 

billion 


.400 

.167 

.300 

.407 

2.108 

1.100 

.269 

$9,069 


In addition, Tehran radio said Iran has 1,632,827 ounces of gold on 
deposit in the O.S. Federal Beserve Bank. Iran proposed, according to the 
Tehran broadcast, that the Onited States establish a cash guarantee in the 
ilgerian Central Bank of $4 billion (apparently in addition to the $9 billion 
in assets) to cover "other Iranian assets and property controlled or seized 
by the Anerican Governnent, Anerican nationals, or Anerican coapanies." 
(Reither the O.S. State nor Treiusury Depart nents could clarify what "other 
assets and property" could nean or what the $4 billion would be used for.) 
Iran's reply included a request for a "detailed list" of all assets and 
property "in one we^k." The Iranian reply, according to Tehran radio, said 
Algeria would hold 1 billion dollars to pay Iranian loans and debts in the 
Onited States. The Onited States should proaise not to clain coapensation 
stenning fron the seizure of the enbassy. Tehran radio said Iran proposed 
that Iran and the Onited States agree to settle outstanding O.S. conpany 
claias against Iran through a joint connission or, failing agreenent through 
the coaaisslon, to subait the claias to international arbitration. Iran 
would place 1 billion dollars in Algeria to cover the settleaent of such 
claias. And finally, Iran asked that Onited States to freeze the Anerican 
assets of the late Shah, to furnish a list of such assets, to furnish 

inforaation on the Shah's assets transferred out of the Onited States, and to 
establish a $10 billion cash guarantee in the Algerian Central Bank as 
collateral for the Shah's wealth. 

In Washington, Secretary of State Huskie said the Iranian deaand for $24 
billion to be deposited in Algeria was "unreasonable" and that auch of what 
Iran sought was beyond the President's powers. 

Reuters reported that Behzad Habavi, Hinister for Executive Affairs, said 
the hostages could be freed 24 hours after the Onited States net Iran's 

conditions (presun ably after depositing soae or all of the $24 billion in 
Algeria) , but that he doubted that the hostages would be released before 
Christnas and that they would not be released in groups as soae Iranians had 

suggested, habavi said the hostages were being held in hotels, not at the 

enbassy or in prisons. The Bajlis was no longer involved in the hostage 
issue, Habavi saxd, but the Iranian governnent night consult with the Hajlis 
if the Onited States failed to aeet Iran's conditions. Habavi said the 
Onited States should be able to list the Shah's assets in the Onited States 
in 30 days and send the list to Iran. Iran has the "right" to ask for the 
$300 ail lion in arns and spare parts paid for but held in the Onited States, 
Habavi added. 

The Bajlis Defense Coaaisslon begem a review of the hostage negotiations. 

Iran's Defense Hinister Fakuri disaissed the ruaors of an iapending O.S. 
attack on the Persian Gulf Islands of Abu Husa and the two Tnnbs, but added 
that Iran was prepared to defend the Islands if the Onited States did invade. 
(The rnaor circulating in Tehran of a O.S. invasion of the islands has 
persisted for the past week.) 
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Keyhan newspaper reported that the Iranian navy had wined the "coastal 
regions" of Iran along the Shatt al-Irab (called the Arvand Bud in Iran) . 

Iraqi and Iranian troops exchanged fire at Abadan and Ahvaz and engaged in 
an artillery dnel at Dezful and Shush. 

In his press conference, Habavi also said that the Interior Kinistzy was 
studying a proposal to regulate Ir 2 uiian political parties, and singled out 
the Tudeh Party (Coawunist) as one that would be restricted. 


DECEHBBP 22, 1980 — BOHDAT 


Hajlis Speaker Bafsanjani rejected Secretary of State BusJcle's statement 
yesterday that the Iranian proposal for a $24 billion escrow deposit was 
"unreasonable." Bafsanjani said the hostages would be placed on trial if the 
United States did not accept the Iranian conditions, but that he did not 
believe the hostage issue would be reconsidered by the Hajlis. (Yesterday, 
Habavi said the Governwent night consult the Hajlis.) Bafsanjani said the 
United States would' try another "scheme" to "provoke disorder in Iran," such 
as the rumored O.S. inv£ision of the three Persian Gulf Islands. Bafsanjani 
also said that the United States accepted in general the Iranian conditions 
for the release of the hostages. 

Prime Hinister Rajai told the London— based Arabic newspaper al-Sharg 
al-Awsat that the Iranian reply sent through the Algerians was final 
(presumably the reply sent on Dec. 19) . 

Bajai denied that Algeria was mediating a cease-fire in the Irag-Iran war. 
Iraq claimed advanced at Sar-e Pol-e Zahab, Hehran, Susangerd, Dezful, and 
Abadan. Planes from both sides fought an air battle over Abadan, one of the 
few air-to-air confrontations of the war. Iraqi Deputy Prime Hinister Tariq 
Aziz said that Iraq was holding the positions it seized on Sept. 28 and was 
making no effort to expand its lines, to seize additional Iranian territory, 
or to overthrow the Iranian government. Aziz said Iraq was interested only 
in securing territory that it claimed under the 1975 Algiers agreement. 

AZiz also said that Iraqi oil was being exported through the Syrian 
pipeline, but that deliveries had been halted temporarily because of 
"technical problems." 

In his interview with al-Sharg al-Awsat, Bajai said that Iran must not 
cling to nationalism, that the revolution was Islamic, and that the whole 
world would someday turn to Islam following the Iranian example. 

Bafsanjani explained to Tehran television that the controversy over his 
name appearing on a 2-billion Bial ($28 million) transfer from the Iranian 
bank was actually funding for an arms purchase for the Revolutionary Guards. 
Bafsanjani had been suspected of transferring the funds for his own use. The 
Hajlis Speaker said his political enemies had "leaked" the information from 
the bank to embarrass him. 

An earthquake registering 5.3 on the Richter scale hit Tehran, Saqgez, 
Arak, and Qua. 
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DBCSHBBB 23, 1980 — TOBSDIIT 


The First Secretary of the Sviss eabassy In Tehran Tislted Bruce Lain^en, 
Victor TOBSeth, and Hlchael Howland, the three Aaericans^ being held at . the 
Iranian Foreign Ministry. The Sviss representative said afrer the neetlng 
that Iranian officials told hia Christmas services for the other 49 hostages 
would be conducted by Iranian Christian clergyaen. Foreign clergy were 
banned because of "security reasons,** according to the Iranians. Beuters 
reported that the 49 hostages were being held at several sites along the 
Caspian Sea coast. 

Beuters quoted Hasan Ayat, leader of the Islanic Bepublic Party, as saying 
that President-elect Bonald Beagan will have to accept Iran's conditions for 
the release of the hostages because **he has no other choice. ■■ Ayat said the 
hostages would not be released before Jan. 20, the day Beagan will be 
inaugurated . 

Bafsanjani told Tehran radio that the hostages would be tried if the 
United States did not accept Iran's conditions. The Hajlis Speaker also said 
that Iran was prepared to defend the three Persian Gulf islands against an 
American invasion, which Bafsanjani said was part of a larger plot to 
overthrow the Iranian regime with the assistance of Iranian "generals" now in 
Britain "and elsewhere." 

Tehran radio broadcast a long commentary on the living conditions of the 
hostages, saying O.S. State Department spokesman John Trattner was wrong when 
he said some of the hostages were being held in Iran in Iranian prisons and 
were being tortured. Tehran radio ' said the hostages were well taken care of.* 

Prime Sinister Ba^ai complained to the Vatican's ambassador in Tehran 
about a remark attributed to the Pope that the hostages should spend 
Christmas at home with their families. 

Another Tehran radio commentary said the United States was training a 
rapid deployment force in Bgypt to seize the three Persian Gulf islands. The 
radio commentator said the United States forces in Bgypt had discovered that 
their equipment was not suited to desert warfare. The commentator said the 
United States was spreading the rumor about the possible invasion of Abu Musa 
and the two Tunbs in an attempt to frighten Iran into releasing the hostages 
and ending the war with Iraq. But, the commentator said, the "whole region" 
would resist "American aggression" against Iran's control of the islands. 

The national Voice of Iran (clandestine, Soviet) said Ashraf Pahlavi, the 
late Shah's twin sister, had visited the United States to meet with the 
"Bepublicans who will be running the United States'* to discuss U.S. policy 
toward Iran. IVOI said Ashraf met with "Kissinger, Bockefeller, and Bogers." 
HVOI said a key Reagan policy was to overthrow the Iranian Islanic regime and 
reinstate the monarchy. 

Prime Hinister Bajai told the Iranian parliament that President Bani Sadr 
had disagreed with his appointment as Prime Hinister and now disagreed with 
Bajai's cabinet appointments. To resolve the dispute between the Prime 
Hinister and the President, Ba^ai was submitting the issue to a five-man 
commission. 
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Iran's chief prosecutor Ayatollah Husaui— Ardebili suxviTed an 
assassination atteupt in Tehran when a boub exploded near his car. Beaters 
said that Porgan, the anarchist terror group, claiued credit for the attack. 

Iran and Iraq reported fighting along the northern front, fron Hehran to 
Qasr-e Shir in. 


DBCBBBBB 24, 1980 — BBDHBSDAT 


Ayatollah Beheshti, head of the Iranian suprene court and a power in the 
Islanic Bepublic Party, said the hostages would be tried under the islanic 
constitution of Iran in civilian, not nilitary, courts. Beheshti said his 
court would decide where and when the hostages would be placed on trial. 

Tehran radio broadcast an interview with Prine Sinister Bajai after a 
Council of Ministers (cabinet) neeting in which Ba;)ai said the United States 
had agreed with the Shah prior to his death to ^'gusLrd* the Shah's assets in 
the United States, and that the United States Governnent "pemitted* Anerican 
coap£mies to file clains against Iran's assets. Bajai said the United States 
Governnent was responsible for the court cases that were tying up Iran's 
assets. Iran was not naterialistic, Bajai said, as demonstrated by Iran's 
proposal to transfer the assets to Algeria. The U.S. refusal to transfer the 
funds to Algeria was proof that the United States did not want to settle the 
hostage issue, but was using the hostages as part of a larger "treacherous 
plot," the Prine Sinister added. 

The Council of Guardians announced that it had decided in favor of Prine 
Sinister Bajai in his dispute with Bani Sadr over which of the two nen 
controlled executive authority. The Council of Guardians said that 
Presidential aides were not "responsible officials" and had no right to 
intervene in executive decisions or to issue orders. (Bajai and Bani Sadr 
have issued orders cancelling each others' orders 2 uid have decreed that each 
nust have all orders approved by thenselves.) 

In Paris, Iraqi Deputy Prine Sinister Tariq Aziz said that all attempts to 
arrange an Iragi-Iranian cease-fire had failed. Aziz said that the war could 
last a long tine and that Iraq could fight "indefinitely." Aziz condenned 
those nations that suggested that Iraq withdraw fron Iranian territory before 
a cease-fire, pointing out that often those sane nations suggested that the 
Arab states negotiate with Israel while Israel still occupied Arab territory. 
Aziz confirned that Iraq had not received any Soviet weapons since the war 
began. The Deputy Prine Sinister said thai Iran should give the three 
Persian Gulf islands back to the United Arab Anxrates and that Iran would 
have to recognize Iraqi sovereignty over the Shatt al-Arab before Iraq would 
withdraw fron Iranian territory. 

Iran clained its ships shelled Iraqi positions along the Shatt al-Arab, 
and Iraq clained to have sunk an Iranian ship in the Shatt. Both sides 
exchanged artillery fire at Abadan, Dezful, and Ahwaz, and Iraqi planes hit 
Iranian targets at Abadan. 


DBCBBBBB 25, 1980 


THUBSDAT 
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Pars, the official Iranian ness agency, reported that Christsas services 
for 49 of the hostages began at 10:30 p.a. on Dec. 24 and lasted until 4 a.s. 
on Dec. 25. The services were conducted by three Iranian Christian clergyuen 
and the "Pope's representative” in Tehran. Annibale Bugninl, Papal envoy in 
Tehran, told APP after the cereuony that he had seen between 25 and 30 of the 
hostages in groups of six or seven at a tine. APP said three Iranian and two 
foreign clergy nen, one of whoa was Bugnini, took part in the Christsas 
service. Reuters said that the three Asericans held at the Iranian Foreign 
Binistrj would be giren a Christsan service separately on Christsas night. 

Ayatollah Buhassad Khoini, who has been associated with the "stnients" 
holding the hostages, said that the hostages would be placed on trial if the 
United States did not fulfill Iran's terss for release. Khoini also said 
that the hostages were not in the Aserican esbassy in Tehran at the tise of 
the O.S. rescue attespt on April 24, 1980, but had been soved to other 

locations prior to the rescue. Previously, sost Iranian sources have said 
that the hostages were in the eubassy on April 24 and were woved after the 
rescue attewpt. 

There were a series of strikes and sit-ins in Tehran by unenployed 
workers. There was also a near riot when the Hezbollahi |right-wing 
fanatics) tried to seize the headgnarters of the Hujahidun (Islauic Barxists) 
near Tehran Oniversity. Revolutionary Guards broke up the rode -throwing 
■elee between the Hezbollahi and the Bn;)ahidnn, and fired several diots into 
the air. Iran's Interior Sinister Ayatollah Bahdavl-Kani said the 
disturbances were not the fault of the Revolutionary Guards but were incited 
by the United States and Iraq in an attenpt to disrupt Iran. Bahdavi-Kani 
banned all further deuonstrations and narches unless the groups had 
pernission frow the Interior Binistry. 

Iraq clained its ships sank an Iraniem ship in the Shatt al-Azab. Iranian 
planes attacked Iraqi positions near al-Sulaynaniyah. There was wore 
fighting at Ahwaz, Dexful, Abadan, Sonar, Sar-e Pol-e Zahab, and Qasr-e 
Shlrin. Iranian sources reported Iranian arny attacks against Kurdish 
strongholds in northern Iran, blaning Iraq for aming the Kurds and Inciting 
then to attack Iranian forces. 


DBCEBBEE 26, '1980 — FBIDAl 


Algeria's anbassador to Tehran, Abd al-Karin Ghraib, and Ben Husayn of the 
Algerian Foreign Binistry net with all the Anerican hostages during the 
Christnas cerenonies. The Algerians said the hostages were all in one place 
but did not say where. fOther reports fron Iran said the hostages were in 
Tehran. Papal envoy Bugnini said he did not leave the city to conduct the 
Christnas cerenonies.) Ghraib said he was asked by both the United States and 
Iran to visit the hostages, and was the first foreigner to see all 52. 
Ghraib left for Washington carrying letters fron the hostages to their 
fanilies and photographs and files taken during the Christnas cerenonies. 
Ghraib said that the hostages were being guarded by the "students." Behzad 
labavi, interviewed over Tehran radio, said that the Iranian governBent 
controlled the hostages, not the "students.** 

In the interview, Rabavi also said that there was no difference between 
Carter and Beagem, that any President inplenented the policies dictated to 
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thea by the ■'iaperiallsts.** HabaTl referred to Ronald Reagan as a 
■gonslinger." Iran needed lore than "100 peices of paper" as a guarantee 
fron the United States, Habavi said, referring to the Presidential orders 
President Carter offered to the Algerians as guarantees that the United 
States would neet lran*s conditions for the releeise of the hostages. 

Boscow radio quoted Ayatollah Beheshti as saying that Iran was forming a 
special tribunal to try the hostages. 

Qatar Hews Agency quoted Beheshti as saying that Iran had not received a 
reply from the United States and did not need 1 because Iran aade its own 
decisions on the future of the hostages. 

Ayatollah All Khanenei told the Friday prayer gathering in Tehran that 
Iran would release the hostages in return for "compensation for losses caused 
by the United States." It was the first mention in a long time of 
"compensation" to be paid by the United States. Host Iranian officials 
stopped referring to "compensation" in early September when Ayatollah 
Khomeini issued his first list of demands. 

A Tehran radio commentary ridiculed Secretary of State BusKie for saying 
that President Carter did not have the authority to release the frozen assets 
fpresumably the Hustle statement of Dec. 21). The commentator asked how 
President Carter could have the authority to freeze the assets but not the 
authority to release then. The Tehran radio commentator also asked; "How is 
it possible for a country *s central bank to be unaware of the amount of 
deposits of a prominent person like the Shah?" The commentary demonstrated, 
first, that Iranian authorities may not understand the separation of powers 
in the United States between the President's authority to freeze the assets 
but not to overule the courts, and, second, that the Iranians nay not realize 
that the United States does not have a central bank. Even if the United 
States had a central bank, the commentator presumed that the Shah would have 
placed all of his assets on deposit in that single bank. It is possible that 
the Iranian authorities do understand the American Government system and the 
banking system, but that Tehran radio is posing these questions as part of a 
propaganda campaign. 

Boscow radio criticized Behzad Habavi for rejecting Brezhnevas proposal on 
the Persian Gnld and Indian Ocean. 

A Turkish— Iraqi joint economic commission signed a protocol calling for an 
increase in oil shipments through the Iraq-Turkey pipeline from 35 million 
tons per year up to 45 or 50 million tons per year, and to cooperate on the 
construction of a refinery and petrochemical complex at the Turkish end of 
the pipeline. 

Iranian army elements clashed with Kurds near Saqqez. Kurdish soldiers 
surrounded an Iranian army post at Divandareh. 

In Jiddah^ Saudi Arabia, a spokesman for the Islamic Conference said that 
Secretary-General Habib Shatti would try again to arrange a cease-fire in the 
Iraq-Iran war. 

Iraqi artillery shelled Ahwaz, Abadan, and Susangerd in the south, and 
Iraqi forces attacked Iranian positions at Sar— e Pol— e Zahab and 6ilan-e 
Gharb. Iranian artillery shelled Iraqi positions along the Abadan-Bandar Hah 
Shah road. Iraq claimed its forces sunk two Iranian boats. 
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DICBRBfeB 27, 1980 — SklOBDBT 


Iran's Prxne Hnxster Ba:)ai told a gathering of foreign journalists and 
sone 60 diploiats that if the United States did not deposit the guarantees in 
llgeria Iran would hold the hostages until all the legal clains were settled. 
Bajai said the United States can release sone of the Irani 2 Uk funds held in 
the United States and the two countries can negotiate ower the reuainder, but 
that Iran would not release the hostages until the negotiations were 
conplete. The United States has three choices, according to the Priae 
Sinister: (1) deposit the guarantees with Algeria, (2) pay Iran the aaount of 
Bonej Iran claias it is due before the hostages are released, or (3) "aake 
conspiracies" against Iran. Bajai said the United States had chosen the 
third option and was intervening in Iranian affairs. The United States does 
not want the hostages returned, said the Priae Sinister. 

Tehran radio denied maors that it said had been circulating for the past 
few days that the hostages would be released "iaainently .* Tehran radio said 
the ruBors were started by "fifth coluanists" in Iran who were working for 
the United States. 

' Ayatollah SuhaaBad Susavi Khoini, Deputy Speaker of the Sajlis, said the 
Bewolutionary Guards were purchasing 2 billion Bials worth of aras, incd.nding 
Soviet-aade AK— 47 rifles, on the open international aras aarket. Khoini said 
Sajlis Speaker Bafsanjani was handling the funds for the Bevolutionary 
Guards. (Bafsanjani explained the aras purchase deal on Dec. 22. 
Apparently, suspicions that Bafsanjani was involved in soae shady dealings 
persist in Iran and Khoini felt obliged to defend the Speaker.) 

The Islaaic Bevolutionary newspaper printed an econoaic report by 
President Bani Sadr that accused Priae Sinister Bajai of "aisaanaging" the 
econoay. 

Bani Sadr visited foraer Defense Sinister and current ailitary advisor to 
Khoaeini Hustafa Shaaran in the hospital where he is recovering froa 
"injuries." The reports froa Tehran did not say how Shaaran, who is an 
associate of Bani Sadr, was injured. 

Iranian troops "recaptured" a Kurdish position near Lake Harivan. 

Afghans staged sm anti-Soviet aarch through the streets of Zahedan, the 
southeastern city near the Pakistan-Afghanistan borders. Later, another 
group of Afghans deaonstrated in front of the Soviet eabassy in Tehran. Soae 
of the ISiraonstrators entered the Soviet eabassy and daaaged the ground floor 
rooBS. Bevolutionary Guards and Iranian police dispersed the Afghans. Today 
is the fi:^t anniversary of the Soviet invasion of Afghanistan. 

Sporadic fighting continued along the northern Irag^Iran border. In the 
south, iban and Iraq exchanged eurtillery fire at Susangerd, Abadan, De^ful, 
and along the Abadan-Bandar Hah Shah road . 


DBCEHBBB 28, 1980 


SUHDAT 
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Pars, the governaent news agency, published what it said was the haerican 
reply to the Iranian conditions. Pars said President Carter gave his word to 
aeet the conditions after the hostages were released, but that Iran could not 
trust the President *s word and asked for the Algerian gueurantees before the 
hostages would be released. Pars said the "United States accepts in 
principle the Aajlis resolution,” and that the United States offered to sake 
public Presidential orders after the hostages were released that would 
include the following: fl) the United States will refrain fros direct or 
indirect, political or uilitary, interference in Iranian affairs, (2) 
unfreeze Iran's assets, (3) release $2.5 billion held by the Federal Beserve 
Bank, (4) release $3 billion held in O.S. banks overseas, (5) establish a 
claias settleaent procedure that will resolve legal claias, (6) end the 
econoaic sanctions, (7) withdraw Aaerican claias froa the International Court 
of Justice and refrain froa filing claias for injuries suffered daring the 
eabassy seizure, (8) establish a claias settleaent procedure for O.S. 
coapanies* and nationals' claias against Iran, C9) ban the Shah's assets froa 
being transferred out of the United States, flO) coapile a list of the Shah's 
assets in the United States, and (11) coapel O.S. courts to honor Iraiiian 
claias on the Shah's wealth. 

Nabavi said the United States was aounting a propaganda caapaign on the 
treataent of the hostages. The hostages were not being aistreated, said 
Sabavi. 

A religious gathering in Tehran approved a resolution asking the Iranian 
govemaent to set a deadline for O.S. coapliance with the Hajlis conditions. 

The Soviet Union filed a fomal coaplaint with the Iranian govemaent over 
the attack yesterday on the Soviet eabassy in Tehreui. The Soviet coaplaint 
said the Iranian authorities did not respond to the Soviet aabassador's 
appeals for help until after the nob had storned the eabassy. The Soviet 
note said the Soviet Union would claia coapensation for daaages to the 
eabassy. 

The director of Evin prison confirned that "leftists and Kurds" has staged 
a hunger strike in an attenpt to be designated as political prisoners rather 
than as crininals. The director said the hanger strike ended in failure 
after 12 days. 

Iranian helicopiera hit Iraqi positiona at Hehran and Ibadan. Both sides 
exchanged artillery fire at Abadan, Ahwaz, and in the Behran area. Iraq 
clained it stopped an Iranian attack at Susangerd. Iraqi planes hit Dezful. 


DECBBBBB 29, 1980 — BONDAT 


The State Departnent released the U.S. reply to Iran of Nov. 11 and the 
clarification sent to Iran on Dec. 3. As printed in the New York Tines, the 
Bov. 11 U.S. reply offered Iran (1) a pledge of non-interference in Iranian 
affairs, (2) a Presidential order unfreezing Iranian assets in the United 
States, including $2.5 billion held by the Federal Beserve and $3 billion 
held in U.S. banks overseas, (3) a U.S. connitnent to a clains settlenent 
procedure which will lead to resolving pending court cases claining Iranian 
assets, (4) a withdrawal of clains against Iran pending in the International 
Court of Justice and an agreenent not to enter new clains over the eabassy 
seizure, (5) an end to the econonic sanctions, (6) a clains settlenent 
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procedure to annul anj other claias arising froa the eabassy seizure, (7) a 
prohobition against the transfer of the Shah*s wealth out of the Onited 
States, (8) to conpile a list of the Shah*s assets in the United States, and 
(9) Iranian access to U.S. courts to clain the Shah*s wealth. The O.S. 
proposal offered to place in Algeria signed Presidential orders to accoaplish 
these proaises, but that the actual iipleaentation of the orders would be 
done after the hostages were released. 

In Iran, lUjlis Speater Bafsanjani said that the Onited Spates did not 
want to resolve the hostage issue, but was using the hostages as a propaganda 
weapon. Bafsanjani said it was up to the Iranian courts to try the hostages 
and decide their punishwent. It was up to the Iranian gowernnent to ensure 
that the United States net the conditions set by the Hajlis, the Speaker 
said. Bafsanjani added that there was no need for a deadline and that the 
United States could "study** the problen at its "nornal pace." Bafsanjani 
said the conditions for the release of the hostages would not be nodifled by 
the Hajlis or the Gowernnent. Iran did not ask the United States for 
conpensation for damages to Iran suffered under the Shah, Bafsanjani said, 
but if it had, the conpensation would "empty the U.S. Treasury." 

A Baghdad radio connentary said both Iran and the United States were 
exploiting the hostage issue for other interests — Iran for internal 
political reasons and the United States to establish nilitary bases close to 
the oil resources of the Persian Gulf. Baghdad radio said the United States 
was waiting for the inninent collapse of the Iranian gowernnent in order to 
use "Anericanized Generals" and "Washington's loyal n^," such as Ghotbzadah, 
Ban! Sadr, and Tazdi, to launch a coup that would place Iran back in the 
"Anerican canp." The threat of a war under a Beageui Adninistration was 
unlikely, according to the Iraqi radio, but the threats were part of an 
Anerican psychological war against Iran. 

An aide to Bonald Beagan said the President-elect's consent made yesterday 
that the Iranians were "barbarians" was not an off-the-cuff remark but a 
carefully chosen phrase. Hajlis Speaker Bafsanjani criticized Beagan for 
calling Iranians "barbarians," adding that the United States treated other 
nations like "savages" in exploiting then. 

Bafsanjani biased the Soviet Union for the Afghan attadi on the Soviet 
enbassy on Dec. 27, and rejected the Soviet complaint that the Bevolntionary 
Guards did not respond quickly to the soviet appeal for protection against 
the rock-throwing nob. 

The Islasic Bepublic newspaper, which supports the religious faction, 
reported that "leftists" and "Shah supporters" under the urging of. the 
"Office for Cooperation Between the People and the President" denonstrated 
against Khoneini in the southern town of Fasa, burning pictures of the 
Ayatollah and waving pictures of Bani Sadr. The newspaper said there had 
been sinilar incidents earlier in the nonth when pictures of Khoneini were 
defaced in Isfahan and Hashhad, and in plied that sudi incidents were 
supported by Bani Sadr. 

Prine Binister Bajai said that the danage to the Isfahan refinery suffered 
during an "accidental fire" on Dec. 1 had been r^aired and that the refinery 
was operating again. 

Islanic Conference Secretary-Ceneral Habib Shatti said that next month's 
Islasic Conference sussit in Saudi Arabia would seek a cease-fire in the 
Iraq-Iran war. 
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Iraqi planes attacked Haaadan, Abadan, Dezfnl, Han, and Ahvaz. Iranian 
■ilitary authorities said Iranian troops recaptured Kurdish positions near 
Sardasht • 


DBCBHBEB 30, 1980 — TUESDAY 


Deputy Secretary of State Barren Christopher said that the United States 
uas offering a ■‘reforuulation** of its earlier proposals, but would not 
disclose the contents of the new uessage to the Iranians. The Algerian 
diplouats left Washington, after four days of intensiwe consultations with 
State Departuent officials, for Tehran. The Hew York Tines reported that the 
new "foraulation" offered Iran $5 or $6 billion to be placed in the escrow 
account in Algeria to be transferred to Iran after the hostages were 
released . 

In Tehran, Ezecutiwe Affairs Sinister Habawi, who is handling the Iranian 
negotiaticms over the hostages, said that Iran would accept whatever 
agreeuent the Algerians worked out with the United States on the financial 
guarantees to be placed in the escrow accounts in Algeria's Central Bank. 
(It was not iauediately apparent if the Nabavi stateaent was an "official** 
position, if Iran would accept the Algerians' judgeaent on the negotiations, 
or if Rabavi was aaking a personal coaaent.) Habavi added that the threats 
of an Aaerican invasion of the three Persian Gulf islands were part of a 
larger propaganda caapaign against Iran that also included the Iranian 
woaen's deaonstrations against the veil and other anti-govemaent incidents 
in Iran in the past year. The propaganda caapaign, Rabavi said, was aiaed at 
strengthening the nor ale of pro-Shah forces in Iran. 

Tehran radio broadcast a conaentary on the Beagan renark of Dec. 27 in 
which the President-elect called the Iranians "barbarians, " saying that 
Beagan aade the renark because of "effects left on hia froa acting in 
Westerns." The Tehran radio also said Beagan was "stupid" and that such 
reaarks were coanon to the president-elect. (Host Iranian coaneuts about 
Beagan include soae reference to his having acted in Western aovies in the 
role of a "cowboy" or "gunslinger." Becent references to President Carter 
portray hia as "sailing" and "aeek" and suggest that he disguises his true 

nature behind a '*snlling face.** Hanj Iranian leaders continue to say that 
there is no difference between Beagan and Carter and that all U.S. 
Presidents obey the orders issued by sone vague "inperialist" cabal. Despite 
the denial of differences, however, the differences between a "aeek" Carter 
and "gunslinger" Beagan iuply that they fear Beagan uore than Carter. The 
runors circulating in Iran over the past two weeks of an iapending U.S. 
invasion appear to be beusod on the Iranian uncertainty, perhaps fear, of a 
Beagan Adninistration taking military action against Iran.) 

Baghdad radio reported that 15 Bevolut ionary Guards were executed in 
Dezful for an assassination atteupt on Bani Sadr. Baghdad radio said Bani 
Sadr was wounded in the head and hand and spent two days in the hospital. 

The Islamic Bevolution newspaper quoted Bani Sadr as saying that Iran 
needed competent economists and diplomats to operate its foreign policy and 
to meet its economic problems. (The report appeared to be part of the 
continuing argument between Bani Sadr and Bajai over the best qualifications 
for public office in Iran; the President selecting government officials for 
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their coepetence and the Priee Binister selecting nenbers of his governnent 
for their religions fervor.) 

The snprene Defense Council set with Bani Sadr in the chair. Ayatollah 
Khoaeini net with Hehdi Barzargan* forier Prise Rinistpr, ‘ Sadig Tabatabai, 
foraer snperwisor of the Prise Binister's office after Bazargj^n designed, and 
Tadollah Sahabi, an aide to Bani Sadr. Bani Sadr left Tehran' for Khnzistan 
province to inspect the Iranian forces. 

Tehran radio said "coant errevolutionary" Knrds surreidered to Goverpaent 
forces near Paveh. 

Iragi planes attacked Iranian positions near Bandar Bah Shah and Ahwaz. 
Iraq said it stopped Iranian attacks near Saf-e Pol-e Zahab and 6ilan*e 
Gharb. Iran shelled Iraqi positions along the Abadan-Bandar Bah Shah road 
and both sides exchanged artillery fire at Snsangerd and Ahwaz. 


DBCBBBBB 31, 1960 — BBDBBSDAT 


A Tehran radio coaaentator said the Iranian people were dea ending that the 
Iranian govemaent set a deadline for Aaetican coapliance with the Majlis 
conditions and that the hostages should be placed on trial if the Onited 
States aissed the deadline. The coaaentator also said that according to 
Islaaic law, the hostages "night" be executed if found guilty of spying. The 
trial would expose the United States to the world as interferring in the 
internal affairs of other nations. After the trial, Onited States eabassies 
would have "probleas." The iaplication was that all or nost O.S. eabassies 
would be attacked or seized. fit was not clear if the conaentary was 
intended to frighten the Onited States into aeeting the Iranian deaands or if 
it reflected a genuine inpatience in Iran for an end to the hostage issue.) 

Ayatollah Beheshti, head of the supreae court and a leader of the Islaaic 
Bepublic Party, told a press conference that the actual release of the 
hostages would be discussed after the Onited States deposited the guarantees 
in Algeria. Beheshti said the hostages would not be released in groups if 
the Onited States net only soae of the Iranian conditions. The Ayatollah 

said it was up to the Iranian govemaent to decide when the Onited States 

fulfilled the conditions. Beheshti also said the current Biddle Bastem tour wg 

of foraer Secretary of State Henry Kissinger was part of a plot against Iran. 

Tehran radio said the Kissinger trip to Israel, Egypt, Jordan, and Saudi 
Arabia was a prelude to re-establishing the "step-by-step" diploaacy which 
was aiaed at destroying the Iranian Islaaic revolution. 

Tass, the Soviet news agency, said a group of "ultra right wingers" in the 
Onited States were deaanding that the Onited States launch a ailitary 
intervention against Iran to free the hostages. The national ?oice of Iran 
(clandestine, Soviet) said the attack on the Soviet eabassy in Tehran on Dec. 
i? was planned by the CIA. 

During the open debate in the Bajlis, one deputy asked why the Iranian 
any was not able to defeat the Iragi any and iaplied that the failure was 
the fault of President Bani Sadr. Another deputy said that if the Onited 
States attacked Iran, the whole Islaaic world would cone to Iran's defense. 

Iran and Iraq exchanged artillery fire along the Abadan-Bandar Bah Shah 
road and Iranian planes hit Iragi positions north of Abadan. There were also 
artillery battles at Khorraashahr , Ahwaz, al-Snlaynaniyah, and 6ilan-e Gharb. 

Tehran radio said Iranian troops cleared two Kurdish strongholds near 
Saggez of "counter revoluzionaries." 

Iran's Justice Binister, Ibrahia Ahadi, resigned. Ho reason was offered. 
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